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NEW CROWN PRINCE OF RIYADH TAKES ON THE
WORLD, REGION UNDER PRESSURE?
STRATEGIC
ANALYSIS

Saudi King Salman’s decision to appoint his son
Mohammed Bin Salman as the new crown prince
has not come as a surprise. Since months, the
power struggle between former crown prince
Mohammed Bin Nayef and MBS was in the open,
a confrontation was imminent, most believed.
However, King Salman made his own calculations
and decided to remove MBN in favor of MBS,
providing a continuation of his own family line in
the future. The last week the media has been
overwhelmed with assessments of the House of
Saud and the role MBS will play or has been
playing. The family feuds in the House of Saud are
known, whenever a king dies an internal power
struggle will emerge, whatever strategies have
been implemented before.
At present, the Young Prince of Riyadh,
Mohammed Bin Salman, has been given the key to
power. The latter has happened at a very difficult
time for not only the Kingdom but also for the
whole Gulf region and its neighbors, Iran, Egypt or
Libya. The choice made by King Salman to
propone his son, leading the Kingdom into the 21st
Century and a post-oil era, is remarkable but could
be from a Saudi view the only real choice available.
New blood is needed, new ideas and a 180 degrees
turn in economic and social policy also to propone
Saudi Arabia into a regional economic and
strategic power player. Without radical changes,
such as presented in Vision 2030 or the Aramco
IPO project, the Kingdom’s future could be bleak,
as the era for “Rentier States” is over.

The challenges MBS will need to confront and
remove are enormous. Due to lower hydrocarbon
revenues, he will need to change an oil-based
economy into a more open liberal high-tech
economy, capable of taking on global competition
in these fields. By opening up the Kingdom via
Vision 2030 and the expected billions of IPO
revenues this could become a reality, not a fata
morgana.
A successful economic turnaround and increased
participation of Saudi youth (including women,
which have become a major force to reckon with)
could stabilize the Kingdom for the coming years.
MBS will need the latter to counter still large
internal opposition inside the House of Saud, as
other princes are vying for the same position, and
within the largely conservative power brokers in
the Wahhabi ulema and vested economic interests.
Even that officially the Saudi leading ulema have
pledged allegiance to the new crown prince, reality
is still much more diffuse.
Even that MBS holds vast powers at present, which
combined with his own coterie holding leading
positions at Aramco, Ministry of Petroleum,
Defense and Interior, the situation is far from
stable. King Salman’s royal decree to extend the
Eid al Fitr holidays by a week or the reinstatement
of financial perks of the military and other
government officials, should be assessed as a payoff and cooling-down period to quell possible
opposition.
At the same time, the region is at a point of noreturn if the Syria-Iran and Qatar issues are not
solved soon. The Qatar – Saudi confrontation is still
heating up, already threatening a regional conflict,
with the possibility of bringing in Iran-Turkey at
the same time. Mohammed bin Salman already
has been able to tackle the Qatari issue inside of
the Kingdom, as former crown prince Mohammed
Bin Nayef openly criticized the Arab pressure on
Qatar.
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MBS will pursue a hardline power strategy to block
Iran, Syria’s leaders and Shi’a opposition, while
additionally trying to force all Sunni Arab states in
the region to follow suit. According to Saudi
analysts, one of the main reason for the current
Qatari conflict is the opening by the Emir offered
to Iran and a growing military presence (Turkey) on
Qatari soil.

After the (perceived) removal from power of MBN,
the new crown prince will be able to continue with
his own regional strategies, which don’t lack some
confrontational features as we have seen already.
MBS will for sure continue the pressure on Iran, not
only with regards to Syria but increasingly due to
increased military threats in Yemen. The growing
operations by Houthis and others offshore the Bab
Al Mandab, and a growing missile capability
onshore, is not taken lightly by the Saudi military
command and MBS. Last week’s terrorist act
against a Saudi offshore oil field in the Gulf by
Iranian (some indicated Qatari) assailants has only
put new oil on the fire. Some could argue at
present, without the possible mitigating political
cloud of MBN, no real soft approach is anymore
being discussed in Riyadh.
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At the same time, the rapprochement between
Saudi Arabia and Egypt, as shown by the
legalization of the two island deal (Sanafir and
Tiran), is another major support for the current
hardline position against Qatar. It seems that the
Egyptian president and the two young wolves,
MBS and Mohammed Bin Zayed (Abu Dhabi), are
working well together. A new kind of power
brokers has emerged in the region, the period of
traditional Arab politics (based on the Shura
approach) is over. Arab regional politics in the 21st
Century seems to have embedded Sun Tzu and
Clausewitz, leaving no room for traditional powwows but only a political and economic Blitzkrieg,
until now without diplomacy by other means
(military).
On a totally different level, MBS surge to power
also will have a major impact. Even that MBS has
been mainly known as Saudi Minister of Defense
or to be behind the Saudi Vision 2030 strategy and
Aramco IPO, he is also very well inclined and
positioned to decide the coming Saudi strategy for
OPEC’s production agreements. The blooming
friendship between Russia’s Putin and MBS will
strengthen on the short term the cooperation
between OPEC’s leader and non-OPEC member
Russia. Both have the same target, a stabilization
of the oil and gas markets, not only to support
their own economies but also military capabilities.
Without a coordinated effort oil and gas prices will
be in limbo. MBS’s love for Putin also is based on
the possibility of weakening the Moscow-Tehran
cooperation, which is seen by Saudi Arabia and its
friends as the main cause of instability in the
region.
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In stark contrast to former Saudi princes and kings,
MBS seems to be able to understand the options
of playing many cards at the same time. While
putting on a charm offensive for US president
Trump, which seems to have worked without any
flaws, Riyadh’s new crown prince is opening up to
Moscow. A multibillion investment spree has been
agreed, partly focused on oil and gas but also
opening up the Saudi market for Russian
companies such as Rosatom and others. The
combined Russian-US technology push into Saudi
Arabia will support Saudi Vision 2030 but also
strengthen the Kingdom’s military power in the
region. At the same time Russian oil companies
and technology institutes are preparing
themselves for a major gold-rush in the Kingdom.
Gazprom, Rosneft, Transneft and others are
already booking their tickets to Riyadh and
Dammam, as the gates to oil and gas heaven have
opened. An increased Russia-Saudi oil and gas
cooperation is in the offing, leaving less room for
others to spoil the fun.
In how far the current power surge of the new
crown prince will be successful is unclear. MBS is
a young prince, even for European standards. If he
would become king soon, possible instability will
be hitting the streets for sure. However, if he will
be able to force Qatar on its knees, removing the
possible opposition in Doha and anti-Saudi/Egypt
groups (Muslim Brotherhood), some room will be
available to deal with the other issues. Looking at
the signs in Arab media, a peaceful solution is still
far from reachable. Arab leaders show an increased
reluctance to become soft with regards to Qatar. A
possible unexpected move should be expected if
the demands currently on the table are not met. A
full military confrontation could ignite the region.
The latter could involve, next to Iran, also another
major Sunni power, Turkey. Ankara’s ongoing
support for Qatar’s political standpoints and
support of the Muslim Brotherhood, is not taken
lightly by MBS, Sisi and Mohammed Bin Zayed.
Turkey’s ongoing cooperation with Russia
(military) and Iran (economically) could lead to a
confrontation with Saudi-UAE and Egypt in due
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course. The combination MBS and Sisi should not
be underestimated, they are smelling blood
already. Putin and Trump are currently sidelined
by the ambitions of a young Saudi crown prince.
As long as both impotent to force his hands, MBS
will be able to change the future of the region as
he feels like. Support for his economic dreams
could however take some of the sharp (military)
edges of his current strategies. All in all, MBS
economic and societal changes are worthwhile to
pursue.
Hopefully MBS’s ambitions are not standing in the
way of progress. Stability is supportive to global
oil and gas markets. Cooperation between OPEC
and non-OPEC is needed, not only for financial
gains but also to support a sustainable supply of
oil and gas in the future. Military conflicts in the
Gulf region or instability in Saudi Arabia would
destroy this for a long time, without any real other
solutions or supply options in the short term. A
major disturbance of oil and gas (LNG) supplies
from the Gulf remove global economic growth.
The young prince is ambitious, but hopefully his
shoulders are strong enough to bear all the global
and regional pressures currently put upon him.
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SAUDI ARABIA TURKEY COOPERATION UNDER
EXTREME PRESSURE DUE TO QATAR
The relationship between Turkey and the Sunni
Arab countries is currently under extreme pressure.
The continuing support Ankara, and especially
Turkish president Recep Tayyip Erdogan, is giving
to Qatar during the current crisis has put most
Sunni Arab countries on the edge. While Erdogan
is playing the innocent, and even repeats his full
support, even indicating military operations in case
of a confrontation between Saudi Arabia and
Qatar, to Doha, he is currently trying to save some
of his existing bilateral relations in the GCC region.
Just after that Saudi King Salman designated
Mohammed bin Salman crown prince, Erdogan
has called the new crown prince to congratulate
him. Sources stated that “the two men expressed
a desire for stronger ties between their nations,
and agreed to increase efforts to end the tension
in the region related to the dispute with Qatar.” It
even is stated that Erdogan and King Salman will
meet during the G-20 Summit in July in Germany.
Indicators however in the Gulf Arab press show
that this could be only a show in front of the
media. Most Arab leaders, especially Saudi Arabia,
UAE, Bahrain and Egypt, are on a confrontation
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course with Qatar first, but not unhappy taking Iran
and Turkey on at the same time. Turkey seems
currently to have overplayed its cards, not only by
supporting Doha but trying to be the center of
diplomatic efforts to solve the Qatari crisis. The
diffuse messages coming from Ankara have
caused already some bad feelings. Statements
made by Turkey that it has ratified the agreement
to transport Turkish military forces to its new base
in Qatar also caused some consternation. Turkish
diplomats, such as top diplomat Mevlut
Cavusoglu, have been meeting with King Salman
about the Qatar crisis. But no statement was
released afterward. Ankara not only is backing
Doha, it also has opened up supply lines to Qatar
for food and medicines. At present, Erdogan has
put his whole power and might behind an airlift
bridge between Turkey and Doha. Via this air
operation Turkey also will provide a contingent of
25 soldiers to join some 90 troops already
deployed there. A military base was set up there by
Ankara as part of an agreement signed in 2014.
Turkey has put in place a new out-of-area military
strategy in which it is projecting its new military
prowess via military basis in the Arab world (Qatar)
and the Horn of Africa.
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Both options are considered by the main Arab
powers as a direct threat to their own military
security. Egypt and Saudi Arabia are very wary of
these military expansion plans, as the base in Qatar
or the Horn of Africa could be a threat to their own
vital security, putting pressure on Bab Al Mandab
– Gulf of Suez- Suez Canal route or the Gulf region.
Don’t forget that Qatar is very close to Saudi
Arabia’s main oilfields in the Eastern Province.
The ongoing discussions or implicit threats made
by both sides could lead to an escalation. As Saudi
Arabia-UAE-Egypt are heavily involved in SyriaYemen and Libya, Turkey also has stepped up its
support and military operations in Syria. The
current choice by Ankara to stay behind Qatar will
have its direct repercussions on Saudi-Turkish
cooperation in Syria. Analysts also have indicated
that the major defense procurement contracts
currently being discussed between Riyadh and
Ankara could be put on ice, and Saudi Arabia’s
sovereign wealth fund investments in Turkey be
reconsidered.
At the same time, Erdogan seems to have
underestimated the power of the new crown
prince Mohammed Bin Salman. The latter is at
present a very good ally of Egypt, even that some
issues needed to be solved the last couple of
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months. Still, Egypt’s Sisi and MBS are more than
on speaking terms at present. Turkey’s continuing
support of the Muslim Brotherhood, the
continuation of media reports about the brutality
of the military coup in Cairo against the so-called
democratically elected president Muhammad
Mursi, have caused growing anger in Cairo, but
also in Riyadh and Abu Dhabi. Erdogan’s choice for
the Muslim Brotherhood and others, such as
Hamas, could now cost him dearly. Riyadh at
present has chosen for the UAE-Egypt power
triangle, Ankara’s military dreams in the Middle
East could now depend on bilateral relations with
Qatar-Iran-Iraq.
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MSCI UPGRADE COULD BRING SAUDI ARABIA
HARD-NEEDED BILLIONS
Even that crude oil prices are still very volatile, and
revenues under pressure. Saudi Arabia’s financial
future seems to be more bright than expected by
most. In a move pushed for by the Saudi
government since long the Kingdom now has been
put on the MSCI’s watch list for a potential
upgrade in 2018. As stated by the MSCI, a final
announcement will be made June 2018, and any
move to upgrade would take effect in two phases,
May 2019 and August 2019. The Tadawul (Saudi
stock exchange) opened its market to direct
investment by foreign institutions in June 2015
and has been bringing its settlement and other
systems closer to international practice since then.
The MSCI indicated that Saudi Arabia has passed a
major barrier to being classified in 2018 as an
emerging market. The latter status could draw in
billions of dollars to its traded companies, as they
could be included in some of the biggest global
stock indexes. In a first reaction, Saudi government
and stock exchange officials even indicated that
the emerging market status could come even
quicker than 2018. The main advantage of an
inclusion in the MSCI is that international fund
managers, such as pension funds, are allowed to
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invest in Saudi Arabia at that time. At present,
more than $1.5-trillion in assets are benchmarked
by money managers to the MSCI emerging
markets index family. For the Saudi stock exchange
or Tadawul the effects already were visible when
the news emerged. The Tadawul gained 5.5 per
cent the day after the announcement, the most
since August, 2015.
The last years, the Saudi capital markets regulator
CMA and the stock exchange Tadawul have been
very active in setting up investor-friendly rule
changes, such as the already reported facilitation
of access to foreigners and implementing “T-plus2” (trade date plus two business days) settlement
in order to attract funds from abroad. The
emerging markets index is part of the Saudi move
to diversify its overall economy away from a totally
hydrocarbon-focused one.
International bank group HSBC already stated that
they expect that Saudi investors and companies
could expect an influx of around $9 billion when
the MSCI index inclusion becomes reality. At
present MSCI is in discussions with international
institutional investors to gather informed feedback
on their practical experience of accessing the Saudi
equity markets, with specific emphasis on the
effectiveness of the recently implemented
enhancements. The expected capital influx could
be supporting the overall Vision 2030 program
significantly. The effects could even become much
higher if the Aramco IPO income is as expected.
The latter is currently slated to be also in 2018. If
active funds are also showing an interest in the
MSCI options for Saudi Arabia, the overall influx of
capital could be much higher. Some fund
managers are very optimistic. They expect that an
MSCI upgrade could result in over $50 billion of
foreign money into the country in the next few
years. Taking this amount would be a large push
for the current market, which is slated to be around
$445 billion.
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Analysts also stated that an inclusion in MSCI’s
developing-country indexes would “put Saudi
Arabia in the top 10 emerging markets, even
excluding Aramco. Based on the current financial
situation of the region and global financial
markets, the Saudi inclusion would finally place the
Middle East and North Africa on the map as an
important subset of emerging markets and EMEA.
After years of being a sole Saudi affair, the Tadawul
already has opened up to international trading.
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Money managers outside of the Gulf region are
already allowed to own local (Saudi) shares since
two years ago. Even that there is an interest in
Saudi shares, overall foreign ownership until now
has stalled at around 5 percent in total. As Saudi
Arabia’s shares are still largely linked to oil and gas
operations, the current oil price slump has had a
negative effect on the Tadawul. In contrast to most
MSCI emerging markets, it has lagged behind.
Overall, MSCI indexes increased by 17 per cent his
year.
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$40 PER BARREL PUTS SAUDI NET FISCAL
PROCEEDS AT RISK
International financial institution Bank of America
Merrill Lynch reports that a possible oil price drop
to $40 per barrel would result in a dire financial
situation for Saudi Arabia. In its latest research
paper the bank expects that Saudi Arabia's fiscal
deficit could rise to nearly 10 percent of its gross
domestic product with reserves halving to 35
percent of GDP if oil prices drop to $40 per barrel.
At present the sensitivity of the Saudi economy to
oil prices is still high.
The bank expects that should oil prices average
$40, Saudi Arabia's net fiscal proceeds are
"insufficient". When this will happen, a capital
outflow also could occur, putting even more
pressure on the Kingdom’s economy. With a price
level of $50 per barrel, Saudi financial reserves are
still hit, but at a much lower pace. "A sustained
drop in oil prices is a key risk. Oil prices above $50
per barrel are conducive to helping reforms
succeed while oil prices below $40 are likely to
endanger macro stability."
Taking this assessment into account, higher oil
prices are still the main support of a healthy Saudi
economy. With a $10 per barrel upward swing in
prices the deficit will be lowered by around $20-30
billion in one go.
At the same time, sources have stated that foreign
reserves at Saudi Arabian Monetary Agency
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(SAMA) will reach 51% of the gross domestic
product (GDP) and government debt will stand at
29% of GDP. With a level of $53 per barrel, which
could be the average for 2017, looking at price
movements currently, foreign reserves are likely to
continue falling at a slower pace and after
stabilizing during 2018 on the back of MSCI
emerging markets and oil sector privatization
foreign inflow, the report added. The situation in
2018 however will be totally different from 2017,
largely due to the MSCI index and the Aramco IPO
receipts. These two factors will dramatically and
fundamentally change the Kingdom’s economic
structure and growth model.
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SAUDIS FOIL ATTACK BY UNKNOWN ENEMY ON
OFFSHORE OIL FIELD
After last week’s attack on several vessels in the
Bab Al Mandab, Middle East offshore oil
operations again have been hit. According to
Saudi Arabia’s national news agency SPA an attack
on a major offshore oil field has been prevented.
Saudi military sources have reported that the Al
Marjan offshore oilfield was attacked by three
boats “bearing red and white flags”. Warning shots
have been fired, one vessel has been captured,
while two others have escaped on Friday. The
Saudi military reported that the captured boat
"was loaded with weapons for (a) subversive
purpose." No details were given by the Saudi
officials on a possible group or country behind the
attack.
The continuing remarks about a ‘red and white
flag’ on the boats could however be a hint to a
possible Qatari involvement, as the latter’s flag
holds these colors. This would mean a direct
military confrontation in the offing, if proven.
However, there could also be a link with the Iranian
reports on Friday that Saudi Arabia's coast guard
has killed an Iranian fisherman. In April, Saudi
security forces said they thwarted an attempted
attack on an oil distribution center involving an
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Iranian sources also have stated on Friday that
Saudi border guards had fired on two boats
washed away by water to the area close to one of
the oil platforms near the maritime border, adding
that the commander of one of the two boats was
killed.
In April another attack was reported on Saudi oil
operations. The Saudi armed forces reported that
they had foiled an attempt to blow up an oil
product distribution center in Jazan, a province
bordering Yemen in the kingdom’s southwest. SPA
stated at that time that a remote-controlled boat
laden with explosives was spotted leaving a small
island in Yemeni waters and was later intercepted.
Saudi security forces said they would stop any
attacks by Houthi rebels, who are threatening
shipping routes in the Red Sea with explosiveladen boats and mines.
The last years Saudi oil and gas operations have
been not only hit by direct terrorist attacks but also
by major cyberattacks, such as the Shamoon attack
in 2012 or in 2016, when a new variant of the virus
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was used. In 2012 the attack wiped the hard drives
of Saudi Arabia’s state-run oil giant, Saudi Aramco.
The Marjan field is one of Saudi Arabia’s largest
offshore oil fields in production at present. On 2
June British oilfield services company Amec Foster
Wheeler reported that it has won a contract from
Saudi Aramco to provide key offshore and onshore
field work services at the Marjan oilfield near the
eastern province of Saudi Arabia. The five-year
contract entails services including pre-front-end
engineering and design (pre-FEED), FEED, and the
company will be responsible for overall program
management. Support services will be delivered
for a further 300,000bpd oil & gas separation train,
a gas processing plant, and a cogeneration facility.
When Marjan was first discovered in 1967, it
contained an estimated 2.31 billion barrels of
crude. It has an output of around 270,000 bopd,
which the revamp could push up to 300,000 bopd.
Production was also rerouted from GOSP 1 to join
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with that of the other two for delivery of both
crude and compressed gas to the Tanajib facility
onshore for processing. Before expansion,
Marjan's single GOSP 1 had a maximum total
production capacity of 100,000 b/d Arab Medium
crude and about 175 MMcf/d gas. Almost all
operations are now controlled from a fully
computerized onshore control center at Tanajib.
Also published by Verocy on Oilprice.com
© OilPrice.com
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ARE RUSSIA AND THE SAUDIS PLANNING A
NATURAL GAS CARTEL?
The fledgling production cut strategy of OPEC
(Saudi Arabia) and non-OPEC (Russia and the FSU)
shows that a new strategy is needed to counter the
ongoing doubts in the markets. At the same time,
Russia and Saudi continue to give indications of a
possible OPEC 2.0 scenario, in which a possible
Russian membership is on the table. This would
confront the market with a renewed and stronger
oil cartel, although the overall strategies need to
be adjusted. Saudi Arabia, via its oil giant Aramco
has openly stated to be interested in global gas
investment opportunities, starting in Russia’s
Siberian region.
While the media still looks at the current
discussions as a pure crude oil cooperation
strategy, some see another development on the
horizon. The real power of OPEC, non-OPEC
cooperation would increase if they would not only
include a crude oil production cut, but also
integrate the other (hidden) cartel, the Gas
Exporting Countries Forum (GECF). An OPEC 2.1,
including gas exporters, would really block any
negative developments in the market, even shale
oil and gas.
At present, international analysts and media
sources are hyping the story about Saudi Arabia’s
multi-billion dollar investments in Russia’s oil and
gas sectors. Statements made by Saudi minister of
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petroleum Khalid Al Falih are only making
headlines at present if he indicates that oil giant
Aramco will be targeting natural gas projects and
even LNG in future.
Certain analysts think that Aramco is taking the
same road as Shell, BP and other oil majors, have
taken, diversifying away from oil and into gas. The
‘Golden Age of Gas’, as reported by the IEA has not
yet become reality. Riyadh now seems interested
in becoming a convert of the gas era, but reality is
not as simple. There is more between the lines than
currently is being discussed in the media.

First of all, Saudi Aramco has always been heavily
involved in the gas sector, as it is already a very
large gas producer. Recent figures show that Saudi
Arabia’s total proved natural gas reserves are set
to be around 8500 bcm, which means it holds the
sixth most proved natural gas reserves globally
and the third most in the Middle East. In 2014,
Aramco produced around 102.4 bcm of natural
gas, which made them the eighth largest natural
gas producer in the world. Additionally, it marked
the fifth consecutive year of increasing natural gas
production in Saudi Arabia, illustrating that Saudi
Arabia has emphasized growing their domestic
production in order to continue to meet their
energy demand. The Kingdom also is not only a
huge producer of natural gas its local consumption
is also impressive. The kingdom consumed 108.2
bcm in 2014, making it the 5th largest consumer
worldwide. In 2014, natural gas made up ~40.7
percent of Saudi Arabia’s primary energy
consumption.
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The country’s natural gas consumption has
continued to grow as has natural gas’s role in
Saudi Arabia’s current energy mix. In 2014, natural
gas made up ~40.7 percent of Saudi Arabia’s
primary energy consumption. For the next years
this will increase substantially.
Currently, Saudi Arabia does not import or export
natural gas and therefore they have not
established themselves as a global natural gas
supplier even though they produce significant
amounts of it. Additionally, Saudi Arabia has been
able to achieve important security of supply due to
the fact that they only rely on themselves for their
natural gas needs. However, this also means that
Saudi Arabia will have to continue to produce at
high levels going forward to meet their domestic
demand. To counter growing demand for natural
gas, Aramco is even pursuing shale gas in the
future, with first production expected around
2020-2021.
A rapid development of reserves is necessary, as
not only will the Kingdom need more gas to
compensate for its current crude oil usage, which
is a direct financial pressure on the budget, but
current diversification plans also imply increased
natural gas consumption in the petchem industry.
Next to this, increased gas production is crucial for
power generation and water desalination in the
near future. Technically, gas production is also of
importance to support crude oil production, partly
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via gas reinjection projects on ageing oil fields. The
above painted situation was part of the E&P
strategy of Aramco, when it took in several IOCs
(Shell) and independents to search for new gas
reserves, especially in the Rub Al Khali (Empty
Quarter). The latter until now has been rather
disappointing, and most international parties have
left.
The present and future gas cooperation between
Russia and Saudi Arabia should be assessed in this
light. Aramco’s internationalization strategy
includes investments and operations in Russia or
FSU republics the coming years. These actions are
part of a diversification drive in Aramco, but should
not be looked at with only attention for the
Russian opportunities. Taking into account the
current Saudi situation, Aramco has been looking
for access to technology, R&D and cooperation
since decades with the usual suspects. Gazprom,
Lukoil and Rosneft were not included at that time
in the inner circle, as the geopolitical situation and
the clash between communism and Wahhabism
prevented an opening. This has changed, and both
sides are now showing an increased willingness to
cooperate in both their territories, Russia but also
Saudi Arabia. The Saudi offer to invest in Russia will
have very strong strings attached. Investing in
Russian oil and gas operations, including LNG, will
be linked to receiving an in depth insight and
access to Russian gas technology and R&D.
Aramco will without any doubt have direct
research links and investments with Gazprom
VNIIGAZ (Scientific-Research Institute of Natural
Gases and Gas Technologies) — with its research
operations in Saratov, next to the Volga River
could substantially support “In Kingdom” gas
operations and production projects in the future.
The bottom line at present for Saudi Arabia’s
geopolitical and economic power drive is an
increased economic diversification effort at home.
All instruments, including the multibillion
investments by the Saudi sovereign wealth fund
PIF, which will include Saudi Aramco IPO revenues
in 2018, in the RIDF (Russian Direct Investment
Fund) should be seen in that light. The meetings
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between Saudi deputy crown prince Mohammed
Bin Salman or Saudi minister of petroleum Khalid
Al Falih with Russian president Putin and his
cohorts are linked to the internal drive of the
Kingdom.
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Not only would this create a power bloc that could
have a much higher impact on the U.S. shale
revolution, blocking part of the global market if
necessary, but also it would increase pressure on
Saudi’s main rival at present Qatar, the world’s
leading LNG exporter. By cooperating with Russia,
Saudi Arabia could kill two birds with one stone.
Riyadh’s strategy with OPEC – Russia could be
solidified, while at the same time it holds power
over the world’s gas sector. Moscow’s support for
Riyadh’s plans will not only benefit the Kingdom’s
natural gas development, but also corner Qatar
fully. A combined Russian-Saudi power play in
global gas could change it dramatically. Putin and
MBS could be looking for a kill.
Also published by Verocy on Oilprice.com

© OilPrice.com
This cooperation could also be driven by another
issue. In addition to the historic cooperation
between the two oil producers, as shown in the
OPEC non-OPEC production cut agreements the
last years, both have been discussing since years
also a global gas cooperation. Even that the oil
price plunge has pushed both former adversaries
to cooperate, an expansion to gas could even be
strategically very interesting. For Russia, a
combined market approach of OPEC and the Gas
Exporting Countries Forum (GECF), labelled
sometimes as the gas cartel, would increase its
global power. The same is the case for Saudi
Arabia, as the OPEC leader, holding vast reserves
of natural and associated gas, understands that a
combined OPEC-GECF strategy could have several
main strategic advantages.
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New deal aims to get more Saudi women
into real estate
10 June 2017

JLL, the global real estate investment and advisory
firm, and Effat University, a private non-profit
institution of higher education for women in Saudi
Arabia, have signed an agreement that encourages
students into the property sector. The
memorandum of understanding is a collaboration
that aims to increase the participation of female
students in real estate through internships at JLL’s
offices in Saudi Arabia. As part of the agreement,
JLL will also deliver presentations at the University
to educate and provide knowledge on the sector
in Saudi Arabia. The MoU was signed in Jeddah
between Jamil Ghaznawi, country head of JLL KSA,
and Dr Haifa Jamal AlLail, president of Effat
University.
“Real estate offers a diverse and dynamic career
path, and this new partnership provides unique
opportunities for us to engage and hopefully
attract new talent into our fast-moving industry,”
said Ghaznawi. “We are excited by the partnership
and are looking forward to collaborating with Effat
University to not only introduce our industry to the
students but also share real-life insights into real
estate.” The MoU includes seminars, lectures,
forums, meetings, training and conferences to
ensure the benefit of experiences for both JLL and
Effat University. The University, founded in 1999,
operates under the umbrella of King Faisal
Charitable Foundation and has four colleges, 13
undergraduate programs and three graduate
programs.
http://www.arabianbusiness.com/new-deal-aims-getmore-saudi-women-into-real-estate-676340.html

Nazaha to build national database to fight
corruption
13 June 2017

Saudi
Arabia’s
National
Anti-corruption
Commission (Nazaha) has decided to coordinate
with several monitoring authorities to build a
national database to fight corruption, Okaz
newspaper reported. The commission plans to
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include the data in court records and statistics,
which would accelerate investigations and trials.
http://www.argaam.com/en/article/articledetail/id/4910
87

Senate Narrowly Backs Trump Weapons
Sale to Saudi Arabia
13 June 2017

The Senate narrowly backed President Trump’s
proposed arms sale to Saudi Arabia on Tuesday, in
an unexpectedly close procedural vote that
reflected mounting concern over the Saudi-led
campaign in Yemen’s war. Senators voted, 53 to
47, to pave the way to sell $500 million in
precision-guided munitions to Saudi Arabia,
batting back an effort to block the deal and saving
Mr. Trump from what would have been a major
embarrassment just weeks after he traveled to
Riyadh and announced plans for $110 billion in
arms sales.
Mr. Trump has painted the deal as one that will
improve the kingdom’s military capability as well
as create American jobs. But an announcement on
Monday from Senator Chuck Schumer of New
York, the minority leader, that he opposed the sale
cleared the way for a number of Democrats to join
a few Republicans, including one of the
resolution’s sponsors, Senator Rand Paul of
Kentucky, in trying to slow down the sale.
Opponents of the deal were sharply critical of the
Saudi role in Yemen’s war and said Riyadh had not
shown enough concern about rising civilian
casualties there.
“Today I stand up for the thousands of civilians
who are being killed in Yemen,” Mr. Paul said on
the Senate floor before the vote. “Today I stand for
the millions of voiceless children in Yemen who will
be killed by the Saudi blockade. Today I stand up
for saying we, the United States, should no longer
be fueling the arms race in the Middle East. It’s
come to no good.”
Trump administration officials spent the hours
before the vote frantically making phone calls and
holding briefings with lawmakers to stave off a
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defeat, which would have been the first time in
decades that a congressional body summarily
rejected a weapons sale to Saudi Arabia. Last year,
the Senate rejected a proposal to block a similar
arms sale to Saudi Arabia, valued at $1.15 billion,
by a much larger margin, 71 to 26.
Administration officials warned beforehand that
the outlook was bleak; Mr. Schumer’s
announcement, in particular, had them worried
that he had given political cover to Democrats who
wanted to send a signal to Mr. Trump.
“Nearly half of the U.S. Senate sent an
overwhelmingly clear message to Riyadh that if it
wants to return to a time of unequivocal U.S.
support, it needs to stop killing civilians in Yemen,”
said Andrea Prasow, the deputy Washington
director at Human Rights Watch. “The Trump
administration should take notice and use this
statement as an opportunity to press the Saudis to
change their behavior in Yemen — to focus on
protecting civilians, and to be transparent about its
conduct in this devastating war.”
Yemen’s conflict began in 2014 when Iranianbacked Houthi rebels from the country’s north
allied with rogue army units and stormed the
capital, Sana, pushing the internationally
recognized government into exile. In 2015, Saudi
Arabia formed a military coalition that has been
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bombing the rebels, seeking to dislodge them
from the capital and restore the government.
All of the factions involved have been accused of
war crimes, including indiscriminate attacks on
civilian areas and the recruitment of child soldiers.
The United Nations says more than 10,000 people
have been killed, and much of the country is short
of food. Human rights organizations have sharply
criticized American support for the Saudi-led
bombing in Yemen. The Trump administration has
notified Congress that it plans to soon begin
delivering precision-guided munitions to Saudi
Arabia under a separate 2015 weapons deal,
congressional officials said.
https://www.nytimes.com/2017/06/13/world/middleeast
/trump-weapons-saudi-arabia.html

Expats in Saudi Arabia face annual tax
13 June 2017

From July Saudi Arabia will be collecting a new tax
from expatriates and their dependents at the rate
of SAR100 (£21) per dependent per month. The fee
will be paid annually when a residence visa is sent
for renewal or when a new visa is being issued. The
amount is expected to double next year and to go
on increasing, to reach SAR400 in 2020.
Currently private sector companies in Saudi Arabia
pay SAR200 per month as a levy for every nonSaudi employee in organizations where foreigners
exceed the number of local workers. Previously this
tax was not applied if companies hired more Saudi
nationals than foreigners, but under the new tax
laws the fee will now be discounted rather than
waived.
Potential plans to levy income tax and or
remittance tax on expatriate employees has been
placed on hold for now. However, Saudi Arabia has
begun implementing an excise tax on certain
products that are viewed to be harmful to
individual’s health.
This includes tax of 50% on soft drinks and 100%
on tobacco products and energy drinks. The move
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is expected to produce additional revenues of SAR
8bn to SAR 10bn within six months.
In addition, the Saudi National Budget 2017
revealed that the country has signed up to a
unified framework agreement for VAT amongst
states in the region in December 2016. This will see
Saudi Arabia implementing VAT from a projected
date of January 2018, most likely at 5% and with
some exceptions for basic food items, healthcare
and education.
All six Gulf Cooperation Council (GCC) states—
Saudi Arabia, United Arab Emirates, Kuwait,
Bahrain, Oman and Qatar— have said they will
introduce VAT during 2018 and by 1 January 2019,
but with no confirmed dates so far. Commentators
have suggested this will push up expenses costs
for foreign companies with workers in the region
and have expressed concerns about the lack of
details so far on how businesses will operate VAT
recovery claims.
https://www.cchdaily.co.uk/expats-saudi-arabia-faceannual-tax

Saudi Arabia plans new free economic
zones in Jeddah
13 June 2017
A government committee is studying a proposal to
close down Al-Jowharah Stadium and King Faisal
Specialist Hospital north of Jeddah in order to
open a free economic zone. “The Ministry of
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Finance is skeptical about the decision of buying
both properties but the Public Investment Fund
(PIF) intends to buy the hospital, the stadium and
the residential area near the stadium,” said a
source. A feasibility study assures that the free
economic zone will compensate for the expense of
both properties, SAR3.7 billion, in record time, said
the source.
The government committee consisting of the royal
court, the Ministry of Finance, the Public
Investment Fund and the Ministry of Municipal and
Rural Affairs held its first meeting last week. It
concluded that if the Public Investment Fund buys
both properties, the committee will begin to
construct a sports city and a medical city, said the
source. The source also said the General Authority
for Civil Aviation (GACA) has already planned to
build a free economic zone in the airports of
Jeddah and Riyadh as part of its long-term plan to
diversify the Kingdom’s economy.
The Council of Economic and Developmental
Affairs and the Public Investment Fund are working
on the free economic zone plan under the National
Transformation Program 2020 to support the
private sector.
http://english.alarabiya.net/en/business/economy/2017/
06/13/Saudi-Arabia-plans-new-free-economic-zonesin-Jeddah.html

UAE, Saudi Arabia ink deal to increase air
services
13 June 2017

The UAE and Saudi Arabia have signed an
agreement to increase the number of commercial
flights between the two countries. According to
state news agency WAM, the UAE General Civil
Aviation Authority (GCAA) and the Saudi General
Authority of Civil Aviation (GACA) plan to increase
the number of weekly flights to 86. Saif Al Suwaidi,
director-general of the GCAA, said a meeting was
held in Riyadh to discuss issues of air transport and
ways of enhancing co-operation between the two
countries and their carriers. CEOs of Emirati and
Saudi national carriers attended the meeting, he
said, and noted that relations between the two civil
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aviation regulators are "strong and growing". No
date was given for the start of increased number
of flights or which airlines would operate them.
http://www.arabianbusiness.com/uae-saudi-arabia-inkdeal-increase-air-services-677616.html

Energy prices could soar on prolonged
Gulf crisis, say analysts
14 June 2017
While the Gulf's bitter diplomatic crisis is unlikely
to affect energy prices in the short term, a
prolonged rift that disrupts Qatar's gas supplies
could send prices soaring, analysts say. With rising
US shale oil output driving a global supply glut, the
decision by Saudi Arabia and its allies earlier this
month to sever diplomatic ties with Qatar provided
only a fleeting boost to prices. "Given the severe
supply glut in the oil markets globally, it is quite
unlikely that the Gulf spat would lead to a spike in
oil prices in the short or medium term," MR Raghu,
executive vice president of Kuwait Financial Center
(Markaz), told AFP.
Qatar said on Monday that it would comply with
an agreement by the OPEC oil cartel and other
producers to extend production cuts for nine
months until the end of March to rebalance the
market. Qatar's share in the output cuts of 1.8
million barrels per day is just 30,000. While its daily
oil output of around 600,000 barrels represents
less than one percent of world crude production,
Qatar is a major player in Liquified Natural Gas
(LNG). The tiny emirate is the world's leading LNG
exporter, accounting for a third of international
supplies, mainly to Asia and Europe.
Advisory firm Oxford Economics said Qatar's
exports of oil and gas are unlikely to be
significantly affected, with its main sea routes including through Omani and Iranian waters - still
accessible. But using Iranian waters could involve
higher costs, said Jean-Francois Seznec of the USbased Atlantic Council's Global Energy Center. "It
may have a small indirect impact in the case of
continued tension. Insurance rates will start
increasing rapidly and those rates would have to
be paid by Qatar," Seznec told AFP.
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Most of Qatar's almost 80 million tons of LNG
supplies are shipped in tankers, mainly to Japan,
South Korea and India, as well as to several
European countries. One-third of Britain's gas
imports, for example, come from Qatar. Other
European customers include Spain and Poland.
The air, sea and land restrictions imposed by Saudi
Arabia, the United Arab Emirates, Bahrain and
Egypt have not so far affected maritime routes for
Qatari LNG vessels which can pass through the
Strait of Hormuz. Any disruption to Qatar's LNG
exports could anger the European Union.
"If Qatar gas finds it increasingly difficult to reach
world markets, especially Europe, then the
European Union may feel threatened by the
prospect of having to depend on more Russian gas
imports, a decision that is highly fraught politically
in many EU capitals," Kuwait Financial Center said
in a report Monday.
Qatar also pumps more than two billion cubic feet
of gas daily through a pipeline to the UAE mainly
for power generation. A small part of the pipeline
exports goes to Oman. So any disruption to
Qatar's gas supplies would be painful for several
countries.
And a serious escalation of Gulf tensions or a
military confrontation - while seen as highly
unlikely - could cause energy prices to soar. "If the
conflict develops into a military confrontation ... I
would expect a very large spike in prices to around
$150 a barrel of oil," from below $50 per barrel
now, Seznec said. Gas prices would also increase
several-fold, he added. This would be
accompanied by a major leap in insurance
premiums.
For oil prices to triple as predicted by Seznec, the
conflict must disrupt oil and gas supply lines from
most of the Gulf nations, including Saudi Arabia,
the world's largest crude exporter. The six Gulf
Cooperation Council (GCC) states - Bahrain,
Kuwait, Oman, Qatar, Saudi Arabia and the UAE account for a fifth of global crude exports or about
13 million bpd. Income from energy exports makes
up over 80 percent of public revenues for the six
members. Raghu said an escalation of the crisis
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could mean "sea routes getting blocked and cost
of transshipment of global gas rising."
Major importers of Qatari LNG like Japan, South
Korea and India may face shortages of supplies
leading to a scramble for alternative suppliers in
the long term, he said.
http://www.arabianbusiness.com/energy-prices-couldsoar-on-prolonged-gulf-crisis-say-analysts-677740.html

Saudi Arabia’s deflation deepens again in
May
14 June 2017

Saudi Arabia continued to see deflation in May for
the fifth consecutive month at -0.7 percent, latest
figures from the General Authority for Statistics
(GAS) showed. The cost of living index declined to
136.6 points in May compared to 137.6 points in
the same month last year.
Saudi Inflation (2016-2017)
Month

Inflation rate

January 2016

4.3%

February

4.2%

March

4.3%

April

4.2%

May

4.1%

June

4.1%

July

3.8%

August

3.3%

September

3.0%

October

2.6%

November

2.3%

December

1.7%

January 2017

(0.4%)

February

(0.1%)

March

(0.4%)

April

(0.6%)

May

(0.7%)

The food and beverages group fell by 2.3 percent
year-on-year (YoY) in the same period. Meanwhile,
four groups recorded higher prices, led by
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telecommunications (2.1 percent), and education
(1.8 percent). Tobacco remained unchanged, data
showed.
CPI YoY Comparison (May 2016/2017)
Main Groups
Variation (%)
Food & Beverages
(2.3%)
Transportation
(2.0%)
Hotels &
(2.0%)
Restaurants
Apparel & Footwear
(1.5%)
Entertainment &
(1.5%)
culture
Home Furniture &
(0.7%)
Maintenance
Healthcare
(0.1%)
Tobacco
-Housing, Water,
+0.2%
Electricity, Gas and
Fuel
Goods & Different
+1.3%
Services
Education
+1.8%
Telecommunications
+2.1%
http://www.argaam.com/en/article/articledetail/id/4912
77

Gulf Union, Al Ahlia working on merger
terms, says CEO
14 June 2017

Gulf Union Cooperative Insurance Co. and Al Ahlia
for Cooperative Insurance are working on the
memorandum of understanding and terms for the
potential merger, chief executive Munir Al-Borno,
told Argaam. Gulf Union is positive about the
planned merger, he said, as it believes that Al Ahlia
is an “appropriate partner”. The insurance firms
decided in March to begin initial talks with for a
potential merger. Al-Borno also said the company
has taken several steps—which includes capital
cut, improved pricing, cost management and
increase in the points of sale-- to strengthen its
balance sheet, and offset accumulated losses.
The insurer offset its SAR 73.6 million accumulated
losses, which accounted for 33.5 percent of capital,
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by reducing its capital to SAR 150 million from SAR
220 million. These losses were accumulated long
ago, and Gulf Union has reaped the fruit of its
strategic plan, which has been adopted for three
years, Al-Borno said. With regard to its suspension
by the Council of Cooperative Health Insurance
(CCHI), Gulf Union has not been yet informed of
violations of issuing health insurance policies, AlBorno added. The company is keen to fix
irregularities to resume issuance of medical
insurance policies, he added.

Houthi rebels in Yemen. The kingdom has also
promised to take steps to ease American concerns
about an air campaign that has killed more than
9,000 civilians in more than two years of conflict,
according to a private letter that Foreign Minister
Adel al-Jubeir wrote to Secretary of State Rex W.
Tillerson before President Trump’s visit to the
kingdom
last
month,
another
tacit
acknowledgment of the weaknesses of the Saudi
armed forces.

http://www.argaam.com/en/article/articledetail/id/4912
60

The additional training and new safeguards
effectively amount to important new conditions on
the $110 billion in proposed arms deals that the
United States is preparing to seal with Saudi
Arabia, which Mr. Trump announced during his
trip. These conditions may also have played a role
in the Senate’s narrow approval of the first
installment of Mr. Trump’s weapons sales — more
than $510 million in precision-guided munitions to
Saudi Arabia.

Credit Agricole plans part sale of Saudi
Fransi stake: report
14 June 2017

France’s Credit Agricole is considering selling part
of its 31 percent stake in Banque Saudi Fransi (BSF),
Bloomberg reported, citing sources familiar with
the matter. The lender has discussed the partial
sale of its Saudi business portfolio with the Saudi
Arabian Monetary Authority (SAMA) and started
talks with potential bidders. JPMorgan Chase & Co.
is advising Credit Agricole on the sale, it was
reported.
Credit Agricole may consider selling more of the
stake, valued at SAR 10 billion, in the future. The
stake sale will be part of Credit Agricole’s plans to
cut costs and refocus on its key markets to boost
growth. Saudi Arabia’s General Organization of
Social Insurance (GOSI) owns a 13.299 percent in
BSF, while a 9.83 percent stake is owned by Rashed
A. Al Rashed & Sons. Co.
http://www.argaam.com/en/article/articledetail/id/4912
34

Saudi Arabia Tries to Ease Concerns Over
Civilian Deaths in Yemen
14 June 2017

Saudi Arabia is engaging in a $750 million,
multiyear training program through the American
military to help prevent the accidental killing of
civilians in the Saudi-led air campaign against
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But senior American officials who have worked
closely with the Saudis in recent years to help them
improve targeting procedures said that while the
additional training was important, it would be
effective only if Defense and State Department
officials monitor the program closely.
“This training package sets an important
precedent to focus on preventing civilian
casualties,” said Larry L. Lewis, a former senior
official at the State Department who visited Saudi
Arabia five times in 2015 and 2016 to help the
country’s air force improve its targeting
procedures and investigations. “But the followthrough is critical. Those things are necessary but
not sufficient to help them solve their problems.”
Saudi Arabia has faced mounting international
pressure to find a face-saving way to justify a twoyear campaign in Yemen that has damaged its
image abroad as military errors have exposed
shortcomings in the Saudi armed forces. In
addition to the thousands of people who have
been killed, many Yemenis have been pushed
toward famine while extremist groups like Al
Qaeda and the Islamic State have taken advantage
of the chaos to step up their operations in the
country. In October, the coalition bombed a
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funeral reception in Sana, the capital, killing more
than 100 people. The coalition later said the attack
had been based on false information. That debacle
prompted the Obama administration to block a
transfer of precision munitions to the kingdom
because of concerns about civilian casualties that
administration officials attributed to poor
targeting.
The Trump administration reversed that decision,
arguing that the Saudis needed the precisionguided munitions to help avoid hitting civilians.
The Saudis finalized a long-discussed training
package and gave Mr. Tillerson the assurances he
needed to help defend the sale on Capitol Hill.
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In addition, Mr. Jubeir promised in his letter, which
was viewed by The New York Times, that Saudi
Arabia would adhere to the international Law of
Armed Conflict and expand the list of targets in
Yemen that are off-limits to airstrikes to about
33,000.
Two senior American officials said that in many
Saudi strikes supporting troops under fire and
targeting so-called pop-up targets, or militants on
the move, Saudi military planners were not
regularly consulting the no-strike list, which
includes sites like mosques and marketplaces.
The Saudis also agreed to observe stricter rules of
engagement and consider in their targeting
procedures specific estimates about potential
harm to civilians and civilian buildings — a practice
not fully integrated in the Saudi-led air campaign,
American officials said.
Finally, the Saudis will allow American military
advisers to sit in the Saudi air operations control
center in Riyadh; previously, a tiny American
military team was permitted to operate only from
another office to coordinate the limited American
logistical assistance to the campaign.
“We feel we have truly reset the relationship as a
result of his visit,” Timothy A. Lenderking, a deputy
assistant secretary of state focusing on the region,
said in an interview.

Indeed, some supporters of the sale cited the
training and assurances from the Saudis.
“I am aware of the concerns with Saudi Arabia’s
engagement in Yemen, including in operations
that have led to civilian casualties,” said Senator
Mark Warner of Virginia, one of five Democrats to
join most Republicans in Tuesday’s 53-47 Senate
vote supporting the sale. “I share these concerns
and believe that the Saudis have a responsibility to
conduct their operations carefully — including
engaging with the U.S. on increased training.” This
training for the Royal Saudi Air Force and other
Saudi forces, which American officials said has
started, includes subjects like human rights, flight
training and how to avoid civilian casualties.
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Congressional opponents of the arms sales
strongly disagreed. In a speech on the Senate floor
before Tuesday’s vote, Senator Chuck Schumer of
New York, the Democratic leader, said Riyadh’s
support for Wahhabism, a strict Muslim sect that
adheres closely to the Quran, was responsible for
much of the radicalization of Muslim youths in the
Middle East.
“Furthermore, the administration has not
sufficiently ensured the Congress that these
weapons won’t fall into the wrong hands,” Mr.
Schumer said.
Human rights and humanitarian groups also
criticized the sale — with the conditions — as
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ignoring even larger problems looming over
Yemen.
“The steps that Saudi Arabia has reportedly agreed
to take are irrelevant because they will not keep
seven million people in Yemen from tipping into
famine or stem the tide of cholera,” said Scott Paul,
the senior humanitarian policy adviser for Oxfam
America.
https://www.nytimes.com/2017/06/14/world/middleeast
/saudi-arabia-arms-training-yemen.html?_r=0

Saudi Arabia Launches 116 Water Projects
Worth $1.3 Billion
14 June 2017

Saudi Arabia launched on Wednesday 116 water
supply and sanitation projects with a value of SAR
4.9 billion that will benefit the different regions in
the Kingdom. Saudi Minister of Environment,
Water and Agriculture Abdul Rahman Al Fadli
announced that the projects were aimed at
developing the water sector across the Kingdom,
and would target the establishment of plants for
water purification and pumping, the expansion
and development of treatment plants, the
implementation of networks and home wiring
projects, as well as the establishment of a number
of water reservoirs in several areas in Saudi Arabia.
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In remarks delivered during the launching
ceremony on Wednesday, Fadli said that the
ministry’s strategy was based on the distribution of
water and sanitation services to all Saudi regions
without exceptions, while underlining the need to
preserve the environment and the available water
resources.
The Saudi minister also stressed that the new
projects fell within a priority plan developed by the
ministry in accordance with the directives of the
Saudi leadership and aimed at achieving comfort
and prosperity for the Saudi citizens.
Undersecretary of the Ministry of Environment,
Water and Agriculture Mohammed bin Ahmed
Mokli said that the ministry was seeking to
implement a unified strategy in the distribution of
water services, while maintaining the priority to
preserve water resources and create the
appropriate environment for the privatization of
water services.
The official noted that 30 projects would target the
Riyadh region at a cost of one billion SAR, while
Makkah would benefit from 13 projects worth SAR
994 million. Asir region has six projects for water
supply at a cost of SAR 464 million, and Hail has
also six projects with a value of SAR 280 million.
Jazan has been provided with eight projects at
around SAR 299 million, while the region of AlBaha will have two projects worth around SAR 41
million, and two projects for Najran at a total cost
of nearly SAR 93 million. In the Eastern Province,
the ministry has launched 12 projects worth SAR
469 million. Al-Jouf will have six new projects
worth SAR 466 million, the northern border will
have eight projects costing SAR 215 million, and
Qassim will have 11 projects at a total cost of SAR
438 million.
https://english.aawsat.com/shujabaqmi/business/saudi-arabia-launches-116-waterprojects-worth-1-3-billion
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Saudi Arabia, Bahrain Agree to Build New
Causeway
14 June 2017

Saudi Arabia and Bahrain agreed on a plan to build
a new road and rail causeway between the two
countries and they hope private firms and the state
can share the costs, risks and profits. The new
connection will help ease congestion on the
existing link and will seek funding from the private
sector, a document about the project showed. The
King Hamad Causeway is expected to cost $4
billion to $5 billion, according to sources who
attended an industry consultation event in
Manama.
The existing 25 km (16 mile) King Fahd causeway
between the two countries has been open since
1986 and had average daily traffic of 31,000
passengers in 2016. But that is expected to double
by 2030, the document distributed at the meeting
showed.
Gulf Arab states including Saudi Arabia have
historically financed infrastructure projects but
while they still help with the cost of some, the oil
price slump has forced them to slash spending and
to consider bringing in private investment.
The meeting in Manama was attended by officials
from the transportation ministries in the two
countries and more than 150 companies that are
expected to build the project using the public
private partnership (PPP) model.
Besides a new four-lane road causeway running
parallel to the existing one, there will be a new 70
km railway connecting a passenger terminal in
Salmabad and freight facilities at Khalifa bin
Salman port in Bahrain to the Saudi railway system.
Eight million passengers per year are expected to
use the rail link by 2050 and some 600,000
containers and 13 million tons of bulk freight are
expected to be transported by the railway, which
could be developed under a design, build transfer,
or design, build, maintain and transfer basis.
While the project’s technical details were clearly
described in the document, key details of the PPP
structure were still preliminary, said one of the
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sources. The project is expected to be owned by
the private sector through a new company with a
25-30-year PPP arrangement. Private sector
developers, co-investors, contractors and lenders
should express their interest in the project by June
29, the document said. Advisers will be appointed
in the first quarter of 2018 and pre-qualification
requests are due to be issued in the second
quarter of next year.
https://english.aawsat.com/asharq-al-awsatenglish/business/saudi-arabia-bahrain-agree-buildnew-causeway

First Address Hotel in Saudi Arabia in 2019
14 June 2017

A new Address hotel, the Jabal Omar Address
Makkah, is set to open in Saudi Arabia in 2019,
according to real estate developer Jabal Omar
Development Company (JODC). The developer
announced on Wednesday that it had selected
Emaar Hospitality Group’s luxury hotel brand,
Address Hotels + Resorts, to manage its flagship
hospitality project in Makkah. This also marks the
first expansion of Address Hotels + Resorts to the
kingdom. Jabal Omar, a built-up area of about 2
million square metres, features residences, hotels,
and malls.
http://gulfnews.com/business/sectors/tourism/firstaddress-hotel-in-saudi-arabia-in-2019-1.2043696

Naval forces target Saudi warship off
southwestern Yemen: Video
14 June 2017
Yemeni naval forces have reportedly targeted a
Saudi military vessel in a missile attack off the
coast of Yemen’s southwestern province of Ta'izz.
A military source, speaking on condition of
anonymity, told Arabic-language al-Masirah
television network that the warship was targeted
with a sophisticated guided-missile in waters near
the
port
city
of Mukha,
situated
346 kilometers south of the capital Sana'a. The
source added that the vessel had been carrying out
acts of aggression within the territorial waters of
Yemen.
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On January 30, Yemeni army forces, backed by
fighters from allied Popular Committees, fired a
guided missile at al-Madinah warship in waters
near the city of Hudaydah.
The Saudi-led coalition waging war on Yemen later
confirmed the incident but claimed only five
people had lost lives in the attack. Yet, footage of
the raid, provided by Yemeni forces, showed
the enormity of the explosion and subsequent fire
on the deck of the Saudi vessel.
On January 21, the Yemeni coast guard warned
enemies’ battleships against using the strategic
Bab el-Mandeb Strait, which connects the Red Sea
to the Gulf of Aden, to bomb civilian targets,
emphasizing that such a practice poses grave
threats to international maritime navigation in the
area.
In October 2016, Yemeni forces and Popular
Committees fighters destroyed an Emirati HSV2 Swift hybrid catamaran off the shores of Mukha.
Yemeni army forces had destroyed a Saudi warship
in a missile attack in the southwestern coast of
Yemen, in Bab el-Mandeb in October 2015.
Saudi Arabia has been incessantly pounding
Yemen since March 2015 in an attempt to bring
back Hadi, a staunch ally of Riyadh, to power and
to undermine the Houthi Ansarullah movement.
The Riyadh regime has, however, failed to reach its
goals despite suffering great expense.
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The military aggression has reportedly claimed the
lives of more than 12,000 people, most of them
civilians.
http://www.presstv.ir/Detail/2017/06/14/525309/Yemen
i-forces-target-Saudi-warship-waters-off-Mukha-Taizz

Careem brings Prince Alwaleed on board,
closes $500m raise
15 June 2017
Saudi billionnaire Prince Alwaleed bin Talal has
made an investment in ride-hailing app Careem as
part of the technology firm’s $500 million second
financing round. Former investor The Abraaj Group
said it had divested its own stake in Careem to
Prince Alwaleed’s Kingdom Holding for an
undisclosed sum. Kingdom Holding is understood
to have made a further investment alongside
German luxury automotive firm Daimler AG and
additional participants, DCM Ventures and Coatue
Management, closing Careem’s $500 million
second raise.
Careem said in December it had closed the first,
$350 million tranche of the raise from investors
including Japan’s Rakuten and Saudi Telecom. The
latest round with Kingdom, Daimler, DCM and
Coatue therefore totals $150 million.
A representative from Kingdom Holding has joined
the Careem board of directors as part of the deal.
It is not known how much The Abraaj Group’s
stake in Careem was worth – the Dubai-based
private equity firm came on board in November
2015 as the lead investor in a $60 million parcel of
financing. Neither Kingdom nor Daimler have
disclosed the size of their investments. The latest
funding bring Careem’s estimated valuation to
more than $1 billion, with reports from the US
claiming the technology company is now worth as
much as $1.5 billion.
The Dubai-headquartered transport app launched
in 2012 and rivals Uber and other homegrown
transport apps to provide on-demand services in
the Middle East. It operates in more than 50 cities
across 13 countries, the most recent launch of
which was Palestine earlier this week. Careem
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founders Mudassir Sheikha and Magnus Olsson
told Arabian Business last year that their aim was
to take the company public by 2020.
Sheikha said: “KHC and Daimler AG bring vital
knowledge and insight…deep-pockets and a longterm
perspective
on
global
technology
adoption...to our organization as we prepare the
next big advances in our journey to shape future
outcomes in urban transportation in our region.”
Commenting on The Abraaj Group’s exit, Ahmed
Badreldin, Abraaj partner and head of Middle East
and North Africa, said: “We recognised the
opportunity for Careem to scale and rapidly grow
its offering across the region.
“We are proud of the rapid advancements the
company made based on our investment and
partnership. We wish the company, its investors
and new partners every success as they continue
to take this dynamic business forward.”
http://www.arabianbusiness.com/careem-brings-princealwaleed-on-board-closes-500m-raise-677786.html

Saudi Arabia's Sedco Capital launches
green investment strategy
15 June 2017

Saudi Arabia'sSedco Capital said on Thursday it
has launched an investment strategy combining
environment-conscious and sharia-compliant
principles, as Islamic financial firms gradually
embrace socially responsible investing. The move
by Jeddah-based Sedco, an Islamic firm managing
$1.8 billion worth of Luxembourg-listed funds,
could help develop green investing in the Middle
East and make Islamic finance appeal to a wider
client base.
The two areas of investment share several
characteristics, such as excluding investment in
tobacco, alcohol and gambling. Green finance is
increasingly important for Islamic firms seeking to
differentiate themselves from peers, the Bahrainbased General Council for Islamic Banks and
Financial Institutions said in a December report.
Sedco, in a statement on Thursday, said its new
strategy, dubbed Prudent Ethical Investing, would

26

28 June 2017

focus on due diligence and transparency around
investment
structures,
while
integrating
environmental, social and governance (ESG)
criteria. "We want to expand our relationships
globally and one of the most important elements
is the awareness of responsible investing," Chief
Executive Officer Hasan Aljabri said in an interview
ahead of the announcement.
"For our Luxembourg funds we see some clients
which are conventional gradually trickling in," he
said, referring to investors who do not traditionally
put money into Islamic funds.
The firm launched two ESG funds in 2012 and has
published research which it said showed how a
combined investment approach can outperform
conventional funds. According to its research, such
a strategy can lead to investments with lower
financial leverage and better cash conversion
qualities, adding a prudential element to those
portfolios.
Islamic fund managers have predominantly
followed passive filters that exclude prohibited
sectors, but ESG can encourage them to take a
more active approach. “We are a lot more focused
on energy efficiency, water preservation and
management, and we are also looking into social
factors like labour relations," Aljabri said.
In 2014, Sedco became the first Saudi asset
manager and first fully sharia-compliant asset
manager to become a signatory of the United
Nations Principles of Responsible Investing.
http://www.nasdaq.com/article/saudi-arabias-sedcocapital-launches-green-investment-strategy-2017061500046

Saudi yard project moves forward
15 June 2017

Dubai-based Lamprell group, the Saudi Aramco
Development Company, Bahri and Hyundai Heavy
Industries (HHI) have entered into an agreement
to establish a joint venture to establish, develop
and operate a maritime yard for the construction,
repair and maintenance of vessels and offshore
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drilling rigs within the King Salman International
Complex in Saudi Arabia.
The yard, which is expected to be partially
operational in 2019 and fully operational by 2022,
will be the largest in the Middle East Gulf,
occupying an area of around 4.3 km2 along the
Saudi coast at Ras Al-Khair. Lamprell will operate
Zones A and D of the yard, which will offer
maintenance, repair and overhaul services for
jackup drilling rigs and commercial vessels, and
the construction of jackup rigs. HHI will be the
technical partner responsible for Zones B and C
within the yard, which will carry out maintenance
and repair for offshore support vessels, and the
building of new commercial ships.
Saudi Aramco has entered into an agreement to
purchase at least 20 jackup drilling rigs from the
joint venture over a ten-year period, as well as
offshore support vessels, and for maintenance and
repair services for its existing rigs. Furthermore,
Bahri has agreed to buy at least 52 commercial
vessels, including a significant number of VLCCs,
from the joint venture over a 10-year timeframe. It
will also carry out maintenance and repair work for
its fleet at the new yard.
Saudi Aramco will invest around US$ 350 million in
the project and will have a 50.1% shareholding in
the yard. Lamprell will invest US$140 million for a
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20% stake, while Bahri and HHI will invest US$
139.3 million and US$70 million, giving them
shareholdings of 19.9% and 10% respectively in
the joint venture.
The total cost of building the yard will be around
US$ 5.2 billion, of which US$ 3.5 billion will be
funded through the Government of Saudi Arabia.
The balance will be financed by the joint venture
partners.
Christopher McDonald, Lamprell chief executive
said the deal would allow the company to have
access to the most important market in the
industry. He added: “The transaction will enable
growth in scale beyond Lamprell’s capability as a
stand-alone entity and will allow the company to
strengthen its competitive position through
efficiencies, diversification and broader reach.”
http://www.themaritimestandard.com/saudi-yardproject-moves-forward/

Gulftainer marks Tampa Triumph maiden
call at Saudi port
15 June 2017

UAE-based Gulftainer, a leading privately owned
independent port operator, has marked the
maiden call of Evergreen Marine Corporation’s
366-m-long vessel, Tampa Triumph, at its
Northern Container Terminal (NCT) at the Jeddah
Islamic Seaport, in Saudi Arabia. Tampa Triumph
has a capacity of 14,000 twenty-foot equivalent
units (TEU), said a statement from the company.
Evergreen Marine Corporation, a Taiwanese
container transportation and shipping company,
currently operates the fourth-largest container
fleet in the world, comprising over 190 ships with
a combined capacity of approximately 850,000
TEU. Its first ultra-large container vessel (ULCV),
the Tampa Triumph, was deployed for the new
Ocean Alliance MED1 eastbound service, and is
scheduled to call to Jeddah Port on weekly basis.
Tampa Triumph was built at the Japanese Imabari
Shipyard and was delivered to Evergreen on March
31, 2017. This vessel is the second of five 14,000
TEU vessels to be delivered to Evergreen this year.
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Flemming Dalgaard, CEO at Gulftainer, said: “We
are extremely proud to welcome Evergreen’s first
ULCV to the Northern Container Terminal.” “The
arrival of the Tampa Triumph is an indicator of
NCT’s continuous track record of operational
excellence. Having significantly enhanced our
facilities in Saudi Arabia, we are more than ready
to take on dedicated and larger capacity vessels,
and thank Evergreen for its continued confidence
in our capabilities,” he added.

The MoU included the development of the dates
sector in the Medina area, which will be
implemented under the supervision of ITFC, the
trade financing arm of the IDB Group, for two years
in cooperation with the International Trade Center
(ITC), the United Nations arm in support of the
private sector. The project aims to address the
obstacles faced by farmers and SMEs to ensure full
utilization of the potential of the dates sector in
the Medina area to increase internal and external
demand.

Gulftainer expanded its business to Saudi Arabia in
2013 through the acquisition of a majority stake in
Gulf Stevedoring Contracting Company. The
company now operates the Northern Container
Terminal in Jeddah, the Jubail Industrial Port and
the Jubail Commercial Port, it stated.

http://saudigazette.com.sa/business/idb-madinahchamber-commerce-sign-mou-support-regions-datessector/

https://www.tradearabia.com/news/IND_326378.html

Saudi cement sales fall 18.7pc in JanuaryMay
15 June 2017

IDB and Madinah Chamber of Commerce
sign MoU to support region’s dates sector
15 June 2017

The Chairman of the Islamic Development Bank
(IDB) Group Dr. Bandar bin Mohammed Hamza
Hajjar and the Chairman of the Chamber of
Commerce and Industry of Madinah Munir
Mohammed Nasser bin Saad signed a MoU for
mutual cooperation and support the chamber’s
role in promoting the commercial and economic
environment in the Madinah region, and activating
its participation in achieving the goals of the
National Transition Program 2020 and the vision
of Saudi Arabia 2030.
The MoU was under the patronage of Prince Saud
Bin Khalid Al-Faisal, Deputy Governor of Madinah
Region.
The signing ceremony took place in the Office of
the Prince and was attended by the Chief Executive
Officer of the International Islamic Trade Finance
Corporation (ITFC) Eng. Hani Salem Sonbol, and
the Secretary-General of the Chamber of
Commerce and Industry of Madinah Mohammed
Mahmoud Ramadan.

28

In the first five months of 2017, the cement sales
volume in Saudi Arabia fell 18.7 per cent year-onyear (y-o-y) to 22.6 million tonnes, while clinker
production declined 11.3 per cent y-o-y, a report
said. Northern and Najran cement witnessed the
highest y-o-y decline during the period by 50 per
cent and 43 per cent, respectively, said the Saudi
Cement Sector Monthly by Al Rajhi Capital, a
leading financial services provider in the kingdom.
For the remainder of the year, demand is unlikely
to pick up steeply given that construction activities
are bound to remain weak. “Thus, we continue with
our 2017 estimate of 14 per cent y-o-y decline in
sales volumes (~47 million tons),” Al Rajhi said.
Saudi, Yamama, Yanbu and Najran cement hold 50
per cent of the total inventory in the sector by 4.9
million, 4 million, 3 million and 2.8 million tons,
respectively. Hail and Najran cement hold the
highest inventories as compared to last 12 month
dispatches by 178 per cent and 129 per cent,
respectively, while Arabian cement holds only 10
per cent which is the lowest in the sector.
Saudi Cement’s board of directors recommended
dividend of SR2.25 ($0.61) per share for the first
half of 2017 (vs. SR2.75 for the same period last
year).

STRATEGIC INSIGHT NEWS

28 June 2017

The cement sector witnessed a YTD decline by 21
per cent (vs. -5.2 per cent in TASI). Companies
under our coverage are currently trading at an
aggregate forward PE of 14.2x above three-year
average of 13.1x. – TradeArabia News Service

Jadwa also continued to offer an expanded range
of investment products to its clients during 2016,
including new investment opportunities in the
private funds and real estate space.

https://www.tradearabia.com/news/CONS_326390.html

Looking forward to 2017, the government’s
economic reform agenda will be an important
driver of Jadwa’s growth strategy, said Al Sudairy.
“As we enter a new calendar year, we will continue
to expand the scope of our product and service
offerings across the investment spectrum in order
to address our clients’ evolving requirements and
expectations. In particular, we will focus on
emerging opportunities from the government’s
comprehensive economic reform program,
including
investment
attraction
initiatives,
privatization plans, and capital market expansion
programs,” he added.

Jadwa Investment revenues up 17pc in
2016
15 June 2017

Jadwa Investment, a leading Saudi Arabian
investment management and financial advisory
firm, achieved total revenues of SR290.37 million
($77.4 million), representing a 17 per cent increase
over 2015. The firm also recorded a net income of
SR109.78 million, a 17 per cent increase over the
previous year.
Tariq Al Sudairy, managing director and CEO of
Jadwa Investment said: “Our strong growth in
2016is a testament of Jadwa’s resilience and
strategic discipline in an ever-changing market
context. 2016 was also a year in which we achieved
an all-time record growth in our assets under
management, which reflects our clients’ continued
trust in Jadwa’s capability to deliver industryleading performance. “More importantly, we take
this as a great responsibility to always adhere to
the highest standards of professionalism and
prudence, and to consistently act in the best
interest of our clients.”

https://www.tradearabia.com/news/IND_326367.html

Haramain rail project completes trial-run
15 June 2017

Saudi Arabia’s Haramain high-speed rail project
has completed the trial run phase and has
managed to achieve a speed of 300 kilometers per
hour (kmph), state-run news agency, SPA has
reported, citing Rumaih Al Rumaih, chief executive
of the Saudi Railway Co. (SAR). The project is
expected to be completed by year-end and will
start full operations in 2018, he added. The 450-km
long railway will link the kingdom’s holy cities of
Makkah and Madinah, passing through Jeddah
and Rabigh, and can carry 9,000 passengers per
hour.
http://www.argaam.com/en/article/articledetail/id/4915
16

During 2016, Jadwa Investment’s assets under
management grew to SR24.7 billion, which
represents a record 25 per cent increase over yearend 2015.This comes in the context of Jadwa’s
three flagship equity funds – Jadwa Saudi Equity
Fund, Jadwa GCC Equity Fund, and Jadwa Arab
Markets Equity Fund – maintaining their top
market ranking since inception, a statement said.
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HSBC Saudi Arabia’s managing director
said to have resigned
15 June 2017

Abdullah Al Hamed, managing director and head
of asset management at HSBC Saudi Arabia Ltd.
has stepped down from his position, sources close
to the matter told Argaam. Al Hamed is the third
managing director and head of asset management
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to leave the investment bank over the last three
years. He assumed his position in October 2016,
having earlier served as the head of brokerage and
business development. Al Hamed joined HSBC
Saudi Arabia, which has over SAR 11 billion worth
of local assets under management, in 2006.
http://www.argaam.com/en/article/articledetail/id/4914
47

Al Sorayai appoints Kharboush as vice
chairman of board
15 June 2017

Al Sorayai Trading and Industrial Group’s board
has appointed Mansour Kharboush as vice
chairman of the board of directors for the current
term which ends July 15, 2018, the company said
in a statement on Tadawul.
http://www.argaam.com/en/article/articledetail/id/4914
46

Saudization of motor insurance claims,
customer services effective July 2
15 June 2017

Saudization of motor insurance claims and
customer service departments in insurance
companies and service providers will come into
effect on July 2, 2017, the Saudi Arabian
Monetary Authority (SAMA) said in a statement.
The Saudization drive will be applied to other
technical and leading jobs later on, the central
bank added.
In February, the insurance market regulator
ordered insurers and insurance service providers
to set Saudization rates at 100 percent in motor
insurance claims departments, including claimreceiving branches, loss adjusters, and customer
complaints.
http://www.argaam.com/en/article/articledetail/id/4914
39
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Saudi CMA OKs Almarai capital hike to
SAR 10bn
15 June 2017

The Saudi Capital Market Authority (CMA) on
Thursday approved a request by Almarai Company
to increase its capital to SAR 10 billion from SAR 8
billion through the issuance of bonus shares,
according to a bourse filing. Almarai will issue one
bonus share for every four existing shares owned
by the registered shareholders at the end of the
second trading day, following the due date which
will be determined later by the company’s board,
the statement showed.
The capital increase will be paid by transferring
SAR 2 billion from the retained earnings to the
company's capital account, which will lead to an
increase in the company's outstanding shares to
one billion shares from 800 million. An
extraordinary general meeting (EGM) will be held
within six months from this approval date and the
company
should
satisfy
all
regulatory
requirements and applicable laws, according to
the statement.
https://english.mubasher.info/news/3122690/SaudiCMA-OKs-Almarai-capital-hike-to-SAR-10bn

Saudi Arabia, UAE Raise Interest Rates
15 June 2017

Saudi Arabia and the United Arab Emirates
decided to raise their interest rates after the US
Federal Reserve lifted its rates on Wednesday. The
Saudi Arabian Monetary Authority decided to lift
the reverse repo rate to 1.25 percent from 1.00
percent, with immediate effect. The repo rate
remained unchanged at 2.00 percent. The Central
Bank of the UAE said it will lift interest rates applied
to the issuance of its Certificates of Deposits in line
with the increase in interest rates on US Dollar,
following the Federal Reserve Board's decision to
increase the Federal Funds Rate by 25 basis points
on Wednesday. Meanwhile, the Central Bank of
Kuwait maintained its discount rate at 2.75
percent.
http://markets.businessinsider.com/news/interestrates/S
audi-Arabia-UAE-Raise-Interest-Rates-1002095013
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Premium Makkah housing 'pricier than
Hong Kong'

Erdogan says Turkey offered to set up base
in Saudi Arabia

15 June 2017

16 June 2017

The cost of premium residential property in
Makkah is five times higher than that of Jeddah
and outperforms even that of Hong Kong – known
to have some of the most expensive real estate in
the world, according to previously unreleased
data. CBRE Middle East compiled real estate
figures for Saudi Arabia’s third biggest city, which
show that the average premium sales rate for
residential property in Makkah is SR110,000 per
square meter (/m2), ($27,300/m2), compared to
SAR22,000/m2 ($5,865.m2) in Jeddah. Residential
pricing in Makkah is double the Middle East prime
average, which stands at SR46,000/m2 ($12,265).
And it even outperforms Hong Kong, which
achieves sales rates of up to SR90,000/m2
($23,996/m2), according to the data seen
exclusively by Arabian Business.

Turkey's president has said the country offered to
set up a military base in Saudi Arabia, while
emphasizing that the Turkish base in Qatar would
serve regional security. In an interview with
Portuguese broadcaster RTP aired Thursday,
President Recep Tayyip Erdogan said work on the
Qatar base began in 2014 at the country's request.
Turkey and Qatar have signed an agreement that
includes the base and stationing of Turkish troops.
Erdogan said he had made the same offer to Saudi
Arabia's King Salman Abdelaziz. He says the king
agreed to evaluate it, but no developments since.
Erdogan has repeatedly expressed his wish that
the Saudi king would help heal the breach with
Qatar, which has been isolated by the Saudis and
other key Arab countries for allegedly supporting
terrorism.

CBRE Middle East research and consultancy
director James Lynn added that the premium offer
was likely to be replicated in Makkah’s hotel sector.
From 2017 to 2022, more than 35,000 hotel rooms
are expected to enter Makkah’s hotel market,
according to CBRE’s data, with a significant
proportion of these rooms located in the premium
hotel segment. Five-star hotels are expected to
constitute close to 60 per cent of total hotel
offering, up from 44 percent today.
High forecast growth in the number of religious
pilgrims visiting Makkah is behind a projected 80
percent rise in hotel supply in the city by 2022,
CBRE added, as the number of Haj and Umrah
pilgrims grows to a forecast 30 million by 2030. Six
million pilgrims visited Makkah last year, according
to official statistics from the kingdom.
Lynn said Makkah’s current hotel supply stands at
approximately 45,000 rooms across more than 110
operational hotels. “This figure is expected to grow
exponentially by 2022 with an 80 percent growth
in the number of rooms coming online,” he said.
http://www.arabianbusiness.com/premium-makkahhousing-pricier-than-hong-kong--677822.html
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http://www.startribune.com/erdogan-says-turkeyoffered-to-set-up-base-in-saudi-arabia/428885633/

SAMA issues deadline for Saudization of
insurance claims, customer care
16 June 2017
Insurance companies are required to employ only
Saudis in their claims and customer care
departments by the end of the Eid Al-Fitr holiday.
The circular, in which the Saudi Arabian Monetary
Agency (SAMA) obliged insurance companies to
Saudize the above-mentioned sections, will come
into effect on July 2, followed by another phase
aiming to nationalize senior and technical
positions at these companies.

SAMA Gov. Ahmed Al-Khulaifi said developing a
national workforce in the sector is SAMA’s intent.
Although insurance and reinsurance companies
achieved Saudization rates of 58 percent in 2016,

STRATEGIC INSIGHT NEWS

the ambition is to nationalize higher management
and technical jobs, he said, calling on companies
to start training citizens for these positions.
SAMA is coordinating with universities to make
sure that the technical knowledge and programs
needed by the sector are being provided. AlKhulaifi called on insurance companies to hire
graduates from these institutions. Nationalizing
insurance jobs is necessary, given the current
economic changes and goals of the Vision 2030,
said the governor.
http://www.arabnews.com/node/1115786/saudi-arabia

Taqnia To Build An-132D In Saudi Arabia
18 June 2017

Taqnia, the Saudi company partnered with
Antonov to develop the An-132D airlifter, plans to
begin building the aircraft in-country from 2020.
The aircraft’s first flight took place from Antonov’s
Gostomel facility near Kiev on March 31.
The government-funded technology development
and investment company which is providing half
the funding for the development of the aircraft
expects to begin producing the aircraft in 2020,
two years after the establishment of a production
line in Kiev, Retired Maj. Gen. Mohammed Saeed
Ayash, Taqnia’s transport aircraft director, told
Aviation Week at the IDEF defense show.
The company is yet to make a firm decision on the
location of an assembly line, although it will likely
be located at a new airport to be built to serve the
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city of Taif in the Makkah Region in Eastern Saudi
Arabia.
With the establishment of an assembly line, Taqnia
also wants to establish a Saudi supply chain to
support both production lines, and Ayash says that
Saudi industry is gearing up for the project, and
could eventually provide up to 60% of the
components.
The An-132D is the latest derivative of Antonov’s
twin-engine transport family that dates back to the
early 1960s. The new model makes use of Western
systems rather than Russian ones in line with Kiev’s
policy to end industrial and defense cooperation
with Moscow Russia’s military operations in the
east of Ukraine and the annexation of Crimea.
“We want to achieve a military certification first,
and then we will look at EASA,” Ayash said.
Taqnia’s involvement in the An-132D stems from
Saudi Arabia’s plan to reduce its reliance on oil and
increase its defense manufacturing capability. The
Saudi military wants to use the An-132 for military
transport and for special mission duties such as
intelligence gathering and electronic warfare. On
May 10, Taqnia, Antonov, and Turkey’s Havelsan
defense electronics firm signed an MoU on the
joint design, installation and manufacturing of the
An-132MP for maritime patrol. “I believe the
aircraft will be very competitive in the market,”
Ayash said. “Antonov has the technical and design
know how, and we have the operational
experience.”
http://aviationweek.com/paris-air-show-2017/taqniabuild-132d-saudi-arabia

Saudi Arabia Claims to Arrest Iranian
Military Elites 'Attacking' Oil Fields
19 June 2017

Saudi Arabia claimed Monday to have detained
three members from Iran's elite Islamic
Revolutionary Guards Corps who allegedly were
attempting an attack on one of its offshore oil
sites. Saudi Arabia's navy said that last Friday it
intercepted three vessels approaching its offshore
Marjan oil field at high speeds, capturing one after

32

STRATEGIC INSIGHT NEWS

firing what it referred to as warning shots. A day
after the incident, Iran accused Saudi Arabian
border guards of opening fire on Iranian fishermen
in the area and killing one of them, but made no
mention of a seized vessel or military personnel.
Saudi Arabia's claim Monday would likely escalate
tensions between the rival Persian Gulf powers at
a point where relations are already at an all-time
low.
"This was one of three vessels which were
intercepted by Saudi forces. It was captured with
the three men on board; the other two escaped,"
read the statement, issued by the ministry's Center
for International Communications and cited by
Reuters. "The three captured members of the
Iranian Revolutionary Guard are now being
questioned by Saudi authorities," it continued.
A Saudi border guard watches from a boat off the
coast of the Red Sea on Saudi Arabia's maritime
border with Yemen, near Jizan, on April 8, 2015.
Tensions between Saudi Arabia and Iran continue
to escalate as the two Persian Gulf powers accuse
one another of destabilizing the region through
support for opposing political and military
movements abroad.
After capturing one of "three small boats, bearing
red and white flags," the vessel was discovered to
be "loaded with weapons for subversive purpose,"
according to the government-run Saudi Press

28 June 2017

Agency. The account seems to contradict the one
put forth Saturday by the Iranian Interior Ministry,
which claimed that the boats belonged to Iranian
fishermen who may have drifted off course due to
inclement weather. Majid Aqababai, the ministry's
director of border affairs, said Saudi Arabia's coast
guard began shooting the fishermen before
verifying they had crossed the international
maritime boundary and that an investigation was
being conducted into what actually occurred
Friday.
"We are pursuing this matter to determine if the
Iranian boats had crossed the Saudi border or not,
but the action of the Saudis does not comply with
humanitarian and navigational principles,"
Aqababai said, according to Iran's semiofficial
Tasnim News Agency.
The outlet mentioned the claims that three
members of the Islamic Revolutionary Guards
Corps had been arrested, attributing them to Saudi
Arabia's Al Arabiya news outlet, but maintained
that Friday's incident involved fishermen. The two
nations regularly accuse one another of
destabilizing the region via their support for
opposing political and military movements
abroad, including warring factions in Syria and
Yemen. While many of the two countries' battles
play out through proxy warfare, both Iran and
Saudi Arabia have become directly involved in
foreign conflicts.
For the first time since the Syrian conflict began, in
2011, Iran launched missiles directly toward
positions held by the Islamic State militant group
(ISIS) in Syria. Iran, along with Russia, supports
Syrian President Bashar al-Assad against various
insurgent and jihadist groups attempting to
overthrow his government. Saudi Arabia, which
has supported various rebel groups, also has
punished fellow oil-rich monarchy Qatar for
allegedly backing ultraconservative Sunni Muslim
groups such as al-Qaeda and maintaining
relations with Iran, a majority-Shiite Muslim nation
that often supports Shiite Muslim movements
abroad. Saudi Arabia was joined by Bahrain, Egypt
and the United Arab Emirates earlier this month in
severing relations with Qatar.
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Saudi Arabia is deeply involved in battling Yemen's
Ansar Allah, a militant group, also known as the
Houthis, that represents Yemen's Zaidi Shiite
Muslim minority. The group came to power amid
protests against then-President Abed Rabbo Hadi,
who is backed by Saudi Arabia and took power
after his predecessor was forced to resign amid
mass demonstrations in 2011. The Houthis entered
the capital and took control in 2014, forcing Hadi
to flee to the southern city of Aden. Since then,
Saudi Arabia has attempted to dislodge the group,
which it accuses Iran of providing arms to, through
a massive military campaign.

estimated at 298.7 trillion cubic feet. As for the
kingdom's gas production capacities, they will
grow by 50 percent by 2020 within the framework
of an ambitious program aimed at production
increase," Falih said in an interview with the Saudi
Asharq Al-Awsat newspaper.

http://www.newsweek.com/saudi-arabia-arrest-iranmilitary-elite-oil-627327

https://sputniknews.com/business/20170619105476518
8-saudi-arabia-gas/

Saudi Arabia makes headway with housing
program

King
Abdullah
Port
completes
construction of central operations room
for customs

19 June 2017

Saudi Arabia is one of the largest gas producers
in both the Middle East and the world. According
to the World Energy Council, the Saudi Arabia's
proven reserves put the country in sixth on the list
of the states with the largest gas reserves in the
world.

19 June 2017

The Saudi government has announced the fifth
instalment of its innovative "Residential" program
which aims to deliver 280,000 residential and
financing products all over the kingdom during the
current year, reported Saudi Press Agency. The
total residential and finance products for June rose
to 27,339, up 32 per cent over the previous
instalment, stated the report citing the Saudi
Ministry of Housing. The total number of
residential and financing products launched so far
is 100,299 in five batches, it added.
https://www.tradearabia.com/news/CONS_326526.html

Saudi Arabia Plans to Double
Production Capacities by 2020

Gas

19 June 2017

Saudi authorities are planning to increase the
country's gas output capacities by 50 percent in
the next three years, Saudi Arabia's Energy
Minister Khalid Falih said Monday, adding that this
should result in decrease of liquid fuel use.
The minister added that the program should result
in a decrease of use of liquid fuel for the purposes
of electrical power generation and desalination
of water. "Saudi Arabia's natural gas reserves are
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The Ports Development Co., the owner and
developer of the King Abdullah Port, announced
that building a central operations room for
monitoring and linking customs X-ray inspection
systems in the port has been completed. A
wireless network will connect all customs
inspection areas. The project has been delivered to
Saudi Customs at King Abdullah Port, making the
port a pioneer in activating a 24-hour container
inspection initiative.
Managing Director of the Ports Development
Company, Abdullah Hameedadin said: “This
achievement comes within King Abdullah Port’s
efforts to support the Saudi Customs’ initiative, as
well as enhancing customs operations in the port
in line with the goals of Vision 2030.”
The project was completed over two phases, the
first of which included equipping all customs
inspection areas with a 1.75 GB wireless network.
Customs officers will be able to inspect containers
using a tablet in the inspection area and directly
send all comments to the system without having
to do it the traditional way, which required leaving
the site and returning to the office to manually
input the information.
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In the second phase, inspection equipment in the
port was connected using fiber optics to the
central operating room, which, in turn, is
connected to the customs system through its
wireless network, with a speed of up to 2 GB per
second.
Saudi Customs earlier confirmed that successfully
clearing containers within 24 hours of arrival
primarily depends on establishing the import
statement prior to the container’s arrival. This
enables the department and government entities
to finalize procedures while the containers are still
on the vessels. The department clarified that
containers are transferred upon their arrival
directly from the vessel to X-ray inspection and
then to final clearance.
http://www.arabnews.com/node/1117246/saudi-arabia

KAPSARC, Energy Ministry join hands on
energy price reforms
19 June 2017

Saudi Minister of Energy, Industry and Mineral
Resources Khalid Al Falih said the ministry works
with the King Abdullah Petroleum Studies and
Research Center (KAPSARC) on energy price
reform process, as the ministry asks to revise and
reevaluate the energy price in order to achieve the
35
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financial balancing program 2020. He assured that
The Saudi Council of Economic and Development
Affairs works and run this year a speed of 30 years,
as the kingdom needs to have more than
economic models.
He added that the electrical cars is one of the
challenges faced by the energy sector today, and
KAPSARC will have the capability to support the
kingdom in climate negotiations, G 20 summit,
international conference and face all the energy
future challenges. He forecast that in 10 years
KAPSARC will become one of the leaders and
credibility research center in energy and
environment sectors, and will collaborate with all
organizations and sectors in the kingdom to
establish a successful digital transformation.
He explained that the energy doesn’t mean just oil
and gas, but includes technology and techniques
of renewable energy, as the center has
International Advisory Council who provides all
sectors in Saudi Arabia with highly insights and
perspective and would hopefully be the fruit of the
Kingdom’s first significant center in energy and
economic studies.
http://saudigazette.com.sa/business/kapsarc-energyministry-join-hands-energy-price-reforms/
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Saudi Arabia Completes First Stage of
Drone Factory in Riyadh
19 June 2017

The King Abdulaziz City for Science and
Technology (KACST) has announced that the first
stage of a drone factory in Riyadh is almost
complete. KACST’s Supervisor General of Special
Programs Khaled Al-Hussan, who is overseeing the
Saudi drone project, said that the factory is
projected to manufacture drones suitable for
military and civil purposes, scientific research,
urban planning and security.
One of the drones that will be manufactured at the
facility is the Saqr 1 drone which is made of carbon
and glass fiber and is equipped with a satellite
communications system. The drone can fly within
a range of 2,500 km for 24 to 48 hours.
When it comes to who will use the drones, AlHussan told Arab News that “Taqnia Aeronautics is
the party concerned with marketing and
determining the market demand for the projected
drones.”
KACST has also produced another three drones of
medium size — the Saqr 2, 3 and 4. The units were
first developed in 2012 with a total of 38 built as of
August 2014. Saqr 2 can fly for eight-hours at a
speed of 120 km per hour at an altitude of 5,000
meters while the Saqr 4 is capable of carrying a
load of up to 5 kg. The Saqr 4 can reach a
maximum speed of 120 kph at an altitude of 5,000
meters and can fly for five to six hours. All the
models are equipped with cameras for aerial
photography.
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hospital will be acquired by the Public Investment
Fund.
“The Ministry of Finance is skeptical about the
decision of buying the properties but the Public
Investment Fund intends to buy the hospital, the
stadium and the residential area near the stadium.
The feasibility study of the project assures that the
free zone will recoup the cost of buying both
properties, estimated at SR3.7 billion, in a record
time,” said the source.
The source also said the government committee in
charge consists representatives of the royal court,
the Ministry of Finance, the Public Investment
Fund and the Ministry of Municipal and Rural
Affairs.
“The committee held its first meeting last week and
concluded that if the Public Investment Fund
would buy both properties, the committee would
begin to construct two new cities, one a sports city
and the other a medical city, of the highest
standards in Jeddah,” said the source. The source
said King Abdullah Sports City was launched in
April 2014 and it included Al-Jowharah Stadium.
“The construction of the city was supervised by
Saudi Aramco and the whole project cost SR1.9
billion. The medical city project, which includes
King Faisal Specialist Hospital and Research Center
north of Jeddah, is still under construction. The
project is estimated to cost SR1.8 billion and the
concrete skeleton of the city has already been
built,” said the source.

https://www.albawaba.com/business/drone-factorysaudi-arabia--988106

KAIA free zone planned north of Jeddah
19 June 2017

A government committee is planning to shut down
Al-Jowharah Stadium and King Faisal Specialist
Hospital north of Jeddah in order to make room
for a free zone by King Abdulaziz International
Airport (KAIA). A source said the stadium and the
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The source also said the General Authority for Civil
Aviation has already planned to build a free zone
in the airports of Jeddah and Riyadh as part of its
long-term plan to diversify the Kingdom’s
economy and decrease the dependency on oil.
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“The authority said the free zone would attract
foreign companies because of simplified licensing,
visa and tax regulations in various industries and
services. The free zones will be big enough to
include transformative manufacturing units,” said
the source.
The source added the Economic and
Developmental Affairs Council and the Public
Investment Fund are working on the free zones
plan under the national reform program to
support the private sector in non-oil industries.
http://saudigazette.com.sa/saudi-arabia/kaia-free-zoneplanned-north-jeddah/

Russia
starts
negotiating
cooperation with Saudi Arabia

military

20 June 2017

US-Saudi arms deal will not affect a military and
technical cooperation between Moscow and
Riyadh, and a number of contracts ae being
currently negotiated, according to the head of the
Russian Federal Service for Military and Technical
Cooperation, Dmitry Shugaev.
“Indeed, Saudi Arabia shows its interest in the
development of a military and technical
cooperation with Russia. A number of contracts are
under consideration now, a potential level of
technical cooperation is being determined, and
perspective areas of cooperation regarding diverse
kinds of machinery are being discussed,” Mr.
Shugaev told Interfax news agency on Monday.
“The fact that Saudi Arabia signed a contract with
the USA or any other NATO member state will not
affect our readiness to achieve a military and
technical cooperation on the mutually beneficial
basis,” he stressed.
http://russianconstruction.com/news-1/28016-russiastarts-negotiating-military-cooperation-with-saudiarabia.html

Saudi Arabia Needs 100 An-132Ds
21 June 2017

With the international debut of the joint SaudiUkrainian Antonov An-132D airlifter here at Paris,
Saudi officials believe there may be a need for as
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many as 100 aircraft in the Kingdom. The airlifter,
developed in just 1.5 years by Antonov and Taqnia
Aeronautics Co. and King Abdulaziz City for
Science and Technology is being hailed as a prime
example of Saudi Vision 2030 to diversify the
country’s oil-based economy and increase selfsufficiency in terms of defense manufacturing
capability. “We foresee a need for up to 100
aircraft in Saudi Arabia,” said Maj. Gen. Ali
Alghamdi, the CEO of Taqnia told Show News.
“This would be split between the different armed
forces and national agencies.” Even Saudi’s oil
giant Aramco would likely find a mission for the
aircraft, he suggested.
Taqnia believes the airlifter will also find a role as a
multi-mission platform for intelligence gathering
and electronic warfare. Antonov literature even
shows illustrations of a gunship version with a
cannon firing from a port-side paratroop door.
Development of the An-132 resulted from a study
carried out in Saudi Arabia looking at the country’s
national airlift needs. The study looked at
Leonardo’s C-27J, the Airbus C295, and the
Antonov An-32. The study concluded that a
modernized version of the An-32 would suit the
country’s needs, Alghamdi explained.
The An-132 is a modernized derivative of the
Antonov An-32, which itself was derived from the
An-24 which first flew back in 1959. However,
Antonov designers say that the only thing kept
from the An-24 is the fuselage cross section. The
front half of the aircraft has been re-profiled and
given enlarged cockpit windows.
The aircraft is powered by a pair of Pratt & Whitney
Canada PW150A engines which will each drive a
six-bladed propeller developed by UK’s Dowty.
According to the engineers, the engines were
sipping around 900 kg. an hour during the flight to
Le Bourget from Kiev, a significant reduction
compared to the older An-32. Honeywell is
supplying its Primus Epic avionics suite while
France’s Zodiac and Germany’s Liebherr are
providing the oxygen equipment and air
conditioning systems respectively. Ukrainian
companies are providing the fuel, hydraulic and
control systems.
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The new engines and propellers enabled to
increase the aircraft payload to 9.2 tons compared
to 6.7 tons at the basic An-32. The operating
ceiling (cruising altitude) grew from 8,100 to 9,000
meters.
Through co-operation in Kiev, Taqnia is growing its
engineering and skills base. Some 50 engineers
worked with their Ukrainian counterparts. Once
they return to Saudi Arabia, they will help to train
another 200 engineers paving the way for
fabrication of the aircraft at a site in Taif in the early
2020s. Taqnia is also working on the development
of an indigenous UAV called Saqr 1, and has
agreements with Lockheed Martin to produce
Black Hawk helicopters locally.
http://aviationweek.com/paris-air-show-2017/saudiarabia-needs-100-132ds

Signs Deal on Potential Construction of
Wind Farms in Saudi Arabia
21 June 2017

Rosatom's international branch said it will
cooperate
with Saudi
Al-Yamama
Group
on potential projects in the construction of wind
farms in Saudi Arabia as well as on supplying the
Russian corporation’s equipment for the Saudi
petrochemical industry. The Memorandum
affirmed the parties’ commitment to exploring
opportunities for cooperation in areas such
as wind farm construction and operation projects
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in Saudi Arabia, as well as supplying ROSATOM
subsidiaries’ equipment for Saudi Arabia’s
petrochemical industry,” Rosatom’s statement
read. The document was signed by Rusatom’s
President Alexander Merten on Russia’s side and
President of Al-Yamama Group Abdul Hakim
Hamad A. Alkhaldi on the Saudi side, within the
framework of the IXth International Forum
Atomexpo 2017. “The parties agreed to continue
consultations involving Rosatom subsidiaries’
representatives in order to identify an appropriate
format and specific areas of cooperation,”
according to the statement.
Rosatom considers wind energy projects to be one
of the most promising of their non-nuclear growth
projects. The state corporation estimated that the
wind energy market in Russia could reach a
turnover of about 200 billion rubles a year ($3.3
billion) by 2024. In July 2016, Rosatom announced
that the company plans to build three wind farms
in Russia with a total capacity of 610 MW. This
amounts to about 17 percent of the total wind
power capacity planned to be commissioned
in Russia until 2024.
https://sputniknews.com/business/20170621105485612
9-russia-saudi-arabia-wind-farms/

Tax Law Changes in Saudi Arabia
21 June 2017

The Situation: Businesses and consumers are
confronting a pair of new tax laws in Saudi Arabia.
The Action: A new Excise Tax, on luxury products
and goods deemed harmful to human health or
the environment, came into force on June 11, 2017.
Saudi Arabian tax authorities are accepting
comments on a Draft Value Added Tax Law until
June 29, 2017.

Looking Ahead: The Value Added Tax Law is
scheduled for implementation on January 1, 2018.
However, obligations for qualifying persons to
register for VAT will come into force a day after the
Draft Law's publication in the Saudi Arabian
Official Gazette.
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Saudi Arabian Excise Tax Law
On June 11, 2017, the Saudi Arabian Excise Tax Law
("Excise Tax Law"), as enacted by Royal Decree No.
M/86 and dated 27/8/1438 H / May 23, 2017, came
into force in Saudi Arabia. The new law implements
the GCC Unified Selective Tax Agreement in Saudi
Arabia.
Under the new Excise Tax Law, a variety of luxury
goods and goods harmful to human health or the
environment ("Excise Products") are subject to a
new excise tax at varying rates. In addition,
manufacturers and importers of Excise Products
are required to register as such with Saudi Arabia's
tax authority, the General Authority of Zakat and
Tax ("GAZT").
Violations of and penalties under the Excise Tax
Law will be determined and imposed directly by
GAZT and not by a specialized committee or
judicial body. Penalties imposed by GAZT may be
appealed to the Saudi courts.

Saudi Arabian Draft Value Added Tax Law
GAZT has published a draft Value Added Tax Law
("Draft Law") on its website for review and
comments from the public. The Draft Law seeks to
implement the GCC Unified VAT Agreement
("Agreement") in Saudi Arabia.
According to its terms, the Draft Law and its
implementing regulations ("Regulations") will
enter into force on January 1, 2018, although
Articles 4, 5, and 6 of the Draft Law—which impose
the obligation on qualifying persons to register for
VAT—will come into force on the day following the
Draft Law's publication in the Saudi Arabian
Official Gazette.
As previously stated, the purpose of the Draft Law
is to implement the Agreement and, as such, much
of the Draft Law simply reflects the provisions of
the Agreement. Consistent with most Saudi
legislation, the Draft Law establishes a general
framework, leaving the Regulations to provide the
details necessary for implementation. Therefore,
the Draft Law does not (for example) identify which
goods and services (if any) will be exempt from
VAT or zero rated, but merely specifies that such
details will be addressed in the Regulations.
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The Draft Law does, however, contain a variety of
provisions not found in the Agreement, including
those outlined below.

VAT Group Registration
Article 5 of the Draft Law states that the
Regulations will prescribe the circumstances in
which two or more legal persons (but not natural
persons) may elect to register as a VAT Group.
Although further details will be provided by the
Regulations, the Draft Law provides that members
of a VAT Group must each carry on an economic
activity, must be resident in Saudi Arabia, and must
have close financial or economic links to each
other. Members of a VAT Group shall be registered
as a single taxable person and shall be jointly and
severally liable for the tax debts and obligations of
the VAT Group.

Mediation and Dispute Resolution
Article 54 of the Draft Law provides that the
Ministry of Finance shall establish a Committee for
the Resolution of VAT Disputes and that an
Appeals Committee will be established by the
Council of Ministers to address appeals from the
decisions of the committee. More interestingly, the
Draft Law provides that the Ministry of Finance
may also establish a mediation mechanism for
resolving disputes, to which GAZT and taxable
persons may agree to resort in place of the
committee.

Transactions Outside the Scope of VAT
Article 9 of the Draft Law provides that supplies of
goods and services provided by a legal person (but
not a natural person) to itself (with the exception
of nominal supplies) and supplies of goods
between members of a VAT Group will not be
considered to be supplies of goods and services
within the scope of VAT.

Financial Security
Finally, it is worth mentioning Article 44 of the
Draft Law, which provides that as a condition
precedent to the making of a taxable supply or
being registered for tax purposes, GAZT may
require a taxable person to provide a financial
security in such amount and in such form as GAZT
may specify in order to secure the payment of VAT.
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The deadline for submission of comments on the
Draft Law is June 29, 2017.

and boosting the economy as well as stabilizing
demand, the minister added.

Two Key Takeaways

http://www.argaam.com/en/article/articledetail/id/4924
97

A new Excise Tax Law on certain goods implements
the GCC Unified Selective Tax Agreement in Saudi
Arabia.

KEC names Al Mandil as board chairman

Much of the VAT Draft Law simply reflects the
provisions of the GCC Unified VAT Agreement, but
some
provisions—regarding
VAT
group
registration, dispute resolution, transactions
beyond the VAT scope, and financial security—are
not part of the Agreement.
http://www.jdsupra.com/legalnews/tax-law-changes-insaudi-arabia-82099/

Restoring Saudi allowances will cost SAR
5-6 bln
22 June 2017

Saudi Arabia’s finance ministry the retroactive
restoration of benefits to state employees will cost
the government around SAR 5-6 billion, Reuters
reported. This will account for about 0.6-0.7
percent of budgeted state spending in 2017 or
almost 0.2 percent of gross domestic product
(GDP), which could easily be covered by
contingency funds.
"This should not impact the overall budget or the
budgeted deficit but we expect that it will
contribute towards increased consumer spending
and confidence, serving as a boost to economic
growth and ensuring stability in consumer
demand trends going forward," finance minister
Mohammed Al-Jadaan said in a statement to the
news agency.
King Salman issued directives on Wednesday to
retroactively reinstate all allowances and bonuses
that were canceled or suspended to civil servants
and military personnel. Al-Jadaan also said
restoring bonuses and allowances retroactively
from September 2016 can be absorbed within the
budget’s line items. The decision to restore
bonuses will help in lifting consumption spending
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Knowledge Economic City (KEC) has appointed
Adil Al Mandil as a board chairman starting from
June 22, 2017 for the current term ending on July
27, 2018. The step came after former chairman,
Abdullah Rahimi, submitted his resignation on
June 7, 2017 for personal reasons. Al Mandil has
wide managerial and engineering experiences in
many companies, KEC said in a statement on
Tadawul.
Meanwhile, the company has appointed Amin
Shaker as board member and vice chairman of the
board. The developer also appointed Majed Al Issa
as an independent board member. Both board
members’ appointments are pending approval of
the company’s general assembly, KEC added.
http://www.argaam.com/en/article/articledetail/id/4924
86

OAG look into the speed of Saudi Arabian
airport infrastructural growth
23 June 2017

Following the news this month, that the Saudi
Arabian government has awarded contracts to
major regional and international firms to develop
five airports within the region, John Grant, Senior
Analyst at OAG offers his thoughts.
There are some high growth global markets that
capture the attention on a regular basis; China,
India and Indonesia have all seen rapid growth in
the last five years but Saudi Arabia has quietly
grown as fast as any of these markets. Since 2012,
capacity from the country has increased by 63% to
nearly 650 million outbound seats per year with a
solid 9% growth expected in 2017. Such growth
may explain why overseas airport operators are
increasingly interested in Saudi airports as
potential acquisitions.
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In this article, we look at two specific airports that
have recently been acquired by TAV and their local
partner Al Rajhi Group; Gassim and Hail
International Airports. Both airports collectively
provided service to approximately 2.5 million
passengers last year, and are expected to reach
approximately 6.5 million passenger capacity per
year following these new investments.
Gassim, the larger of the two airports acquired will
operate some 1.2 million scheduled outbound
seats this year spread across some 23 city pairs of
which 15 are to international destinations with
connectivity to the major hub markets in the
region such as Istanbul, Dubai and Doha firmly
established.

Indeed, international capacity at Gassim is now
one-third larger than domestic capacity and has
seen a near five-fold increase over the last five
years as carriers such as FlyDubai, Al Masria
Universal Airlines and Turkish Airlines have
launched scheduled services. Low-cost airline
capacity now accounts for just over 26% of all
capacity at the airport with Fly Dubai the largest
low-cost airline operating followed closely by
FlyNas.
With just under 750,000 scheduled seats in 2017,
and with only some seven airlines serving the
market as opposed to the fourteen operating from
Gassim; Hail is clearly the smaller of the two
airports acquired. International connectivity is
currently limited to Dubai, Abu-Dhabi and Cairo
with 32% of all capacity at the airport provided by
low-cost airlines. However, for both assets the key
question is more around the future opportunity
and mix of traffic rather than the impressive
growth of the last few years.
With the domestic market already well served, the
expansion of international services will be a key
part of the new owners ambition. Analysis of
OAG’s traffic data suggest that there are a range
of unserved markets from both airports although
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many of those markets are long-haul in nature
such as Manila and Jakarta.
Closer regional markets do perhaps offer
opportunity; neither airport has any scheduled
service to the Indian Sub-Continent and Lahore,
Islamabad, Delhi and Karachi are amongst those
unserved markets where perhaps low frequency
low-cost airline services could be operated in the
coming years subject to the necessary bi-lateral
approvals being in place.
For both airports, the recent increases in capacity
have been significant, perhaps to a point where
further potential increases in capacity in the shortterm may be less than seen in recent years.
Certainly FlyDubai, Turkish Airlines and Nile Air
have all made slight reductions to their 2017
scheduled capacity compared to 2016 perhaps
suggesting that demand is not growing quite as
quickly as supply has in recent years.
The emerging economy of the Middle East will see
the strongest international passenger growth, with
operators recognising the value of connectivity to
drive global trade and development. Around 80%
of the world’s population lives within an 8-hour
flight of the Gulf, meaning that by routing through
the Middle East, carriers can aggregate traffic and
offer a one-stop service between many city pairs
that would not otherwise offer such direct
itineraries.
Longer term and over the course of a 30-year
concession the outlook for growth from the
secondary airports in Saudi Arabia is certainly
positive and if much of that growth is built around
international services that typically generate
higher revenues per passenger then TAV and their
partner will be delighted with their investment.
https://www.internationalairportreview.com/news/3635
7/oag-saudi-arabia/

Security forces foil terror plot targeting
Grand Mosque in Makkah
24 June 2017
Saudi security forces on Friday foiled an imminent
terrorist plot targeting the Grand Mosque in
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Makkah, the Interior Ministry’s security spokesman
Maj. Gen. Mansour Al-Turki said. He said the
operation was planned by three terrorist groups,
two based in Makkah and the third in Jeddah. The
foiled attack targeted worshipers at the mosque,
the Saudi Press Agency quoted Al-Turki as saying
late Friday.
The first operation was foiled in Makkah’s Aseelah
district, while the second was thwarted in Ajyad AlMasafi neighborhood, which is within the central
area of the holy city. A suicide bomber, who was
hiding in a three-story building in the Ajyad
neighborhood, opened fire on security forces after
refusing to comply with calls to turn himself in. He
later blew himself up after the security forces
tightened the noose around him.
The building collapsed due to the force of the
explosion. Six expatriates were injured in the
incident and were rushed to hospital. Five
members of the security forces were slightly
injured. Security forces arrested five suspects,
including a woman, who are currently being
investigated. Identities of the suspects cannot be
disclosed as investigations are still under way, the
spokesman said.
http://saudigazette.com.sa/saudi-arabia/security-forcesfoil-terror-plot-targeting-grand-mosque-makkah/
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Egyptian President Agrees to Cede 2
Islands to Saudi Arabia
24 June 2017

President Abdel Fattah el-Sisi of Egypt ratified an
agreement on Saturday that cedes sovereignty
over two uninhabited Red Sea islands to Saudi
Arabia, brushing off widespread public criticism of
the deal in Egypt. The Red Sea islands accord has
become politically sensitive for Mr. Sisi. He counts
on Saudi Arabia as a critical ally, but street protests
erupted last year among Egyptians angered by the
agreement. This month, Egypt’s Parliament backed
the deal, which gives Saudi Arabia control of the
islands, Tiran and Sanafir.
“President Abdel Fattah el-Sisi has ratified the
maritime demarcation agreement between the
Arab Republic of Egypt and the Kingdom of Saudi
Arabia,” the Egyptian cabinet said in a statement.
The announcement was made as the Muslim holy
month of Ramadan ended and on the eve of Eid
al-Fitr festivities, a major public holiday when
Egyptians are busy preparing to spend time with
their families.
The president’s office did not immediately respond
to a request for comment. Rafiq Sharif, a lawyer for
the government, said that the decree was now law
and that the two islands were under Saudi
sovereignty.
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Mr. Sisi’s government announced the maritime
agreement last year with Saudi Arabia, an ally that
has given billions of dollars of aid to Egypt. The
Egyptian and Saudi governments said the islands
were Saudi but had been subject to Egyptian
protection.
Saudi Arabia has helped Mr. Sisi since he toppled
President Mohamed Morsi, a leader of the Muslim
Brotherhood, in 2013, and the wrangling over the
Red Sea deal was a source of tensions between the
two countries.
“The transfer has been a long time coming; Riyadh
has made it clear they expect the islands and Cairo
agreed,” said H. A. Hellyer, a senior nonresident
fellow at the Atlantic Council, a research group
based in the United States. “But considering the
amount of opposition to the transfer, the speed at
which it happened is instructive. It shows Sisi’s
administration doesn’t feel there is much of a risk
to be taken.” The issue touched a patriotic nerve,
bringing thousands of protesters to the streets in
April chanting “people want the fall of the regime,”
a slogan little heard since the Arab Spring
uprisings of 2011.
Those rallies were one of the first signals that Mr.
Sisi, a general before he became president, no
longer enjoyed the broad public support that let
him round up thousands of opponents after he
seized power.
https://www.nytimes.com/2017/06/24/world/middleeast
/egypt-abdel-fattah-el-sisi-tiran-sanafir.html

Saudi German Hospital plans to invest
more than $1 bln in Egypt
24 June 2017

Middle East Healthcare Co. (Saudi German
Hospital) is planning to invest more than $1 billion
in Egypt to build 10 medical cities and hospitals,
Al-Hayat newspaper reported, citing the group’s
CEO, Mohamed Hablas. In addition to these
investments, the company is still working on
building an international medical city in Egypt’s
North Coast, with investments exceeding $660
million, he said. The medical city is set to open its
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doors in 2019. Chairman Sobhi Batterjee is still
negotiating with the Egyptian government to build
three medical cities: one in Giza on 17.5 acres with
a total cost of $ 55.1 million; the second in Ismailia;
and the third in the Asyut governorate, Hablas
said. These investments are part of the company’s
expansion plans to boost medical tourism and the
healthcare sector in Egypt and the Middle East, he
added.
http://www.argaam.com/en/article/articledetail/id/4927
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One of Russia’s biggest oil companies
mulling cooperation with Saudi Arabia
24 June 2017

Russia’s oil company Tatneft is open for
cooperation with Saudi Arabia, Chief Executive
Officer Nail Maganov said, adding that the
company has had consultations with Saudi experts.
“There has been no meeting for sure, but we are
always ready for cooperation. We met the
country’s experts last year when they came here to
assess our professionalism, which they duly
appreciated. Now we are expecting an invitation
from them,” he said, when asked whether he had a
meeting with Saudi Arabia’s Minister of Energy,
Industry and Mineral Resources and Chairman of
Saudi Aramco, Khalid A. Al-Falih, at the St.
Petersburg International Economic Forum and
whether any consultations on cooperation are
underway.
Saudi Minister said at the forum that the country
is ready to invest in Russia’s energy sector, and met
representatives of almost all biggest oil producers
of the Russian Federation. He also said in an
interview with TASS that Saudi Arabia would
particularly consider the issue of participating in
the Arctic LNG projects. The state-owned Saudi
Aramco is also interested in cooperation with
Russian firms in the area of oilfield services.
http://www.hellenicshippingnews.com/one-of-russiasbiggest-oil-companies-mulling-cooperation-with-saudiarabia/
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Saudi Arabia foils Houthi attempt to
infiltrate Najran, Jazan borders
25 June 2017

Saudi land forces backed by coalition aircrafts
were able to foil an attempted attack by Houthi
militias on Sunday morning to breach the borders
near Jazan and Najran. Al Arabiya’s correspondent
reported that Houthi militias started two
simultaneous attacks in both border regions by
firing Katyusha rockets at Saudi security posts in
the village of al-Qarn in Jazan and al-Shorfa in
Najran.
Saudi forces were quickly to stop the attempt by
targeting the Houthi militias stationed near the
front lines of the border through artillery attacks
that targeted them at a distance of 25 km, while
the rest of the militias who tried to breach the
border where targeted with direct fire.
A coalition aircraft supported the military
operation by destroying a number of mobile
military vehicles carrying Houthi militias near the
Saudi border. Military sources confirmed the killing
of a Houthi commander and scores of fighters,
with the destruction of military vehicles and
vehicles carrying militias.
http://english.alarabiya.net/en/News/gulf/2017/06/25/S
audi-Arabia-foils-Houthi-militia-attempt-to-infiltrateborder.html

Gulf cyber risk insurance to grow as threat
awareness rises
25 June 2017

Cyber risk insurance is likely to see a significant
growth in the Gulf region over the next few years
as companies become more aware of increasing
threats to sensitive digital data. “Cyber risks are an
issue for all organizations in any industry –
especially in the financial, health, hospitality and
education sectors – that own or store a great deal
of personally sensitive data,” Mahan Bolourchi,
regional head-financial risks (Middle East) at
Howden Insurance Brokers LLC, told Argaam.
According to a survey report by PwC, companies in
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the Middle East suffered larger losses than other
regions last year as a result of cyber incidents.
The PwC report, which covered how survey results
from over 300 Middle East companies compared
to those in the rest of the world, said 56 percent of
Middle East firms lost more than $500,000
compared to 33 percent globally, and 13 percent
lost at least three working days, compared to 9
percent globally. “According to our latest survey,
the Middle East region is one of the most targeted
regions in the world by cyberattacks, and we have
seen that manifest into multiple high profile
incidents over the past couple of years,” Wael
Fattouh, PwC Middle East Partner (Risk Assurance
Services), told Argaam.
While most big companies, such as mainstream
banks, usually insure their cyber data, smaller firms
still need to be educated and brought under the
insurance
cover.
“Sometimes,
there
are
(companies) who are against the idea,” Bolourchi
said. “But if you (know) the consequences of the
potential loss, then you take it quite seriously.”
Governments in the region have recently stepped
up their efforts to improve cyber security and raise
awareness against risks, especially after the recent
scares such as the WannaCry ransomware threats.
In May, Dubai launched its Cyber Security Strategy
with the aim to provide integrated protection and
support innovation in cyberspace.
PwC’s Fattouh said governments can play a big
role in improving cyber awareness. Multiple
approaches would be required he said, depending
on the level of maturity as well as sensitivity of the
target sector. “The most direct and visible
approach is the issuance of detailed and clear
frameworks that outline the standards required
and practices needed to be implemented in a
given area,” Fattouh said. “For example, the
security frameworks issued by some of the central
banks to the banking sector.”
http://www.argaam.com/en/article/articledetail/id/4927
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Boeing sees aircraft demand rising;
expects 3,350 deliveries in Middle East
25 June 2017

Boeing Co. has raised its long-term forecast for
new airplane demand, projecting the need for
41,030 new airplanes over the next 20 years valued
at $6.1 trillion – an increase of 3.6 percent over last
year’s outlook. “Passenger traffic has been very
strong so far this year, and we expect to see it grow
4.7 percent each year over the next two decades,"
Randy Tinseth, vice-president of marketing at
Boeing commercial airplanes, said in a statement.
"The market is especially hungry for single-aisle
airplanes as more people start traveling by air,"
Tinseth said. Overall, the Asian market, including
China, will continue to lead the way in total
airplane deliveries over the next two decades, the
report said.
In the Middle East, Boeing expects 3,350 deliveries
over the next 20 years, with a market value of $730
billion. Single-aisle planes are forecast to account
for 53 percent of the total deliveries in the Middle
East, followed by medium and large passenger
aircraft. More than 45 percent of deliveries are
forecast to be wide-bodied aircraft, Boeing said.
The Middle East is in the “middle” of massive
potential as its location allows it to compete for
traffic connecting Asia, Africa, and Europe, the
report said.
However, the region’s carriers will continue to face
the challenge of market access, with airlines facing
resistance from incumbent carriers in many
countries. “Recent developments in the United
States, United Kingdom, and elsewhere suggest
that a return to more protectionist policies is
possible,” Boeing said. “While economic and trade
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interests weigh against a sustained outcome in this
direction, it does remain a risk, one that is a
contributing driver of equity investments, strategic
partnerships, and alliance membership strategies
recently pursued by the region’s airlines,” it added.
http://www.argaam.com/en/article/articledetail/id/4927
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Saudi Arabia detains two Libyan military
commanders performing Umrah in Mecca
26 June 2017

Authorities in Saudi Arabia detained two senior
military commanders from the Libyan city of AlZawiya, western region, on Sunday. Sources from
the city said Mahmud Ben Rajab and Mohammed
Al-Khadrawi were detained at the airport while
returning home after performing Umrah in Mecca
in Ramadan. Mahmud Ben Rajab is a police
lieutenant and Al-Khadrawi is a police captain,
both work for the Central Security Agency in the
city. Both men are also former members of “Libya
Revolutionaries Operations Room,” a military
group that joined Libya Dawn Operation against
Zintan armed groups aligned with Dignity
Operation in 2014.
Alnabaa TV quoted sources from the city as saying
that the detention was based on a list of wanted
people prepared by “Libyan Interior Ministry” and
sent to Saudi Arabia without specifying which
government the ministry follows. Libya has already
three rival governments; the Interim Government,
the Salvation Government and the Presidential
Council, which was installed by the UNSMIL.
Mahmud Ben Rajab and Mohammed Al-Khadrawi
are staunch foes of Dignity Operation, which is
supported by Egypt, the UAE and Saudi Arabia.
Earlier, the Defense and National Security
Committee of House of Representatives has issued
a list of alleged “terrorists” that included 75
lawmakers, politicians, military officers, clerics,
activists,
journalists
and
entities.
Libya
Revolutionaries Operations Room was among of
them.
https://www.libyaobserver.ly/news/saudi-arabiadetains-two-libyan-military-commanders-performingumrah-mecca
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Saudi mobile subscribers drop 7% in Q1
26 June 2017

The number of mobile subscribers in Saudi Arabia
fell 7 percent year-on-year (YoY) to 44.5 million in
Q1 2017, with a market penetration rate of 140
percent, data issued by Communications and
Information Technology Commission (CITC)
showed. Prepaid subscriptions accounted for 80
percent, or 35.6 million of total users. Fixed-line
subscribers reached 3.8 million with a YoY rise of 3
percent and a penetration rate of 33.2 percent.
Residential lines stood at 2 million, accounting for
53 percent of total lines. Broadband users rose by
4 percent YoY to 28.3 million for Q1 2017. Mobile
and fixed broadband subscribers reached 25
million and 3.3 million, respectively, in Q1. Internet
users stabilized at 24 million, with a penetration
rate of 74.8 percent, the data added.
http://www.argaam.com/en/article/articledetail/id/4928
20

Saudi religious police on the comeback but
with new challenge

28 June 2017

passenger and issues an order: “You should stay
away from women.”
The trouble for the young man is that women are
banned from driving in Saudi Arabia. He works for
a ride-sharing company and the vast majority of
his customers are female. “What am I supposed to
do?” he protested before shrugging and taking off.
“Leave them?”
The exchange highlights the paradox that the
Saudi religious police have come to embody since
Crown Prince Mohammed bin Salman, elevated
this week to the heir to the throne, unveiled a
transformation plan called “Vision 2030” just over
a year ago.
That blueprint for life after oil means the country
is attempting to modernize the economy and
create jobs to bring down youth unemployment by
replacing foreigners with Saudis, including drivers
for Uber and local competitor Careem. What’s
harder is to reconcile the inevitable social change
with an ultra-conservative strain of Islam like
nowhere else on earth.

26 June 2017

Commission for the Promotion of Virtue and the
Prevention of Vice is facing new challenges in
Saudi Arabia as the country embarks on a
transformation plan called Vision 2030. Outside a
supermarket in Riyadh, a long-bearded police
officer peers at a driver, glances at his female

The foot-soldiers in short, white robes and
unadorned headdresses seemed to have all but
vanished from Riyadh last year after the
government barred them from making arrests or
questioning people. But recently, as some Saudis
complain of creeping immorality, they’re back in
many areas of the capital, rebuking men and
women for mixing in public and clamping down on
uncovered hair, albeit a little more politely.
It’s because they often serve as a counterweight
when Saudi Arabia moves toward more social
lenience, said Crispin Hawes, managing director at
Teneo Intelligence. Their return is a kind of natural
“pendulum swing,” he said. “The system is
navigating itself through slightly uncharted
waters.”
After Mohammed bin Salman's anointment on
Wednesday, Saudis used Twitter to list their hopes
for the “new age.” The return of the religious police
was among the demands, along with jobs,
affordable housing, women's rights, ejecting
foreigners and “holding the liberals accountable.”
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The officers have retreated and come back before.
For instance, in 2002, the Interior Ministry told
them to go easy on enforcing strict moral codes
on youth. That came as Saudi Arabia sought to
project a less extreme image following the Sept. 11
attacks on the US the year before and after a fatal
school fire in which eyewitnesses said the religious
police stopped girls from fleeing because they
weren’t properly covered.

photographs of officers handing out candy to
children alongside posts about busting illegal
alcohol stills.

The police, formally the Commission for the
Promotion of Virtue and the Prevention of Vice
and just known locally as the “hay’ah,” didn’t
respond to a request for comment. It said in a
statement last month it was starting a project “to
develop and strengthen fieldwork.” That will mean
more presence from officers during “occasions
that require it,” such as school holidays, the
statement said.

Sitting with her children in a Riyadh mall food
court, Umm Ziyad, a 40-year-old mother, said the
power curbs were necessary to avoid abuse. “If
they overstep their boundaries I’m not with them,”
she said. “Sometimes they really went too far.”

Charged with enforcing rules like gender
segregation and business closures for prayer, the
commission is an embarrassment to some Saudis
and a beloved symbol of the country’s Islamic
identity to others. “The majority of the people are
calling for the return of the religious police,” said
Mohammed Al Subaie, 27, a Saudi who advocates
reinstating their powers. “There’s a void now and
it’s led to rebellious behaviors.” He complained
about “women displaying their beauty.”
Waiting on a bench in an upscale mall, Haya Al
Otaibi, 50, was certainly not one of those women.
Draped in black with only her eyes showing, she
said she missed the religious police and also
believed they’re necessary to protect youth
morality.
It’s still a far cry from years ago. Officers will now
be given iPads to file reports, rather than the sticks
they once carried to whack violators, Saudi
newspapers have reported. Legally, they can’t do
much more than rebuke people, and when they
cruise the streets droning "prayer, prayer" into
megaphones, many Saudis simply ignore them.
Unable to enforce their edicts without the
assistance of regular police, the commission has
been trying to cultivate a warmer, fuzzier image.
On official social media accounts, they share
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An officer who stopped a Bloomberg reporter for
wearing a colorful abaya, the robe that women
must wear in public, was courteous. “The abaya
should not attract the attention of men,” he said,
calling out “God bless you” as she walked away.

http://www.arabianbusiness.com/saudi-religious-policeon-comeback-but-with-new-challenge-678870.html

Saudi economic growth set to flatline in
2017 in new era of oil
26 June 2017

Saudi Arabia's economic growth during 2017 is
likely to flatline due to a sharp decline in oil sector
gross domestic product (GDP), according to
analysts. The latest macroeconomic update from
Jadwa Investment forecast growth this year of just
0.1 percent, compared to 1.4 percent seen last
year. It said Saudi Arabia’s commitment to OPEC
cuts, which were recently extended by another
nine months to March 2018, will result in oil
production having negative effects on GDP. Jadwa
analysts forecast that as a consequence of lower
oil production, and therefore oil revenue, the 2017
budget deficit is set to hit SR182 billion, 6.9
percent of GDP.
Jadwa added that the non-oil economy is set to
perform better, reaching 1 percent growth during
2017, compared to 0.2 percent in 2016. Jadwa
noted that non-oil GDP will be supported by yet to
be realised government capital spending. The
recent Q1 2017 budgetary data showed that only
11 percent of estimated capital expenditure, at
SR260 billion for 2017, had been used.
The report said that despite a recent rise in interest
rates by the US Federal Reserve which saw Saudi
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Arabia's central bank mirroring the hike, further
Fed hikes "will not significantly affect the
kingdom’s liquidity situation". It added that while
economic indicators point to a mild improvement,
risks do remain. Aside from the risk of another
sizable decline in oil prices, there are also the
unknown effects on how the economy will react to
electricity price hikes, and possibly gasoline and
diesel price reform, later this year.
http://www.arabianbusiness.com/saudi-economicgrowth-set-flatline-in-2017-in-new-era-of-oil678238.html

48

28 June 2017

28 June 2017

ABOUT THE CHIEF EDITOR
Dr. Cyril Widdershoven is director and founder of Verocy. He is a long-time observer of the global energy market and
presently holds several advisory positions with international think tanks in the Middle East and energy sectors in the
Netherlands, the United Kingdom, and the United States. He earned his post graduate degrees at King’s College, University of
London, Department of War Studies, and an MA in Middle East Studies at the University of Nijmegen, Netherlands.
Main focus of his work has been on geopolitical risks, terrorism, fundamentalism and military/defense related issues in the MENA
region. He held several senior publishing positions in leading energy publications such as Afroil, Middle East Oil and Gas, and
North Africa Oil and Gas Magazine Cairo, and he continues to oversee the Mediterranean Energy Political Risk Consultancy.
Dr. Widdershoven worked on M&A operations in Egypt, Libya, Sudan, and Iran, he studied the pipeline operations in Libya,
Algeria, Nigeria and Turkey, and he assessed risk for institutional investors and banks in Libya, Egypt, Saudi Arabia, Oman and
Iraq, all while advising the Dutch government and international organizations on related issues. In earlier career assignments, he
held positions at Capgemini Consulting (Principal Consultant Centre of Excellence Oil and Gas International (Calgary, Canada),
Deloitte Financial Advisory Services (Senior Manager, Oil & Gas), and as Senior Financial Analyst Oil & Gas Sector FDA, where he
managed and advised the oil and gas department on equity and bond markets.
Dr. Widdershoven has throughout his career lived and worked in numerous Middle East countries, with a home base in Egypt,
where he was Head of Investment and Research at ARTOC Group for Investment and Development in Cairo. He is also has
founded North Africa’s first English language oil and gas monthly North Africa Oil and Gas Magazine, now called Petroleum
Africa, and was one of the founders of the Middle East Oil Gas Newsletter and Africa Oil Newsletter at Newsbase (UK).

For more information on Verocy SynMath
Wealt Radar please
visit www.verocy.com/solutions/wealth-radar/
SUBSCRIBTION
INFORMATION
To subscribe to this (bi)weekly newsletter, please send an email to inquiries@verocy.com

49

