13 June 2017

Volume 1, Week 22 + 23

STRATEGIC SAUDI ARABIA UPDATE
•
•

www.verocy.com

Strategic Analysis
Insight News

SAUDI ARABIA STRATEGIC UPDATE
Volume 1, Week 22 + 23

13 June 2017

STRATEGIC ANALYSIS.............................................................................................. 3
Saudi Qatar Rift, Muslim Brotherhood, energy and media crisis - instability .................... 3
Saudi-Russian oil cooperation expansion of mutual benefit? ........................................... 7
Saudi Shi’a region unrest building up?............................................................................. 9
Tiran-Sanafir deal reached, conflict between Cairo-Riyadh not yet over? .......................11
Private sector Saudi Arabia to counter healthcare demand surge .................................. 14

About VEROCY
Verocy is a boutique consultancy that
provides risk integrated strategy
services and solutions for companies
and organizations that need to
develop and manage the value of
assets and resources in the MENAregion.

For more information, please visit:
www.verocy.com.

STRATEGIC INSIGHT NEWS .....................................................................................15
Amec Foster Wheeler wins Aramco oilfield expansion deal ........................................... 15
King Abdullah Port transforming Saudi Arabia into a global logistics hub ...................... 15
Strategic partnerships key to Saudi innovation drive: Prince Turki ................................ 16
Energy minister calls for R&D on petrochemicals, renewables .......................................17
Saudi Aramco warned by lawyers on New York IPO litigation risks -FT ..........................17
Saudi Arabia issues public consultation on draft VAT .................................................... 18
First AH-6i helos for Saudi Arabia arrive in-country ....................................................... 18
Saudi private-sector growth slows to six-month low in May .......................................... 19
SWCC appoints DuPont for desalination facilities upgrade............................................ 19
Saudi Arabia's FRV to sell 100MW Clare solar plant in Australia ..................................... 20
40% of Saudi Contracting Companies ‘Stumbling’ ........................................................ 21
Millennium & Copthorne eyes more hotels in Saudi Arabia ........................................... 21
Le Beck wins approval to operate in Saudi Arabia ......................................................... 22
The Unlikely Alliance Between Russia And Saudi Arabia ............................................... 23
Coffee Planet to open 70 outlets in Saudi Arabia ........................................................... 24
Saudi Aramco’s offshore expansions to raise capacity by 1 mln bpd .............................. 24
Housing ministry to continue building affordable homes, says Al Hogail ....................... 25
National Commercial Bank issues SAR 1.3 bln sukuk ..................................................... 25
Women economic participation in Saudi Arabia moving slowly: Report ........................ 25
Newly formed Saudi Co. for Energy Procurement Ltd holds first board meeting ........... 26
Adnan Khashoggi, Saudi Arabian arms dealer, 1935-2017 ............................................. 27
UAE, Saudi Arabia drive mobile phone demand in GCC ................................................. 28
Saudi GAZT issues regulations for selective tax ............................................................ 29
King Fahad Airport to expand capacity to 21 mln passengers ........................................ 29
Al Kathiri’s IPO ends 251% oversubscribed .................................................................... 29
Saudi Arabia to roll out second phase of white land tax in 2020 ..................................... 30
Saudi Investment Bank places SAR 285 mln sukuk ........................................................ 30
Arabian Pipes CEO steps down for personal reasons ..................................................... 30
Qatari forces in Saudi-led coalition return home ........................................................... 30
KSA, UAE, Bahrain banks withdraw deposits from Qatar ...............................................31
Saudi FDI falls 8% in 2016 - UNCTAD .............................................................................31
Saudi mid-day work ban takes effect June 15 .................................................................31
ICD extends $5million line of finance facility to Arab Gambian Islamic Bank .................. 32
STC buys additional spectrum for SAR 2.5 bln ............................................................... 32
UK fund opposes LSE bending rules for Saudi Aramco’s IPO ......................................... 33
SWCC to use solar-power in Al Khafji plant in 6 months ................................................ 33
Saudi economic growth forecast to slow to 0.6% in 2017 .............................................. 33
Vision 2030 aligns education outcomes with labor market needs: Labor minister .......... 34

SABIC’s Ibn Sina POM plant to go operational in Q3 ..................................................... 35
Saudi Arabia to start collecting expat levy next month .................................................. 35
Almarai to invest SAR 13 bln in production expansion by 2022 ...................................... 35
Saudi council mulls help for debt-ridden companies: report .......................................... 36
UAE’s Aster DM Healthcare eyeing opportunities in Saudi Arabia: CEO ........................ 36
GCC issues $22 bln debt in 2017: Fisch ...........................................................................37
SABIC says Qatar to lose 1,800 tons of polymer products...............................................37
SABIC signs MOU to develop petrochemical complex in Kazakhstan .............................37
30% private schools may close down in Saudi Arabia .................................................... 38
Government signs contracts to build, operate and transfer airports .............................. 38
Study identifies obstacles to growth of Saudi mining industry ...................................... 39
Bahri receives second VLCC from Hyundai Samho ........................................................ 39
New tax doubles price of cigarettes, energy drinks in Saudi Arabia ............................... 40
Transport minister praises Cabinet decision to limit taxi-app jobs to Saudis .................. 40
Saudi Arabia pumps $400m into key Egyptian projects ................................................. 41
Bahri to provide training for Saudi graduates ................................................................ 41

ABOUT THE CHIEF EDITOR.......................................................................................... 43
SUBSCRIBTION INFORMATION ................................................................................... 43

About VEROCY
Verocy is a boutique consultancy that
provides risk integrated strategy
services and solutions for companies
and organizations that need to
develop and manage the value of
assets and resources in the MENAregion.

For more information, please visit:
www.verocy.com.

2

COMMENTARY

13 June 2017

SAUDI QATAR RIFT, MUSLIM BROTHERHOOD,
ENERGY AND MEDIA CRISIS – INSTABILITY!
STRATEGIC
ANALYSIS

Since almost two weeks GCC-member Qatar has
been confronted by a concerted diplomatic and
economic effort of its former Arab allies, led by
Saudi Arabia, UAE, and non-GCC member Egypt.
The official reason for the Qatar crisis is statements
made by the Emir of Qatar which were published
by Qatar’s News Agency (QNA) and twitter. On
May 24, Emir Sheikh Tamim bin Hamad Al Thani,
the ruler of Qatar, was quoted by QNA as
criticizing the U.S.-Saudi growing military
cooperation and anti-Iran position, while he also
described Iran as an "Islamic power." The Qatar
News Agency quoted the emir as saying, "There is
no wisdom in harboring hostility towards Iran."
This infuriated Saudi Arabia and the UAE. After a
big diplomatic offensive between the two main
rivals, Saudi Arabia and Qatar, in which the latter
stated that these statements were not made but
were due to a cyberattack on QNA, the crisis blew
up on June 5. On that day, Saudi Arabia, United
Arab Emirates, Bahrain and Egypt decided to break
off ties with Qatar. The GCC countries and Egypt
accused Qatar of supporting terrorism and of
destabilizing the whole region.
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The crisis has been brewing since long, as in 2014
another major crisis between the same parties, led
to the withdrawal of ambassadors from Doha. At
that time, Doha was accused of having links to the
Muslim Brotherhood (MB) and to give refuge to its
leaders after the fall of Egypt's MB president Mursi
in July 2013.

The MB has been already officially declared a
terrorist organization by most of the GCC
members. One of the main reasons for this is the
fact that MB members are opposed to hereditary
monarchical rule, which directly attacks most of
the leadership in the GCC region. However, after 8
months, the 2014 was over, with all ambassadors
returning to Doha. Qatar however has promised at
that time that Doha would never allow the Muslim
Brotherhood to operate from its territory. This has
until now not been the case, as these leaders of the
MB, Hamas, and even the family of former dictator
Saddam Hussein are roaming freely through the 5*
hotels in Doha.
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Even that the crisis was subdued at that time,
relations have still been fragile. At the same time,
the negative effects of the Arab Spring, in which
Qatar and its main media center Al Jazeera have
been extremely active and supportive to extremists
in Egypt, Libya and Syria, became clear. Shi’a leader
Iran became a military force to reckon with, as
Iranian military and IRGC militias actively took part
in the civil war in Syria, Iraq and Yemen. The
growing influence of Iran, threatening the stability
of the GCC region, while directly confronting Saudi
Arabia, slowly became a new issue of conflict
between the Kingdom-Egypt-UAE and Qatar.
The majority of the GCC members, especially Saudi
Arabia, UAE and Bahrain, have been very critical
about the intermediate position Qatar was taking
with regards to the Iranian threat. Qatar’s Emir
open position towards discussions with Iran are
regarded as destabilizing. The latter was not yet a
very difficult issue during the Obama
Administration, as no real superpower support for
a combined anti-Iran Sunni Arab military strategy
was in place. The election of president Trump and
his hard political-military views on terrorism and
Iran however have tilted the scale. During Trump’s
historical visit to Saudi Arabia, and his attendance
of the antiterrorism meeting in Riyadh, the US
openly has put its weight behind the Saudi Arabian
Sunni military alliance IMAFT.
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Both agreed that Iran should be addressed and
countered as a center of extremism and terrorism,
and all Sunni countries should support the latter
strategy in full. No direct attacks however were
made by Saudi Arabia or Trump on Qatar’s diffuse
position in the whole matter.
Media sources however were already active to put
pressure on Doha.
Saudi newspaper Okaz
published just before the Trump visit to Saudi
Arabia a report about a secret meeting between
the Qatari Foreign Minister Sheikh Mohammad Bin
Abdul Rahman Al Thani, who was officially visiting
Baghdad at the time, and the Iranian Quds Force
Commander Qasim Sulaimani. In the article Doha
was accused of destabilizing the anti-Iran
approach. The latter was stated even that Doha still
signed on May 21 the anti-Iran Riyadh Declaration
issued after the Arab-Islamic-America summit.
The anti-Doha media war continued shortly
afterwards.

Doha however is also to blame at present. Qatar
has always been vying for a stronger regional
position, hence its involvement and support of
anti-government groups in Egypt, Syria, Libya and
Yemen. At the same time, it has put its weight
behind the Turkish AK Party of president Erdogan
and groups such as Hamas in Gaza. Doha sees also
Saudi Arabia not really as a harmless neighbor. The
Kingdom has been involved in several crises in
Doha, especially related to the bloodless coup in
1995 when former emir Sheikh Hamad Bin Khalifa
Al Thani (1995-2013) took power while his father
Sheikh Khalifa Bin Thani was in Saudi Arabia. The
former emir Hamad has been actively trying to pull
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Qatar out of the shadow of Saudi Arabia. His son,
the current emir, is still pursuing the same.
As always in the region, oil and gas have been
playing a role too in the ongoing conflict between
the two countries. During the 1990s Qatar has
accused Saudi Arabia, and others, to block the
export of LNG to GCC countries. The same issue
could be again an issue, as the hydrocarbon future
of both countries is currently under pressure. A
more active Saudi Arabia is now pursuing again
the leadership in OPEC, while based on its
discussions with Russia, and even countries such as
Iraq, a political power position inside the so-called
gas OPEC or GECF, which is based in Doha, is a real
option. Qatar’s power position within the global
gas sector could be under pressure.
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conflict with Saudi-UAE or Egyptian interests. A
conflict was brewing for longer, but has now
surfaced.
The diplomatic and economic spat is pushing the
region into a very instable territory. Saudi Arabia
and Egypt are combining their efforts to push
Qatar back into a corner. Riyadh’s objectives are
clear, Qatar either comes back into the Arab IMAFT
fold, removing all support for Islamic terrorist
groups or opposition parties and ending its
discussions with the Iranians.
Egypt’s
longstanding feud with Qatar, based on their full
support for the removal of president Husni
Mubarak and continuing support for the Muslim
Brotherhood, will not end without a fight.
President Sisi has been targeted by Qatar for too
long.

For most GCC countries and Egypt, Doha has
become a thorn in the eye. Qatar’s interference in
internal politics of most other Arab countries, while
remarkably being relatively quiet about Iran, is
seen as a direct attack on all. Saudi Arabia and
Egypt have been the main source of attacks by
state-owned Al Jazeera satellite channel. The latter
has been criticizing Saudi Arabia, while even
having Saudi dissidents in talk shows.
The last decade Doha has become a diplomatic
economic force, at least in the eyes of the
outsiders. Qatar has been actively involved in
pushing for a higher diplomatic and economic
profile in the region, while binding Western
governments and politicians via their immense
investment spree. The investments of the Qatar
Investment Authority (QIA) have been partly
economically based but always linked to an option
of increasing leverage with the respective
governments. QIA investment portfolio shows a
high profile in Germany, France, Italy, US and UK.
Doha also has mediated in conflicts in Lebanon,
Yemen and Sudan. These efforts have caused
some anger in other Arab countries.
Combining economic power and diplomatic
strategies has become hard for Qatar. Most of the
current Qatari led policies in the region are in
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If Qatar is not backing down in its still strong
opposition to any demand coming from Riyadh or
Cairo a full scale crisis could emerge. Doha’s
willingness to receive economic support from Iran
is only angering the others even more.
On the horizon there is another major conflict
brewing. Qatar is not only holding the main US
military base in the Gulf region, it also has allowed
Turkey to set up a military base. Turkish president
Erdogan has put his total weight behind Doha at
present, stating even that Turkish military forces
will protect the Qataris. The Turkish Parliament
approved a measure allowing Turkey to deploy up
to 3,000 troops to its base in Qatar, where 100 are
currently stationed. Turkey’s state-dominated
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media, which has few pro-Saudi voices, has
championed the defense of Qatar, an ally, as a
nationalist cause. A military confrontation between
a Saudi-Egyptian led military force and Qatari
armed forces could now engulf the military of
Turkey, a NATO member. An internal Persian/Arab
Gulf conflict could now lead to a supra-regional
military confrontation.
At present, the Turkish military option is not really
viable. No real force is currently on the ground to
counter an Arab military attack on Doha. Iranian
assistance for Doha is also not really feasible, as US
military in Doha will never allow an Iranian
expeditionary force to land on the peninsula. It
would be an extremely dangerous military gamble
for Turkey and/or Iran to support Doha in case of
a confrontation.
The outcome of the current diplomatic spat is
unclear; no real moves are currently being made
by the respective parties. The US and Russia are
trying to cool the situation, but historic conflicts
tend not always to listen to rational propositions.
There is however already one victim of the current
situation. The proposed Arab Sunni military force,
IMAFT or as some called it the Arab NATO, is
weakened severely. Doha has put a bomb under
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the stability pact, effectively putting Iran back on
its throne in the region. Doha’s political bluff has
been called by the others. Qatar will have to back
down, but due to its relentless support of MB and
openness to Iran, the cohesion of IMAFT has been
destroyed. Main Arab military powers Egypt, Saudi
Arabia and UAE, backed by Bahrain, are still
targeting an anti-Iran front. Other members
however have shown their real colors. Turkey, also
member of IMAFT and holding the strongest
military power in the region (if not looking at
Israel), has chosen for Doha. Kuwait and Oman are
again trying to mediate, while holding even
discussions with Tehran.
It seems that Saudi deputy crown prince
Mohammed Bin Salman’s dream of a strong
military force to counter IS and Iran in the region
currently is showing some signs of a nightmare
scenario. Even if the Qatar crisis will be resolved,
and signs are not yet positive, a new geopolitical
and military constellation is building up, not
stabilizing but destabilizing the region even
further. Cool heads are now needed, but taking
into account the combination of Ramadan,
Summer Heat, extremism and personal egos, it will
be hard to get out of this fight without scratches
or bloody noses.
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SAUDI-RUSSIAN OIL COOPERATION EXPANSION
OF MUTUAL BENEFIT?
OPEC leader Saudi Arabia and Russia seem to be
heading to a deepening cooperation in the energy
field. After that Saudi sovereign wealth fund PIF,
which will include Saudi Aramco IPO revenues in
2018, has entered into several main agreements
with the RIDF (Russian Direct Investment Fund),
Riyadh and Moscow now seem to be discussing
multibillion investments in Russia’s oil and gas
sectors the coming years.
The already historic cooperation between the two
energy producers, as shown in the OPEC nonOPEC production cut agreements the last years,
now seems to be heading to a direct Saudi
engagement in the Russian oil and gas industry.
During a meeting between Russian president
Vladimir Putin and Saudi Deputy Crown Prince
Mohammed Bin Salman in Russia, both sides have
confirmed their willingness to step up cooperation.
The two leaders have met for the 2nd time in one
year, which is remarkable as both have been rather
on loggerheads in the past. Since the China
meeting between Russia and Saudi Arabia, when
the first OPEC non-OPEC deal was clenched, both
have become good friends.
Looking at the ongoing discussions, it is still
strange to see these two parties embracing each
other, while fighting on the ground in Syria on
opposite sides. Russia’s full support of Iran in IraqSyria and even Yemen seems also not to be a point
of discussion or a reason for conflict at present.
Analysts are looking at the growing cooperation

between Moscow and Riyadh largely from an
OPEC crude oil price strategy view point, but more
is supporting the growing cooperation at present.
The oil price plunge has pushed both former
adversaries to cooperate more. The direct military
confrontation in Syria between Riyadh, supporting
the Syrian opposition, and Russia, supporting Iran
and Bashir Al Assad (Syria’s president), has not
caused these frictions to stay for longer. Russia’s
main driver for a cooperation with Saudi Arabia
seems to be the increased pressure on Moscow’s
budget due to low oil and gas prices and the
immense costs of its growing military operations
outside Russian borders (Syria, Libya, Iraq, and
Ukraine). Saudi Arabia’s willingness to forgive
Moscow’s support for Assad and Iran also is partly
based on the need for economic reforms in the
Kingdom, due to budget restrictions and low oil
prices, and the hard-needed support of Russian
investors and funds for the planned Aramco IPO in
2018.
The need for both to cooperate especially in the
oil and gas sectors is however not only caused by
the so-called Shale Oil Revolution, the continuing
perceived glut of shale oil causing oil storage
levels to continue to be high.
Saudi Arabia’s other main driver is a pure
economic one, the Kingdom needs to diversify its
revenue base and to support for the coming
decades its oil sector. Saudi investments, such as
the deal signed by the Saudi SWF PIF with RDIF for
a Moscow real estate project is just one of these
options.
During the St Petersburg Meeting,
Russia's largest oil producer, Rosneft, and Saudi
Arabia's national oil company Saudi Aramco also
have announced to look into joint investments in
the kingdom with another Russian gas giant Lukoil
also revealing that it will consider marketing oil
alongside Saudi Aramco. Aramco reported shortly
afterwards that it would evaluate the possibility of
joining Russia's arctic liquid natural gas (LNG)
project.
For Saudi Arabia, the current cooperation
developments with its Russian counterparts is of
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the utmost importance. After years of unsuccessful
cooperation with Western oil companies, such as
Royal Dutch Shell, all focusing on developing the
possible vast gas reserves in Saudi’s Empty Quarter
or Rub Al Khali, Aramco now gets into bed with the
Russians it seems. The statements made about
Russian LNG and possible investments in Siberia
are a part of the diversification strategy of the
Saudi oil giant. It not only is interested in
increasing its market power in Asia (China, India,
Japan), US and Europe, but also in the main center
of the onshore gas industry, Russia. Investing in
technology and operations in Russia will bring the
Kingdom also the option to transfer knowledge,
R&D and operations of Russian counterparts to
the Kingdom. Looking at the ongoing drive in the
GCC region, and taking into account the still
dominant position Qatar and Iran hold in the
sector, Saudi Arabia, and also UAE-Bahrain and
Kuwait, need to diversify their gas supply or
production options very fast. Russian parties have
since the beginning of the 21st Century been
targeting especially openings in the Kingdom but
at that time Gazprom, Gazprom Drilling and
others, were not able to get a foot between the
door. The current thaw between Riyadh and
Moscow however opens not only the door, but
brings in direct opportunities for all parties in both
countries. Russian partners will be very interested
in setting up shop in the Kingdom, while targeting
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oil and gas production or gas supply. Riyadh will
be more than willing to discuss these options as
natural gas is not only needed to counter the
growing demand for power generation in the
Kingdom, but also to supply gas for gasreinjection in the older fields of Aramco. Saudi gas
production needs to increase, but if not able to
have it done fast, while not willing to take QatariIranian supplies, Russia is the first option of choice.

This increased cooperation however could have
some negative repercussions for Saudi-US
relations in the coming years. The Kingdom is
willing to open up to the Russian Bear, forcing an
increased competition between US-European oil
and gas operators and their Russian counterparts.
For Russia the choice is easy, as Western
operations are sanctioned by US-EU legal issues.
Saudi Arabia however is not falling under this
sanction regime, while the Kingdom is able to
finance the whole conundrum itself. Moscow will
for sure try to use its growing cooperation with
Riyadh to get the Syria-Libya issue on the table
too. A Moscow-Riyadh thaw in Syria would
definitely constraint Western objectives. An
alliance between Moscow-Riyadh-Cairo (also
cuddling up to Putin) with regards to Libya (Haftar)
would change the military constellation in North
Africa too.
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SAUDI SHI’A REGION UNREST BUILDING UP?
Even that the world’s media is watching and

reporting on Syria, IS, Yemen, Bahrain or Iran, all
having a Saudi connection or link, the internal
security situation of the Kingdom is not only
threatened by missile attacks of the Yemini
Houthis or the ongoing confrontation with Iran.
Saudi Arabia’s Eastern Province, holding the
overwhelming majority of the country’s oil and gas
reserves, is also known as the Shi’a region. Since
decades, a simmering conflict between the Shi’a
minority in the province and the Sunni/Wahhabi
majority is being kept alive.
Unlike most of Saudi Arabia, Qatif and much of the
Eastern Province has a Shiite majority, and the
region is also being of key importance to the Saudi
government due to it both possessing the bulk of
Saudi oil reserves as well as the main Saudi refinery
and export terminal of Ras Tanura, which is
situated close to Qatif.
The region exploded in 1979, inspired partly by the
Iranian Revolution, which removed the Shah from
power in Iran and brought Ayatollah Khomeini to
power. Demonstrators spent the evening of 11
November 1979 shouting slogans against the royal
family and the Americans. With the 1979 Islamic
Revolution in Iran, Shiites in the region felt
encouraged to try and secure equal treatment as
that given to Sunnis. Shiites in Saudi Arabia were
very receptive to Ruhollah Khomeini and his
attacks on the Saudi royal family on the grounds
that Islam and hereditary kingship are not
compatible.
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The OIR emerged as a force on the eve of the
attempted Qatif Uprising in 1979. In the ensuing
violence many OIR members and supporters were
arrested. The OIR itself claimed that 60 of its
members died, 800 were wounded, and that 1,200
were arrested. Following the failed uprising the
leadership of the OIR went into exile in Iran. The
uprising also occurred during the seizure of the
Grand Mosque in Mecca, which shook the
Kingdom. After the failure of the uprising, a period
of instability has been the way of life in the area.
The last months, the confrontation between Shi’a
groups and the ruling Sunni government and local
officials has been heating up. An outright uprising
has not yet emerged after 1979, even that the
tensions are high, largely due to the discussions
and protests after the death penalty for
controversial Shi'a sheikh Nimr Baqr al-Nimr, one
of the main leaders of the Shi’a minority since
2008. The latter has become known after his
vitriolic sermons about the US, Saudi royals and
the government, while at the same time being
open for discussions with Iran. In January 2016 Al
Nimr was executed, together with another group
of Shi’a extremists. Since 2011, when there was a
major Shi’a uprising in the Eastern Province, Saudi
security forces have been fighting an uphill battle
in the region, as the protests and attacks continue.
The last weeks the conflict seems to be heating up.
Since the beginning of June two major bomb
attacks have been recorded in and around Qatif,
the main center of the Shi’a groups in the province.
Saudi security services reported on June 1 a bomb
attack in the Qatif region, killing a Saudi soldier in
the Masoura district in the village of Awamiya. The
Saudi press agency SPA reported about several
other clashes between Shia fighters and security
forces in Masoura in recent weeks. Main reason,
according to sources, is that the Saudi government
has sent in workers to demolish a 400-year-old
walled neighborhood there. In May, another
soldier was killed and five others injured in
Masoura after they were hit by a grenade while on
patrol, the SPA said. Earlier this month, two men
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were killed there when their car exploded on a
main street. The interior ministry described the pair
as two wanted terrorists. This weekend, a Saudi
officer was killed and two others were injured
when their patrol car was targeted by an
Improvised Explosive Device (IED) again in the
Masoura district.
The current flare-up of activities can official not be
linked to outside support. However, Saudi
intelligence, backed up by others, shows an
increased cooperation between Iran’s hardliners
IRGC and Shi’a opposition groups in the Qatif
region. Some support is coming via Bahraini
connections, as the latter kingdom is also fighting
a bloody battle with its Shi’a majority. Iranian
support for Bahrain’s Shi’a opposition groups has
been proven, even several Iranian arms supplies
have been found.
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A full military confrontation between Iran and
Saudi Arabia will without any doubt start or be
linked to the Shi’a minority in the Eastern Province.
A further destabilization of Saudi’s main oil and
gas region will have a detrimental effect on the
future of the Kingdom. Saudi security forces and
military have been already pulled in in full strength
to quell any real outbreak. A spill-over of the
Sunni-Shi’a confrontation to the heartland of the
Kingdom is the real nightmare scenario. Saudi
Arabia is confronted already by a (perceived) Shi’a
encirclement, as there is growing Shi’a
coordination in Iraq, Iran and Bahrain.
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TIRAN-SANAFIR DEAL REACHED, CONFLICT
BETWEEN CAIRO-RIYADH NOT YET OVER?
A brewing conflict between Saudi Arabia and
Egypt could be reaching a peaceful end. After
years of discussions, and even a main diplomatic
conflict between Cairo and Riyadh, a solution
seems to have been found by the Egyptian
government for the possible transfer of the two
Red Sea islands Sanafir and Tiran to Saudi Arabia.
In a move to quell possible opposition to a
possible transfer of the two islands to Saudi Arabia
the government of president Sisi is pushing for a
deal in which Cairo will keep administrative control
over two Red Sea islands it plans to transfer to
Saudi Arabia. In a government report sent to the
Egyptian parliament, it is proposed that Cairo will
keep control over the islands, but officially returns
the islands to Saudi Arabia. The report is the first
indication Egypt intends to maintain some control
over the uninhabited islands, whose transfer to
Saudi Arabia sparked fury among many Egyptians
and was declared illegal by an Egyptian court.
Egyptian public views have been very negative
about the return of the islands to Saudi Arabia, as
the people on the street consider them to be
Egyptian. Legally however the islands have been
always Saudi, while Egypt has been granted some
authority on the islands. The return of the islands
has become a major bone of contention after that
president Abdel Fattah al-Sisi's government
announced last year a maritime demarcation
accord with Saudi Arabia, which has given billions
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of dollars of aid to Egypt, ceding control of the
Tiran and Sanafir islands to the Gulf kingdom.
The new proposals, in which Cairo will keep
administrative control but no sovereignty, will be
discussed by the Egyptian parliament in the next
days. The government submitted the report to
parliament to answer questions from lawmakers
who had objected to the transfer, with some
arguing that ceding territory amounted to treason.

Strategically the two islands are of importance, as
they are directly situated in the narrow entrance to
the Gulf of Aqaba leading to Jordan and Israel.
History has shown that these islands are also of
strategic value, as a military blockade can be put in
place via them with regards to shipping lanes to
Israel’s Eilat Port and Jordan’s Aqaba Port.
In 2016 a maritime border demarcation agreement
was reached between Egypt’s president Sisi and
King Salman of Saudi Arabia, which acknowledged
that there was no legal foundation for Egypt’s
possession of the two islands. The latter views have
been reiterated the last days by Egypt’s foreign
minister Sameh Shoukry, who stated while talking
to Egypt's Legislative and Constitutional Affairs
Committee last Sunday. The government has
insisted that the islands have always belonged to
Saudi Arabia, and were only placed under Egypt's
control because Riyadh asked Cairo to protect
them in the 1950s. Several major legal challenges
have been presented since de April 2016 deal. In
January 2017, the High Administrative Court ruled
that the deal was null and void. In April, however,
the Cairo Court for Urgent Matters ruled that
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administrative courts had no jurisdiction over
border deals.
The Egyptian government always reiterated that
the deal was based on a full legal inquiry, which
already was started in 2010. Shoukry reiterated
that “former president Hosni Mubarak had ratified
the deal in January 1990 (decree 27 of 1990),
stating that the two islands of Tiran and Sanafir are
part of Saudi Arabia”. According to the minister,
Egypt occupied these two Saudi islands in 1967 "in
order to safeguard them against Israeli
aggression."
Some opposition parties have been asking for a
referendum on the deal. However, the government
now reiterates that Article 157 of Egypt's 2014
constitution is clear that a public referendum is
necessary only if an agreement with a foreign
country leads to Egypt ceding part of its territory.
"This stipulation does not apply here because the
two islands of Tiran and Sanafir have never been a
part of Egypt," reads the report. The report records
that the deal was signed by prime minister Sherif
Ismail and the deputy crown prince of Saudi
Arabia, Prince Mohamed bin Salman.
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Some other regional military political issues are
pushing for a deal. The growing regional military
strategy of Saudi Arabia is without such a deal still
under pressure. The Saudi desire to control the
seaway reverses a more than six-decade
willingness to defer to Egyptian power to occupy
and control the islands. Riyadh is currently
assessing a more aggressive security policy in the
area than ever before. The transfer to Saudi Arabia
of the two islands will partly defer Egyptian
maritime military supremacy in the area. At the
same time, Saudi Arabia is very interested in
getting Egypt fully onboard as a regional partner.
One part of the deal between Sisi and King Salman
also entails a project to build a 15-kilometre (9.3
mi) bridge across the Straits, linking Egypt and
Saudi Arabia.
Military analysts also have referred to the island
deal as a new Saudi move to increase its own
power projections offshore. The latter is seen by
Riyadh as necessary to block access of third
parties, such as Iran, Hezbollah or even Russia, to
supply arms to proxy armies in the region (Yemen).
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This military expansion by Saudi Arabia is not yet
feasible in the Gulf of Suez area, but is already
shown in the planning of a military base further
south along the Red Sea coast at Djibouti, located
in the Horn of Africa across the Gulf of Aden from
Yemen and overseeing the Bab el Mandeb. In that
way Riyadh can control the main chokepoint
governing access from the Indian Ocean to the
Red Sea and Suez Canal, which also is a major
thorough way for 10% of global oil trade. Possible
discussions between Egypt and Saudi Arabia about
the latter’s naval footprint at the Bab el Mandeb
are to be expected. Egypt doesn’t feel positive
about a growing GCC naval-military presence in
the Horn of Africa, which it sees as its own
geostrategic arena. "Cairo is totally against the
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deal [to establish a Saudi base in Djibouti] because
it considers Djibouti to be under the Egyptian
sphere of influence and because its location is
important for national security," an anonymous
Egyptian diplomatic source told The New Arab.
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PRIVATE SECTOR SAUDI ARABIA TO COUNTER
HEALTHCARE DEMAND SURGE
The healthcare sector of Saudi Arabia is looking at
a growth of unknown proportions. The rising
population, ageing issues and growing demand
for healthcare insurance, need to be countered by
the private sector operators and investors, as the
Kingdom’s government currently is stating. Riyadh
is encouraging private sector participation to
counter growing demand.
In a move to quell current constraints, the Saudi
government is implementing major projects such
as medical cities, such as King Faisal Medical City
and King Abdulaziz Medical City, despite an
existing fiscal deficit. To continue its existing
healthcare plans, private investors and operators
are needed, the main message at present is.
The Kingdom’s population is expected to grow
from 32.7 million at present to 34.7 million in 2020.
The demand on the existing healthcare sector is
expected to grow dramatically, especially as
demographic trends suggest that the population
will change from Baby Boomers to Generation X, Y
& Z. The overall population above 60 years is
expected to grow from 1.1 million (2010) to more
than 2 million in 2020. Reports also state that the
total amount of patients are increasing, which is
putting pressure on the availability of hospital
beds in the Kingdom. One report indicates that in
2015, the average healthcare facility visit per

person in Saudi Arabia was 2.1. The average length
of stay was 3.9 days in general hospitals, 67.2 days
in psychiatric hospitals, and 2.8 days for
gynecology and obstetrics. The average bed
occupancy rate was 55.1% in general hospitals,
65.7% in psychiatric hospitals and 59% for
gynecology and obstetrics.
The current situation is not yet dramatic, as there
are 462 hospitals and 69,394 healthcare beds in
the Kingdom. Still, the situation is far below the
world average of hospital beds per 1000 persons,
Saudi’s average is 2.2 per 1000, while global
average is 3.13. Estimates show that Saudi Arabia
will need another 10,200 additional beds by 2025.
To be at the world average (3.13) it would need an
additional 44000 beds. The last years, the national
hospitals have increased substantially their total of
beds, from 35,800 in 2012 to 41,297 in 2015. The
private sector however is lagging, from 14,200
beds to 16,648 in the same period.
To counter these developments, the government
budget has increased its allocation substantially. In
2016, $33.3 billion was allocated for health and
social affairs (14.9% of the budget). It was the third
highest allocation, after education with $55 billion,
and military with $47.7 billion. The Kingdom will be
building 38 new hospitals, holding a capacity of
9,100 beds, in addition to two medical cities
accommodating 2,350 beds.
Still, the role of the private sector needs to be
increased, as stated already in Vision 2030. The
public healthcare commitments will be focusing on
promoting preventive care, reducing infectious
diseases and encouraging citizens to make use of
primary care as a first step.
The private sector needs to step up to counter the
remaining demand. Even that it is financially very
attractive, Saudi private healthcare is constraint
due to the lack of high capital costs, problems in
attracting quality doctors and nurses, and funding
constraints for new entrants. A full scale
investment program is needed to set up medical
and nursing colleges, to counter the demand the
coming years.
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Amec Foster Wheeler wins Aramco oilfield
expansion deal
1 June 2017

British oil and gas services company Amec Foster
Wheeler said it won a contract to provide design
and project management for the expansion of
Saudi Aramco's Marjan offshore oilfield. Amec
Foster Wheeler during the five-year contract will
deliver pre-front end engineering and design (preFEED), FEED, overall programme management and
other support services for an additional 300,000
barrels per day gas-oil separation train, it said in a
statement. It will offer the same services for a new
gas processing plant, a cogeneration facility and
changes to an existing facility to add natural gas
liquids (NGL) fractionation capacity. The company
did not provide details on the value of the contract
or cost of the work involved.
http://www.zawya.com/mena/en/story/Amec_Foster_W
heeler_wins_Aramco_oilfield_expansion_dealTR20170601nL8N1IY0IGX2/

King Abdullah Port transforming Saudi
Arabia into a global logistics hub
2 June 2017

Today, the Kingdom is moving with confidence
and clarity toward promising new horizons with
the implementation of Vision 2030 and the
National Transformation Program 2020. Both the
government and the private sector are working to
implement initiatives in various economic fields.
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Now, the country is preparing to initiate a new
phase of development and growth that will thrust
it into a leading regional role, especially in the
maritime and shipping sectors and their respective
logistical services.

King Abdullah Port and Vision 2030
One of the most important roles that King
Abdullah Port (KAP) plays in Vision 2030 is its
contribution to the Kingdom’s regional and
international profile as a strategic trade corridor,
directly supporting national efforts to diversify the
economy and harness the Kingdom’s economic
and trade potential as part of the overall
development process.
This includes the activation of the transportation
sector, which will contribute to the Kingdom’s
upcoming renaissance and further energize the
proliferation of public partnerships with the private
sector, thus reinforcing the latter’s contribution to
the gross national product.
King Abdullah Port is characterized by its strategic
geographic location and integrated services. It is
well-known in the shipping industry that King
Abdullah Port offers the latest in technology and is
under the management of a notable selection of
Saudi and international experts who are working
together to launch a new era of maritime transport
services regionally and globally.
In terms of geographical location, King Abdullah
Port is unique in many ways, the first of which
being its location on the Red Sea coast, the
maritime corridor for 25 percent of the world’s
non-oil trade. In addition, King Abdullah Port is
located in King Abdullah Economic City and is in
close proximity to the city’s Industrial Valley, as
well as to Makkah, Madinah and Jeddah, all of
which generate massive trade movement.
King Abdullah Port plays an important role in the
Kingdom’s realization of the goals put forth in
Vision 2030. It has already become a role model
for the future because of its contribution to the
activation of the private sector in such
megaprojects. In addition to being the first
privately owned, operated and developed port in
the region, King Abdullah Port cooperates with all
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government entities related to maritime transport,
including Saudi Customs, the Border Guards, the
Saudi Food & Drug Authority and more, all
through the Economic Cities Authority which is the
port’s direct governmental partner.
King Abdullah Port has been participating in
regional and international logistical forums and
exhibitions since 2015 as part of its role of
contributing to the Kingdom’s logistical role and
promoting the content and goals of Vision 2030.

Contribution to growth
King Abdullah Port has effectively contributed to
the Kingdom’s growth and was classified in the last
quarter of 2016 as the ‘World’s Fastest Growing
Port’ by Container Management Magazine, a
British magazine specializing in ports, maritime
transport and the shipping and handling of
containers.
Moreover, Alphaliner, the global leader in
analyzing maritime transport data, port
capabilities and the future of vessels and shipping
route development, revealed that King Abdullah
Port joined its 2016 list of the world’s top 100
container ports at no. 98. These impressive
achievements come after only three years of
operation, as King Abdullah Port opened its doors
to the world in early 2014.
Currently, King Abdullah Port is finalizing contracts
with major companies seeking to invest in
logistical services, with the announcement of new
signings to take place soon.
This report was first published in Saudi Gazette.
http://english.alarabiya.net/en/business/economy/2017/
06/02/King-Abdullah-Port-transforming-Saudi-Arabiainto-a-global-logistics-hub.html

Strategic partnerships key
innovation drive: Prince Turki

to

Saudi

2 June 2017

Saudi Arabia’s bid to make innovation a pillar of its
development is gathering momentum, with
several major collaborative ventures helping to
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drive growth across a broad range of knowledgeled industries, said Prince Turki bin Saud bin
Mohammed Al-Saud, president of King Abdulaziz
City for Science and Technology (KACST).
Strategic partnerships with academic institutions
and private industry players were pivotal in Saudi
plans to take research and development (R&D) to
the next level in manufacturing and production, he
told the Oxford Business Group’s (OBG) online
broadcasting service Global Platform.
“We are targeting collaborations with the world’s
leading research organizations which will enable
us to move from innovation to commercialization,”
Prince Turki said. He highlighted some of the
partnerships that are already delivering results and
will enhance the national economy, notably
collaboration
with
Ukrainian
aircraft
manufacturing and services company Antonov.
The Kingdom has teamed up with Antonov to
build the AN-132, a multipurpose transport aircraft
that began test flights in December. The
technology for the aircraft is jointly owned by
Saudi Arabia and Antonov, Prince Turki said, with
manufacturing to be undertaken in the Kingdom.
“This aircraft, which is used for cargo and can take
up to 90 passengers, will be soon flown in Saudi
Arabia,” he said.
He mapped out plans to create a facility at King
Khalid International Airport in the next few years
where aircraft such as the Airbus 380 and Boeing
777 could also be built. This commitment shows
progress in Saudi plans to create an aerospace
industry by entering into key partnerships that will
realize its goals and future plans, he said.
Prince Turki also noted the diverse range of R&D
under way in the Kingdom, from genomics and
renewable energy to value-added manufacturing
and nanotechnology. The decision to galvanize
domestic production will help Saudi Arabia move
toward its target of increasing local content by at
least 70 percent by 2030, he said.
The country’s innovation drive has allowed it to
sharpen its focus on harnessing human resource
wealth, in line with the Vision 2030 development
plan, he added. “Saudi Arabia’s economic
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development will depend on innovation, which
requires a lot of R&D,” he said. “The country is now
concentrating on the real revered wealth of the
country, and that’s its people, in addition to other
resources that Allah granted it.”
http://www.arabnews.com/node/1108776/saudi-arabia

Energy minister calls for
petrochemicals, renewables

R&D

on

4 June 2017

Khalid Al-Falih, minister of energy, industry and
mineral resources, has urged attendees of an
economic forum in St. Petersburg, Russia, to invest
in research and development of petrochemicals
and renewable energy, the Saudi Press Agency
(SPA) said. The minister, who was addressing the
21st St. Petersburg International Economic Forum
(SPIEF), stressed the key role played by new
technologies in speeding up the diversification of
energy sources and minimizing the current risks on
climate.

Al-Falih joined the session titled “Mechanisms of
Global Economy — Hydrocarbon Energy: Will it
become a Legacy of the Past or Basics of
Development?”
Speakers focused on the
importance of commitment to the recent oil
production reduction agreement between OPEC
and non-OPEC members for another nine months.
The Saudi minister said OPEC and non-OPEC
members in the reduction agreement will study
the possibility of increasing the reduction rates in
their meeting in November. He ruled out that the
global peak on oil demand will occur before 2050.
He also said Saudi Aramco will invest in the
production of gas and liquefied natural gas (LNG)
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at the global level. The forum speakers also
stressed that oil will remain a key energy source in
the long term and that it should not be looked at
as the sole pollution source. They also emphasized
the need to adopt a comprehensive plan to deal
with climate change.
Since its launch in 1997, the forum has become a
leading global platform for representatives of the
business community to meet and discuss the key
economic issues facing Russia, emerging markets
and the world as a whole. Over 12,000 participants
attended the St. Petersburg International
Economic Forum 2016, from 133 countries.
http://www.arabnews.com/node/1109841/saudi-arabia

Saudi Aramco warned by lawyers on New
York IPO litigation risks -FT
4 June 2017

The legal firm working on Saudi Aramco's IPO
flotation has advised the kingdom that a New York
listing poses the greatest litigation risk of any
jurisdiction, the Financial Times reported, citing
sources. White & Case and others offering
informal counsel have briefed top oil executives
and
the
kingdom's
highest
authorities,
emphasizing a litigious culture in the United
States, the FT said. Legal risks arising from a New
York listing include U.S. legislation that could allow
families of the victims of the 9/11 attacks of 2001
to sue Saudi Arabia, the FT said.
Aramco could also face class-action suits if it did
not comply with U.S. regulators' rules on disclosing
reserves and data for oil companies, while
aggressive shareholder lobby groups in the United
States are also seen as a threat.
A New York Stock Exchange listing and one on
Saudi Arabia's Tadawul exchange has been the
favored option for Saudi Aramco as Saudi officials
and Saudi Aramco's financial advisers believe the
venue has the deepest pool of investors and is the
most prestigious, the FT said, citing documents.
A premium category listing on the London Stock
Exchange alongside a domestic offering was seen
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as the next best option, followed by a standard
listing on the LSE for Saudi Aramco, the FT said,
citing the documents. Legal counsel is now
implying that London is now the front-runner, it
said. Saudi Aramco did not immediately respond
to requests for comment outside regular business
hours. White & Case declined to comment on the
report.
Saudi Prince Mohammed bin Salman, who is the
head of Saudi Arabia's oil affairs, is expected to
make a final decision within weeks, the FT said,
citing an internal timetable. The LSE, seen as one
of the front-runners to win part of the IPO, has
been pushing hard to land it. Sources told Reuters
in May that the LSE is working on a new type of
listing structure that would make it more attractive
for Saudi Aramco to join.
http://www.zawya.com/mena/en/story/Saudi_Aramco_w
arned_by_lawyers_on_New_York_IPO_litigation_risks_FTTR20170604nL3N1J10FDX2/

Saudi Arabia issues public consultation on
draft VAT
5 June 2017

Following the publication of the GCC VAT
framework agreement in the Official Gazette on
April 21, 2017, the Kingdom of Saudi Arabia has
become the first GCC country to publish its draft
VAT law. An official bilingual version of the draft
VAT law in Arabic and English can be found here.
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procedure and administration and penalties and
fines. The KSA draft VAT law, which is based on the
common principles set out in the GCC Framework
agreement, will be supplemented by executive
regulations. These regulations, which are yet to be
issued, will provide more detail on the VAT
treatment of specific goods and industry sectors.
Given that VAT will be effective in KSA from
January 1, 2018, it is important to undertake a VAT
impact assessment and be ready to comply with
the VAT requirements before the go-live date.
https://www.zawya.com/mena/en/story/Saudi_Arabia_is
sues_public_consultation_on_draft_VATZAWYA20170605033608/

First AH-6i helos for Saudi Arabia arrive incountry
5 June 2017

The first Boeing AH-6i Little Bird light attack and
reconnaissance helicopters for Saudi Arabia have
arrived in-country, the US Army confirmed to
Jane's on 5 June. Of the first batch of 12 helicopters
for the Saudi Arabian National Guard (SANG), nine
have been delivered. The remaining three have
been temporarily retained in the United States for
training purposes, and will be followed at a later
date to complete the current order of 24
helicopters.

The General Authority of Zakat and Tax has also
issued public consultation inviting comments on
the provisions of the draft VAT law by way of an
electronic form made available on their website.
The deadline for the submission of feedback is
June 29, 2017. The consultation form includes a
questionnaire to assess the readiness of KSA
businesses for VAT implementation.
VAT is expected to be introduced in KSA from
January 1, 2018. Among other things, the draft VAT
law includes provisions on the imposition of tax,
taxable persons, supplies of goods and services,
place of supply, exempt and zero rated supplies,
taxable value, imports, calculation of tax,
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The commencement of deliveries to Saudi Arabia
comes some 10 months after the SANG formally
accepted the type in August 2016. The 24
helicopters on order will be used to equip the 1st
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Aviation Brigade fully at Khashm Al An airfield near
Riyadh, and the 2nd Aviation Brigade at Hofuf on
the country's east coast. The SANG is also standing
up and the 3rd Aviation Brigade, Aviation Support
Brigade (ASB), at Jeddah on the west coast, and a
training unit designated the 4th Aviation Brigade
is being stood up at Dirab, on the outskirts of
Riyadh (this unit will likely be equipped with the 12
MD Helicopters Inc MD 530F training helicopters
that were delivered in 2013).
The SANG currently has 24 Sikorsky UH-60M Black
Hawk transport helicopters (plus eight to be
upgraded to this standard), 12 Boeing AH-64E
Apache Guardian attack helicopters, and 24 AH-6is
under contract. With the Black Hawk and Apache
deliveries already complete and those of the AH-6
just now beginning, further orders of all types (and
perhaps even new types) are likely as the SANG
looks to field 156 aircraft by 2023.
Developed by Boeing from the Vietnam War-era
Hughes OH-6 Cayuse scout helicopter, the AH-6i
features an enhanced powerplant, payload, and
avionics package, giving it enhanced 'hot and high'
capabilities; a large and varied arsenal that
includes 7.62 mm and 12.7 mm machine guns and
AGM-114 Hellfire air-to-surface missiles; and
interoperability with the latest-variant AH-64E
Apache Guardian attack helicopter.
http://www.janes.com/article/71118/first-ah-6i-helosfor-saudi-arabia-arrive-in-country
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said Khatija Haque, head of regional research at
Emirates NBD. "While the non-oil sector has seen
stronger growth so far this year compared to 2016,
the downside risks to overall gross domestic
product growth have increased with the extension
of OPEC's production cuts for a further nine
months."
Output growth slowed to 61.4 in May from 63.7 in
April and growth in new orders sank to 56.4 from
61.3. However, employment growth accelerated to
51.1. Output prices fell outright in May for the first
time in seven months. Input price inflation
remained positive but dropped to its lowest level
since the survey was launched in August 2009.
http://www.nasdaq.com/article/saudi-privatesectorgrowth-slows-to-sixmonth-low-in-may-2017060500044#ixzz4jQsl0aif

SWCC appoints DuPont for desalination
facilities upgrade
5 June 2017
The Saline Water Conversion Corporation (SWCC)
has announced that it is working with DuPont
Sustainable Solutions (DSS), to enhance the
operational excellence and risk management
processes of its desalination facilities. The SWCC,
which supplies 70% of the desalinated water in
Saudi Arabia, says the move will ensure that a
sustainable water supply is maintained in the
country.

Saudi private-sector growth slows to sixmonth low in May
5 June 2017

Growth in Saudi Arabia's non-oil private sector
reached a six-month low in May as increases in
new orders slowed, a corporate survey showed.
The seasonally adjusted Emirates NBD Saudi
Arabia Purchasing Managers' Index fell to 55.3 last
month from 56.5 in April. A level above 50 means
business is expanding.
"The decline in Saudi Arabia's PMI in May was
largely due to slower new orders growth, with
export orders in particular showing weakness,"
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The SWCC is keen to privatize and align with Saudi
Arabia’s 2030 strategic objectives, and says that its
executive board decided to invest in the
transformation of its operations, in line with the
company’s privatization goals.
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“Every activity taking place at SWCC now is to
prepare for the privatization of the company. We
want to create an environment that will allow
SWCC to compete internationally so that
ultimately, we have a sustainable business that the
people of SWCC and Saudi Arabia can benefit
from. DuPont’s experience in implementing
operational improvement initiatives at their own
facilities, and in the Kingdom, is an integral part of
our improvement process,” said His Excellency Ali
Al-Hazmi, governor of SWCC.
The SWCC says it has always strived for operational
excellence, and adds that working with DSS will
enable it to produce water in a more cost-effective
way. DSS and its partners will begin the upgrade
process at some of SWCC’s biggest facilities –
plants, transmission lines and headquarters.
Abdullah al-Zowaid, deputy governor, Operations
at SWCC added, “This operational transformation
project will aim at strengthening our practices in
risk management and operational excellence. The
initiatives selected will focus on developing
leadership capabilities, maximizing productivity,
reliability and cost optimization.
DuPont Sustainable Solutions is one of eight
businesses under the DuPont umbrella. The
subsidiary specializes in operations management
consulting services, which are designed to help
organizations transform and optimize their
processes, technologies and capabilities. DSS has
operated in the Middle East for over 15-years.
“We are excited to collaborate with SWCC and
have invited strategic partners to support us in
helping SWCC achieve its aspirations. Each partner
will bring a unique set of best practices to ensure
SWCC gets support from the world’s leaders in
their respective fields: Emerson to bring
experience in automation and reliability, Riventa to
provide expertise in water transmission and
pumps, and GrahamTek with best practices in core
desalination
processes
and
technology,”
commented Johan van der Westhuyzen, regional
director for DSS – Turkey, Middle East and SubSaharan Africa.
http://meconstructionnews.com/23231/saudi-arabiaswcc-appoints-dupont-for-desalination-facilitiesupgrade
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Saudi Arabia's FRV to sell 100MW Clare
solar plant in Australia
5 June 2017
Saudi Arabia's Fotowatio Renewable Ventures
(FRV) has agreed to sell the 100MW Clare solar
plant in Australia to a consortium of Lighthouse
Infrastructure and DIF. The solar plant has been
developed by FRV and it will continue to provide
operations and maintenance services for the solar
plant. The company claims that the solar plant has
been one of the first large scale projects in the
country to have received funding without
government subsidy through a power purchase
agreement (PPA). Presently, the solar plant which
is located 35km southwest of Ayr in northern
Queensland, is under construction and it could be
completed in the later part of this year.

FRV claims that the construction of the project has
created more than 200 local jobs and once
operational, it will generate enough electricity to
power about 42,000 homes in Queensland. The
solar plant will also offset about 200,000 tons of
carbon dioxide into the atmosphere.
FRV CEO Rafael Benjumea said: “the project is
FRV’s third project in Australia following the
Royalla and Moree solar farms which are now in
operation. However, it is our first project
underpinned by a commercial PPA with Origin
which reflects the increasing competitiveness of
solar energy in Australia relative to other
technologies.”
“Through the projects that FRV has in the country
and the trust that funds and companies such as DIF
and Lighthouse Infrastructure are placing in us, we
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are consolidating a leading position in the largescale solar energy market not only in Australia, but
also in the key solar markets worldwide.” Last year,
the FRV signed a PPA with Origin Energy to sell
100% of the electricity and large scale renewable
energy certificates produced by the pant.
Recently, FRV has started the construction of two
solar plants Mafraq I and Mafraq II in Jordan. The
two plants will cumulatively produce 133.4MW of
clean energy and are expected to be operational
by 2018, while producing enough electricity for
80,000 Jordanian households.
http://solar.energy-business-review.com/news/frv-tosell-100mw-clare-solar-plant-in-australia-toconsortium-of-lighthouse-infrastructure-dif-0506175833490

40% of Saudi Contracting Companies
‘Stumbling’
5 June 2017

Economists have called for tackling the slump
witnessed by some of the projects of the
contracting sector at the Saudi and Arab levels and
preparing them to participate in the coming
projects of the Saudi Ministry of Housing at a time
when 40 percent of the contracting companies in
the Kingdom are stumbling.
Head of the Union of Arab Contractors Fahd alHammadi said that many challenges are facing the
contracting sector on the Arab, Gulf and Saudi
levels, especially the lack of liquidity and funding,
noting that despite these challenges, the sector
has witnessed significant development and growth
during the past decade in terms of the number of
companies operating and the volume of work.
Hammadi noted the efforts exerted to move the
wheel of growth and development and reduce the
unemployment rate. He stressed the importance of
protecting the sector, pointing out that the volume
of its investments amounts to $30 trillion on the
Arab level in light of the presence of 100 sectors to
back the contracting sector and contribute to
providing many job opportunities. The contracting
sector represents the largest motor engine for the
national economy and the largest operator,
21
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Hammadi added, noting the importance of
concerted efforts to protect the investments of this
sector.
In addition to that, Chairman of the Saudi
Economic Association Dr. Khaled al-Ruwais said
that Saudi Arabia has spent about SR4 trillion (one
trillion dollars) during the past ten years on
construction projects as construction companies
comprise 27 percent of the total registered
facilities in the Kingdom.
Ruwais added that the number of companies and
institutions in the sector reached about 243,000,
including 173,000 small companies and
enterprises, 54,000 small companies, 14,000
medium companies, 1,000 large companies and
242 giant companies, where about 4.5 million
employees work in construction field. He pointed
out that the volume of assets of the construction
sector is about $53.3 billion, where the Kingdom
accounts for 39 percent of the size of the Gulf
construction market while the construction sector
represents between six and seven percent of the
Saudi gross domestic product.
Ruwais noted that the volume of this industry
amounts to around SR300 ($80 billion) and SR350
billion ($9.3 billion) as 300,000 Saudi citizens work
in, including 35,000 engineer; however, at the
same time, 40 percent of these constructing
companies suffer from the stumbling of their
projects, thus the delay in the payment of workers’
salaries.
https://english.aawsat.com/f-yousef/business/40-saudicontracting-companies-stumbling

Millennium & Copthorne eyes more hotels
in Saudi Arabia
5 June 2017

Millennium & Copthorne, Middle East and Africa
(MEA) has opened Copthorne Hotel Riyadh in
Saudi Arabia on King Fahd Road. The 4 star hotel
is located close to major government offices and
to the city’s business district. The first Copthorne
hotel to open in Saudi Arabia, the opening signals
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the start of significant growth for the brand across
the Middle East.
The newly opened hotel features 143 rooms and
suites each with stylish design and facilities
including 8 meeting rooms, an outdoor swimming
pool, fitness center and three food & beverage
outlets including all day dining restaurant, lobby
café and Terrace. The hotel is less than 35 minutes
drive from King Khalid International Airport,
offering excellent international and domestic
connections.
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Le Beck wins approval to operate in Saudi
Arabia
5 June 2017

Bahrain-based Le Beck International, a leading
specialist security and risk management
consultancies, has received approval from the
Saudi Arabia's High Commission of Industrial
Security (HCIS) to operate in the kingdom through
its registered partners Security Solutions
Consulting Office for Security (SSOCS).
The HCIS is the ultimate body responsible for
providing strategic supervision and oversight of 12
main sectors in Saudi Arabia, that fall under the
critical
infrastructure
umbrella,
including
petroleum, electricity, gas, petrochemicals,
industrial
services,
manufacturing
and
communications among others.

Ahmed Serafi, General Manager of Copthorne
Hotel Riyadh, said “we are excited to open our first
hotel in the commercial hub and capital Riyadh. It
is our sixth opening in Saudi Arabia and is just the
beginning of an extensive expansion across the
Kingdom; we are pleased to be forging ahead with
rapid expansion in Saudi Arabia.”
Many of Riyadh’s most prominent attractions are
located close to Copthorne Hotel Riyadh including
Al Faisaliyah Centre, The Kingdom and shopping
malls.
The opening of Copthorne Hotel Riyadh closely
follows the launch of the Group’s wider strategic
plan to expand to open over 20 hotels across the
Kingdom within the next five years, reinforcing its
position as the fastest growing hotel operator in
Saudi Arabia.
https://www.zawya.com/mena/en/story/Millennium__Co
pthorne_eyes_more_hotels_in_Saudi_ArabiaZAWYA20170605033922/
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The HCIS sets the policies, procedures and
directives in the areas of safety, security and fire
protection, to shield these vital industries from any
possible disruption and ensure long-term business
continuity.
Le Beck, in partnership with SSOCS, can operate as
a registered provider of specialist security
consultancy services in Saudi Arabia for the critical
infrastructure sector, and will further enhance its
services as a result to benefit other organizations
across the GCC and Middle East and North Africa
(Mena) region, said a statement from the
company.
As per the directives set by the HCIS, all companies
in the critical infrastructure sector are required to
undertake
all
their
security
consultancy
requirements by engaging with external specialists
listed under the high commission, it said.
Le Beck, through its Saudi registered partners
(SSOCS), is one of the very few security
consultancies in the kingdom to be recently added
to that list following a rigorous application and
screening process. This marks a significant
achievement for the company which has worked
closely with many dynamic players from the

STRATEGIC INSIGHT NEWS

region’s critical infrastructure, financial and mega
city sectors, it added.
Anthony Tesar, CEO of Le Beck International, said:
“This is a major accomplishment for us. We are
very excited about our partnership with SSOCS and
extremely proud to have been recognised at the
highest regulatory level in the industrial sector in
Saudi Arabia.”
“This recent endorsement by the HCIS stands as
further acknowledgment to our expert capabilities
in delivering premium security solutions to the
regional Critical Infrastructure sector and will be a
major boost to our strategic growth plans since it
opens up many new opportunities for business,”
he said.
“Critical Infrastructure is paramount to the region’s
sustainable economic growth and our tailored
solutions have been aligned to this vital sector
since 2004 when we first set up our operations in
the GCC. With the new HCIS Security Directives
2017 coming in to effect soon, we are fully
prepared to support the efforts of the High
Commission through proper implementation and
by ensuring the high standards determined by
them are maintained across the board,” he added.
“Our company is very much dedicated to servicing
this region and we have built our reputation and
business portfolio on the strength of our
international expertise and unparalleled local
acumen. We look forward to extending the
learnings from the HCIS and further enhancing our
services to benefit other organizations in the GCC
and Mena region,” he concluded.
http://www.tradearabia.com/news/IND_325929.html

The Unlikely Alliance Between Russia And
Saudi Arabia
6 June 2017

It is something of an unholy alliance, but Russia
and Saudi Arabia are becoming ever closer allies in
a graphic example of realpolitik. The two would
probably be implacable enemies if their contrarian
positions in Syria were any gauge – Russia closely
aligned with Iran in their support of Bashar al
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Assad, yet Iran is Saudi Arabia’s public enemy
number one and only major rival in the Middle
East.
But economics trumps almost all, and the two’s
interests are certainly aligned in trying to reverse
the damage done by Saudi Arabia’s failed bid to
squeeze U.S. shale drillers out of the market and
the corresponding glut of supply forcing prices to
painfully low levels – painful at least for oil
producers.
As the FT observed in quoting RBC Capital Markets
as saying, “Saudi Arabia and Russia are essentially
now co-pilots of this operation (of restricting
output to boost prices) and they’ve made it clear
there will be no going back to chasing market
share.” The article goes on to quote: “It’s a huge
change from two years ago when Russia would not
co-operate with OPEC and even questioned its
relevance in the age of shale.” The two agreed last
week to not only extend but deepen production
cuts for a further nine months into 2018.

But not all agree with the International Energy
Agency’s prediction that the cuts will be enough to
balance supply and demand later this year. A
resurgent U.S. shale market is adding rigs – 35 just
last month, to a total of 722 operational rigs by the
end of May, according to the FT. Although the rate
of growth is slowing from a peak in November of
last year, suggesting gradually falling prices are
affecting decisions to open or re-open more
marginal fields.
Oil prices are hovering on either side of $50 per
barrel, with WTI just below and Brent just above.
Goldman Sachs is predicting average prices at just
above current levels, downgrading earlier more
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bullish estimates. Ultimately, OPEC, Russia and U.S.
shale producers will find an equilibrium.
U.S. shale producers are too disparate a group to
act in a coordinated manner and will increase or
reduce production purely on the economics of
whether they can make money or not. So
regulating global supply and supporting prices
falls to OPEC members and Russia.
The latest agreement in Vienna suggests they are
finally willing to cooperate to do that, but their
collective clout is not what it was and stability is
probably the best they can hope for — as any
dramatic price rise will just encourage more shale
production.
http://oilprice.com/Energy/Energy-General/TheUnlikely-Alliance-Between-Russia-And-SaudiArabia.html
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Over its 26-year history, HB Brands has rolled-out
Canton, TakoHut, RomaWay, Cinnabon, Wingstop,
Sizzler House and Shawirmarito outlets. Its
portfolio is already projected to reach 320 outlets
by the end of August 2017. The new Coffee Planet
outlet designs will merge modern Dubai with
traditional Arabia. Other inspiration has been
taken from their crop-to-cup ethos with warm,
earthy tones, exposed brick, brass, black tiling and
wood finishes. Both companies are looking to
collaborate to provide a branded specialty-coffee
offering to compete with the coffee chains already
operating in the Kingdom.
http://www.emirates247.com/lifestyle/coffee-planet-toopen-70-outlets-in-saudi-arabia-2017-06-06-1.654119

Saudi Aramco’s offshore expansions to
raise capacity by 1 mln bpd
6 June 2017

Coffee Planet to open 70 outlets in Saudi
Arabia
6 June 2017

Coffee Planet, the Middle East’s leading specialty
Arabica coffee roaster from Dubai has just signed
a franchise agreement with HB Brands, founded by
Hamdan Al Bader and one of the largest F&B
providers in KSA, for its newly-designed coffee
outlets. The ten-year agreement will result in the
opening of 70 outlets across The Kingdom and will
enable customers to enjoy freshly-roasted, 100%
Arabica specialty coffee with wholesome food,
delivered in a welcoming and relaxing
environment. The agreement was signed in Dubai
in the presence of Robert Jones, Managing
Director of Coffee Planet and Martin Venter, Chief
Operating Officer of HB Brands.
With franchise outlets in the UAE, Pakistan and
Malaysia, the new concept is aligned with Coffee
Planet’s strategic aim to increase its global
presence with passionate franchise partners who
are dedicated to the brand’s commitment to help
as many people experience the world’s finest
Arabica coffee.

Saudi Aramco’s planned capacity expansions at
offshore fields could add crude capacity of about
1 million barrels per day (bpd), Middle East
Economic Digest (MEED) reported, citing unnamed
industry sources. The oil giant is currently in the
design phases to boost output at its Marjan and
Berri fields. Canada’s SNC-Lavalin Group Inc and
the British Amec Foster Wheeler have bagged
contracts from Aramco to expand the Berri and
Marjan oilfields, respectively.
In the Berri field, SNC-Lavalin will set up
preliminary front end engineering design (FEED)
for a new gas oil separation plant with a capacity
of 250,000 bpd at the existing Abu Ali Gas Plant.
The FEED project is to begin this month with the
pre-engineering, procurement and construction
(pre-EPC) stage services expected to be complete
by August 2018.
Meanwhile, the Marjan project includes a 300,000
bpd gas oil separation train and a greenfield gas
processing plant. The oilfield is estimated to have
a 500,000 bpd crude production capacity, based
on current installed production facilities.
Aramco is also planning a project on the Zuluf
field, which could boost capacity further, it was
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reported. The project will proceed after the EPC
deals on Marjan have been awarded, a Saudibased industry source told the agency. Zuluf’s
current capacity is estimated at between 750,000
and 850,000 bpd.
The total capacity increase at the offshore fields
over the coming years could be as high as 1 million
barrels – the equivalent of 8 percent of the
Kingdom’s official crude output capacity of 12.5
million bbl.
http://www.argaam.com/en/article/articledetail/id/4900
19

Housing ministry to continue building
affordable homes, says Al Hogail
6 June 2017

The Saudi housing ministry is looking to build
affordable residential units priced at SAR 250,000
- 700,000, Saudi minister of housing, Majed Al
Hogail, said on the ministry’s official Twitter
account. The ministry will use the latest
construction techniques to cut costs, enhance
quality, and reduce the construction period from
two years to around 66 months, the minister
added. These new modern methods are expected
to save up to 30 percent of construction costs, and
are considered three times faster compared to
other means, he said.
http://www.argaam.com/en/article/articledetail/id/4900
10

National Commercial Bank issues SAR 1.3
bln sukuk
6 June 2017

National Commercial Bank, Saudi Arabia’s second
largest bank by assets, has issued a sharia
compliant, subordinated additional Tier 1 sukuk
worth SAR 1.3 billion through private placement,
the lender said in a statement. NCB Capital was
appointed as the sole lead manager for the
issuance, the statement said. The sukuk issuance
is in accordance with Basel III framework, which
aims to strengthen NCB’s capital base, sustain its
growth while maintaining healthy capital
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adequacy levels, as well as extend the maturity
profile of the bank’s liabilities, while continuing to
diversify its sources of funding. The sukuk are
perpetual securities with no fixed redemption date,
yet NCB has the right to call the Sukuk on a
predefined date, the lender said. The bank has
already obtained regulatory approvals for the
issuance, the statement added.
http://www.argaam.com/en/article/articledetail/id/4899
77

Women economic participation in Saudi
Arabia moving slowly: Report
7 June 2017

The number of women in the Saudi workplace has
improved slightly since 2011, according to a report
released this month by the Riyadh-based Glowork,
a women’s employment organization. The report
— “Women in Management & Leadership in the
Kingdom of Saudi Arabia” — said that female
economic participation remains low at 17.3
percent, showing only a slight increase since 2011
from
14.4
percent.
The study by Glowork, which was founded in 2011
by young Saudi entrepreneurs to empower
women and increase diversity in the Saudi
workforce, found that a number of policy
enhancements have significantly supported the
empowerment of women in the Kingdom over the
past decades. Yet there remains room for
improvement in understanding the benefits
brought
by
female
inclusion.
Shahad Attar, co-founder of CellA Network, which
is involved in matching women’s talents with
recruiters in Riyadh and Jeddah, said there needs
to be more decision-makers leading local
companies who can take strong steps to integrate
women and create a cultural of inclusion.
“Culture change doesn’t happen magically
overnight,”
she
told
Arab
News.
Researchers investigated the current status of
female employment in Saudi Arabia and the
development into management and leadership
roles. It provided recommendations to improve
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the number of women in the workplace. “Our
findings suggest that the Kingdom is set up to
make solid advancements toward a more genderinclusive workforce using this data as a baseline to
monitor
progress,”
the
report
said.
Research showed that among the policies that
would contribute to promoting the inclusion of
women in the workplace are offering equal pay for
both
genders,
providing
women
with
transportation to and from the workplace, flexible
working hours and the ability to work remotely.
When it comes to policies, there is “no one cookiecutter solution” that should be applied, Attar said.
“Some companies find flexible hours and remote
working effective for their employees’ needs, while
others such as call centers find that providing
onsite childcare better accommodates the needs
of their female employees.”
According to the Glowork, 49 percent of
companies report that women make up more than
15 percent of their workforce. Economic
participation of Saudi women was 4.2 percent in
1990, showing an increase of more than 13 percent
by 2015. “There are still women who are looking
for employment. They need more choices and
more options,” Attar said. “It is an exciting time in
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Saudi Arabia for women, as opportunities are
being created every day.”
The Ministry of Labor announced in March that it
was moving forward with plans to set up nurseries
in workplaces and daycare centers to create “a safe
and friendly working environment for women.”
Increasing the number of women in the Saudi
workforce from 22 percent to 30 percent is one of
goals of the Vision 2030.
http://www.arabnews.com/node/1111241/saudi-arabia

Newly formed Saudi Co. for Energy
Procurement Ltd holds first board meeting
7 June 2017

The newly established Saudi Company for Energy
Procurement Ltd recently held its first meeting at
its headquarters in Riyadh to discuss the strategies
to promote the electric power market in the
Kingdom within Vision 2030 to achieve
competitiveness in the sector.
Osama bin Abdulwahab Khawandanah, chief
executive officer of company said during the first
meeting of the Board of Directors that the
“principal purchaser” is a limited liability company
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wholly owned by the Saudi Electricity Company
with a capital of SR2 million and has obtained the
necessary approvals from the competent
regulatory authorities. The establishment of the
company is in implementation of the Royal Decree
stating the independence of the Principal
Purchaser within the Kingdom Vision 2030 and its
plans to restructure the national economy,
including achieving competitiveness in the
electrical power sector in the Kingdom.
“The main tasks of The Saudi Company for Energy
Procurement Ltd (the principal purchaser) focus on
offering electricity generation projects, buying
electricity, capacity and system services, entering
into agreements of power purchase and/or
conversion and/or continuous sales, wholesaling
electricity to retail licensees and to major
consumers, the sale of the electrical system
services, as well as the import and export of
electrical energy, the acquisition of essential fuel
and the reserve fuel for its supply to the
production licensees, and managing the account
of the budget fund, which aims to cover the deficit
between targeted revenues and actual revenue, in
addition to the development of markets for
trading electricity or the system services in the
Kingdom,”Khawandanah noted.
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scandals of the 1970s and 1980s. Once described
as the world’s richest man, he encouraged this
myth in a relentless pursuit of decadence at the
height of his fame.
Khashoggi, who has died at the age of 82, was
implicated in the Iran-Contra affair, acting as
middleman in the secret sale of weapons by the US
government to Iran when it was supposed to be
under an arms embargo so the cash could be
funnelled to rightwing militants in Nicaragua.
That scandal, which broke in 1987, triggered his
downfall. Following his arrest in Switzerland he was
extradited to the US in 1989 to face trial charged
with helping Imelda Marcos, the former first lady
of the Philippines, plunder millions of dollars from
the country. Both he and Marcos were cleared by
a jury in Manhattan.
Born in Mecca, Saudi Arabia in 1935, Khashoggi
was the son of the personal physician to the then
ruler Abdul Aziz al-Saud. He used those royal
connections to act as a broker to companies
wanting to access a market awash with oil money.
He arranged arms sales with British, French and US
weapons makers, which helped him amass a
fortune that at its peak was estimated at £2.4bn.

Its Board of Directors consists of seven members
headed by Zaki Bin Abdul Mohsen Al Mousa, Omar
Bin Abdullah Al Ghamdi as Vice President, and
Nasser Bin Abdullah Al Wahaibi, Dr. Abdulrahman
bin Mohammed Al Ibrahim, Fahad Bin Hussein AlSudairy, and Ayesh Ayesh Al-Shammari as
members, and with Osama Bin Abdulwahab
Khawandanah as member and chief executive
officer of the company.
http://saudigazette.com.sa/business/newly-formedsaudi-co-for-energy-procurement-ltd-holds-firstboard-meeting/

Adnan Khashoggi, Saudi Arabian arms
dealer, 1935-2017
7 June 2017

Adnan Khashoggi was a Saudi Arabian arms dealer
known for his extravagant lifestyle whose name
became synonymous with some of the biggest
27

That wealth helped him finance a wildly
extravagant lifestyle, including throwing a 50th
birthday party, costing an estimated $6m,
attended by European aristocracy, Hollywood
actors and former politicians, at which Shirley
Bassey sang “Happy Birthday” to him.
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As he frittered his fortune away — at one point he
was rumoured to be spending in excess of
$200,000 a day — he was forced to sell off many
of his assets. Donald Trump bought his $70m
superyacht, which Khashoggi had named Nabila,
after his daughter.
The way Mr Trump tells the story, Khashoggi was
forced to sell it for a knockdown $30m. He insisted
Mr Trump change the name of the vessel and
offered to cut the asking price by $1m to ensure
that happened. Mr Trump insists he never had any
intention of retaining the name but accepted the
price cut, according to Dominic Dunne in a 1989
Vanity Fair article about Khashoggi’s fall from
grace.
In the article Mr Trump is quoted as describing
Khashoggi as “a great broker and a lousy
businessman”. Mr Trump continued: “He
understood the art of bringing people together
and putting together a deal better than almost
anyone — all the bullshitting part, of talk and
entertainment — but he never knew how to invest
his money.”
Khashoggi died on June 6 in a London hospital
where he was reportedly undergoing treatment for
Parkinson’s disease.
https://www.ft.com/content/0c002fb6-4ae4-11e7-a3f4c742b9791d43

UAE, Saudi Arabia drive mobile phone
demand in GCC
7 June 2017

The GCC mobile phone market marked a positive
start to the year, with the UAE and Saudi Arabia
driving demand for the first quarter of the year.
According to the latest figures announced by the
International Data Corporation (IDC), overall
shipments in the GCC for the first quarter of the
year totaled 6.1 million units, up 2.4 per cent on Q4
2016. Shipments to the UAE and Saudi Arabia were
up 4.3 per cent and 5.1 per cent respectively. While
the results represent a second consecutive period
of quarter-on-quarter (QoQ) growth, it is crucial to
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note that the market is still way below the levels it
used to be.
"Consumer buying behaviour cannot be changed
overnight," says Kafil Merchant, a research analyst
at IDC. "Additionally, the lack of available credit in
the channel is also dampening the shipment of
mobile phones into the country, with many
channel players pessimistic about the chances of
the Saudi market returning to its previous levels
anytime soon."
Samsung continued to lead the GCC smartphone
market in Q1 2017 with a 28 per cent share. The
vendor's shipments were up five per cent QoQ, but
this does not include S8 and S8+ plus shipments.
Apple remained in second place with a 19.8 per
cent share, but saw impressive QoQ growth of 10
per cent.

"Apple recorded the largest QoQ shipment growth
of the region's top five vendors," says Nabila
Popal, a senior research manager at IDC. "This can
be directly attributed to the success of the iPhone
7 and 7 Plus models, which accounted for over 60
per cent of the brand's volume in Q1 2017. The gap
in the market created by the Samsung Note 7 was
still prevalent in Q1, and Apple's flagship model
capitalized on that gap. It will be interesting to see
how this dynamic plays out over the coming
quarters with the success of Samsung's S8 and S8+
devices."
The popularity of both brands in the region mimic
international trends, experts say. However, Chinese
manufacturers such as Huawei, Oppo and Vivo are
proving to be increasingly popular with their
competitively priced models.
http://www.khaleejtimes.com/business/telecom/uaesaudi-arabia-drive-mobile-phone-demand-in-gcc
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Saudi GAZT issues regulations for selective
tax

King Fahad Airport to expand capacity to
21 mln passengers

7 June 2017

7 June 2017

General Authority of Zakat and Tax (GAZT) issued
the executive regulations governing the selective
tax, which will come into effect Sunday, June 11.
The Saudi cabinet approved implementing the
selective tax within 15 days from publication in the
official gazette on May 26. Under the new rules, a
tax of 100 percent will be levied on tobacco and
byproducts, as well as energy beverages, while a
50 percent tax will be applied to soft drinks,
according to GAZT website.
The new tax is calculated in light of the tax base of
each selective commodity. In addition, another fee
will be collected, based on the tax rate effective
when that commodity was released to consumers.

The director general of King Fahd International
Airport in Dammam, Turki Aljawini, said future
plans for the airport include expanding its capacity
to 21 million passengers per year, Al-Yaum
newspaper reported. The plans also include
building a new runway, expanding the North and
South terminals and enlarging the airport apron so
that it can accommodate bigger airplanes, he said.
Following last year’s development works around
the airport, its capacity was rose to 12.6 million
passengers per year from 12 million, he added.
There is a master plan to develop the commercial
areas near the airport, under which a tender was
offered to an international company two months
ago. The airport has 3.6 million square meters of
land ready for investors to develop, Aljawini said.

GAZT added that in cases where several tax
brackets are applicable on the same commodity,
the highest selective tax will apply.
Meanwhile, the new rules defined a tax warehouse
as a place that stores commodities in excess of 10
million liters of soft drinks or energy beverages, or
1 billion cigarettes or other single units of tobacco
byproducts or 500,000 kilograms of other tobacco
products over 12 months. Places where selective
commodities are sold directly to consumers are
not deemed tax warehouses, GAZT added.
Imports exempted from customs duties under the
Common Customs Law of the GCC shall be exempt
from the selective tax, in cases where such imports
do not exceed 200 cigarettes, 500 grams of
tobacco, 20 liters of soft drinks and 10 liters of
energy beverages. The rules also added that
persons who report violations of the new
regulations would be granted the 2.5 percent of
the fine collected by GAZT or a reward of SAR 1
million, whichever is less.
http://www.argaam.com/en/article/articledetail/id/4902
47

http://www.argaam.com/en/article/articledetail/id/4902
40

Al Kathiri’s IPO ends 251% oversubscribed
7 June 2017

The initial public offering (IPO) of Al Kathiri
Holding Co. on the Nomu Parallel Market ended
251 percent oversubscribed, according to
FALCOM Financial Services (Falcom), the offering’s
financial advisor. Shares were priced at SAR 31
each, while a total of 97 subscribers bought
819,000 shares at a total value of SAR 60 million.
The company offered 26.1 percent of capital, or
819,000 shares in an IPO that ran from May 30 to
June 6, data compiled by Argaam showed.
Last April, the company’s board of directors
approved to raise capital from SAR 27.3 million to
SAR 31.4 million after the IPO is completed. The
company’s ownership structure is divided between
Mishal Alkathiri who owns a 72.4 percent stake,
and others (27.5 percent). The Saudi contractor
reported net earnings of SAR 7.91 million in 2016,
compared to SAR 7.78 million in a year earlier. The
company, which is capitalized at SAR 27.3 million,
is engaged in the field of contracting, wholesale as
well as retail sale of building materials.
http://www.argaam.com/en/article/articledetail/id/4902
31
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Saudi Arabia to roll out second phase of
white land tax in 2020
7 June 2017

Saudi Arabia will implement the second phase of
undeveloped land tax by 2020, Al-Hayat daily
reported on Wednesday, citing Mohammed
Almudaiheem, a supervisor for the white land tax
scheme at the housing ministry. The ministry may
also impose white land fees on commercial areas
in the near future, Almudaiheem said, without
giving further details. Meanwhile, he added that
the Kingdom’s housing ministry is not planning to
be a market maker or control real estate prices.
Saudi Arabia started levying the white land tax on
undeveloped plots at the end of March, Argaam
reported. The first phase applies the tax to
undeveloped lands larger than 10,000 square
meters.

13 June 2017

The sukuk issue comprises perpetual securities
with no fixed redemption date. However, the bank
has the right to call the sukuk on predefined dates.
http://www.argaam.com/en/article/articledetail/id/4901
73

Arabian Pipes CEO steps down for personal
reasons
7 June 2017
Arabian Pipes Co.’s chief executive officer Waleed
Al-Bathi tendered his resignation, effective from
July 23. The resignation, which was submitted due
to personal reasons, was approved by the
company’s board of directors, the pipe
manufacturer added in a bourse statement. AlBathi has served as the company’s CEO since
March 2, 2014.

http://www.argaam.com/en/article/articledetail/id/4901
94

http://www.argaam.com/en/article/articledetail/id/4903
67

Saudi Investment Bank places SAR 285 mln
sukuk

Qatari forces in Saudi-led coalition return
home

7 June 2017

7 June 2017

Saudi Investment Bank (SAIB) has completed the
private placement of SAR 285 million worth of
subordinated Tier I sukuk in Saudi Arabia, the
lender said in a statement to Saudi bourse,
Tadawul. The sharia-compliant issue is intended to
enhance the bank’s capital base as well as capital
adequacy ratios. In addition the sukuk will diversify
the bank’s funding sources and extending its
maturity profile, the statement added.

Qatari armed forces that had been stationed in
Saudi Arabia as part of the Saudi-led coalition
fighting the Iran-aligned Houthis in Yemen
returned home on Wednesday, state television
reported on its Twitter account. The forces had
been stationed in southern Saudi Arabia, the
report said, reinforcing Saudi defenses against
Houthi attacks.
Saudi Arabia, which along with several other Arab
countries has severed ties with Qatar accusing it of
supporting terrorism and links to Iran, has said that
Doha was being kicked out of the coalition set up
in 2015 to fight the Houthi group that controls
much of northern Yemen.
http://www.zawya.com/mena/en/story/Qatari_forces_in_
Saudiled_coalition_return_homeTR20170607nL8N1J45ZSX2/
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KSA, UAE, Bahrain
deposits from Qatar

banks

withdraw
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Saudi FDI falls 8% in 2016 - UNCTAD
8 June 2017

8 June 2017

Some banks operating in Saudi Arabia, Bahrain,
and the UAE have withdrawn their deposits from
Qatari banks and have stopped trading on bonds
and in Qatari riyal, amid fears of increased pressure
from Gulf states, sources told Bloomberg. The
sources added that the other banks are monitoring
developments in the region, but not liquidating
their shares in Qatar.
The agency reported that the economic pressure
will affect Qatari banks, noting that Qatar National
Bank (QNB) relies heavily on foreign financing, as
only 4% of the bank’s deposits come from the four
countries that have decided to cut ties, with the
exception of Qatar National Bank - Egypt.
The Qatar Central Bank (QCB) has asked
commercial banks for detailed, daily reports on
foreign exchange trading, withdrawals from
deposits starting SAR 10 million ($2.7 million), as
well as a weekly breakdown of deposits, by
maturity and type, from customers from the GCC,
Egypt, and other countries.
On 7 June, the USD-QAR pair dropped to an
eleven-year low of QAR 3.647 on the spot market
following Monday’s diplomatic rift, in which Saudi
Arabia, Egypt, and the UAE announced cutting
diplomatic ties with Qatar. The cost of sovereign
debt insurance in Qatar rose on Thursday after the
nation's credit rating was downgraded to “AA-“ on
Wednesday.
Earlier on June 6, Saudi Arabia, Bahrain, Egypt, and
the UAE, along with Yemen and Libya announced
cutting diplomatic ties with Qatar, accusing it of
supporting terrorism. The countries cut air, sea,
and land transport links with Qatar.
https://english.mubasher.info/news/3120261/KSA-UAEBahrain-banks-withdraw-deposits-from-Qatar
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The impact of falling oil prices on foreign direct
investment (FDI) and other forms of investment is
still clear in major economies such as Saudi Arabia,
where FDI inflows declined 8% to $7.45 billion in
2016 from $8.14 billion in 2015. FDI outflows
increased by 55% to reach $8.36 billion, compared
to $5.39 billion in 2015, according to a report
issued by the United Nations Conference on Trade
and Development (UNCTAD). The report added
that the FDI inflows from South Asia and West Asia
had declined by a combined 29% to $6 billion in
2016.
https://english.mubasher.info/news/3120307/Saudi-FDIfalls-8-in-2016-UNCTAD

Saudi mid-day work ban takes effect June
15
8 June 2017

The ban on work under the hot sun will become
effective Thursday June 15 (Ramadan 20th) and
continue for 93 days, Al-Hayat daily reported. The
Ministry of Labor and Social Development issues
the ban every year, according to Khalid Aba AlKhail, the ministry’s spokesman. The decision
states that no worker should be made to work
under the sun from 12 noon to 3 p.m. All
employers are required to take heed of the
decision and ensure that an employee does not
work under the sun during the prescribed hours.
“The ministry strives to provide a safe and risk-free
work environment for all workers and maximize
safety precautions to reduce work injuries and
accidents. This will reflect positively on the
productivity level,” Aba Al-Khail said.
The decision does not cover certain governorates
as mid-day temperatures there do not pose any
risks to the workers. The ministry will coordinate
with all pertinent authorities in all regions of the
country and determine which region should,
according to temperature and weather conditions,
abide by the decision. The ministry reported a
decrease in the number of violations of its decision
in the past three years. In 2014 when the ban was
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issued for the first time, the number of reported
violations was 3,904.
The ban is force from June 15 until Sept. 15.
Violators will face a fine of between SR3,000 and
SR10,000, in addition to closure of business for 30
days.
The ministry organizes campaigns to raise workers’
and employers’ awareness about the decision and
distributes pamphlets explaining the decision and
its effective duration. It also uses billboards to raise
public awareness about the decision.
http://www.zawya.com/mena/en/story/Saudi_midday_w
ork_ban_takes_effect_June_15-ZAWYA20170608035844/

ICD extends $5million line of finance
facility to Arab Gambian Islamic Bank
8 June 2017

The Islamic Corporation for the Development of
the Private Sector (“ICD”), the private sector arm of
IDB Group, and Agib Bank Ltd have entered into a
Joint Strategic Collaboration to finance private
sector entities in The Gambia. On behalf of the CEO
of ICD, Mr Khaled Al Aboodi, Mr. Mohammed
Alammari, Director of Internal Audit at ICD signed
the financing agreements for the amount of USD5
million. with Mr. Muhammed Jah, Chairman of
Agib Bank.

13 June 2017

ICD is a multilateral organization and a member of
the Islamic Development Bank (IDB) Group. The
mandate of ICD is to support economic
development and promote the development of
the private sector in its member countries through
providing financing facilities and/or investments
which are in accordance with the principles of
Shari’ah. ICD also provides advice to governments
and private organizations to encourage the
establishment, expansion and modernization of
private enterprises. ICD is rated AA/F1+ by Fitch
and Aa3/P1 by Moody’s. For more information visit
www.icd-ps.org

AGIB LTD was incorporated as a private limited
liability company in November 1994 and was
granted a banking license by The Central Bank of
The Gambia in September 1996. The bank became
fully operational in January 1997. The Bank
operates on the Islamic Economic Principle of
Risk/Reward also known as Profit and Loss sharing.
Our unique brand has enjoyed wide acceptance in
every stratum of The Gambian society providing
attractive platform to avail financial solutions to
their banking need.
http://www.zawya.com/mena/en/story/ICD_extends_5mi
llion_line_of_finance_facility_to_Arab_Gambian_Islamic_B
ank-ZAWYA20170608082101/

STC buys additional spectrum for SAR 2.5
bln
8 June 2017

The collaboration will focus on developing private
sector, supporting economy, strengthening the
balance sheet of the Bank, improving the living
standard of the population by creating jobs,
generating tax revenues for the government and
promoting Islamic Banking in the country.
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Saudi Telecom Co. (STC) obtained mobile phone
licenses in the 700 megahertz (MHz) and 1800
MHz frequency bands for a total value of SAR 2.51
billion, the telecom operator said in a statement
to Tadawul. The licenses were obtained in a
frequency auction organized by the Kingdom’s
Communications and Information Technology
Commission (CITC). STC acquired a 2x15 block in
the 700 MHz spectrum band and a 2x8 block in the
1800 MHz band for 15 years, starting Jan. 1, 2018.
The company will pay SAR 752 million, or 30
percent of the total value, this year. The rest will be
paid in equal installments over ten years, starting
from 2019. The payment will be financed from
internal resources, STC said, adding that it is not
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expected to have a material impact on financial
results. The new spectrum will boost STC’s
broadband services and help it improve service
quality, the statement added.
http://www.argaam.com/en/article/articledetail/id/4903
91

UK fund opposes LSE bending rules for
Saudi Aramco’s IPO
8 June 2017

Any attempt by London Stock Exchange (LSE) to
change listing rules so as to win part of Saudi oil
producer Saudi Aramco’s potential initial public
offering would be "highly inappropriate", fund
manager Royal London said according to a Reuters
report. The Financial Conduct Authority (FCA),
which regulates the financial services industry in
the UK, and LSE are developing a new listing
structure to facilitate lure the state-run oil
producer and help it avoid the difficult corporate
governance requirements of a primary listing,
without being seen as second class.
"We will be lobbying strongly against any
concessions being granted should there be a
formal attempt to IPO Aramco in the UK … we fear
this precedent could lead to a slippery slope,"
Ashley Hamilton Claxton, corporate governance
manager said. Other exchanges are racing for a
share in the planned initial public offering (IPO),
which was estimated to be about $100 billion in
size, in various cities – including New York, Tokyo,
Hong Kong, Toronto, Singapore, Argaam earlier
reported.
Saudi Arabia is planning to list up to 5 percent of
the world's largest energy producer in Riyadh, and
in one or more international markets.
http://www.argaam.com/en/article/articledetail/id/4904
49

SWCC to use solar-power in Al Khafji plant
in 6 months
8 June 2017

The Saline Water Conversion Corporation (SWCC)
will begin using the solar power in desalinating
33
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water in the Al Khafji desalination plant within six
months, Alyaum newspaper reported, citing
Ahmed Alamoudi, Head, RO technologies, Saline
Water Desalination Research Institute. The solarpowered water desalination plant in Al-Khafji will
be able to supply 60,000m³ of desalinated
seawater a day to the city, ensuring a constant
water supply throughout the year, according to
earlier news reports. The move to solar power
comes as SWCC is seeking to cut operating
expenses of desalination plants.
http://www.argaam.com/en/article/articledetail/id/4904
42

Saudi economic growth forecast to slow to
0.6% in 2017
9 June 2017

Growth in the Middle East and North Africa is
projected to fall to 2.1 percent in 2017 as Saudi
Arabia, its largest economy, is set to see further
slowdown. The World Bank said in its June 2017
Global Economic Prospects report that the adverse
impact of Organisation of the Petroleum Exporting
Countries production cuts on oil exporters
outweighs modestly improving conditions in oil
importers.
Growth is expected to pick up to 2.9 percent in
2018, assuming a moderation of geopolitical
tensions and an increase in oil prices, it added. The
World Bank said growth in Saudi Arabia is
anticipated to ease to 0.6 percent as a result of the
production cuts, before accelerating to a 2 percent
pace in 2018.
Iran is seen slowing to a 4 percent rate before
accelerating modestly to a 4.1 percent pace in
2018 as limited spare capacity in oil production
and difficulty in accessing finance weigh on the
country’s growth, the report noted.
Globally, the World Bank forecasts that global
economic growth will strengthen to 2.7 percent in
2017 as a pickup in manufacturing and trade, rising
market confidence, and stabilising commodity
prices allow growth to resume in commodityexporting emerging market and developing
economies.
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Growth in advanced economies is expected to
accelerate to 1.9 percent in 2017, while growth
among the world’s seven largest emerging market
economies is forecast to increase and exceed its
long-term average by 2018.
Recovering activity in these economies should
have significant positive effects for growth in other
emerging and developing economies and globally,
the report said. It added that substantial risks
cloud the outlook with new trade restrictions
threatening to derail the welcome rebound in
global trade.
World Bank Group President Jim Yong Kim said:
“With a fragile but real recovery now underway,
countries should seize this moment to undertake
institutional and market reforms that can attract
private investment to help sustain growth in the
long-term. Countries must also continue to invest
in people and build resilience against overlapping
challenges, including climate change, conflict,
forced displacement, famine, and disease.”
The report also highlights concern about
mounting debt and deficits among emerging
market and developing economies, raising the
prospect that an abrupt rise in interest rates or
tougher borrowing conditions might be
damaging.
At the end of 2016, government debt exceeded its
2007 level by more than 10 percent of GDP in more
than half of emerging market and developing
economies and fiscal balances worsened from
their 2007 levels by more than 5 percent of GDP in
one-third of these countries.
“The reassuring news is that trade is recovering,”
said World Bank chief economist Paul Romer. “The
concern is that investment remains weak.”
http://www.arabianbusiness.com/saudi-economicgrowth-forecast-slow-0-6-in-2017-676890.html

13 June 2017

Vision 2030 aligns education outcomes
with labor market needs: Labor minister
10 June 2017

Minister of Labor and Social Development Ali bin
Nasser Al-Ghafis said Vision 2030 and its
objectives go hand in hand with the agenda of the
International Labor Conference (ILC) currently
taking place in Geneva. These aims include
aligning education outcomes with the needs of the
labor market, preparing youths to enter the
market, increasing women’s participation, and
involving people with disabilities and developing
their skills, Al-Ghafis added.
Addressing the plenary at the 106th session of the
ILC, he said the Kingdom allows Syrians and
Yemenis to obtain temporary work permits,
integrate into the labor market and have access to
services until they return to their countries safely.
The Kingdom pursues a policy of resolving the
situation of expats who violate residency and labor
regulations by following humane values that stem
from Islam and international labor standards, AlGhafis added. “The Kingdom has given undivided
attention to social protection of expat workers by
launching a nationwide campaign to correct the
status of violators of labor and residency
regulations without inflicting any negative effects
on them,” he said. “They do not incur any fees or
fines, and they are not denied returning to work.
This has permitted a huge number of expat
workers to stay and work in the Kingdom after they
corrected their situations and became legal
workers and residents.”
As climate change determines the fate of the
planet, Al-Ghafis said the Kingdom seeks to
“achieve environmental sustainability and protect
natural resources, including oil wealth and ground
water.” The Kingdom has laid out a plan to develop
the renewable energy sector because it believes in
the importance of transitioning to a green
economy, he added.
http://www.arabnews.com/node/1112776/saudi-arabia
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SABIC’s Ibn Sina POM plant to go
operational in Q3

Saudi Arabia to start collecting expat levy
next month

10 June 2017

11 June 2017

Saudi Basic Industries Corp.’s (SABIC) Ibn Sina
Polyoxymethylene (POM) Project in Jubail
Industrial City is expected to launch commercial
operations in the third quarter of this year, SABIC
said in a statement to Tadawul. The project’s
performance and operational capacity is still being
tested, but this will not have any financial impact,
the statement said, adding that the impact is
expected to show after commercial operation.

Starting next month, Saudi Arabia will be collecting
a new tax from expatriates and their dependents,
a move that is seen to boost the country’s
revenues amid weak oil prices. The new fee, to be
implemented from July 1, will be 100 Saudi riyals
(Dh97.93) per dependent per month. The amount
is expected to increase gradually every year until
2020. By next year, the figure will double to 200
Saudi riyals and increase to SAR300 in 2019 and
SAR400 in 2020.

According to data compiled by Argaam, SABIC
started the Ibn Sina Polyoxymethylene (POM)
Project on April 20, 2014 and was planning to
complete it by Q1 2016. It has been delayed since
due to trial tests. The project will use internallyproduced methanol as the main feedstock in
producing the Polyoxymethylene, which is a
product used in automotive industries, as well as
mechanical and construction industries, besides
other industrial applications.
SABIC owns 50 percent of National Methanol Co.
(IBN SINA), while Celanese and Duke Energy
Corporation own the remaining stake.
http://www.argaam.com/en/article/articledetail/id/4906
36

According to a briefing paper prepared earlier by
PWC, reforms such as the levy on foreign workers
may help augment government revenues, but they
can increase the cost of doing business in the
kingdom. Companies in Saudi Arabia currently
spend 200 Saudi riyals per month to cover the levy
for every non-Saudi employee. This applies to
organisations where foreigners exceed the
number of local workers. Starting next year, the fee
will be increased gradually until 2020. And for
foreign workers not exceeding the number of
Saudi staff, the fee will no longer be waived, but
will be imposed at a discounted rate. However,
proposals to collect income and remittance taxes
have yet to be decided on.
http://gulfnews.com/business/money/saudi-arabia-tostart-collecting-expat-levy-next-month-1.2041891

Almarai to invest SAR 13 bln in production
expansion by 2022
11 June 2017

Saudi Arabia’s Almarai Co. has earmarked around
SAR 12.5 billion in capital investments from 20182022, as part of its new five-year plan, it said in a
statement. The investments will be used to raise
production in farms, increase distribution centers,
and enhance geographical expansions. They will
be funded by operating cash flows and other
financing options.
Almarai’s board of directors approved last week a
five-year business plan for 2018-2022, under which
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the company seeks to enhance its market
foothold, in addition to its conventional retail
portfolio in dairy, juice and bakery segments.
Almarai’s poultry segment will likely reach a
breakeven point in 2017, while the baby formula
division will break even next year. Both segments
are expected to generate sustainable profit over
the coming years.

13 June 2017

Saudi council mulls help for debt-ridden
companies: report
11 June 2017

The Local Content and Private Sector Development
Unit of the Council of Economic and Development
Affairs (CEDA) in Saudi Arabia has issued
recommendations as regards forming a team to
help debt-ridden companies, Al Watan newspaper
has reported, citing unnamed sources. These
recommendations
also
include
attracting
investments, developing financing options,
building a united platform for companies,
boosting efficiencies, expanding internet network
and implementing fiber optics connections.
http://www.argaam.com/en/article/articledetail/id/4907
78

UAE’s Aster DM Healthcare eyeing
opportunities in Saudi Arabia: CEO
11 June 2017

Meanwhile, the performance of the dairy and juice
businesses in Egypt and Jordan, managed through
the joint venture International Dairy and Juice, had
been affected by the situation in the region.
However, the board remains committed to the
venture, the statement said.
Almarai reported a net profit of SAR 328.3 million
for Q1 2017, a 13.7 percent year-on-year (YoY)
jump, attributed to lower cost of sales, decreased
costs of commodities, and a SAR 28.5 million drop
in selling, general and administrative (SG&A)
expenses. Looking ahead, sales are expected to
grow at a CAGR of about 7 percent over the
coming five years, lower compared to last year's
plan.
Meanwhile, Almarai’s central processing plant in Al
Kharj is expected to launch entire operations in H2
2017, the company said.
http://www.argaam.com/en/article/articledetail/id/4907
28

United Arab Emirates-based healthcare group
Aster DM Healthcare is seeking potential
acquisitions in the Saudi market, despite
previously facing payment delays in the Kingdom,
Reuters reported, citing managing director Azad
Moopen. Aster – which operates hospitals, clinics,
and pharmacies in the GCC and India – is keen on
expanding in Saudi Arabia because of the size of
the market, and ownership rules that would let the
group own up to 100 percent of a business,
Moopen said. “We consider Saudi a good market
despite payment difficulties which we had there,”
he added.
Aster’s payment issues were related to its 250-bed
Sanad Hospital in Riyadh, the group’s only facility
in the Kingdom. The Dubai-based company was
owed about $150 million from the Saudi health
ministry, Moopen said, adding that payments were
overdue for nearly two years, and were not made
during the whole of 2016.
Many companies operating in Saudi Arabia,
particularly in the construction sector, have faced
payment delays as the oil-rich Kingdom’s revenues
slumped in the wake of low crude prices. However,

36

STRATEGIC INSIGHT NEWS

almost half the amount the Saudi government
owes to Aster has been repaid this year, Moopen
said. The health ministry had asked for a discount
on the total debt, which the company agreed to,
he added, without giving further details.
http://www.argaam.com/en/article/articledetail/id/4907
62
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emerging markets and the comfort global
investors have with the GCC region.
http://www.argaam.com/en/article/articledetail/id/4907
55

SABIC says Qatar to lose 1,800 tons of
polymer products
11 June 2017

GCC issues $22 bln debt in 2017: Fisch
11 June 2017

The GCC corporate and sovereign sukuk issuances
rose to $22 billion in the first five months of this
year thanks to the current favorable market
conditions, Fisch Asset Management, a global
leader in convertible and corporate bond
strategies, said in a recent report. Issuances in the
first five months exceeded 2016’s total bonds
worth $21 billion, which was also recorded a 74.6
percent increase when compared to $12.6 billion
worth of debt in 2015.
The GCC corporate bond market showed solid
performance in 2017, backed by ongoing strong
investor demand for emerging market assets, due
to the higher yield available compared to
developed markets as well as upbeat global
economic growth. “Many factors have contributed
to this positive trend in 2017, for example lower oil
prices mean higher funding requirements, there is
attractive pricing after markets have rallied, there
is ample liquidity in the region and there has been
a strong revival in credit markets on a year-to-date
basis so far,” Philipp Good, chief executive at Fisch
Asset Management, said. Capitalizing on this
positive environment, Oman has completed a $2
billion issue on May 23, with the order book three
times oversubscribed.
In the Middle East, corporate debt also recorded
strong performance this year. Spreads of
investment-grade rated bonds have dropped by
20 basis points (bps), significantly outperforming
Asia, where spreads have dropped only 4 bps.
The Middle East bonds have registered the lowest
spreads of all emerging markets regions at 170
bps, when compared to other regions that have
also seen lower spreads, thanks to the inflows into
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The Qatari market will lose 1,800 metric tons of
SABIC’s polymers products, which represent only a
percentage
of
SABIC’s
total
output,
Alriyadh newspaper has reported, citing SABIC
CEO, Yousef Abdullah Al-Benyan. SABIC currently
has no joint ventures in Qatar, he pointed out. The
petrochemicals giant currently has projects in
Bahrain, in partnership with Gulf Petrochemical
Industries Co. (GPIC) and Aluminum Bahrain
(ALBA). Saudi Arabia, UAE, Egypt, and Bahrain last
week severed diplomatic and consular ties with
Qatar, accusing their Gulf neighbor of funding and
supporting terrorism to create unrest in the Middle
East.
http://www.argaam.com/en/article/articledetail/id/4906
98

SABIC
signs
MOU
to
develop
petrochemical complex in Kazakhstan
11 June 2017

Saudi Basic Industries Corporation (SABIC) inked a
renewable
six-month
memorandum
of
understanding (MOU) on Saturday with United
Chemical Kazakhstan to study developing a
petrochemical complex, it said in a statement to
Tadawul. The new complex, which will be located
in the city of Atyrau in Kazakhstan, will be subject
to regulatory approvals. The project is part of the
Saudi petrochemical giant’s strategy aimed at
geographical diversification and expansions in
new markets.
http://www.argaam.com/en/article/articledetail/id/4906
91
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30% private schools may close down in
Saudi Arabia

Government signs contracts to build,
operate and transfer airports

11 June 2017

11 June 2017

Up to 30 percent of all private and international
schools in the Kingdom are expected to close
down as the Ministry of Education is forcing the
schools to register in its Tadaruj system. All private
and international schools will be obliged to start
registering in the system by July 2 through
certified engineering offices. The system will
prevent the registration of any school that
operates in a building that is not originally
constructed for a school.

Minister of Transport Sulaiman Al-Hamdan signed
a number of contracts with local and international
companies to develop five airports. These include
a contract to operate the new King Abdul Aziz
International Airport in Jeddah, operation of which
had already been awarded to Singapore-based
Changi Airports International (CAI) for a 20-year
period.
The contract to develop and operate the new Taif
International Airport was signed with Asyad
Holding Group in collaboration with Consolidated
Contractors Co. and Munich Airport. The contracts
to operate Qassim’s Prince Naif bin Abdul Aziz
Airport, Hail International Airport and Yanbu’s
Prince Abdul Mohsin bin Abdul Aziz Airport were
signed with the consortium of Turkish TAV Airports
Holding Co. and Al-Rajhi Holding Group.

About 200 education experts gathered at Jeddah
Chamber of Commerce and Industry (JCCI) to
discuss the matter. Investors have expressed
concern over the ministry’s requirement and said
they will restrict their activities. Sara Namshan, an
engineer at Tatweer Buildings Company, said the
new system was meant to enhance the quality of
education provided to the children. Tatweer, she
added, will be in charge of investigating the
schools to ensure the fitness of buildings. Each
school, said Namshan, needs to register the
standards of its building and then it will be
evaluated by a specialized ministerial committee.
Tariq Al-Harazi, head of private schools committee
at JCCI, noted that the engineering offices that are
assigned to evaluate the schools need to be
selected with care in order to be fair to the schools.
A female investor noted that her school had been
operating for decades with an accommodation
permit but with the new system it faces closure.
She added that her school was investigated a
number of times to confirm that all education
facilities were available. Mazin Kutbi, an aide to the
JCCI secretary-general, said the Tadaruj system
goes in line with the goals of Vision 2030. He
hoped that the system would improve the
education services provided to the children and at
the same time serve the interests of investors.
http://www.zawya.com/mena/en/economy/story/30_pri
vate_schools_may_close_down_in_Saudi_ArabiaZAWYA20170611040727/
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The minister, who is also the chairman of the
General Authority of Civil Aviation (GACA), said in
a statement to the Saudi Press Agency (SPA) that
the signing of these contracts comes within
GACA’s strategy of expanding the private sector’s
role in airport projects and increasing investment
opportunities to provide the best services to
passengers with the international standards.
These partnerships will contribute toward
achieving GACA’s goal of improving the quality of
services provided at airports, he said, stressing the
importance of the private sector in taking part in
the progress and achieving the goals of Vision
2030.
GACA’s Deputy Chairman for Airports Eng Tariq
bin Othman Al-Abduljabbar said the contracts for
the Taif, Qassim, Yanbu and Hail airports are based
on a build-operate-transfer BOT basis. These new
airports are respectively estimated to rweceive 5.8
million, 5.5 million, 4 million and 3.7 million
passengers per year.
http://www.arabnews.com/node/1113296/saudi-arabia
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Study identifies obstacles to growth of
Saudi mining industry
12 June 2017

Saudi Arabia’s mining sector is faced with six key
obstacles to improving efficiency, according to a
recent study. The study revealed that the biggest
obstacles include the industry’s focus on the
export of minerals as raw materials, instead of
processing or manufacturing them. Other issues
include the high cost and risk of investment in the
sector, as well as the limited spending on
exploration operations.
The study, which was introduced during a panel
discussion on increasing added value to the
mineral sector, revealed other obstacles, which
included a lack of manpower in the Kingdom for
exploration, production, and manufacturing
operations.
Meanwhile, the industry is still reliant on traditional
energy sources. And investors are not easily
supported, due to a lack of funding, not least
because of complicated borrowing terms imposed
by the banks. The study still needs to be finalized
before the recommendations are introduced. But
it showed that the industry was gaining
importance with the backing of the Saudi
government, as the Kingdom looked to diversify its
income sources.

13 June 2017

The study also explains that the Vision 2030 and
the National Transformation Program (NTP) 2020,
have attached special importance to the mining
sector. One of the study’s highlights regarding the
NTP 2020 was the development and support of the
Saudi mining industry, as it raises its contribution
to the gross domestic product (GDP) from SR64
billion ($17.06 billion) in 2015 to about SR97 billion
in 2020.
The study also found that the dependence of the
Saudi economy on oil resources and the
exportation of crude oil presented high risks that
were clearly demonstrated when crude oil prices
dropped to less than $50 a barrel, having reached
highs of $147 in 2008.
It also noted that the Kingdom possessed
untapped mineral wealth, as well as large reserves,
which if exploited, would represent a third source
of income after oil products and petrochemical
industries.
The recommendations follow a number of
seminars held ahead of the initiatives being
submitted to the royal court, following their
endorsement at next November’s Riyadh
Economic Forum. The study aims to develop the
mining industry, optimize the exploitation of the
mineral sector and activate the role of the mining
sector to contribute to the balanced development
and diversification of the economy.
The study predicts that the mining sector should
contribute to the creation of large numbers of jobs
by 2030, while it also meets targets for the increase
in contribution to the GDP.
http://www.arabnews.com/node/1113686/businesseconomy

Bahri receives second VLCC from Hyundai
Samho
12 June 2017

The National Shipping Company of Saudi Arabia
(Bahri) has taken delivery of the second Very Large
Crude Carrier (VLCC) from South Korea’s Hyundai
Samho Heavy Industries Co., the company said in
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a statement to Tadawul. The new carrier “Mahaara”
is expected to start commercial operations in July,
with financial impact forecasted to appear on Q3
2017 earnings. The VLCC, which boosts Bahri’s
fleet to 38 carriers, is one of the five tankers
financed by a murabaha facility worth SAR 1.42
billion with Riyad Bank. Another vessel is
scheduled to arrive in July, according to earlier
news reports. In 2015, Bahri signed an agreement
with Hyundai Samho to build five VLCCs, with an
option to build an additional five carriers. The
Tadawul-listed company received its first VLCC
from this deal in February.
http://www.argaam.com/en/article/articledetail/id/4908
72

New tax doubles price of cigarettes,
energy drinks in Saudi Arabia
12 June 2017

Prices of cigarettes and energy drinks have
doubled with the implementation of an excise tax
that became effective midnight Sunday in a
measure unprecedented in the Kingdom. The
excise tax, commonly known as a “sin tax,” is
imposed on “unhealthy products” that are likely to
cause health problems and eventually increase
medical expenses paid by individuals or the
government, according to the General Authority of
Zakat and Tax (GAZT) official website.
“We’ve communicated with the business sector
and have set up many workshops to introduce the
selective tax both at the GAZT and the Chamber of
Commerce,” Mohannad Al-Madi, who handles
public relations for the GAZT, told Arab News. Soft
drinks were being placed on an empty shelf at one
of the main supermarkets in Jeddah that Arab
News visited Sunday afternoon. “There was
nothing here yesterday,” the shelf stacker said,
pointing at the shelf. “Yesterday, the price was
normal. But today, a soft drink can is SR2.25
($0.60).”
This price of a 355ml can of a soft drink matched
that of another supermarket Arab News visited.
The second supermarket had also kept the newly
taxed drinks away from customers so they are sold
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50 percent higher in price in the case of soft drinks,
and double the price for energy drinks.
Consumers will now pay SR12 at one supermarket
for a 250ml can of a popular taurine drink, which is
priced at SR11.90 at another supermarket. Aside
from tags of doubled priced energy drinks, a new
sign has been posted on market shelves stating:
“Energy drinks harmful to health.” The full warning
matches the text on beverage cans.
The tax authority urged producers and suppliers of
taxable goods to register for the excise tax, the
GAZT official website stated. The statement read:
“The GAZT has stated that every person who
possesses excise tax goods should file a return for
the transitional period starting Sunday (June 11)
and pay accordingly within 45 days, to avoid being
subject to legal penalties and fines.” The taxing
body expects to lower consumption by people
with limited income of the taxed products after the
price hike.
Gulf Cooperation Council (GCC) countries are also
set to implement a value-added tax (VAT) of 5
percent on certain goods beginning in 2018.
http://www.arabnews.com/node/1113771/saudi-arabia

Transport
minister
praises
Cabinet
decision to limit taxi-app jobs to Saudis
12 June 2017

Transport Minister Sulaiman bin Abdullah AlHamdan said the Cabinet’s decision to limit jobs of
driving taxi-app cars to Saudis will enhance
security and provide full-time and part-time jobs
for youths. The General Transportation Authority
(GTA) said it expects 200,000 Saudis to be
employed at tax-app companies in the coming
three years. GTA Chairman Rumaih Al-Rumaih was
quoted by Al-Eqtisadiah newspaper as saying
about 120,000 Saudis currently work in these
companies.
http://www.arabnews.com/node/1113761/saudi-arabia

STRATEGIC INSIGHT NEWS

Saudi Arabia pumps $400m into key
Egyptian projects
12 June 2017

Saudi Arabia has recently injected an additional
$400 million as part of a Saudi-Egyptian loan
agreement to develop the Sinai Peninsula, said a
report, citing a senior Egyptian minister. With this
investment, the kingdom's total funding in Sinai
through its Saudi Fund for Development (SFD) has
risen to around $900 million, Egyptian Minister of
Investment and International Cooperation Sahar
Nasr told Amwal Al Ghad.
The agreement, titled King Salman's program for
the development of the peninsula of Sinai, was
signed by officials of both countries in Riyadh last
year. The pact was aimed at giving Egypt a $1.5
billion soft loan to help it develop Sinai region and
buy Saudi oil products needed for development
purposes. The program includes the construction
of King Salman's University in Al Tor city besides
funding a series of agricultural and irrigation
projects, and upgrading North Sinai's network of
roads.
http://www.gdnonline.com/Details/219685

Bahri to provide
graduates

training

for

Saudi

12 June 2017

13 June 2017

managed vessels for KAU Marine Sciences
students, allowing the cadets to carry out their ‘sea
time’ and any other tasks or projects which they
are required to complete as part of their study
program.
The company will ensure that the cadets have
suitable accommodation and food on board and
are treated in the same manner as any cadet that
Bahri would employ on board its vessels. As part
of this sponsorship agreement, Bahri will absorb
the costs involved for each cadet that undergoes
training on board its vessels. These costs will
include airfare, visa, monthly salary and food
allowance, it stated.
The company’s senior maritime officers will assess
the trainees based on the procedures applied by
Bahri, thus contributing to the enhancement of
training outcomes.
The program, which includes 60 cadets in this
year's edition, will involve practical maritime
services training on board Bahri’s commercial
vessels, where the student is trained in two phases
for six months each. On completion, the students
return to the Faculty of Marine Sciences to
complete the curriculum to obtain their Certificate
of Graduation based on their specialization
(navigation or marine engineering), said a
statement.

The National Shipping Company of Saudi Arabia
(Bahri), a global leader in transportation and
logistics, has signed an agreement with King
Abdulaziz University (KAU) to provide training
opportunities to KAU’s Marine Sciences graduates
on board its vessels. Bahri will offer intensive
practical training for students undergoing marine
navigation and engineering programs at KAU as
part of its ‘Bahri Society’ initiative, said a statement
from the company.
The move comes in line with Bahri's commitment
to contribute towards achieving Saudi Vision 2030
and its ongoing efforts to train Saudi youth,
improve skills and develop their expertise in the
maritime sector, it added. Under the terms of the
agreement, Bahri will find a berth on board its

41

Ali A Al Harbi, the acting CEO of Bahri, said: "As
one of the leading companies in transportation
and logistics, we are committed to recruiting and
training the best marine officers and engineers in
the world and facilitating the continuous
development of our human resources."

STRATEGIC INSIGHT NEWS

“Identifying and supporting young talent is one of
the main pillars of our ‘Bahri Society’ initiative. As
part of this initiative, we have launched a training
program for marine sciences students that will
enable them to enrich their knowledge and gain
practical experience in a diverse work
environment,” he said.
Abdulaziz Sabri, acting president, Bahri Ship
Management, said: “The aim of the program is to
develop the skills of young cadres and enhance
their talents within a well-designed scientific
framework that will help drive the growth of the
marine sector at both the local and international
levels.” Last year's program included 29 students
from King Abdulaziz University and 27 students
from Saudi Aramco, working in the department of
docks and maritime management, it added.
http://www.gdnonline.com/Details/219567/Bahri-toprovide-training-for-Saudi-graduates
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