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ARAB MIRAGE OR FACTS, FUTURE
INVESTMENT INITIATIVE 2017: SAUDI
ARABIA’S FUTURE
STRATEGIC
ANALYSIS

Saudi Arabia formerly known as one of the
toughest spots to do business, due to bureaucracy,
political unwillingness and corruption, has
changed its face dramatically. Since 2015 the
Kingdom has gone through a transformation
process of unknown order, leaving almost all Arab
Gulf economies looking stagnant. Since the reign
of King Abdullah, when the first steps toward
economic diversification were set, the country has
gone through a rollercoaster ride of economic
challenges and diversification efforts.
In 2015 King Salman has took the reign,
appointing his son Mohammed Bin Salman first as
Deputy Crown Prince, and several months ago as
Crown Prince. The symbiosis between the King and
his son has led to a new economic drive, changing
the face of the desert Kingdom forever. Last month
Future Investment Initiative (FII 2017), officially
organized by the Saudi Public Investment Fund
(PIF), the country’s main sovereign wealth fund,
has pushed the Kingdom into the spotlights.
Presented as a pioneering new global investment
event that will connect the world’s most powerful
investors, business leaders, thought leaders and
public officials with the pathbreaking innovations
that are defining the future, participants already
have been dubbing it as “Davos in the Desert”. In
contrast to the yearly gathering of politicians and
business leaders in the Swiss mountains around
Davos, FII2017 has been not a high profile
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Hollywood party but a functional and rationally
organized get-together of like-minded people and
interested investors to get an overview and insight
in the programs and projects linked to Saudi’s
main economic plans, called Saudi Vision 2030.
During a three-day well organized conference and
workshops, the forum brought together global
CEOs and investors with world-leading experts and
visionaries from a range of industries, to explore
the evolving role of sovereign wealth (PIF) in
driving the next wave of business, innovation,
technology and investment.
As stated by the PIF and Saudi Ministry of
Economy, discussions were based on three pillars
currently supporting the Kingdom’s drive to
become a new emerging market, holding regional
and global economic and political powers. The PIF
stated that the three pillars were:
1. shifting centers of power
2. a new investment paradigm
3. innovation for a better world.
During and just before the FII2017 investors and
operators have been dazzled by multibillion dollar
projects, such as the plans to build NEOM, a mega
project billed as a regional Silicon Valley, in
addition to an entertainment city in Riyadh that
would rival Walt Disney and the Red Sea project, a
reef-fringed resort destination.
During the
conference attendees have been introduced to a
Saudi “Dream”, as Crown Prince Mohammed Bin
Salman stated, which now will become reality.
Talking to robots, flying taxis, and holographic lion,
have introduced investors to a new kind of
Kingdom, willing to wean itself from its oil
addiction, and targeting high-tech giga projects.
In several halls in Riyadh’s Ritz Carlton, which was
fully booked by the organizers and blocked from
the outside world, the blueprints for the projects
were on display to 3,500 CEOs, former presidents
and media. The main purpose of FII2017,
presenting the former insular kingdom as a
hotspot business destination has been done
remarkably well. Building on the fact that the
overwhelming majority of the participants, holding
a multitude of trillion of dollars in managed assets

COMMENTARY

worldwide, has never set a foot on Saudi soil, the
message was clear and received by most of them.
Skepticism about progress made in the Kingdom
or the position of Crown Prince Mohammed Bin
Salman were removed largely, but still some
critical analysis is needed. The “dream” could
come true, but a lot of work and effort is needed,
supported by MBS and the Saudi government and
business elite, but also by fully opening up to
global investors and operators its books. Optimism
will be partly based on the Saudi willingness to
become more transparent and open, as the
financial world will be critical and comparing other
opportunities worldwide with the Saudi
opportunities.

Still, putting optimism and dreams aside, there are
still serious questions to be answered. Looking at
the Kingdom, there are existing s doubts about
Saudi Arabia's ability to execute the long list of
projects, funded in part by its sovereign wealth
fund, as it scrambles to diversify its economy amid
a protracted oil slump. Some analysts have openly
stated, when asked to comment on the mediagenic NEOM project, that "the initiative is
overambitious, involves immense execution risks,
and will not help effectively address employment
challenges". The main risk at present for the Saudi
economic diversification is the fact that the
government lacks still part of the capacity to carry
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out multiple ambitious programs. With the
exemption of Saudi’s leading companies Saudi
Aramco (the national oil), SABIC (petrochemical
company), Bahri (National Shipping Company of
Saudi Arabia) and several of its energy and water
utilities (ACWA ao), the overwhelming majority of
Saudi owned companies are not fit to support or
executive grand-scale projects in the coming
years. As the proposed “Giga-Projects” are
unprecedented in scale and ambition, funding and
management pressure will exist. Possible solutions
to the financial issues are available, looking at the
Aramco IPO and the growing cooperation
between PIF and international sovereign wealth
funds and investors. However, if not all will
materialize on time, the Saudi government will be
confronted by a situation in which it will need to
provide an increased amount of the funding itself.
The latter will be an issue, if its revenue base, which
is currently based on hydrocarbon revenues and
international investments of its sovereign wealth
fund, are still constrained. Since the collapse of
crude oil prices, resulting in a staggering drop in
revenues, the Saudi government is faced with a still
existing budget deficit. The latter is not only
putting pressure on the economy, as part of the
Kingdom’s non-oil economy has come to a halt,
but also socio-economic issues, as Riyadh needed
to cut subsidies and salary schemes.
Still, Saudi’s defacto leader MBS could be partly
saved by the bell. OPEC’s production cut
agreement with Russia and other non-OPEC
producers, which was introduced by MBS, is
showing its first real results. Global oil prices are
recovering, currently hovering above $60 per
barrel, with an upward potential of $4-10 per
barrel more on the short term. Increased oil (and
petroleum product prices) will relieve partly the
financial pressure on the Saudi government. It also
will reduce international worries about the
financing of the future projects and the internal
stability of the country.
Project Challenges
As the English say, “the proof is in the eating of the
pudding”. The main driver for the current strategy
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is Crown Prince Mohammed bin Salman, who
holds the power and the keys to the Kingdom. On
his bequest the former fledgling Saudi sovereign
wealth fund Public Investment Fund (PIF) has been
elevated to become one of the world’s leading
SWFs, dwarfing in theory its main rivals Qatar
Investment Authority (QIA) and Abu Dhabi
Investment Authority (ADIA). The latter is not only
being done via a strategy build on streamlining all
IPO revenues, in addition to Aramco IPO another
list of 100 IPOs is circulating, via the PIF but also
making the SWF the engine behind the economic
diversification of Saudi Arabia. All in light of
reaching part or all of the objectives of Vision
2030, the brain child of MBS.
As presented during the FII2017, where the PIF as
initiator and backer had a leading role, the SWF’s
program is meant to prepare the economy for a
post-oil era through economic and public sector
investments, encouraging private sector and
foreign participation. With a link to history, where
countries
going
through
a
economic
transformation process all introduced 5 or 10 Year
Plans, the PIF program has been split up in phases.
The first one (2018-2020) includes 30 new
initiatives, with an aim to increase the assets to
$400 billion by 2020 (from the $224 billion Sep
2017).
These new financial streams will be targeted by
unlocking the potential in several new sectors,
such as military (SAMI), industrial (Dussur),
ecommerce platform (Noon.com), entertainment,
real estate/infrastructure and recycling/waste
management. In addition to this, the PIF, under
control of MBS, will be aiming to localize the
technology and knowledge-knowhow by creating
11,000 high –skilled direct jobs by 2020. The latter
will be partly be enabled by the set-up of strategic
economic partnerships, such as already is shown in
the growing economic, financial and commercial
cooperation between the PIF and its Russian
counterpart Russian Direct Investment Fund
(RDIF). All this is expected to attract $5.3 billion in
foreign direct investments in the next three years.
Additionally, the program also includes
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investments in Giga- projects namely NEOM ($500
billion investment; and potential market listing),
the Red Sea project and the Qiddiya Project. As
presented in all plans, the key source of funding
will come from capital injections from the
government, government assets transferred to PIF,
loans and debt instruments and retained earnings
from investments.
Ambition
To support the above mentioned economic
diversification and dreams of a “New Saudi
Arabia”, the PIF has structured its investment plans
in around six different streams:
•
Saudi Equity Holdings
•
Saudi Sector Development
•
Saudi Real Estate and Infrastructure
development
•
Saudi Giga-Projects
•
International Strategic Investments
•
International Diversified Pool.
For all streams, a very aggressive annual return
percentage has been set, ranging between 6.5 - 9.0
per cent. In addition to these direct investment
targets, the PIF is, supported by the Saudi
government and MBS, targeting global ties
through strategic partnerships, such as Softbank
Vision Fund (Technology focus), US Infrastructure
Investment Program (in collaboration with
Blackstone) and Russian Direct Investment Fund
(RDIF). The list will become longer, as the Kingdom
has embarked on a global scale of investments and
cooperation discussions, plans for China, India,
Ukraine, Egypt, but also Africa and specific
countries in the EU are on the list. The PIF also
reports that it holds plans to diversify its
international investments through Saudi Arabian
Investment Co. (Sanabil), which is an entity
expected to play a major role in PIF’s plans for
international investments.
At present the PIF already is heavily involved in a
wide range of sectors in the Kingdom, investing in
Saudi listed companies, such as Petrochemicals
(SABIC), Banks (NCB/SAMBA/RIYAD/ALINMA),
Telecom (STC), Utilities (SEC/GASCO), Mining
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(Maa’den),
Consumers
(Almarai,
Savola,
NADEC/SFICO),
Cement
(SPPC/Qassim/Yanbu/Saudi Cement/EPCC) and
Transport (SAPTCO). Of more interest is the fact
that as a state-owned entity, PIF has also major
stakes in non-listed companies, which are
expected to be offloaded soon, such as Flour Mills,
SALIC/MARAFIQ etc. For the coming years, PIF’s
stakes in the Saudi stock exchange, Tadawul, are
very interesting and a major policy instrument at
the same time. Tadawul is already in an IPO
process, but also is a major stakeholder in any
ongoing discussion with regards to Aramco’s IPO,
regulation and foreign investment opportunities in
Saudi companies, holdings and its own stock
exchange. Tadawul holds a pivotal position, as was
shown during FII2017, of the Saudi government,
playing a key role in all privatization initiatives of
KSA. For analysts and foreign investors is
noteworthy to understand that most PIF
investments currently are mainly in the non-oil
sector of KSA, which is in line with KSA’s vision
2030 of developing its non-oil economy. All in all,
it is envisioned that these new investments will
directly contribute to 6.3 per cent of total GDP by
2020 (4.4 per cent as of 2016).
Short Term Opportunities and Risks
At present, without looking at the ongoing efforts
to crack down on corruption within the Kingdom,
the Saudi economy is being transformed from a
purely hydrocarbon based rentier-state to a
possibly diversified high-tech focused regional
power. Some have already dubbed the coming
decades a possible ‘Golden Era’ of Saudi Arabia,
based on profitable business models and a largely
open economy. This optimism is still however to
be considered to be based on the immense
changes currently visible inside the country,
business and governmental players. Still, the
implementation of media-genic policy measures,
such as women driving, the call for a more
moderate Islam or the introduction of tourism
visas, are not going to be the base on which the
future projects need to be build. The crucial
junction the Kingdom currently has arrived at is
still covered in a fog of existing power structures,
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economic and political interlinkage, which was
based on a hierarchal tribe and religion based
society. The three decades before King Salman
have been constraining the development of a
vibrant liberal economy, which should have been
supported by a vibrant educational sector in which
young Saudis should have been prepared for a
new era. The latter has not been done, so a
dramatic change of the Saudi economy will need
additional investments in education and schooling
of the young business and political leaders of the
future.
To implement the multibillion projects currently
being discussed and put in front of thousands of
institutional and fund managers is a risk. A timely
execution of these projects, managed and
coordinated in the right way will make all a
success. The Saudi government also will need to
keep to its current economic diversification
strategy, which is not only build on immense
spending budgets but also will only succeed if
existing, sometimes dormant, subsidy systems and
Wasta arrangements are being removed. As has
been proven in the rest of the world, to change for
the better is not going to happen without a period
of pain and the confrontation of cultural, religious
and power systems. For the Saudi government,
and MBS, it will be a long road, full with stumbleblocks and unforeseen challenges around every
corner. Still, to embark on such a huge and far
reaching initiative, which is built on dreams and
foresights unknown in the Arab world, is not
without a real and imminent challenge. Without
stakeholders management, bringing in specialists
to manage the expectations of the 60-70% of the
Saudi population, the young, currently putting
their hopes for a better future, as presented in
MBS’ plans, a situation without quick wins could be
deadly.
The current approach is very successful, at least in
the local and regional media. The interest of a vast
group of sovereign wealth funds, hedge-funds and
other institutional investors, is currently there.
FII2017 has opened the eyes of a growing part of
the financial world that Saudi Arabia could be “the

COMMENTARY

next thing”. If MBS, supported by his ministries, is
also able to implement the more low hanging
fruits, the support of the young is there. With
some of his masterstrokes, MBS has been able to
quell the possible opposition under young women,
while not stepping on the feet of the young male
population. Whatever people are thinking about
any of the so-called Giga Projects, if they will
create new highly sought after jobs, MBS’ future is
secured. The need for change has been
recognized, not only by expats or advisors, it is
now in the heads and hearts of the young on the
street. Now the streets need to be changed to
show to the young drivers or pedestrians that the
road to success is being prepared.
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TRUMP JUST MADE IRAN A WILDCARD
American President Donald Trump has officially
decertified the Joint Comprehensive Plan of Action
(JCPOA) Iran deal, while hitting Iranian power
players—especially the Islamic Revolutionary
Guard Corps (IRGC)—with a new list of sanctions.

latest statement, however, has upped the ante,
with the Washington administration targeting the
imposition of full economic sanctions, leaving less
room for Iran to access international trade and
finance options.

Trump’s long-awaited statement on his
confrontation with Iran could cause a watershed in
the regional power structure of the Middle East.
After calling the Iranian nuclear agreement the
“worst deal ever”, Trump has now followed
through on his statement by decertifying the
JCPOA agreement and supporting the anti-Iran
coalition in the Arab world.

Analysts remain unclear about the overall effect of
Trump’s statements; most critics see it as a new
step to isolate the U.S., while others see it as
Trump’s move to increase pressure on Iran to
comply to a much stricter implementation of the
JCPOA agreement, while also constraining the
Islamic regime’s capabilities to expand and project
power onto other countries in the region.

The new strategy toward Iran is largely designed
to target Tehran’s main power player, the IRGC, a
branch of the armed forces that controls between
30-60 percent of the country’s economy via
ownership of many businesses, including some in
the oil industry.

In a long address, Trump painted a picture of Iran
as a supporter of international terrorism,
destabilizing the region, especially in Syria, Iraq
and via its proxy Hezbollah. At the same time, he
questioned the rationale behind the lifting of
sanctions and allowing Iranian financial assets to
be repatriated to Tehran.

Trump’s decision will also impact America’s
European partners. The majority of European
countries still want to support the JCPOA, as
European partners try to protect the multibilliondollar deals between European companies and
Iranian counterparts.
Until now, Trump’s rhetoric has been mostly
symbolic, leaving enough room for discussions
between Washington and his EU partners. This

According to Trump, the Obama administration
allowed over $1.5 billion of blocked reserves to be
transferred to Iran and used for military expansion
and international armed conflict in Syria, Iraq and
Yemen. He declared that Iran’s official enemies are
still the U.S. and Israel, and reserves should be
blocked.
These views are only partly supported by the
findings of the UN inspectors, who have
repeatedly stated that Iran is complying with the
agreement. Opponents, however, have released
harsh reports by the U.S. Central Intelligence
Agency (CIA) and Germany’s Federal Intelligence
Service (BND), claiming a multitude of violations of
the agreement by Iran.
Last week, the BND published a report purporting
to have evidence of over 30 attempts by Iran to
acquire nuclear (weapons) technology. The report
should be seen in the light of the ongoing U.S.North Korea confrontation. The North Korean
regime and Iran have cooperated on weapons
technology since the beginning of the Khomeini-
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led Islamic Revolution, mainly working with
ballistic missiles and nuclear. Considering that
North Korea already has nuclear weapon
capabilities, the threat of Iran acquiring them has
increased substantially.

move to undermine the agreement. However,
Trump and his hardliners aren’t willing to budge,
seeking an implementation of a new sanctions
regime that could block not only Iran’s military
capabilities but also its economic sectors.

Tehran’s leadership should now put all their
energy into reassessing their position. Trump’s
decertification of the agreement still needs to be
implemented by the U.S. Congress. Due to
Congress’s current power vacuum and instability,
there’s a slight chance that a full anti-Iran
confrontational course will be voted in without any
obstacles.

Defense analysts are concerned about Iran’s
growing ballistic missile capabilities, which
undoubtedly should have been included in the
JCPOA agreement. At the same time, Iran’s IRGC
military power has increased, threatening not only
stability in Iraq, but also actively fighting for Syria’s
president Bashir Assad. For Iran’s Arab neighbors,
its growing military capabilities and expanding
network of proxy militias and friends (Turkey,
Qatar) are a threat not to be taken lightly.

The UN reports are a possible stumble block for
Trump to push his ideas forward in Congress. At
the same time, most of the Democrats in Congress
fear that the current course will heighten economic
tensions with Europe.
American companies are also eager to block
Trump’s current geopolitical course. Companies
such as Boeing are vying for multibillion contracts
with Iran. Boeing’s $3 billion commercial aircraft
deal is now under severe threat. Even within the
Washington administration, support for Trump’s
Iran strategy is split. It’s known that Secretary of
State Rex Tillerson isn’t fully supportive of the
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Iran’s cooperation with Russia is another major
thorn in the side of the Trump administration. By
decertifying the agreement, Trump is also trying to
constrain the growing cooperation between
Tehran and Moscow. Without access to
international financial centers or trade lanes, Iran
will be less able to acquire the much-needed
technology and hardware for its military and
economic projects.
The real effects of Friday’s watershed speech will
remain unclear the coming weeks and months.
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Even if Trump gets Congress behind him, the
effects of new sanctions and military pressure
won’t be immediately felt.
Tehran has already received most of the benefits
from the lifting of sanctions. It received the billions
of dollars that were blocked in foreign accounts,
and widely spread these funds under its own IRGC
or regional proxies. The first negative effects will
be seen outside of Iran, as it will endanger the
billions of dollars in potential investments and
deals currently being brokered between Iran and
European, Western and Asian companies.
Some analysts argue that Trump had no real
choice here, and most Arab countries currently
support him. Possible renegotiation of the deal
also isn’t feasible. Iran has openly refused any
change to the agreement. An inclusion of
restrictions on ballistic missiles or an end to
support to proxy forces is out of the question for
Iran.
Iran now faces a renewed U.S. blockade. Trump
ordered the Treasury Department to put new
sanctions on the IRCG, based on the latter’s
involvement in Syria and Iraq, while directly
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supporting terrorist groups around the world.
Washington is also urging its Western allies to put
the IRGC on the international sanctions list. Until
now, most refused, as this would directly block
almost all commercial deals with Iran. The U.S.
Congress now has 60 days to decide whether to
re-impose economic sanctions on Iran, including
all former sanctions that were lifted under the
nuclear agreement.
Trump’s statement will have a negative effect on
oil markets and Iran’s E&P future. Over the coming
weeks, international investors, operators, and
service providers will—if they’re smart—be
reluctant to discuss or implement projects with
Iranian counterparts.
Even during the first 60 days of decertification
(which could officially begin on Sunday October
15), Tehran will feel the heat. The threat of being
confronted by U.S. sanctions during this period or
after will keep most companies at bay. The
proposed sanctions on the IRGC are a major
stumbling block. If the IRGC is sanctioned as a
terrorist organization, all possible deals with IRGC
companies or subsidiaries, maybe even linked
parties, are out. This means a vast majority of Iran’s
economy will be off limits. Even for non-U.S. based
companies, a designation as a terrorist
organization of the IRGC is a no-go area.
The sanctions won’t be a major threat to Iran’s
current oil production levels; operations will
continue for the foreseeable future. However, new
technology, spare parts, or hard-needed
investments will be out of reach.
The move won’t immediately curb the flow of
some 2.3 million barrels of daily Iranian crude
exports—more than three times the amount of oil
the U.S. has sold abroad over the past year. The
situation could become even more complicated if
the U.S. expands its sanctions on financial dealings
with the Iranian regime or Iranian counterparts.
The latter could potentially put all deals, even nonoil related ones, on ice.

10

COMMENTARY

Iranian crude oil sales won’t be rapidly hit, as long
as Asian consumers are willing to confront the U.S.
in the coming months. Former U.S. sanctions were
partly successful due to the fact that Asian and
European partners restricted their Iranian oil
imports. This may not be the case this time. If
Washington goes for full confrontation—including
its Western allies—on Iran, a new situation could
emerge. A possible move could be U.S. restrictions
in the Gulf region of Iranian oil shipping. Some
analysts even expect that this could become a fact
very soon, as Washington could try to get its Arab
allies onboard, especially Saudi Arabia, the UAE
and Egypt.
Trump won’t confront Western governments, but
he might address his Iranian strategy options to
international energy companies. Washington still
has the tools to increase the pain for Western and
Asian energy related companies if they deal with
Iran. Sanctions could be put on their U.S.
operations or access to American financial
markets.
The real issue for Western operators and financial
institutions will be the need for increased due
diligence of their Iranian counterparts. Possible
sanctions or a terrorist designation of the IRGC will
block current discussions full stop. Due diligence
will be needed for all contracts, oil and non-oil
related, as the IRGC octopus has its assets
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everywhere. Until now the only IOC in bed with
Iran is French oil and gas major Total, holding a
development agreement for Iran’s South Pars
offshore gas field, with an initial investment need
of $1 billion. Other IOCs shortlisted already are
ENI, Rosneft and Shell.
Though he stopped short of abandoning the
nuclear deal altogether, Trump’s move has
reshuffled the cards dramatically. Most analysts
didn’t expect such bold steps. The future is unclear
and increasingly dangerous for investors and
operators. Iran’s oil and gas future is in doubt, or
even in shambles. A possible production
expansion of Iran, which was counted in by most
financials in their prediction of oil prices, needs to
be reassessed or put on ice.
If Iranian threats become reality then oil markets
may see an even more significant change. On
October 8, Iranian Major General Mohammad Ali
Jafari stated to the media that "if the scattered
news about the stupidity of the U.S. government
regarding the IRGC as a terrorist group is correct,
the Guards will also consider the American
military all over the world, especially the Middle
East, as equal to Daesh".
A potential military confrontation in the
Arab/Persian Gulf should not be ruled out. It will
unquestionably block oil and gas lanes, and spike
oil
prices
to
unknown
levels.
Also published on Oilprice.com
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OIL MARKETS FEAR IRAQI ESCALATION
MBS STRATEGY TO BE ON TRACK
The expected military operation of Iraqi forces
against the Kurdish peshmergas in Kirkuk has
begun. Sources indicate that the Iraqi military,
supported by Shia militias and Iranian forces, are
battling in and around Kirkuk to retake the city and
its vast oil reserves. Initial media reports that
Kurdish fighters withdrew from the city without a
fight are now being countered by reports on the
ground of direct military contact. Iraqi military
reports still indicate that they have retaken the
Kirkuk oil fields and entered parts of Kirkuk.
The official Iraqi military move is a reaction to the
Kurdish independence September 25 referendum,
where an overwhelming majority (more than 72
percent) of the Kurdish voters cast their ballots in
favor of independence. Most Western countries
oppose the Kurdish referendum, and have reacted
negatively to the outcome. The Kurdish move,
supported by most Iraqi Kurds, is feared to start a
regional drive for a greater Kurdistan, at least if
Baghdad, Tehran and Ankara are to be believed.
The current success of the Iraqi military in Kirkuk is
still unclear, as some parts of the city—held by the
Kurdish PUK party—left without fighting, yet fierce
fighting rages on in other city areas. Outside
Kirkuk, sources report that Iraqi military and Shia
militias have taken control of a power plant and
refinery adjacent to the oil fields. Baghdad’s forces
also seem to have secured control of a military
airport west of the city.

The current military gains could be short-lived
however, as they are largely based on a split inside
of the Kurdish command. The governing KDP
(Kurdistan Democratic Party) is continuing the
battle. The KDP’s leader and regional leader of the
KRG, Masoud Barzani, is behind the referendum,
which includes the Kirkuk Province and its oil fields.
Not all Kurdish parties seem to be behind a move
to include Kirkuk into a possible Kurdish
independent state. Historical infighting has caused
the Iraqi-Kurdish question a lot of pain. The real
question now: How far is Baghdad, supported by
Iranian backed Shia militias and the IRGC (soon to
be designated as a terrorist organization by
Washington) willing and able to confront the
Kurdish homeland?
For Washington, the current military confrontation
is a big headache. The military conflict now pits
one American-trained military force against
another. The Iraqi army and the Kurdish
peshmergas are supported and trained by U.S.
forces in their fight against IS/Daesh. U.S. weapons
and systems have been provided to both sides.
According to the U.S. army, no assistance or
coordination has been given to the Shiite militias.
However, reports and pictures from the area, in
which Shi’a militias are using U.S. weapons or
armored vehicles, counter this. Presently, Shi’a
militias are openly taking part in the fight against
the peshmergas.
This fact could become a major issue in the
outcome of the current conflict. After U.S.
president Trump decertified the JCPOA agreement
with Iran and asked for sanctions on the Islamic
Revolutionary Guard Corp (IRGC), Washington is
now being dragged into a conflict between two
parties it currently supports, Baghdad and Erbil.
Since Baghdad is using Shia militias and Iranian
forces to counter the Kurdish claims, it could force
Washington to choose a side.
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The Kurds have already complained that one of the
big issues with Iran is its current involvement in
Iraq, and now the military confrontation with the
Kurds. Based on the claims by the autonomous
KRG government that Iran-backed militias armed
with U.S. military hardware are taking part, largely
via the Iranian-backed Popular Mobilization Forces
(PMU), Washington can’t afford to stand on the
sidelines much longer, and U.S. hardware is being
used by Iranian-backed groups.
Last Friday, Trump counted Iran’s growing
influence in the Middle East as one of the reasons
for decertifying the 2015 nuclear deal with Iran,
listing the country’s IRGC as a terror organization.
He accused Iran of fueling sectarian violence in
Iraq. One of the main groups targeted is the PMU,
which was established by Iran in 2014. Sources
report that recent days have seen an increased
involvement of several Iranian IRGC leaders in the
preparations around Kirkuk.
The role of the PMU, which is linked to the Badr
Organization, whose members control the Interior
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Ministry in Baghdad, is considered a concern.
Analysts have stated that PMU leaders Hadi AlAmiri and Abu Mahdi al-Muhandis went to Kirkuk
on October 15 to negotiate. These two PMU
officials worked with the Iranian IRGC in the 1980s
against Saddam Hussein’s regime. On October 15,
Iranian Major general Qasem Soleimani was also in
Kurdistan. Soleimani is the commander of the
Quds Force of the IRGC, the organization
responsible for the external operations of the
IRGC. Some even indicate that part of the military
operations in Kirkuk have been outsourced by
Baghdad to Tehran. If true, that would run contrary
to Washington’s strategy to support a unified and
stable Iraq, without the involvement of Iran.
U.S. Senator John McCain has already warned
Baghdad and others of using U.S. arms against the
Kurds. McCain, who is chairman of the Senate
Armed Services Committee, issued a statement of
concern about Iraqi forces using Americansupplied arms to attack a “valuable” U.S. partner.
McCain bluntly stated that the U.S. hasn’t provided
equipment to Baghdad to attack elements of one
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of its own regional governments, which is a
longstanding and valuable partner of the United
States. McCain also voiced his concerns about the
Iranian involvement in the ongoing conflict in
Kirkuk.
Until now, effects on the oil markets have been
limited. Reports stating that Baghdad has regained
control over the northern oilfields around Iraq
could calm markets. However, increased fighting,
including military operations against the heartland
of Iraq’s Kurdish region, could inflame the country
and move other regional powers to also take
measures. Today, the KRG temporarily shut down
around 350,000 bpd of production from two major
fields, Bai Hassan and Avana, but the fields are now
back onstream. Kurdish sources also indicate that
the export pipeline to Turkey is still open.
Iran and Turkey still threaten further repressive
actions against the KRG. Tehran warned the Kurds
to back down or be confronted by a combined
Iraqi-Iranian military operation, the first signs of
which were seen today. Ankara already threatened
to shut the KRG operated pipeline to Ceyhan,
which could block most of the 600,000 bpd
produced in the north of Iraq.
Turkey might take part in a move against the KRG
the coming days, as Ankara is keen to quell any
Kurdish independence dream. It isn’t coincidental
that Iraqi premier Abadi stated that one of the
main reasons for the current military operations in
and around Kirkuk is the deployment of PKK
(Turkish Kurdish militants) by the KDP. Ankara
already accused the KRG of using the PKK militias,
as well—this could be used by Turkish military
forces to start their own incursion into Iraqi
Kurdistan.
A Turkish-coordinated effort with Baghdad and
Tehran, looking at the growing cooperation
between them, shouldn’t be ruled out. For the oil
markets, the effect of a joint effort from these
countries would be significant. Turkish moves
would block not only the 120,000 bpd of oil
produced by the KRG from fields claimed by
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Baghdad, but around 565,000 bpd currently being
exported by the KRG, roughly the same amount as
OPEC member Qatar. International operators will
also be impacted, with Genel Energy, Gulf
Keystone Petroleum and DNO all interested in the
area. Russian companies are also interested in the
area, with Gazprom Neft and Rosneft leading the
way.
For Baghdad, the move is risky, as part of its
norther oil production is being transported via the
Kurdish pipeline infrastructure. Any major military
operation or an outright civil war will put a full stop
to these oil exports. Considering the current
situation, it likely that the Erbil government won’t
allow any further use of its pipelines. A possible
Iraqi-Iranian-Turkish military incursion would also
lead to a total breakdown of exports and possible
fallout of other regions.
There’s no present solution. The KRG has dug itself
in, while regional powers are getting involved. The
lack of engagement by the West—especially
Washington—provokes
concern.
Without
Washington’s involvement, the conflict could
explode in the West’s face. Trump’s confrontation
with Iran is already being tested. There’s still room
for cooperation, but the KRG isn’t willing to play
the scapegoat role. Washington and the Arab
countries must force Baghdad to back down. If not,
Kurdistan could become an Afghanistan 2.0, as the
peshmergas won’t go down without a fight.
A destabilized northern Iraq is another boon for
Iran’s regional expansion, further complicating the
region. With another 600,000 bpd at risk, oil
markets should start to worry.
Also published on Oilprice.com
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Saudi economic activity picking up: Al
Rajhi
18 October 2017
Rising banking sector profits and increase in POS
transactions along with a rise in non-oil exports
indicate economic activity in Saudi Arabia is
picking up, a report said. However, private sector
credit declined in September while deflationary
trend continues to persist, noted the paper on
Saudi Arabian Economy from Al Rajhi Capital, a
leading financial services provider in the kingdom.
The government continued to bridge the deficit by
a slew of bond issuances. Sama foreign reserves
however only marginally declined (-0.5 per cent mo-m) in September. Reforms continue to gather
pace as showcased in the recently convened
‘‘Future Investment Initiative’ where the plan to
build a $500 billion mega-city ‘NEOM’ was
unveiled. Further, to increase foreign investor’s
participation, the CMA is contemplating allowing
foreigners to acquire stake of 10 per cent or more
in companies.
Saudi Arabia raised SR10 billion ($2.6 billion) from
its monthly domestic sukuk sale. The Kingdom
issued SR4.15 billion of 5 year bonds, SR1.35 billion
of 7 year bonds and SR4.5 billion of 10 year bonds.
The issue received nearly SR32.0 billion orders.
IMF expects the Kingdom’s GDP growth for 2017
to be close to zero dragged down by lower oil
production in adherence to OPEC agreement. IMF
has lauded the Kingdom for the fiscal reforms
underway and expects the non-oil GDP growth to
pick-up this year.
Market regulator (CMA) and the Kingdom’s
authority for general investments (SAGIA) have
signed a MoU to build a framework which can
allow foreign investors to own 10 per cent or more
of company’s share capital. The move will help
bring in more foreign investments in the market.
Point-of-sale (POS) transaction value rose 6.4 per
cent y-o-y in September 2017, rounding off a
healthy 9.9 per cent POS transaction value growth
in Q3 2017, as against Q1 and Q2 y-o-y growth of
6.1 per cent and 5.7 per cent respectively.
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Overall, the consumer spending seems healthy
despite relatively weak macro indicators. One of
the reasons for the consistent increase in POS
especially in food/restaurants could be the
discounts provided for products in the related
sectors and these discounts have contributed to
deflationary pressures
https://www.zawya.com/mena/en/story/Saudi_economi
c_activity_picking_up_Al_Rajhi-SNG_102659085/

Saudi Arabia stays 2nd largest oil exporter
to US
22 October 2017

Saudi Arabia - the largest exporter of total
petroleum liquids - has maintained its position of
being the second-largest petroleum exporter to
the US after Canada during the first half of this
year, a Wam news agency report said.
''In the first half of 2017, US total petroleum liquid
imports averaged slightly higher (than 2016
exports) at 1.2 million bpd. Since 2012, Saudi
Arabia has been the second-largest petroleum
exporter annually (after Canada) to the United
States, when it surpassed US imports from
Mexico,''
the
US
Energy
Information
Administration (EIA) said in its Saudi Arabia County
Analysis. In 2016, Saudi Arabia exported an
average of 1.1 million bpd of total petroleum
liquids to the US, it said.
'In 2016, after the US, the next four top importers
of Saudi crude and petroleum products were Japan
(1.2 million bpd), China (1.0 million bpd), South
Korea (0.9 million bpd), and India (0.8 million bpd),
according to Global Trade Tracker (GTT).
Saudi Arabia, which has 16 percent of the world's
proved oil reserves, is the largest exporter of total
petroleum liquids in the world, and maintains the
world's largest crude oil production capacity at
roughly 12 million barrels per day.
In 2016, Saudi Arabia was the largest exporter of
total petroleum liquids (crude oil and petroleum
products), with exports mostly destined to Asian
and European markets. During that same year,
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Saudi Arabia was the world's second-largest
petroleum liquids producer behind the United
States and was the world's second-largest crude
oil and lease condensate producer behind Russia.
During the first half of 2017, Saudi Arabia has
maintained this position, despite lower production
than in the previous year.
http://www.tradearabia.com/news/OGN_331877.html
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exporters could follow suit and abandon the U.S.
dollar as the world’s reserve currency. Pulling oil
trade out of U.S. dollars would lead to decreased
demand for U.S. securities across the board, Carl
Weinberg, chief economist and managing director
at High Frequency Economics, tells CNBC.
Weinberg believes that the Chinese will “compel”
the Saudis to accept to trade oil in yuan.
https://oilprice.com/Latest-Energy-News/WorldNews/Hedge-Fund-Chinas-Petro-Yuan-Plan-Could-..

Hedge Fund: China’s Petro-Yuan Plan
Could Upend Oil Markets
24 October 2017

Saudi Arabia and Iraq launch body to
promote deeper ties

China launching a yuan-denominated oil futures
contract by the end of this year will shock those
investors who have not been paying attention to
the Chinese plans, Adam Levinson, managing
partner and chief investment officer at hedge fund
manager Graticule Asset Management Asia
(GAMA), told Bloomberg Television on Tuesday.
In July, the Shanghai International Energy
Exchange, INE, a subsidiary of Shanghai Futures
Exchange, completed a four-step trial in crude oil
futures denominated in yuan and said that it would
carry preparatory works for the listing of crude oil
futures, and would try to launch the contract by
the end of this year.

22 October 2017

Saudi Arabia and Iraq launched a joint council that
their leaders said would work to improve cooperation between the two countries and
eliminate terrorism in the Middle East. "We
confront in our region serious challenges of
extremism, terrorism and attempts to destabilize
security and stability in our countries which
necessitate our full co-ordination to confront
these challenges," Saudi Arabia's King Salman said
at the opening of the Saudi-Iraqi Co-ordination
Council in Riyadh.

This would be a “wake up call” for traders and
investors who haven’t been paying attention to
Chinese plans to create the so-called petro-yuan
and shift oil trade out of petrodollars, according to
Levinson. The yuan-priced oil contract will be a
kind of a hedging tool for Chinese firms, Levinson
told Bloomberg. The yuan crude futures contract
will also help the Chinese in their push to make
their currency more international and widely used
in global trade settlements, Levinson noted.
In addition, the fund manager expects Chinese oil
firms to be key investors in the upcoming IPO of 5
percent in Saudi Arabia’s oil crown jewel, Saudi
Aramco.
In its bid to establish the petro-yuan, China is now
trying to persuade OPEC’s kingpin and biggest
exporter, Saudi Arabia, to start accepting yuan for
its crude oil. If the Chinese succeed, other oil
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Iraqi prime minister Haider Al Abadi and US
secretary of state Rex Tillerson also spoke at the
event. "We believe that our security, economy,
economy and interest must be formulated by joint
action among the countries of the region," Mr Al
Abadi said. "We want everyone to live in stability
and prosperity. We are ready to unite our efforts
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with our brothers' efforts to start a new era of
peace, stability and development."
Backed by a US-led international coalition, Iraq has
been successful in driving ISIL from almost all of
the territory it seized in 2014 and has worked
closely with other countries in the region in the
fight against terrorism.
The formation of the council marks another step in
the thawing of relations that have been tense for
decades following the Iraq invasion of Kuwait
under Saddam Hussein in 1990.
"This event highlights the strength and breadth as
well as the great potential of the relations between
your countries," Mr Tillerson said in his speech.
"The joint co-ordination council will not only lead
to closer co-operation in the fight against Daesh,
but will also help support the rehabilitation of
facilities and infrastructure in the areas liberated,"
Mr Tillerson told reporters later.
"The council will also contribute to reforms that
will grow and diversify Iraq's private sector. Such
reforms will encourage the foreign investment that
is vital to Iraq's reconstruction efforts. This will be
critical to winning the peace that has been earned
through the hard-fought military gains."
He also called for the Iran-backed Iraqi militias that
were mobilised to fight ISIL, as well as their Iranian
advisers, to "go home" now that the fight against
the extremist militants was almost over.
Iraq is looking to Saudi Arabia for economic
backing as both oil-dependent economies have
suffered from a prolonged price slump. While
Baghdad is seeking economic assistance, Riyadh is
looking to counter the influence in Iraq of its
regional rival Iran, which has grown under the
Shiite-led governments that followed the fall of
the Saddam regime in the 2003 US invasion.
Saudi Arabia has in recent months welcomed a
number of Iraqi figures including Moqtada Al Sadr,
the powerful Shiite Iraqi cleric who commands
huge support in Iraq. Saeed Al Wahabi, a Saudibased analyst, said the kingdom had made a
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concerted effort to promote co-operation with
Iraq and had given its ministers the authority to
promote plans to achieve this.
“Saudi Arabia set a plan to benefit from the new
realities in Iraq following the ongoing defeat of
ISIS and the rise of Kurds. Ministers and other
senior officials including in the Saudi intelligence
and the ministry of interior are now authorised and
encouraged to promote co-operation with Iraq,”
he said.
The Saudi-Iraqi meetings were a sign of Riyadh's
intention to avert what was developing into a
sectarian divide between the two countries in
favour of bolstering the regional fight against
terrorism, he said. They are also seen as an attempt
by Iraqi politicians to gain regional and domestic
support ahead of elections early next year.
Talks between Mr Al Abadi and Saudi officials on
Sunday also touched on the attempt by Iraqi
Kurdistan to secede from the country through an
independence referendum last month, a move that
was condemned by Saudi Arabia.
Mr Al Abadi called the referendum a “departure
from the constitution … that requires all of us in
the region to do our duty to protect unity”.
The launch of the Saudi-Iraqi council comes a day
after Saudi oil minister Khaled Al Falih's highprofile visit to Baghdad, where he called for the
strengthening of co-operation to boost crude
prices.
Speaking at the opening of the Baghdad
International Fair, Mr Al Falih hailed what he called
"the new Iraq, on the ambitious road to prosperity
and growth while strengthening its relations with
the world".
https://www.thenational.ae/world/gcc/saudi-arabiaand-iraq-launch-body-to-promote-deeper-ties1.669456

STRATEGIC INSIGHT NEWS

$1trn oil investments deferred, cancelled,
says Saudi Aramco CEO
24 October 2017

The head of oil giant Saudi Aramco said Tuesday
that a lack of recent investments in the oil sector
could lead to a shortage of supplies. "Not much
investments have been going into the energy
sector... $1 trillion has been either deferred or
cancelled" amid the price slump of recent years,
Aramco CEO Amin Nasser said at an investment
conference in Riyadh. Of that, $300 billion was due
for investment in oil exploration and $700 billion
for project development, he said.
"This will have an impact on the future of energy if
nothing happens," Nasser said, pointing to
additional needs due to "natural depreciation of
fields and normal rise in demand." Nasser also
said renewable energy will not threaten the
position of oil and natural gas as the main global
energy sources. "We are witnessing a
transformation... But it will be decades before
renewable energy takes a major share in the
energy mix," he said at the Saudi Future
Investment Initiative conference.
Global oil prices more than halved in 2014 because
of oversupply and weak global economic growth.
The prices have made a partial recovery after
producers from OPEC and non-OPEC countries
agreed last year to cut production by 1.8 million
barrels per day. The initial six-month deal was
further extended by nine months until the end of
March.
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Aramco initial public offering is on track for next
year. Nasser said on Monday that the IPO,
expected to raise $100 billion if Aramco is valued
at $2 trillion, will take place in the second half of
2018.
http://www.arabianbusiness.com/industries/energy/381
945-1trn-oil-investments-deferred-cancelled-sayssaudi-aramco-ceo

Riyadh commits $20bn to US-managed
development fund
24 October 2017

Saudi Arabia says it has committed to its pledge to
invest into a $40 billion fund launched by US
private equity firm Blackstone earlier this year,
confirming its payment of $20 billion on Tuesday.
The kingdom’s Public Investment Fund [PIF] said
the pledge, which covers half of the capital, has
already been paid since the announcement in May,
though denied claims it had signed up to a new
$50bn Blackstone fund. The fund will invest in
“conventional economy” including sectors such as
medical care and education, Yasir al-Rumayyan
said at a major investment conference in the
capital Riyadh.

Saudi Arabia, the world's top oil exporter, made
the largest cut of around 500,000 bpd. It has said
it will increase the reduction to 560,000 bpd in
November. The kingdom has lost hundreds of
billions of dollars in oil revenues since mid-2014
and as a result posted huge budget deficits. It has
launched a package of economic reforms that
include a plan to sell up to five percent of stateowned Aramco.

It is part of "Vision 2030", a broad program of
reforms launched by Crown Prince Mohammed
bin Salman last year and aimed at diversifying the
kingdom's oil-dependent economy and expanding
PIF to finance development projects in the country.
Saudi Arabia has lost more than half of its oil
revenues because of the slump in crude prices that
started in mid-2014. It has posted budget deficits
over the past three fiscal years and is headed for
another year in the red in 2017. To counter
sustained low oil prices, Riyadh has increased fuel
and power costs, raised excise tax on tobacco and
energy and soft drinks and is preparing to impose
five-percent value-added tax (VAT) in 2018. The
world's top oil exporter is also battling a high
unemployment rate of 12.8 percent among its
citizens, a majority of them women.

Speaking at the conference, the managing director
of Saudi Arabia's state-owned Public Investment
Fund, Yasir al-Rumayyan, reiterated that an

But al-Rumayyan said PIF expects to create over
20,000 jobs by 2020 through its projects. “With our
short term plans, we will have more than 20,000
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jobs in 2020 and beyond it’s going to be a lot
more.” PIF has a portfolio made up of listed
holdings, but also unlisted equity investments,
international investments, real estate, loans, bonds
and sukuk.

opportunities that surpass that of any other
metropolis. It will attract Saudi Arabians and
expatriates, as do all other global societies,” PIF
said in a statement.

https://www.alaraby.co.uk/english/news/2017/10/24/riy
adh-commits-20bn-to-us-managed-development-fund

Neom is the latest project in an ambitious plan to
prepare Saudi Arabia for the post-oil era, and
follows of plans sell shares in oil giant Saudi
Aramco, create the world’s largest sovereign
wealth fund and lift the long-standing ban on
female drivers. “Neom will be constructed from the
ground-up, on greenfield sites, allowing it a
unique opportunity to be distinguished from all
other places that have been developed and
constructed over hundreds of years,” he said.

Saudi Arabia announces $500 billion city
of robots and renewables
24 October 2017

Saudi Arabia on Tuesday announced plans to build
a $500 billion mega city on the Kingdom’s Red Sea
coast, as part of a huge national push to diversify
its economy.The 26,500 square kilometers zone,
known as Neom, will focus on industries including
energy and water, biotechnology, food, advanced
manufacturing and entertainment, Saudi Crown
Prince Mohammed bin Salman said yesterday.
“The focus on these sectors will stimulate
economic growth and diversification by nurturing
international innovation and manufacturing, to
drive local industry, job creation, and GDP growth
in the Kingdom,” said Prince Mohammed, who is
also the Chairman of the Public Investment Fund
(PIF).
“Neom will attract private as well as public
investments and partnerships. The zone will be
backed by more than $500 billion over the coming
years by the Kingdom of Saudi Arabia, the Saudi
Arabian Public Investment Fund, local as well as
international investors,” he added.
The business and industrial city will be located in
the Kingdom’s northwestern region and is the
world’s first zone to extend across three countries,
stretching its borders into neighboring Jordan and
Egypt.
Adjacent to the Red Sea and the Gulf of Aqaba,
and near maritime trade routes that use the Suez
Canal, the zone will power itself solely with wind
power and solar energy.
The city aims to offer its inhabitants “an idyllic
lifestyle paired with excellent economic
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PIF said in a statement that the first phase of the
city would be complete in 2025. “(Neom) seeks to
seize the great economic opportunities of the
future by investing in them with confidence and
vigor,” the investment body said. “Neom provides
a key opportunity to minimize GDP leakage by
allowing those that normally would invest outside,
to give them an option of investing locally, hence
minimizing the GDP exodus that happens because
of limited local investment opportunities,” PIF said
in a statement. The Kingdom has established a
special authority to oversee Neom.
Wes Schwalje, COO of Dubai-based research and
strategy center Tahseen Consulting, said: “Neom is
bringing the same level of disruption to urban
planning and economic development as Uber has
brought to the technology sector. Investment is
strongly influenced by stability, openness, and
institutional quality. “With the announcement of
Neom, the Public Investment Fund and Saudi
Arabia is communicating to the world that the
Kingdom is open for business.”
http://www.arabnews.com/node/1182501/saudi-arabia

Saudi public fund to double assets by 2020
25 October 2017

Saudi Arabia, smarting from a three-year oil slump,
said Wednesday that it aims to nearly double the
assets of its sovereign wealth fund by 2020
through a series of investment initiatives. The
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Public Investment Fund (PIF), chaired by Crown
Prince Mohammed bin Salman, said the program
comprising 30 business initiatives would boost its
assets to $400 billion in the coming three years, up
from $230 billion now. The newly unveiled NEOM
mega economic zone, with investments topping
$500 billion, is envisaged as the crown jewel of the
planned investments, a statement said. Saudi
Arabia, the world's top oil exporter, has lost
hundreds of billions of dollars since crude prices
plummeted in mid-2014, posting huge budget
deficits.
Prince Mohammed last year launched Vision 2030,
consisting of economic austerity and development
programs, to diversify the economy away from oil.
The kingdom, which pumps 10 million barrels of
oil per day, has nearly $500 billion of fiscal reserves
managed by the country's central bank. The PIF did
not reveal the nature of the business initiatives it
will undertake but highlighted the NEOM project
launched on Tuesday by the crown prince.
Saudi Arabia has pledged to inject $500 billion in
the NEOM project, envisioned as a special
economic zone over an area of 26,500 square
kilometers (10,230 square miles) on the northern
Red Sea coast extending into Jordan and Egypt.
PIF said its initiatives, including NEOM, will create
20,000 "direct domestic jobs" in addition to nearly
300,000
construction
jobs,
boosting
its
contribution to Saudi gross domestic product
(GDP) from 4.4 percent currently to 6.3 percent.
The announcement came as Saudi Arabia hosted a
three-day
Future
Investment
Initiatives
conference, which has attracted more than 2,500
dignitaries and top investors.
http://www.dailymail.co.uk/wires/afp/article5015755/Saudi-public-fund-double-assets-2020.html

Saudi Crown Prince backs rollover of oil
output cuts
26 October 2017

Saudi Crown Prince Mohammed bin Salman said
the kingdom supports extending a deal by oil
producers to cut crude output beyond March next
year. "Of course," he said in an interview with
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Bloomberg News published Thursday when asked
if Riyadh will back an extension of the deal struck
by OPEC and non-OPEC producers a year ago.
"We need to continue stabilizing the market," he
said in the interview given on the sidelines of a
three-day investment summit in the Saudi capital.
Oil producers led by OPEC kingpin Saudi Arabia
and non-OPEC heavyweight Russia have already
extended the original six-month deal by an
additional nine months until the end of March.
The agreement to trim daily production by 1.8
million barrels has effectively curbed an excess of
crude supplies to global markets, helped reduce
record-high inventory levels and boosted oil prices
to near $60 a barrel. Prince Mohammed said that
extending the cuts would bring benefits for both
OPEC and non-OPEC producers.
The crown prince, who oversees the economic
affairs of the world's top oil exporter, confirmed
that the initial public offering for five percent of
giant national oil company Aramco will be carried
out next year. "We are on the right track," he said
of the IPO, which represents the cornerstone of the
Vision 2030 reform package to reduce the
country's dependence on oil income. "We don't
have any problems, we have a lot of work and a lot
of decisions and there are a lot of things that will
be announced," he said.
Doubts have been raised in recent weeks about the
viability of the IPO, expected to be the largest in
history and which would generate around $100
billion based on a valuation of $2 trillion for
Aramco.
Prince Mohammed also said the kingdom is in
talks with the world's biggest companies to
develop technologies into the proposed mega
economic zone called NEOM with investments
worth $500 billion. He said those companies
include Amazon, Alibaba and Airbus. "We are
talking with everyone ... We have the 'who's who'
from around the world engaging in this."
http://www.arabianbusiness.com/industries/energy/382
149-saudi-crown-prince-backs-rollover-of-oil-outputcuts
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EU under mounting pressure to ban arms
sales to Saudi Arabia
26 October 2017

The European Union is under mounting pressure
from MEPs to ban arms sales to Saudi Arabia in
response to the Gulf state’s bombing campaign in
Yemen. The leaders of four political groups in the
European parliament have urged the EU foreign
policy chief, Federica Mogherini, to propose an EU
arms embargo on Saudi Arabia, because of the
devastating war in Yemen that has left nearly 20
million people in need of humanitarian aid.
In a letter to Mogherini, seen by the Guardian, the
MEP leaders accuse the EU of flouting its own
rules, by selling weapons to Saudi Arabia in
defiance of a 2008 common code on military
exports. Mogherini has the right to propose an
arms embargo, but would need to win the backing
of EU member states, including the UK, one of the
biggest arms exporters to the Gulf kingdom.
The latest call for a ban would run into immediate
opposition from the British defence secretary,
Michael Fallon, who urged MPs on Wednesday not
to criticise Saudi Arabia in the interests of a fighter
jet deal.
The EU code on arms exports lists eight grounds
for turning down an arms export licence, including
respect for the obligations of international
organisations, such as the UN. In particular EU
member states must show “special caution and
vigilance” when issuing licences to countries where
serious violations of human rights have been
established by the UN or other bodies.
The UN has described Yemen as the world’s largest
humanitarian crisis: in September it agreed to send
war crimes investigators to the devastated country
to examine alleged human-rights violations
committed by both sides during the two-and-ahalf year civil war.
After Saudi Arabia launched a bombing campaign
against the Houthi rebels in March 2015, at least
10,000 people were killed in the first 22 months of
the conflict, the UN humanitarian office said,
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almost double other estimates. At least 2,100
people have died from cholera, while thousands
more are being infected with the disease every
week following the collapse of water supplies and
sanitation.
Bodil Valero, Swedish Green party MEP, said the EU
could not continue to sell arms to Saudi Arabia
when faced with “the biggest humanitarian crisis in
the world”. “We have our common European
values, we have a common position [on arms
sales], we shouldn’t sell arms to a country that
doesn’t respect humanitarian law or human
rights,” said Valero, who drafts the parliament’s
annual arms control resolution.
“I think it is clear we are breaking the common
position, at least when it comes to new products,
new licences,” said Valero. “We should say no to
selling weapons to Saudi Arabia because the
common position wouldn’t allow it.”
France, followed by the UK, issued the most
valuable arms-export licences to Saudi Arabia in
2015, according to the latest EU arms export
report, which shows that 17 EU member states sold
arms to the Gulf stat.e
The UK issued licenses to Saudi Arabia worth
€3.3bn (£2.9bn), but did not reveal the value of
weapons shipped to the country that year. France
issued licenses worth €16.9bn, but the value of
shipments was €899m.
EU member states refused seven arms export
licenses to Saudi Arabia, but the report does not
name the country or countries that did so, or why.
The letter to Mogherini states: “It is our view that
any such [arms] exports to Saudi Arabia are in
direct violation of at least criterion two of the
common position in regard to the country’s
involvement in grave breaches of humanitarian law
as established by competent UN authorities.”
It is signed by the leaders of the Socialists, the
Liberals, the European United Left and the Greens,
who together have 48% of MEPs in the European
parliament. The parliament passed a symbolic
resolution in favor of an arms embargo in February
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2016, but member states, which hold the levers of
EU foreign policy, have so far ignored calls for
action.
As the EU’s foreign policy chief, Mogherini can put
the issue on the agenda, but is reluctant to do so
unless it is likely to succeed.
The UK will no longer be bound by the EU’s arms
export code after Brexit, but could align itself with
the bloc. Norway, Canada and Albania are among
eight non-EU countries that have chosen to signup to EU arms export policy.
A spokeswoman for Mogherini said: “The final
decision whether to authorize or deny an export
remains at national discretion of member states.
Decisions on issuing an arms embargo lie fully with
the council [of foreign ministers]; deciding an arms
embargo would require political agreement by
unanimity within the council.”
On Yemen, she added: “our position is that a
political solution is the only way out of this
conflict... The EU continues to support the peace
process, to supply humanitarian assistance and will
play an active role in a coordinated response of the
international community to address post conflict
needs of the Yemeni population.”
https://www.theguardian.com/world/2017/oct/26/euunder-mounting-pressure-to-ban-arms-sales-to-saudiarabia

Saudi Arabia to open secondary market to
foreign investors
26 October 2017

Saudi Arabia’s market regulator, the Capital
Market Authority (CMA), plans to open their
secondary market, NOMU to foreign investors
starting from January 1, it said on Thursday. Saudi
Arabia’s market regulator, the Capital Market
Authority (CMA), plans to open their secondary
market, NOMU to foreign investors starting from
January 1, it said on Thursday. This means that
non-resident foreign investors no longer have to
meet stringent requirements to qualify as foreign
institutional investors, and will be able to invest
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directly in the Parallel Market the CMA statement
said.
The CNA said the new policy is a continuation of
its efforts to regulate and develop the capital
market, to make it more attractive to foreign
investors. It will also advance the goals of the
country’s transformative Vision 2030, it said.
http://www.arabianbusiness.com/markets/382094saudi-arabia-to-open-secondary-market-to-foreigninvestors

Brent oil hits $60 a barrel on support for
deal extension
27 October 2017

Oil prices rose more 1 percent on Friday on
support among the world’s top producers for
extending a deal to cut output and as the dollar
retreated from three-month peaks. Brent rose 59
cents to $58.89 a barrel by 2:51 pm GMT, after
rising to a session high of $60.08, the highest since
July 2015 and more than 35 percent above its 2017
lows touched in June. US light crude oil was up 78
cents, or 1.48 percent at $53.42 after rising to a
session high of $53.52 a barrel. US crude prices
have been capped by rising US production.
Ahead of OPEC’s next policy meeting, Saudi Arabia
and Russia declared their support for extending a
global deal to cut oil supplies for another nine
months, OPEC’s secretary general told Reuters on
Friday. The pact runs to March 2018. Saudi
Arabia’s Crown Prince Mohammad bin Salman told
Reuters on Thursday the kingdom would support
extending the output cut in a bid to stabilize oil
demand and supply.
Oil prices have been hovering near their highest
levels for this year amid recent signs of a
tightening market, talk of an extension of
production cuts and tensions in Iraq. Friday’s
announcement of a ceasefire between Iraqi forces
and the Peshmerga from the country’s
autonomous northern Kurdish region eased some
concerns. “What is interesting is that the pop in
WTI futures moved above the Sept. 28 high,” said
David Thompson, executive vice president at
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Powerhouse, an energy-specialized commodities
broker in Washington, D.C. “So even though the
dollar is giving back some of its move, crude may
now be trading off of a new driver, the technical
breakthrough to a new high.”
The dollar trimmed its earlier gains on Friday
versus a basket of currencies following a
Bloomberg report that US President Donald Trump
is said to be leaning toward Federal Reserve
Governor Jerome Powell as his pick to head the US
central bank.
A weaker dollar makes greenback-denominated
commodities including oil cheaper for holders of
other currencies. “I think the combination of short
covering and Chevron and Exxon both missing
their production guidance for the third quarter has
resulted in the market strength today,” said Scott
Shelton, energy futures broker with ICAP in
Durham, North Carolina.
TransCanada Corp said in a filing on Thursday that
it is seeking to raise the temporary discounted
spot rate for light crude on its 700,000 barrel-perday Marketlink pipeline. The news sent US crude
benchmark’s discount to global marker Brent to
the widest in a month.
The Organization of the Petroleum Exporting
Countries and some non-OPEC producers
including Russia have pledged to reduce
production by around 1.8 million barrels per day
(bpd) until the end of March 2018 to drain a global
supply glut.
“If OPEC and their non-OPEC partners can agree to
extend their production curtailments through
2018, then we estimate the oil market will remain
in modest under-supply until 2019,” US
Investment bank Jefferies said.
OPEC is expected to discuss extending that
agreement at a meeting in Vienna on Nov. 30.
Rising US crude production remains an issue for
OPEC as it strives to clear a global overhang. US
crude production rose by 1.1 million bpd to 9.5
million bpd in the week ended Oct. 20, according
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to US Energy Information Administration (EIA)
data.
http://english.alarabiya.net/en/business/energy/2017/1
0/27/Brent-oil-hits-60-a-barrel-on-support-for-dealextension.html

Saudi Arabia's standoff with Qatar could
sink the Gulf region into a recession
28 October 2017

Five months into the Gulf’s blockade against Qatar,
and neither side looks ready to budge. But the
repercussions of the ongoing spat—and Kuwait’s
failure to end the dispute—could deliver a huge
blow to the Gulf economy.
Doha has stood its ground: It refuses to shut down
its renowned news station Al Jazeera or abide by
the sectarian politics orchestrated by Riyadh. Saudi
Arabia and its allies (the United Arab Emirates,
Bahrain, Egypt and others) maintain that Qatar’s
relationship with Iran and other Shi’ite regimes
contributes to disharmony in the Middle East.
A series of ultimatums, diplomatic talks, and
regional sanctions have yielded no results. Kuwait
volunteered to mediate between the sparring
parties a couple of months ago, but despite
international encouragement for its leadership, the
country has made no progress in resolving the
impasse, which could lead to a regional economic
recession if not remedied soon.
In 1982, the collapse of Kuwait’s Souk al-Manakh,
the nation’s stock exchange established after the
discovery and production of oil in the small
emirate, demonstrated how the collapse of one
Gulf state can quickly affect its neighbors.
The Souk al-Manakh started in 1981, just as oil
profits began rolling into the bank accounts of
Kuwait’s biggest fossil fuel investor. Soon after,
lack of government oversight paired with
uncontrolled speculation caused a market crash
that created $94 billion in debt—a figure that
totaled over four times the value of Kuwait’s
national GDP at the time.
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Bahrain and the UAE developed special
committees to determine the scope of economic
damage they suffered as a result of Kuwait’s
malfeasance. The collapse of the “camel market,”
as it was known colloquially, drained foreign
capital from the Gulf and noticeably discouraged
new foreign investment for at least a few years.
Qatar was immune from Kuwait’s first dalliance
with Souk al-Manakh because the nation didn’t set
up its first trading center until 1997. The oil price
drop of the 1980s, which followed soon after the
Kuwaiti market crash, did concern Doha, however.
Regulators tightened their grip and cut
infrastructure spending to keep budgets balanced
without having to cut welfare spending.
Kuwait is now preparing to launch its “grown-up”
stock market sometime next year, just as Saudi
Arabia prepares for its state-run oil company to
undergo an initial public offering. The Gulf’s
financial sector is undergoing major changes, and
Crown Prince Mohammed bin Salman’s tough
anti-Iran stance is adding fuel to a centuries-old,
fiery clash of civilizations between Persia and
Arabia.
For Qatar and Iran, the relationship is one of
necessity. The two nations share a stake in the
South Pars gas field, which is the largest reservoir
of its kind in the world. Doha’s resilience in
producing and delivering liquefied natural gas to
its customers via an Omani port demonstrates the
country’s independence and resolve to keep its
politics non-partisan. But the continued excision of
Qataris and their wealth from the rest of the Gulf
nations will begin affecting regional development
in due course.
Saudi Arabia is on course with a Saudization policy
that aims to reduce its reliance on immigrant labor
in the public and private sector. In a sense, the
banishment of Qatari workers from Riyadh and
other economic centers speeds up this process,
but at an unnatural rate. Forcing companies or
government agencies to turn over jobs held by
Qataris to other workers in 14 days isn’t likely to
lead to positive outcomes in the short and medium
terms.
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The latest on the Gulf row has Kuwaiti Emir Sheikh
Sabah al-Ahmad al-Sabah concerned about the
future of the Gulf Cooperation Council (GCC), the
main organization that binds the region.
"An escalation would be an explicit invitation for
regional and international intervention, which
would have serious consequences for the security
of the Gulf nations and their people," the emir said.
"History and future generations will not forgive
anyone who contributes, even one word, to fueling
this dispute." The economic consequences won’t
be forgiving for the region, either.
http://www.businessinsider.com/saudi-arabia-standoffwith-qatar-could-sink-gulf-region-into-recession-201710?international=true&r=US&IR=T

Saudi Arabia to boost spending next year
in push to revive growth
28 October 2017

Saudi Arabia plans to increase spending next year
as the government tries to revive an economy that
has been battered by low oil prices and several
years of austerity, the finance minister said.
Mohammed al-Jadaan told the Financial Times
that Riyadh would set out an expansionary budget
in 2018 to respond to the needs of the struggling
private sector, which is reliant on state spending.
In recent years, the government has been forced
to slash expenditure and delay projects as
prolonged low oil prices caused the budget deficit
to widen to 17.2 per cent of gross domestic
product in 2016. It has since narrowed to 9.3 per
cent of GDP, but the economy has fallen into
recession this year after it shrank in two
consecutive quarters.
“The budget will be
expansionary,” Mr Jadaan said in an interview. “We
are considering extending the spending ceiling for
next year.”.
The ministry plans to move towards a balanced
budget by 2020 and has set expenditure of 928bn
Saudi Arabian riyals ($247bn) for 2018, up from
SAR890bn this year.Oil output cuts have caused
growth to contract by 1 per cent in the second
quarter and by 0.5 per cent in the first three
months of the year. Unemployment edged up in
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the second quarter to 12.8 per cent, and about a
third of 25-29 year olds are out of work.Mr Jadaan
pledged to respond to the economy’s needs.
“We will spend if the economy requires,” he said.
“We will not shy away from our responsibility to
ensure our people are comfortable and create the
required jobs.” The ministry is also preparing a
three-year SAR200bn stimulus program to give
another boost to the flagging economy. Mr Jadaan
said he hoped that the first SAR40bn of the
package would be bolstered by the approval of a
second larger phase by the year’s end.
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conference where he sought to woo foreign
investors to back his schemes. The finance ministry
is also funding loans for private sector ventures in
healthcare, education and hospitality in
underserved locations. This SAR1bn program will
be expanded in future years, Mr Jadaan said.
https://www.ft.com/content/9e9397f4-bb29-11e7-8c125661783e5589

Saudi Aramco backs investment into diesel
engine
29 October 2017

International Monetary Fund had this month
urged Saudi Arabia to ease the pace of fiscal
consolidation given weak growth. “A rapid fiscal
consolidation is neither necessary nor desirable,”
the IMF said. Cuts to state project spending has
already spiraled through the private sector and
adjustments to energy subsidies have increased
costs for households.

The Oil and Gas Climate Initiative (OGCI), which
includes BP, Saudi Aramco, Royal Dutch Shell and
Total and has a $1-billion investment fund for lowcarbon technologies, said it was putting money
into Achates Power. As major carmakers shift
towards electric vehicles, a group of major oil and
gas firms announced an investment into a diesel
engine.

The austerity measures have come even as Crown
Prince Mohammed bin Salman has been touting
his ambitious reform program intended to wean
the economy off its addiction to oil and create
thousands of private sector jobs. The privatization
of Saudi Aramco, the state oil company, is central
to funding his vision. He unveiled plans this week
for a vast $500bn investment zone in the
kingdom’s north-west coastal region at a

The Oil and Gas Climate Initiative (OGCI), which
includes BP, Saudi Aramco, Royal Dutch Shell and
Total and has a $1-billion investment fund for lowcarbon technologies, said it was putting money
into Achates Power. The US company promotes a
high-efficiency combustion engine that it says
increases
fuel
efficiency
while
reducing
greenhouse gasses emitted by vehicles at an
affordable cost to consumers.
"Pure electric vehicles and their fuel cell powered
counterparts are unaffordable to the average car
buyer; as such, they will remain a market novelty,"
Achates Power says on its website. Diesel engines
have under renewed attack after Volkswagen
admitted in 2015 that millions of its diesel vehicles
had been equipped with software that helped
them cheat emissions tests and spew high levels of
noxious fumes into the air.
A number of cities, including Paris, are looking to
restrict diesels, while France and Britain plan to ban
the sale of both petrol and diesel cars by 2040.
China, the world's largest car market, is
considering following suit. While the cost and
limited range of electric vehicles mean they
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currently enjoy a narrow market share, most major
car manufacturers have launched initiatives to
develop a range of electric models and expect
prices to drop as production volumes rise.
The OGCI also announced it would invest in a
project to design a full-scale natural gas power
plant that aims to capture and store carbon
dioxide, one of the products of burning fuel that
causes global warming.
Another investment is into Solidia Technologies, a
US-based cement and concrete production
company that uses carbon dioxide instead of water
in curing cement. The OGCI said the technology
"has the potential to lower emissions in concrete
production by up to 70 percent and water
consumption by up to 80 percent". The amount of
the three investments was not disclosed.
The ten companies in the OGCI account for nearly
one-fifth of global hydrocarbon production and
supply around 10 percent of the planet's energy.
The group also includes China's CNPC, India's
Reliance Industries, Italy's ENI, Mexico's Pemex,
Norway's Statoil, and Spain's Repsol.
http://www.arabianbusiness.com/industries/energy/382
210-saudi-aramco-backs-investment-into-diesel-engine

King Salman restructures CMA board
29 October 2017

Saudi Arabia’s King Salman Bin Abdulaziz has
issued a royal decree to restructure the board of
directors of the Capital Market Authority (CMA),
the market regulator said in an official statement
on Sunday. Mohammed El Kuwaiz will be
appointed as chairman of the board and Youssef
Al Balheed was selected as vice chairman. The
board will also include Ahmed Al Rajeh, Khaled Al
Hamoud, and Khaled Al Saliee as board members
for a period of five years.
https://www.argaam.com/en/article/articledetail/id/511
834
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BlackRock, Blackstone to open Saudi
offices, says Prince Mohammad
29 October 2017
US-based fund manager BlackRock Inc and private
equity firm Blackstone Group are planning to open
offices in Saudi Arabia to tap various investment
opportunities
in
the
Kingdom,
Crown
Prince Mohammad bin Salman told Reuters on
Friday. The move comes in line with the Public
Investment Fund’s (PIF) move to inject $20 billion
into a $40-billion fund with Blackstone. "PIF is
setting a new role in the investment world," Prince
Mohammad said.
The Kingdom’s sovereign wealth fund will make
money from both its recent joint investments with
Japan's SoftBank Group and with Blackstone, he
added. "That's why we made a 20 percent profit
with SoftBank in five months. That's why we
established a ... fund in Blackstone, which is
expected to make a 14 percent profit and create
different fields and different investments. That's
why Blackstone and BlackRock are opening here,"
the prince said.
A spokeswoman for BlackRock said the fund
manager said is considering setting up an office in
the region. Blackstone, however, declined to
comment. Western banks and fund managers
have been expanding their presence in Saudi
Arabia, following the Kingdom’s privatization plans
and opening up of its financial markets to foreign
investors. Citigroup, JPMorgan Chase & Co.,
Morgan Stanley, Deutsche Bank AG and HSBC had
earlier obtained investment banking licenses in the
kingdom.
https://www.argaam.com/en/article/articledetail/id/511
807

DP World sees Jeddah as trade gateway
for region
29 October 2017

Sultan Ahmed Bin Sulayem, Group Chairman and
CEO of global trade enabler DP World, unveiled
plans to develop Saudi Arabia’s Jeddah port in
support of the Saudi Vision 2030 recently launched
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by Crown Prince Mohammed Bin Salman Bin
Abdulaziz. Bin Sulayem was speaking at the Future
Investment Initiative (FII) in Riyadh on a panel
discussion entitled ‘Dynamic Economies: What are
the new ways to solve diversification?’
He outlined the significance of Jeddah Port as a
gateway port for the Saudi market and for the
region, connecting to major markets in Africa and
the Middle East, and that its role as a trade hub can
be further boosted by DP World’s vision for its
development over the next 30 years. The Saudi
Vision 2030 will also play a pivotal role in changing
the economic landscape of the Kingdom, wider
region and the world.
Bin highlighted how DP World’s plans for Jeddah
support the project and will help to realize the
potential for economic growth owing to its
geographical proximity to major markets and
trade routes – 10% of world trade will pass through
NEOM, while spurring innovations in the fields of
technology, communications and renewable
energy.
DP World Group Chairman and CEO Sultan Ahmed
Bin Sulayem, said: “As the first major investor in
Jeddah port for almost 20 years now, we are
committed to supporting the Kingdom’s effort to
leverage its resources and investment capabilities
through the development of Jeddah port. Our
plans involve increasing efficiencies using
innovative tech solutions and making it a semiautomated facility to create skilled jobs for Saudi
nationals, transforming the port to an important
gateway to markets serving 500 million people
which will make the Kingdom’s ports and logistics
services a necessity and not a choice for global
trade markets, particularly the Red Sea, which is
the blood line of global trade. Jeddah Port is
pivotal in facilitating the movement of goods
between east and west, and in boosting Saudi
exports.
“Our proposals are designed at boosting efficiency
by enabling local businesses, opening new
avenues for growth while supporting the
government in achieving the Saudi Vision 2030.
This is part of our role as partners – to add value
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to nations and to deliver sustainable solutions for
the benefit of all.
“Trade and infrastructure are key pillars in
diversifying economies supported by technology
and automation as we’ve seen at our Jebel Ali Port
and Freezone, which together contribute to over
20% of Dubai’s GDP. Logistics corridors are
another way of making life easier for business.
While access to data through digital technology
and transparent information are also essential in
building governance.” “The UAE and Saudi Arabia’s
strong historic relations are underlined by the clear
vision of its great leaders who have planned a
bright future for their people based on solid
economic foundations.”
DP World operates the South Container Terminal
(SCT) at Jeddah Islamic Port, a crucial link in the
world’s busy east-west trade routes through the
Red Sea and serving a major domestic cargo base
in Saudi Arabia. The port is the main import
destination for the country, handling 59% of its
imports by sea and serving main commercial
centers. — SG
http://saudigazette.com.sa/article/520461/BUSINESS/DP
-World-sees-Jeddah-as-trade-gateway-for-region

Saudi ministry, PIF plan to set up palm
waste recycling firm
29 October 2017

Saudi Arabia’s Ministry of Environment, Water and
Agriculture, along with the National Centre for
Palms and Dates, and the Saudi Technology
Development and Investment Company (TAQNIA),
which is owned by the Public Investment Fund
(PIF), have discussed setting up a SAR 2.5 billion
plant for recycling the wastes of palms, dates and
agricultural products.
In a meeting, TAQNIA presented a study that
showed how the project will produce organic
petrochemical products for the first time in the
Middle East, Saudi Press Agency (SPA) reported.
According to the study, the project will transform
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waste into an economic value that complies with
Vision 2030 aiming to diversify the Saudi economy.
The plant will be built near Qassim, the second
largest palm and date producing area in the
Kingdom, with a production capacity of 300,000
tons per year, which requires around 500,000 tons
of date, palm and agriculture products’ waste.

The study expects the project to generate about
2000 direct and indirect jobs distributed across
other production areas in Riyadh, Al-Ahsa,
Madinah and others. The Kingdom’s agricultural
sector produces about 1.7 million tons per year of
palm, dates and agricultural waste.
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Investment Initiative (FII) in Riyadh on a panel
discussion entitled ‘Dynamic Economies: What are
the new ways to solve diversification?’
He outlined the significance of Jeddah Port as a
gateway port for the Saudi market and for the
region, connecting to major markets in Africa and
the Middle East, and that its role as a trade hub can
be further boosted by DP World’s vision for its
development over the next 30 years. The Saudi
Vision 2030 will also play a pivotal role in changing
the economic landscape of the Kingdom, wider
region and the world.
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Bin highlighted how DP World’s plans for Jeddah
support the project and will help to realize the
potential for economic growth owing to its
geographical proximity to major markets and
trade routes – 10% of world trade will pass through
NEOM, while spurring innovations in the fields of
technology, communications and renewable
energy.

Sultan Ahmed Bin Sulayem, Group Chairman and
CEO of global trade enabler DP World, unveiled
plans to develop Saudi Arabia’s Jeddah port in
support of the Saudi Vision 2030 recently launched
by Crown Prince Mohammed Bin Salman Bin
Abdulaziz. Bin Sulayem was speaking at the Future

DP World Group Chairman and CEO Sultan Ahmed
Bin Sulayem, said: “As the first major investor in
Jeddah port for almost 20 years now, we are
committed to supporting the Kingdom’s effort to
leverage its resources and investment capabilities
through the development of Jeddah port. Our

https://www.argaam.com/en/article/articledetail/id/511
793

DP World sees Jeddah as trade gateway
for region
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plans involve increasing efficiencies using
innovative tech solutions and making it a semiautomated facility to create skilled jobs for Saudi
nationals, transforming the port to an important
gateway to markets serving 500 million people
which will make the Kingdom’s ports and logistics
services a necessity and not a choice for global
trade markets, particularly the Red Sea, which is
the blood line of global trade. Jeddah Port is
pivotal in facilitating the movement of goods
between east and west, and in boosting Saudi
exports.
“Our proposals are designed at boosting efficiency
by enabling local businesses, opening new
avenues for growth while supporting the
government in achieving the Saudi Vision 2030.
This is part of our role as partners – to add value
to nations and to deliver sustainable solutions for
the benefit of all.
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Tadawul inclusion into MSCI, FTSE Indices
hinges on investor community, says ElKuwaiz
29 October 2017

The addition of the Saudi Stock Exchange
(Tadawul) to the MSCI Emerging Market Index and
FTSE Russell Index depends on the global index
providers, whose decision hinges on the investor
community, Mohammed A. El-Kuwaiz, chairman of
the Saudi market regulator, the Capital Market
Authority (CMA), told Argaam on the sidelines of
the PIF’s Future Investment Initiative (FII).
“The investor community is concerned about the
structural issues related to the market—whether
regulatory or pertaining to infrastructure—and the
foreign investors’ interest in the market,” he said.

“Trade and infrastructure are key pillars in
diversifying economies supported by technology
and automation as we’ve seen at our Jebel Ali Port
and Freezone, which together contribute to over
20% of Dubai’s GDP. Logistics corridors are
another way of making life easier for business.
While access to data through digital technology
and transparent information are also essential in
building governance.” “The UAE and Saudi Arabia’s
strong historic relations are underlined by the clear
vision of its great leaders who have planned a
bright future for their people based on solid
economic foundations.”
DP World operates the South Container Terminal
(SCT) at Jeddah Islamic Port, a crucial link in the
world’s busy east-west trade routes through the
Red Sea and serving a major domestic cargo base
in Saudi Arabia. The port is the main import
destination for the country, handling 59% of its
imports by sea and serving main commercial
centers. — SG
http://saudigazette.com.sa/article/520461/BUSINESS/DP
-World-sees-Jeddah-as-trade-gateway-for-region

As for FTSE’s country classification review in March,
El-Kuwaiz said Saudi Arabia will meet the
requirements for inclusion as a secondary
emerging market from early 2018 when further
enhancements to the Independent Custody Model
(ICM) are scheduled to be introduced.
Last September, FTSE Russell did not add Saudi
Arabia to its index of emerging market countries
amid its September country classification annual
review, data compiled by Argaam showed.
As for the IPO of Saudi Arabian Oil Co. (Saudi
Aramco), El-Kuwaiz stressed that the Tadawul is
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ready for the offering, adding that the CMA has
inspected its legislative, technical and operating
regimes, including the instructions of the bookbuilding process, which were modified in line with
the potential offering. The potential IPO will be
referred to the regulatory authorities as well as the
CMA for approval.
https://www.argaam.com/en/article/articledetail/id/511
835

US, Saudi Arabia join forces on public
procurement reform
29 October 2017

The US Department of Commerce, in collaboration
with the Saudi Arabian General Investment
Authority
(SAGIA),
discussed
the
Saudi
government’s procurement system and the
Kingdom’s ongoing efforts to align its
procurement law with international standards.
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His presentation stressed the importance of
implementing an effective bid process system,
prompt payment upon completion of projects, and
the submission of invoices.
Based on positive experiences in the US, McCarthy
also emphasized developing and implementing a
transparent, fair, and competitive bid process that
meets international standards. He added that such
a law is a crucial step in enabling economic growth
and prosperity. After the event, US Commercial
Counselor Nasir Abbasi said: “The US Embassy
extends its appreciation to all the Saudi
participants in the program, and we reiterate our
commitment to work with Saudi partners to
continuously improve the business climate.”
The program is the latest CLDP event to occur
under the overall US-Saudi partnership framework
to improve the business climate in the Kingdom. In
2016, the CLDP assisted in the establishment of the
Saudi Center for Commercial Arbitration (SCCA) to
resolve commercial disputes in a fair, transparent
and
efficient
manner.
In September 2017, the CLDP, in partnership with
the SCCA, conducted a commercial arbitration
workshop and trained over 50 public and private
sector legal practitioners on commercial
arbitration and alternative dispute resolution
methods.
http://www.arabnews.com/node/1185371/saudi-arabia

Saudi Arabia: LNG ahead
The engagement is part of the Department of
Commerce’s Commercial Law Development
Program (CLDP) aimed at improving the business
climate
worldwide.
Over 130 legal professionals from the ministries of
finance, energy, industry, and mineral resources,
commerce and investment, the Board of
Grievances, SAGIA, the Royal Commission for
Yanbu and Jubail, as well as private sector
attendees from various sectors of the economy
participated in two-day event on Oct. 16.
During the event, US procurement law expert
Charles McCarthy gave a presentation on the life
cycle of a comprehensive procurement process.
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In a reversal of strategy, Saudi Aramco is planning
to import natural gas, and maintain current crude
oil capacity. For decades, Saudi Arabia insisted that
it wouldn't seek natural gas from abroad to boost
the volumes produced within the kingdom—in
particular it was a firm tenet of former oil minister
Ali al-Naimi during his 21 years in the job that
there'd be no imports. Now, that strategy has been
abandoned. The search is on for a suitable source
of liquefied natural gas.
Aramco's chief executive Amin Nasser, in an
interview with Petroleum Economist [to be
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published in the December/January issue], said the
kingdom's plan for the coming decade was to
increase the share of domestically produced
natural gas in the energy mix from 50% to 70%.
But it wanted to supplement these volumes with
imports.
"We're looking to international gas to identify
opportunities for gas that we can also bring to the
kingdom. Our gas can bring us up to 70% [in the
energy mix]. We're looking at ways of going
beyond the 70% and adding more gas." Essentially,
then, by importing gas? "Yes, yes," Nasser replied.
"Saudi Aramco is engaging currently with a lot of
companies to identify opportunities for gas
internationally."
There's been speculation that Aramco might be
keen to invest in the Arctic 2 LNG project that's
being developed by Russia's Novatek. But the
Aramco chief executive said he didn't want to
comment on speculation. When a gasdevelopment-and-import deal was reached it
would be announced.
Nasser also insisted that while Aramco was
becoming involved in a wide range of different
upstream and downstream ventures, it wasn't
abandoning oil. Far from it. "The kingdom is
diversifying its economy," he said. "Instead of
depending on only one engine, crude oil, it's
looking at multi-engines for a sustained economy,
which is something great and good." At the same
time, "Vision 2030 talks about strengthening the
position of oil by diversifying our investment in oil
and gas. Going down the value chain, getting into
more integrated petrochemicals, adding more and
more value to our products."
When Vision 2030 was announced, senior figures
in the kingdom suggested that crude oil capacity
might be raised to 15m barrels a day, or even 20m
b/d. But Nasser said nothing of this kind was on
the cards for now. "At this stage, we're sticking to
our maximum existing capacity. It has ample spare
capacity. The maximum capacity for the kingdom
is 12.5 [m b/d], for the company it's 12 [m b/d].
We're producing less than that. So, for the time
being we're not thinking about expanding." The
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Aramco chief executive would not discuss or
answer any questions about the proposed IPO of
the company.
http://www.petroleumeconomist.com/articles/midstreamdownstream/lng/2017/saudi-arabia-lng-ahead

Riyadh's retail sector forecast to lead real
estate recovery
30 October 2017

Retail may become the first sector in the Riyadh
real estate market to recover, largely driven by the
increased participation of women in the national
economy, according to JLL’s new Q3 market
overview report. “The government’s agenda very
much focuses on expanding the tourism and
entertainment sector. As a result, government
spending has increased in these areas, as shown
by the launch of the entertainment company in
September,” said Eng. Ibrahim Albuloushi,
National Director and Country Head, JLL.
“Furthermore, while the development market has
been subdued, there remains increased growth in
investment across all real estate sectors. Two new
REIT’s have been listed on the Saudi Arabian stock
market during Q3, bringing up the total REIT’s
listed to six. A number of these REIT’s are currently
seeking to acquire additional properties in Saudi
Arabia, which will aid in boosting the real estate
sector,” he added.
According to JLL, the increased participation of
Saudi women in the workforce – along with plans
to permit them to drive beginning in 2018 – will
likely increase their spending power and lead to
more demand for retail space.
While total
employment among Saudi females in Riyadh
increased one percent quarter-on-quarter to
nearly 397,000, unemployment remains high, at
28.5 percent.
Among expatriate women,
employment levels remained unchanged Q-o-Q at
nearly 105,000 workers, while unemployment
increased 1.6 percent among expatriate women in
Riyadh to nearly 5.5 percent in Q2 2017.
About 44,000 sqm of additional retail space were
completed over Q3 2017, with the majority of this
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supply falling in the convenience, community and
neighbourhood centre categories, which JLL says
“marks a new trend in the market.” By the end of
the year, several additional notable completions
are expected, including Elite (11,000 sqm) and
Dheyafah (9,100 sqm).
The JLL report indicates that retail rents remained
largely stable in Q3 2017, with rents declining
marginally in both the community (-3 percent) and
regional (-1 percent) sectors of the market. Given
the large upcoming supply, vacancies are expected
to increase over the course of the next year.
Retail sales, for their part, were on the rise, with
data from the Saudi Arabian Monetary Authority
(SAMA) showing a 32 percent year-to-date August
increase in point of sales transactions, as well as a
seven percent increase in the value of transactions
over the course of the same time frame. According
to JLL, the increase can be explained by a
combination of public allowances reinstatement,
summer holiday spending and rising competition
among retailers.
http://www.arabianbusiness.com/property/news/38236
7-riyadhs-retail-sector-forecast-to-lead-real-estaterecovery

Saudi Arabia seeks to cut wage bill but not
salaries, says Al-Jadaan
30 October 2017

9 November 2017

“If it didn’t happen in one department then it is just
a technical issue that they need to deal with in their
budget, and we are looking at it actually, because
I’ve heard this," Al-Jadaan said, referring to rumors
that
employees
haven’t
received
their
payments. The impact of the decision on the
budget will be “very negligible” as the additional
cost was made up for by extra efficiency in
spending.
In an interview with Al Arabiya, Al-Jadaan said new
stimulus packages will be announced before the
year-end in consultation with the non-oil sector to
create jobs for citizens. “We allocated $54 bln (SAR
200 bln) as stimulus packages to the private sector
until 2020, so far we have disbursed $4 billion (SAR
15 billion) for housing and $6.6 billion (SAR 25
billion) to the Industrial Development Fund,” AlJadaan said.
He stressed that it is normal for growth to decline
before accelerating further in line with the
economic
reforms
implemented
by
the
government. The Saudi finance minister added
that 98 percent of the private sector claims were
paid within 60 days.
https://www.argaam.com/en/article/articledetail/id/511
995

Saudi privatization plans to start with
railways, says Al-Amudi
30 October 2017

Saudi Arabia will continue to target reducing the
wage bill but will achieve this by hiring fewer
people to replace those who retire, rather than
cutting employee salaries, the finance minister,
Mohammed Al-Jadaan told Bloomberg in an
interview on Sunday.
The government is also saving “a significant
amount” of money by not paying the annual raise
that civil service employees are guaranteed, equal
to roughly 3 percent of the wage bill each year, AlJadaan said. He also said that after King Salman
ordered the reinstatement of allowances for state
employees, the majority of departments have
already started paying back bonus and allowances
to state employees.
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The privatization of Saudi Arabia’s transportation
sector will begin with the railways, the minister of
transport, Nabeel Al Amudi told Okaz newspaper.
The privatization plans will also include airports,
trains, seaports and roads, he added. The ministry’s
plan for the privatization of railways will focus on
operations as well as maintenance in the current
railway lines, in addition to laying out new lines.

STRATEGIC INSIGHT NEWS

9 November 2017

The government has sold a total of 38 billion riyals
(Dh37.10 billion; $10.1 billion) of local debt over
the past four months, he said in an interview in
Riyadh. “We want to continue to issue locally every
month, again subject to market conditions,
investor appetite and also Ministry of Finance
requirements.”

The ministry is planning to set a new Abha-Jazan
railway. It will also invite private sector companies
to partner in the construction of a bridge over the
Red Sea connecting Egypt and Saudi Arabia as
outlined in the Neon megacity plan.
https://www.argaam.com/en/article/articledetail/id/511
977

The government is also studying when to return to
international markets next year, with a sale in the
first quarter possible, Al Saif said. Those
discussions are still internal and the government is
not talking to advisers yet, he said.
http://gulfnews.com/business/sectors/markets/saudisfavour-local-sales-as-they-plan-to-deepen-debtmarkets-1.2115604

SABIC chief calls for consolidation in Saudi
petchems
30 October 2017

Saudis favour local sales as they plan to
deepen debt markets
30 October 2017

Saudi authorities plan to keep selling local bonds
every month as they seek to finance the budget
deficit and deepen a nascent debt market,
according to the official overseeing the kingdom’s
borrowing strategy. Fahad Al Saif, head of the debt
management office at the Ministry of Finance, said
local issuance makes up about 65 per cent of the
kingdom’s sales and the government wants to
maintain this ratio “plus or minus 10 per cent for
the foreseeable future.”
The world’s biggest oil exporter turned to the
bond market after the slump in crude prices
battered its public finances, causing the budget
deficit to surge to 15 per cent of economic output.
Over the past year, the kingdom has sold $9 billion
(Dh33.06 billion) in international Sharia-compliant
debt and $30 billion in conventional bonds. It has
also raised billions of riyals in local sukuk,
something Al Saif said is helping develop a yield
curve — a benchmark that could encourage Saudi
companies to become regular issuers as well.
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Saudi petrochemicals firms should merge to boost
their competitiveness and look to expand abroad,
the head of major industry player SABIC told
Reuters on Monday. The firms have enjoyed
decades of cheap feedstock prices. But Saudi
authorities began slashing subsidies in 2016, as a
collapse in oil prices cut into state finances,
prompting a search for efficiencies in the industry.
“This program is clearly defined to push
companies for more efficiencies and bring them
into a mode where they become more competitive
with the global players,” Saudi Basic Industries
Corp (SABIC) CEO Yousef al-Benyan said in an
interview. Other Saudi petrochemicals firms should
“look at ways and means to consolidate,” he said.
“If 2020 comes and you are not really a player with
a global footprint ... and you don’t market your
own product, I think it will be very difficult for you
to maintain competitive positions.”
SABIC has already begun this process, completing
an acquisition of the remaining 50 percent stake in
its SADAF project from Shell Arabia in August. It is
also considering integrating three affiliates,
SAFCO, Ibn al-Baytar and al-Bayroni, which are
located next to each other in Jubail, eastern Saudi
Arabia. The companies can share feedstock,
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maintenance and leadership costs, said Benyan.
SABIC is looking at possible acquisitions in North
America, China and Africa in both the speciality
and commodities portfolios, Benyan said, but
declined to elaborate. He told Reuters in May
SABIC was evaluating opportunities in the range of
$3 billion to $6 billion.

OUTLOOK AND PROJECTS
SABIC posted its biggest profit since the second
quarter of 2015 this quarter, as a recovery in crude
prices buoyed earnings. Sales prices for core
products were up an average of 5 percent and
expenses were reduced, while losses at its
restructured Hadeed division dropped by more
than half, said Benyan. The company’s outlook for
the rest of the year and into 2018 was stable, he
added. “We have stability in crude oil prices, we
have stability in GDP growth. I think this is very
positive now, looking at 2018. I think 2018 will be
more or less like 2017 for us,” he said.
SABIC is also looking to expand globally to
diversify feedstock inputs and shield itself from oil
price fluctuations. Plans to build a polycarbonate
plant with Chinese state oil firm Sinopec are
moving ahead in China, where 70 percent of
demand for the product is expected to be, said
Benyan. He plans to travel to China by the end of
this year to finalize arrangements for both that
project and a coal-to-chemicals venture with
Shenhua Ningxia Coal Industry Group.

9 November 2017

Saudi Arabia Gave Richard Branson $1
Billion to Go to Space
30 October 2017

Saudi Arabia may be poised to become a world
leader in commercial space travel. Last week, the
Kingdom of Saudi Arabia announced that it would
invest $1 billion in Richard Branson’s space
companies, including Virgin Galactic. The Saudi
crown prince, Prince Mohammed bin Salman, said
in a statement that the investment was to
“enhance the role of innovative technology within
the Kingdom’s blueprint for a modern, diversified
economy.”
In return, Branson will contemplate building “one
or two” hotels in Saudi Arabia’s upcoming urban
projects. A statement from Virgin also mentioned
“the possibility to develop a space-centric
entertainment industry in the Kingdom of Saudi
Arabia.”
Earlier this year, Branson said he hoped
commercial space flights aboard Virgin Galactic
would begin by the end of 2017. The investment
will “accelerate our program for trans-continental
point-to-point space travel,” according to the
company. The announcement of the Saudi
investment came during the Future Investment
Initiative (FII) conference in Riyadh last week. The
conference is meant to encourage foreign
economic leaders to invest in Saudi Arabia.

Benyan said initial plans for an oil to chemicals
project with state oil giant Saudi Aramco were to
build it in Yanbu, on the west coast of Saudi Arabia.
“I think this is a very strategic location. You can
strengthen your position to Africa, to Europe.
Jubail still has an option to grow, but I think the
west coast is going to enable us not to concentrate
all our assets in one location,” he said. (Reporting
by Reem Shamseddine and Katie Paul; Editing by
Mark Potter)
https://www.zawya.com/mena/en/story/INTERVIEWSABI
C_chief_calls_for_consolidation_in_Saudi_petchemsZAWYA20171031043307/
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During the conference, the crown prince also
revealed plans for a futuristic megacity in the
northwest of Saudi Arabia that will run entirely on
alternative, sustainable energy. The prince showed
his plan for a modern city in a promotional video
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featuring men and women without hijabs working
alongside each other in a co-ed office.
However considering Saudi Arabia only gave
women the right to drive last month, some
investors question how futuristic the proposed
megacity could be. Women were also just given
the right to attend sporting events in stadiums
over the weekend. They must still ask men for
permission to travel and to marry.
Branson said in a statement that he “enjoyed a
fascinating visit to Saudi Arabia, a country where
great change is taking place step by step.”
The crown prince said that the government aims
to increase female participation in the workforce
from 22 percent to 30 percent by 2030. Current
participation percentages are the eighth lowest in
the world, according to data from the World Bank.
http://www.travelandleisure.com/trip-ideas/spaceastronomy/saudi-arabia-invests-richard-branson-virgingalactic

Saudi SABIC says it expects better Q4 in US
market
30 October 2017

Saudi Basic Industries Corp (SABIC) expects its
fourth quarter in the United States will be better
than its third quarter, when the firm posted its
highest overall net profit since June 2015, its chief
executive said on Monday. SABIC, the world's
fourth-biggest petrochemicals company, reported
a 10.7 percent rise in third-quarter net profit on
Sunday, beating analysts' estimates.
Chief Executive Yousef al-Benyan told a news
conference that he expects the market in the
United States will be better in the fourth quarter
compared to the third quarter when business was
affected by Hurricane Harvey. The company has
agreed with board on the need to look at
acquisition options in North America, China and
Africa, he said.
http://english.alarabiya.net/en/business/economy/2017/
10/30/Saudi-Sabic-says-expects-better-Q4-in-USmarket.html
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Saudi POS
September

transactions

up

6%

in

30 October 2017

Point-of-sale (POS) transactions in Saudi Arabia
rose 6 percent to SAR 15.1 billion in September
from SAR 14.2 billion a year earlier, data issued by
the Saudi Arabian Monetary Authority (SAMA)
showed.A total of 56 million transactions were
processed through 294,000 points-of-sales in
shopping malls, retail stores, pharmacies, and so
on.
POS Transactions (SAR bln)
Month
January
February
March
April
May
June
July
August
September
October
November
December

2016
14.70
13.48
15.36
14.78
17.72
18.21
13.57
15.32
14.21
14.30
15.29
15.78

2017
15.75
14.16
16.31
16.47
18.86
18.08
15.30
16.91
15.12
----

Variation
+7%
+5 %
+6 %
+11%
+6%
(1%)
+13%
+10%
+6 %
----

Cash withdrawals decreased 13 percent year-onyear (YoY) to SAR 51.3 billion in September, with
149 million transactions processed through 18,000
ATMs. The number of ATMs declined by 192
machines compared to August.
ATM Withdrawals (SAR bln)
Month
January
February
March
April
May
June
July
August
September
October
November
December

2016
62.69
59.82
66.16
61.78
67.82
73.06
54.94
65.11
59.26
60.34
59.99
62.49

2017
61.14
54.87
63.38
60.03
65.26
64.76
56.28
67.72
51.31
----

Variation
(2%)
(8%)
(4%)
(3%)
(4%)
(11%)
+2%
+4%
(13%)
----

https://www.argaam.com/en/article/articledetail/id/512
111
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Saudi general reserves down by SAR 29 bln
in Sept.

National Water Co. takes over water
distribution in Saudi Arabia

30 October 2010

30 October 2017

Saudi Arabia’s general reserves fell by around SAR
28.8 billion to SAR 612.7 billion for the first nine
months of 2017, compared to SAR 641.45 billion
by the end of 2016, new data from the Saudi
Arabian Monetary Authority (SAMA) showed. They
also declined by SAR 4.7 billion in September 2017,
when compared to the previous month.

The Saudi ministry of environment, water and
agriculture has transferred the supervision over
water distribution in the Kingdom to the National
Water Company (NWC), in preparation for its
privatization, state-run news agency, SPA, has
reported. Under the agreement, NWC will be
responsible for customer services, information
technology, and subscriber bills as well as dues
collection.

Saudi General Reserves (2016-2017)
Month
September 2016
October
November
December
January 2017
February
March
April
May
June
July
August
September

Reserves
(SAR bln)

M-o-M variation
(SAR bln)

845.68
745.69
685.69
641.45
641.78
641.78
641.83
636.89
636.89
626.89
617.39
617.39
612.68

(45.00)
(100.00)
(60.00)
(44.24)
+0.33
-+0.05
)4.94(
-(10.00)
(9.50)
-(4.71)

The Kingdom’s current account decreased by SAR
1.2 billion in September to SAR 24.7 billion, when
compared to the previous month.
Current Account (2016-2017)
Month

(SAR bln)

M-o-M variation
(SAR bln)

September 2016
82.57
+29.53
October
45.87
(36.71)
November
44.34
(1.53)
December
89.13
+44.79
January 2017
57.31
(31.82)
February
42.53
(14.78)
March
38.49
(4.04)
April
44.53
+6.04
May
38.30
(6.23)
June
36.55
(1.75)
July
32.52
(4.03)
August
25.89
(6.63)
September
24.74
(1.15)
https://www.argaam.com/en/article/articledetail/id/512
011
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https://www.argaam.com/en/article/articledetail/id/512
007

Saudi Arabia to extract uranium for a ‘selfsufficient’ nuclear program
30 October 2017

Saudi Arabia plans to extract uranium domestically
as part of its nuclear power program and sees this
as a step towards “self-sufficiency” in producing
atomic fuel, a senior official said on Monday.
Extracting its own uranium also makes sense from
an economic point of view, said Hashim bin
Abdullah Yamani, head of the Saudi government
agency tasked with the nuclear plans, the King
Abdullah City for Atomic and Renewable Energy
(KACARE). In a speech at an international nuclear
power conference in Abu Dhabi, he did not specify
whether Saudi Arabia seeks to also enrich and
reprocess uranium - steps in the fuel cycle which
are especially sensitive as they can open up the
possibility of military uses of the material.
The world’s top oil exporter says it wants to tap
atomic power for peaceful purposes only in order
to diversify its energy supply and will award a
construction contract for its first two nuclear
reactors by the end of 2018. “Regarding the
production of uranium in the Kingdom, this is a
program which is our first step towards selfsufficiency in producing nuclear fuel,” Yamani told
a conference organized by the International
Atomic Energy Agency (IAEA). “We utilize the
uranium ore that has been proven to be
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economically efficient.” Atomic reactors need
uranium enriched to around 5 percent purity.

Momentum
Saudi Arabia would be the second country in the
Gulf Arab region to tap nuclear after the United
Arab Emirates, which is set to start up its first,
South Korean-built reactor in 2018. The UAE has
committed not to enrich uranium itself and not to
reprocess spent fuel. Industry sources have told
Reuters Saudi Arabia is reaching out to potential
vendors from South Korea, China, France, Russia,
Japan and the United States for its first two
reactors.
The plans have received extra momentum as part
of Saudi Arabia’s Vision 2030, the economic reform
program launched last year by Crown Prince
Mohammed bin Salman. Yamani said Saudi Arabia
will soon pass laws for its nuclear program and will
have set up all of the regulations for its nuclear
regulator by the third quarter of 2018.
“The IAEA also has been requested to conduct an
integrated review of our nuclear infrastructure
during the second quarter of 2018,” he said, which
will allow the agency to assess efforts to prepare
Saudi infrastructure “to introduce nuclear power
for peaceful purposes.”
Saudi Arabia is considering building some 17.6
gigawatts of nuclear capacity by 2032, the
equivalent of about 17 reactors, making it one of
the strongest prospects for an industry struggling
after the 2011 nuclear disaster in Japan.
Preliminary studies have estimated Saudi Arabia
has around 60,000 tons of uranium ore, Maher al
Odan, the chief atomic energy officer of KACARE
said at an electricity forum in Riyadh on Oct 11.
http://english.alarabiya.net/en/business/energy/2017/1
0/30/Saudi-Arabia-to-extract-uranium-for-a-selfsufficient-nuclear-program.html
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Saudi Arabia will
sports stadiums

let

women

enter

30 October 2017

Saudi Arabia will for the first time allow women to
attend sports events, preparing special sections in
three selected stadiums from early next year in
another step toward opening public spaces to
women. The stadiums in Jeddah, Dammam and
Riyadh will be set up to accommodate families
from early 2018, said the statement from the
General Sports Authority, carried by the state-run
Saudi Press Agency late on Sunday. Last month
Saudi Arabia announced that, from June, women
would be allowed to drive cars, ending the world’s
only ban on female driving.
An economic and social reform program led by
Crown Prince Mohammed bin Salman aims to
open up cloistered lifestyles, shaped in part by a
strict, conservative version of Sunni Islam that
limits the role of women. Prince Mohammed also
seeks to diversify the economy away from oil as
part of his proposed reforms. The crown prince will
be the first Saudi leader since 1953 to hail from a
new generation when he inherits the throne; his
father Salman is the sixth brother in a row to serve
as king.
The kingdom adheres to an austere Wahhabi
brand of Sunni Islam, which bans gender mixing,
concerts and cinemas. Women are required to
receive permission from a male guardian to obtain
passports or leave the country. Some of the social
aspects of the reforms have been criticized by
some clerics and Saudis on social media.
Saudi authorities are also starting to reform areas
once the exclusive domain of the clergy, such as
education, courts and the law, and have promoted
elements of national identity that have no religious
component or pre-date Islam.
Prince Mohammed told businessmen and
reporters at a major investment forum last week
that the country would cleave to a more open and
tolerant interpretation of Islam.
http://nypost.com/2017/10/30/saudi-arabia-will-letwomen-enter-sports-stadiums/
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F15 wings to be built in Saudi Arabia by
Boeing
30 October 2017

Marc Allen, president of Boeing, told Al Arabiya TV
that military aircraft wings and other parts will be
built in Saudi Arabia. “We are currently building
wings for military aircraft along with other parts in
Saudi Arabia,” Allen said on the sidelines of the
Future Investment Initiative in Saudi Arabia, “We
are applying huge changes to turn F-15s to F15
SAs.” “We are eager to see the developments
envisioned by the Kingdom’s government through
its Vision 2030,” he added.
Boeing signed a partnership agreement with Saudi
Arabia in May to provide sustainable services to a
wide range of military platforms. This included
purchasing Chinook helicopters and associated
support services, as well as guided weapon
systems, in addition to purchasing 16 wide-body
planes.
http://www.arabnews.com/node/1185951/saudi-arabia

Hisham: Malaysian forces to remain in
Saudi Arabia
30 October 2017

The Malaysian Armed Forces will remain in Saudi
Arabia to provide humanitarian assistance and
contribute to rebuilding efforts in Yemen if
required, says Datuk Seri Hishammuddin
Hussein. The Defence Minister said Malaysian
troops were initially based in Riyadh, Saudi Arabia,
to provide assistance in the evacuation of
Malaysians in Yemen.
"However, in light of the current situation, I have
instructed the Malaysian Armed Forces to remain
in the Kingdom, ever-ready to provide
humanitarian assistance and possibly contribute to
rebuilding efforts in Yemen if required," he said in
his speech during the "The Coalition to Support
Legitimacy in Yemen" conference on Sunday (Oct
29). He said the current instability in Yemen and
surrounding regions has raised much concern
among Muslim nations.
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"As stated by Prime Minister Datuk Seri Najib Tun
Razak during the Arab-Islamic-US Summit earlier
this year, there is a widespread belief here that Iran
has contributed largely to the instability in this
region.

"As a country that enjoys and values good
relations with countries in the region, Malaysia
feels that Iran should and must avoid any action
that could be seen as interfering in the internal
affairs of its neighbours. This is not only for the
sake of regional stability, but also for the unity of
the ummah (people)."
Hishammuddin, who is also Special Functions
Minister, said the instability in the Middle-East
region would only serve as an avenue for terrorist
groups to flourish.
"This is why the presence of our Armed Forces,
within the borders of Saudi Arabia, signifies our
resolute stand with the Kingdom in preserving the
security and sanctity of the two holy cities of
Mecca and Madinah.
"We believe Saudi Arabia – an influential nation
that has the potential to shape the future of the
region and the ummah – can be a beacon of hope
in an unsettled world by pursuing and promoting,
wherever possible, conflict prevention, the
peaceful resolution of disputes and sustainable
peace-building," he said.
"As a nation that champions moderation or the
concept of wassatiyyah (moderation), we feel the
many misconceptions about our religion must be
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rectified to promote the true face of Islam in a
holistic manner.
"In line with His Royal Highness Crown Prince
Mohammad Salman's recent call to return to
moderation, Malaysia feels it is our duty to share
our expertise, just as we have long worked with
partners around the world," he said.
In a separate statement, Hishammuddin said the
Defence Ministry condemned the cowardly
terrorist attack on a police bus in the Bahraini
capital of Manama recently.
"We reiterate our full solidarity with the Kingdom
of Bahrain, against the menace of violence and
terrorism which aims at destabilising order and
security in the Kingdom. "Nothing justifies taking
innocent lives. Malaysia is united with the families
of the victims, the Kingdom of Bahrain, and the
Bahraini people”. "On behalf of the Ministry of
Defence, Malaysia and the Malaysian Armed
Forces, I would like to convey our sincerest
condolences to the leadership and people of the
Kingdom of Bahrain," he said.
https://www.thestar.com.my/news/nation/2017/10/30/h
isham-malaysian-forces-to-remain-in-saudi-arabia/

Riyadh
residential
market
subdued in Q3, prices fall

9 November 2017

rental sector as a result of continued expatriate
departures, the report said. Villa rents fell by 4
percent and apartments by 6 percent on an annual
basis.
However, it noted that the affordable housing
sector has witnessed positive activity as the result
of the ongoing efforts by the Ministry of Housing
to increase home ownership, in line with the
National Transformation Program.
The Ministry of Housing distributed almost 18,000
affordable residential products in Riyadh during
Q3, including off-plan residential units (9,500
units), cost-free developed residential land plots
(1,100 plots) and subsidized housing loans (6,900
loans). The Ministry is targeting assistance to
280,000 families across the kingdom in 2017 of
which 185,000 have been allocated as at Q3.
JLL's report said there were no major completions
in the Riyadh market during Q3, with the only
deliveries being approximately 5,000 villa and
apartments in small scale standalone projects
scattered across the city. This brings the total
residential stock to 1.17 million units.
http://www.arabianbusiness.com/property/news/38244
4-riyadh-residential-market-remains-subdued-in-q3prices-fall

remains
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GCC sees $200bn construction boom in
hotel projects

Riyadh's residential real estate market remained
subdued during the third quarter of 2017 with
sales prices falling amid declining purchasing
power, JLL has said in a new report. The property
consultants said in its Q3 market overview report
that while the number of apartments sales
transacted increased 39 percent and villas 7
percent on an annual basis, they did so at lower
price levels. Apartment sale prices declined 4
percent and villas 5 percent year-on-year.

31 October 2017

JLL said apartments have generally performed
more strongly than villas, as declining purchasing
power has seen a continued shift in demand from
villas to apartments. The residential market has
also experienced further downward pressure in the
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Over 2,000 hospitality and leisure projects are
currently underway in the GCC with a combined
estimated value of $200 billion, a new report has
found. Burgeoning growth of the construction
sector is part of regional efforts to diversify
economies away from oil revenues with rigorous
investment in tourism infrastructure and playing
host to large events, construction database BNC
Network said. The figures come ahead of The Big
5 construction Summit next month.
Hospitality and leisure markets in the UAE and
Saudi Arabia currently make up 74 percent of the
GCC’s leisure and tourism projects, the report by
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BNC Network for The Big 5 found.
Mega
developments in the top ranking countries include
Dubai’s Mall of the World and phase 1 of the Red
Sea Touristic Development in Saudi Arabia’s northeastern city of Tabouk.
Oman has the third highest investment in
hospitality in the Gulf region, with plans including
a new $20 million luxury beach resort in the port
city of Duqm, the report added.
It said the number of hospitality and leisure
projects being launched in the GCC will continue
to positively drive the regional construction sector
as a whole. The Big 5 will feature over 2,500
companies showcasing a range of products and
sustainable building solutions and is expected to
attract over 78,000 visitors from November 26-29.
http://www.arabianbusiness.com/industries/constructio
n/382409-gcc-sees-200bn-construction-boom-in-hotelprojects

UK financial watchdog denies government
pressure over Aramco IPO
31 October 2017

The head of Britain's financial watchdog has
rejected suggestions its proposed changes to
listing rules for sovereign-controlled companies
were influenced by the government to try to
persuade oil giant Saudi Aramco to list in London.
Saudi Arabia is considering floating a 5 percent
stake in Aramco in London or New York. It is
expected to be the biggest IPO ever and boost the
reputation of its chosen venue.
But the possible listing has been met with
resistance from British fund managers concerned
about governance. It would require the Financial
Conduct Authority (FCA) to relax certain rules,
including that companies float at least 25 percent
of their shares - a power not used in the FCA's
four-year history.
The FCA proposed in July a new category of
sovereign-controlled firms seeking a so-called
premium listing that would allow them to
circumvent that requirement, among others. That
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raised questions around whether the government,
keen to promote Britain's financial sector as the
country leaves the European Union, had influenced
it to try to secure Aramco's IPO.
Parliament's Treasury Select Committee wrote to
FCA chief executive Andrew Bailey in September,
asking if ministers had been consulted on the
plans.
Speaking before the committee on
Tuesday, Bailey said he had not had conversations
with the finance minister about making London
more attractive to companies such as Aramco. The
only talks with government officials on the
proposals had been on the timing of their
announcement, Bailey said.
Asked if Prime Minister Theresa May had been
involved in trying to encourage Aramco to list in
London, Bailey said: "Not to my knowledge".
Bailey said the 25 percent requirement was not a
"hard and fast" rule and that he was open to all
views on the issue. The test would be to show that
floating a 5 percent stake would create a market in
the company's shares that was liquid enough, he
said. "We are talking about a very large entity in
this case. I want to be clear this policy is not about
one company," Bailey said.
"We're open now to taking it forward, we're not
closed minded about this," he said, adding a
consultation on the proposals had received many
responses on both sides of the argument. Bailey
also said he had met with the chief financial officer
of Aramco in January.
In the following month, the FCA first aired the
possibility of a new "international" listings
category that would be attractive to founding
families or governments that want to retain control
rights over the company being listed. "We should
be prepared to turn away anybody that doesn't
meet the standards that we want. This is all about
what standards we want, and then we make the
judgements accordingly," Bailey told lawmakers.
Some investors have said the changes could harm
minority shareholders.
At present, companies that do not meet Britain's
premium listing requirements must take a
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standard listing which is seen as second best as it
has lower corporate governance requirements and
does not qualify for entry into most stock indices.
https://www.zawya.com/mena/en/story/UK_financial_wa
tchdog_denies_government_pressure_over_Aramco_IPO
-TR20171031nL8N1N65PAX2/
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Entertainment Authority and sits on the board of
the Public Investment Fund.
https://www.zawya.com/mena/en/story/Saudi_stateown
ed_defence_company_SAMI_taps_Rheinmetall_executive
_as_CEO-TR20171031nL8N1N62AMX2/

Saudi state-owned defence company
SAMI taps Rheinmetall executive as CEO

King Abdullah Port successfully completes
first phase of electronic integration
process with Saudi Customs

31 October 2017

31 October 2017

Saudi Arabian Military Industries (SAMI) has
appointed Andreas Schwer, boss of combat
systems at Germany's Rheinmetall AG , as chief
executive, the company said on Tuesday. Created
in May, state-owned SAMI is backed by the
kingdom's sovereign wealth fund, the Public
Investment Fund, and will aim to bolster defence
manufacturing in Saudi Arabia, one of the world's
top defence buyers. Schwer, who sits on the
management board at Rheinmetall, previously
worked at Airbus . Rheinmetall's defence business
produces
armored
vehicles,
tank
guns,
ammunition and other military equipment.

King Abdullah Port has announced the completion
of the first phase of integration between the Port
Community System, a computerized information
system that facilitates access to information and
allows efficient implementation of operations at
the port, and the Customs-affiliated SANAM, in a
step that will enable King Abdullah Port and the
Customs to implement the electronic exchange of
cargo manifests and container inspection
instructions – which are part of 24-hour customs
clearance initiative – as well as locating the
containers at the customs inspection yard.

SAMI aims to create 40,000 jobs and contribute 14
billion riyals ($3.7 billion) to the Saudi economy by
2030. The company has signed memoranda of
understanding (MoU) with defence contractors
Boeing ,Lockheed Martin , Raytheon and General
Dynamics . Those deals were part of a $110 billion
arms package signed during a visit to Riyadh by
U.S. President Donald Trump in May. Plans include
the assembly of 150 Lockheed Martin Blackhawk
helicopters in Saudi Arabia, work that is expected
to create about 450 jobs.
SAMI also signed an MoU with Russian arms
exporter Rosoboronexport to buy S-400 surfaceto-air missile systems and other weapons during a
recent visit to Moscow by Saudi King Salman.
Along with Schwer, SAMI appointed government
officials to its board, including Energy Minister
Khalid al-Falih and Prince Faisal bin Farhan alSaud, a senior adviser to the Saudi ambassador to
the United States. The board is chaired by Ahmed
al-Khatib, who runs the kingdom's General
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“We are proud of this achievement, which is the
result of the fruitful cooperation between King
Abdullah Port, the Economic Cities Authority (ECA),
the Customs, IBM, the leader in information
systems development, Tabadul and the National
Container Terminal,” said Eng. Abdullah
Hameedadin, Managing Director at the Ports
Development Company, owner and developer of
King Abdullah Port. “The initiative will ensure the
success of the electronic integration process
among all parties involved in the port’s operations.
Furthermore, it will allow the Customs to work
efficiently during two shifts at King Abdullah Port,
leading to the development and improvement of
customs clearance, which will contribute to
achieving the objectives of Vision 2030.”
SANAM, a comprehensive and integrated system
to exchange data electronically between all parties
involved in import and export from the public and
private sectors, has been developed by Tabadul,
which is the IT arm of the Customs, enabling the
electronic exchange of information between all
relevant parties in all sea, air and land ports so that
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Customs can safely exchange information on
import and export data in standard specifications
with no change in the validity or customs
procedures in accordance with laws and
regulations applicable.
Tabadul is working on behalf of the Saudi Customs
to complete all the technical integration works
with King Abdullah Port using SaudiEDI standard.
In the coming period, King Abdullah Port will
cooperate with ECA and Tabadul so that all the
port’s operations will be fully electronically
integrated. This will be achieved by mid-2018
through the completion of electronic connectivity
of the data permits for load permit messages, load
approval messages, manifest reconciliation
messages and container checkout from King
Abdullah Port.
Customs will conduct the manual inspection
during morning and evening shifts, whereas it was
previously done during the morning shift only. This
development will surely enable consignees to clear
their cargo on the same day instead of waiting till
the next day, which will reduce the turnover of
incoming containers and will streamline the flow of
cargo while increasing workload. It is worth noting
that King Abdullah Port increased its throughput
by 14% in first half of 2017.
King Abdullah Port, which is owned by the Ports
Development Company, is the first privately
owned, developed and operated port in the
Kingdom. It is characterized by its strategic
geographic location and its integrated services
using the latest state-of-the-art technology and
utilizing local and international experts. The port
has been listed as one of the world’s largest
maritime shipping lanes, and its development plan
is proceeding at a steady pace and with a clear
vision towards becoming one of the world’s
leading ports.
Strategically located on the Red Sea coast on one
of the world’s busiest maritime shipping lanes and
with direct access to extensive transportation
networks and urban centers, King Abdullah Port is
the first fully privately owned, developed and
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operated commercial port in the Kingdom of Saudi
Arabia.
King Abdullah Port occupies a total area of 17
square kilometers and enjoys close proximity to
King Abdullah Economic City’s Industrial Valley
and the bonded zone. The port makes an
increasingly important contribution to the
Kingdom’s regional and global role in trade,
logistics and shipping. Once fully built, King
Abdullah Port will be able to handle 20 million
containers (TEU), 1.5 million vehicles (CEU) and 15
million tons of clean bulk cargo every year.
With state-of-the-art processing facilities, the
world’s deepest 18-meter water berths, expanding
roll-on/roll-off operations, and a fully-integrated
Port Community System, King Abdullah Port is
capable of receiving today’s diverse mega cargo
ships, fulfilling the growing needs of the young
and fast-growing population of the Kingdom and
the region.
https://www.zawya.com/mena/en/story/King_Abdullah_
Port_successfully_completes_first_phase_of_electronic_in
tegration_process_with_Saudi_CustomsZAWYA20171031070706/

Turkey’s Mapa wins $262m Saudi water
project deal
31 October 2017

Saudi Arabia has awarded a major contract worth
SR985 million ($262.3 million) to Turkey’s Mapa
Construction and Trade Company for the
development
of
the
Arafat-Taif
Water
Transmission System project, said a report. Work
on the strategic project, which will consist of a 45km pipeline from Arafat to Taif as well as pumping
stations and 12.5-km tunnels, is set to be
supervised
by
Saline
Water
Conversion
Corporation (SWCC), according to the Arab News.
The pipeline will involve the construction of a 60inch single line from PS2E near Arafat Tanks to Taif
Strategic Reservoirs, said the report, citing a top
official.
"This section includes pipe installation in the
tunnel and installation of pipe supports/fixed
points," remarked Cihan Yilmaz, the general
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manager of Mapa. "The project also includes
laying of a second buried 60-inch line in the area
upstream and downstream of the west portal," he
added. He revealed that a housing compound and
an administration area will be built near the SWCC
Taif Terminal as part of the project.
The Arafat-Taif Water Transmission System comes
as part of an ambitious plan to ensure an adequate
water supply and management, said the report.
The entire project will be completed within the
next four years, it added.
http://www.tradearabia.com/news/CONS_332302.html

IMF endorses Saudi plan for US$500b
business zone
31 October 2017

The International Monetary Fund has endorsed an
ambitious Saudi Arabian plan to build a US$500
billion business and industrial zone extending into
Jordan and Egypt, saying the project could benefit
the whole region. Jihad Azour, head of the IMF’s
Middle East department, said Riyadh would need
to balance the huge cost of the zone and other
economic projects with its drive to cut a big state
budget deficit caused by low oil prices.
But the plan to develop the zone, known as NEOM,
could stimulate trade and allow the Middle East to
capitalise on its location as a bridge between Asia
and Europe, Azour said in an interview. “It is a
signal that greater regional cooperation is back on
the table,” he said. ”We see value and necessity in
regional cooperation.”
The NEOM scheme, unveiled by Saudi Crown
Prince Mohammed bin Salman at an international
conference in Riyadh last week, would develop
industries
such
as
energy
and
water,
biotechnology, food, advanced manufacturing and
entertainment in a 26,500 sq km zone with its own
laws and judicial system. The project has been
welcomed by Jordanian officials but so far there
has been little public response from the Egyptian
government, a diplomatic ally of Saudi Arabia.
Riyadh has indicated that much of the huge cost
of the zone will be borne by the Saudi government,
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but a large, though undisclosed, portion would
come from domestic and international private
investors.
Azour said major private sector participation
would be important for NEOM’s success, with the
Saudi government providing land and regulation
rather than trying to be closely involved in most
investment decisions.
Governments in the region are starting to look
outwards again after having spent the past five or
six years focused on coping with political instability
and a plunge in oil prices, he added. “Authorities
in various countries are now reassessing more and
more the need to do reforms and projects to grow
faster and to address the issue of job creation.”
NEOM could fit in with two other international
economic schemes, Azour said: the Belt and Road
Initiative, Beijing’s drive to win trade and
investment deals along routes linking China to
Europe, and the G20 Compact with Africa that aims
to promote private investment across the
continent. An IMF study published on Tuesday
suggested the Middle East and North African
region could add 1 percentage point to its average
economic growth over five years by participating
more actively in international trade and removing
barriers to cross-border commerce.
https://www.thestar.com.my/business/businessnews/2017/10/31/imf-endorses-saudi-plan-forus$500b-business-zone/

Saudi Arabia needs oil to trade at US$70 a
barrel in 2018 to break even
31 October 2017

Saudi Arabia, OPEC’s biggest oil producer, is also
the leader when it comes to slashing the crude
price the country needs to balance its budget. The
kingdom will need oil to trade at $70 a barrel next
year to break even, the Washington-based
International Monetary Fund said Tuesday in its
Regional Economic Outlook for the Middle East
and Central Asia. That’s down from a break-even
of $96.60 a barrel in 2016, the biggest drop of
eight crude producers in the Persian Gulf. The
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break-even is a measure of the crude price needed
to meet spending plans and balance the budget.
Gulf oil producers are cutting spending and
eliminating subsidies after crude plunged from
more than $100 a barrel in 2014 to average just
over half that this year. The need to curb spending
is more urgent with the Organization of Petroleum
Exporting Countries cutting output to reduce a
global glut. Oil will trade at $50 to $60 a barrel for
the “medium term,” the IMF said. “The reality of
lower oil prices has made it more urgent for oil
exporters to move away from a focus on
redistributing oil receipts through public sector
spending and energy subsidies,” the IMF said.
Iran, Iraq, Kuwait and Qatar will have break-evens
below the oil price, more than enough to balance
the budget in 2018, according to IMF estimates
and forward Brent price data compiled by
Bloomberg. Countries like Saudi Arabia will take
longer to balance their budget, the IMF said.
None of the producers have yet created
economies that will support their population “once
hydrocarbon resources are exhausted,” the IMF
said.
http://www.thestar.com.my/business/businessnews/2017/10/31/saudi-arabia-leads-gulf-nations-incutting-break-even-oil-price/#086AeiFp3a9ViO6A.99

IMF: Gulf States still committed to VAT but
dates will vary
31 October 2017

All six countries in the Gulf Cooperation Council
remain committed to introducing value-added tax,
though they will do so at different speeds, a senior
International Monetary Fund official said. “My
feeling, through my interaction with the
authorities, is that they are still committed and
they are still preparing implementation,” Jihad
Azour, head of the IMF’s Middle East department,
said in an interview.
Seeking to close budget deficits caused by low oil
prices, GCC states have agreed to introduce VAT at
a 5 percent rate in 2018 - a big step for
governments that have traditionally levied little tax
and relied instead on oil revenues.
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But the plan poses administrative and technical
challenges for authorities, requiring them to draft
detailed regulations, register companies paying
the tax and create bureaucracies to oversee the
system. VAT also threatens to slow economic
growth at a time when it is already sluggish.
The GCC states originally intended to introduce
VAT simultaneously in January. Saudi Arabia and
the UAE continue to say they will do so and have
made considerable preparations, but some other
countries are much less further along in preparing.
Tax experts in the region believe Kuwait in
particular may lag, because of its slow-moving civil
service and because its relatively independent
parliament may want a say in the process. Officials
in Oman have not announced a firm date for VAT,
while Bahraini officials have said it is expected by
mid-2018.
Since the regional deal on VAT was reached, Saudi
Arabia, the UAE and Bahrain have cut diplomatic
and transport ties with Qatar, accusing it of
supporting terrorism. Qatari officials have not said
if this could affect their plan for VAT.
However, Azour said he understood all GCC states
remained committed to the tax, including Qatar
and Kuwait. Countries with larger financial reserves
relative to their deficits may be able to introduce
the tax more slowly, he added. “The speed of
implementation of it will vary -- some will come in
2018, some may need more time.”
Because the GCC’s two biggest economies will
introduce VAT at roughly the same time, trade
flows in the region won’t be distorted if the other
countries implement the tax at different times,
Azour said.
http://english.alarabiya.net/en/business/economy/2017/
10/31/IMF-Gulf-States-still-committed-to-VAT-butdates-will-vary.html

Saudi defense company SAMI announces
board chairman, CEO
31 October 2017

Saudi Arabian Military Industries (SAMI) has
appointed several people to its board of directors
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and tapped Andreas Schwer, boss of combat
systems at Germany’s Rheinmetall AG, as chief
executive. Created in May, state-owned SAMI is
backed by the kingdom’s sovereign wealth fund,
the Public Investment Fund, and will aim to bolster
defense manufacturing in Saudi Arabia, one of the
world’s top defence buyers.
Schwer, who sits on the management board at
Rheinmetall, previously worked at Airbus.
Rheinmetall’s defense business produces armored
vehicles, tank guns, ammunition and other military
equipment. Along with Schwer, SAMI appointed
government officials to its board, including Energy
Minister Khalid al-Falih and Prince Faisal bin
Farhan al-Saud, a senior adviser to the Saudi
ambassador to the United States.

The board is chaired by Ahmed al-Khatib, who runs
the kingdom’s General Entertainment Authority
and sits on the board of the Public Investment
Fund.
SAMI aims to create 40,000 jobs and contribute 14
billion riyals ($3.7 billion) to the Saudi economy by
2030. The company has signed memoranda of
understanding (MoU) with defense contractors
Boeing, Lockheed Martin, Raytheon and General
Dynamics. Those deals were part of a $110 billion
arms package signed during a visit to Riyadh by
U.S. President Donald Trump in May. Plans include
the assembly of 150 Lockheed Martin Blackhawk
helicopters in Saudi Arabia, work that is expected
to create about 450 jobs. SAMI also signed an MoU
with Russian arms exporter Rosoboronexport to
buy S-400 surface-to-air missile systems and other
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weapons during a recent visit to Moscow by Saudi
King Salman.
http://english.alarabiya.net/en/business/economy/2017/
10/31/Saudi-defense-company-SAMI-announcesboard-chairman-CEO.html

FTSE Saudi Arabia Inclusion Index Series:
Your Keys To The Kingdom
31 October 2017

On October 29, 2017 FTSE Russell launched the
FTSE Saudi Arabia Inclusion Index Series, a
comprehensive series of global, regional and
country-level indexes which can be used as a
transitional tool in preparation for the potential
inclusion of Saudi Arabia in the widely-followed
FTSE Global Equity Index Series (FTSE GEIS). The
indexes were designed to support domestic and
international investors in response to regional
growth and the opening of the Saudi Arabia capital
market to Qualified Foreign Investors (QFI), which
was announced in 2015.
The QFI program, along with a series of additional
market reforms, supports "Vision 2030", the
Kingdom of Saudi Arabia's plan for economic
transformation. The plan aims to boost and
diversify the Kingdom's economy by increasing
foreign investment and developing the private
sector to increase non-oil revenue. A vital portion
of the plan attracting global attention includes the
potential sale of up to 5% of the governmentowned oil company, Aramco, the largest oil
company in the world and likely the largest initial
public offering (IPO) in history.
Saudi Arabia was added to the FTSE Watch List for
possible inclusion as a Secondary Emerging
market within FTSE GEIS in September 2015. As per
FTSE's
Annual
Country
Classification
announcement on September 29, 2017, it is
retained on the Watch List for possible inclusion,
and its status will be reviewed as part the interim
country classification review in March 2018.
To support growing demand, FTSE Russell offers
market participants the FTSE Saudi Arabia
Inclusion Index Series, a global index series that
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combines the constituents of stand-alone FTSE
Saudi Arabia Indexes with various regional and
global FTSE indexes.

experience.” “[It is] this mentality that led to an
extraordinary growth of our company, which was
quickly noticed by investors,” says Alzaini.

Saudi Arabia and Vision 2030

According to a press statement, Omar Almajdouie,
founding partner, Raed Ventures views Foodics’
success as an indication that the Kingdom’s
startups possess the capability to enter any
complex technology field that were previously
reserved for global companies to enter and
disrupt. The sentiment is shared by Alzaini as well,
who counts the investors’ trust and shared passion
for innovation and customer happiness as key
advantages of getting the current set of investors
on board their enterprise. At the time of writing,
Foodics counts over a team of over 50 employees
working from its offices in Riyadh, Jeddah, Khobar
and Dubai, and says it’s currently used by over 600
F&B brands in the Middle East- primarily in Saudi
Arabia and the UAE.

Saudi Arabia is the world's second largest
producer of oil, second only to Russia as of the end
of 2016 and the world's largest oil exporter. It also
holds the world's second largest oil reserves. It's
no surprise that the economy has been heavily
dependent upon oil, as the petroleum sector
accounts for roughly 87% of budget revenues, 42%
of GDP and 90% of export earnings.
https://seekingalpha.com/article/4118577-ftse-saudiarabia-inclusion-index-series-keys-kingdom

Saudi Arabia-Based Foodtech Startup
Foodics Raises US$4 Million Series A
Funding
31 October 2017

Foodics, a cloud-based restaurant management
system born out of Saudi Arabia, has raised US$4
million in a Series A funding round -the first
external raise for the startup- led by KSA-based
Raed Ventures and Riyad TAQNIA Fund with
participation from Naseel Holding and 500
Startups. The Foodics software manages sales,
transactions, inventory, employee schedules, and
customer relationships among other F&B
operations using iPads as a point of sale (POS)
device at restaurants.
The startup, a graduate of the Badir Technology
Incubator in Saudi Arabia, was co-founded in 2013
by two KSA-based entrepreneurs, Ahmad Alzaini
and Musab Alothmani, who are also friends from
university. Foodics aims to use the investment to
consolidate its position in the Middle East by
“hiring R&D, data science, and AI experts to
continue innovating,” while also building a talent
pool for customer support divisions. “Part of this
round will also be used to expand globally, starting
from Europe,” says CEO Alzaini. The entrepreneur
admits that the upstart did not even consider
external investment for the first three years of
operations, focusing only on “delivering a great
product and creating a positive customer
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They serve F&B businesses ranging from food
trucks to large franchising chains, and Alzaini
believes that a key element of Foodics is that it’s
scalable, allowing them to provide a centralized,
enterprise-level all-inone solution to clients, be it a
small eatery or a multinational chain. The Foodics
system, among other things, supports multiple
languages, allows for third party systems
integration, provides key reports exportable in
various formats, and also boasts of a 24x7
customer support. And interestingly, all these
utilities work via a handy iPad device, and a quick
look at the customer testimonials on the Foodics
website gives you an idea of the extent to which
the product is simplifying operations management
for F&B enterprises.

Foodics CEO Ahmed Alzaini with a team member. Image
credit: Foodics.
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Foodics’ growth story is also in some ways a lesson
for entrepreneurs on successfully pivoting your
startup at the right time to kickstart growth. “Our
first product was actually quite different; when we
started in 2013, our goal was to innovate the
restaurant menu market by providing a new digital
menu service. After developing the solution we
started approaching businesses, and we
immediately realized that most of our potential
clients required an integration with their POS
solution, and that’s where the idea of Foodics as it
is today came from,” says Alzaini, explaining the
early years of the company.
It was then that the team noticed a substantial gap
in POS and restaurant management tech in the
region, and decided to tweak their product to
build what is now a cloud-based SaaS product.
“Without listening to your customers, to the
market, the competitors, and without an eye for
new technology, there is a very good chance your
business will struggle. On the other hand, you also
need to know when to defend your ideas, to trust
your guts, when you know that a risky business
decision you made is going to pay off,” he notes.
However, the entrepreneur admits that a boom in
the region’s foodtech space has also brought with
it more competition- both from established
players doubling up investment in the digital front,
and emerging tech upstarts. Personally, he says,
the Foodics team focuses on delivering the best
customer service, on partnering with top
businesses in the sector, and integrating with the
right partners to stand out in the crowded market.
“The industry needs vary in an often subtle and fast
paced way, therefore you always have to be on the
lookout for new trends. Classic-style corporations
can’t always keep up with this evolution, and this
opens up the market for smaller startups that are
capable of rapid development,” he adds. And to
Foodics’ credit, the startup sure seems to keep up
with the tech evolution in their field. For the future,
the company is planning to “invest heavily in AIpowered business intelligence” to enable better
data-oriented decision making for users. Further,
the startup also has an eye on expanding the
integration capabilities of their product to help
create synergies with other accounting tools and
CRMs used by client entities.
https://www.entrepreneur.com/article/303864
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Russian wealth fund to send business
delegation to Saudi Arabia
31 October 2017

A delegation of at least 60 senior executives from
Russian companies will be in Saudi Arabia on a
two-day visit starting tomorrow, to explore
investment opportunities and participate in
bilateral negotiations with potential Saudi
partners, the Russian Direct Investment Fund
(RDIF) said in a statement on Tuesday. The
delegation will have representatives from
prominent
Russian
companies
including:
Gazprom, SIBUR, Lukoil, Sinara, KAMAZ, TMK,
United Heavy Machinery Plants, Russian Railways,
and Nevsky Machine. Meetings have been
scheduled between delegation members and
representatives of key Saudi ministries, regulators
and industry associations, the statement said.
Meetings have been scheduled between
delegation members and representatives of key
Saudi ministries, regulators and industry
associations, the statement said. Officials from
Saudi Ministry of Trade and Investment, and the
Ministry of Energy, Industry and Mineral Resources
are expected to meet representatives from the
Russian Ministry of Industry and Trade and the
Russian Ministry of Energy.

The RDIF had earlier said it will participate in
building Saudi Arabia's $500 billion NEOM
megacity project. “Companies from both Russia
and Saudi Arabia have stated their intention to
implement joint projects in both countries,
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including the project to create NEOM … and the
development of Vision 2030,” the statement said.
The mission will also explore the possibility of
cooperation in markets other than Russia and
Saudi Arabia.
Officials from Saudi Ministry of Trade and
Investment, and the Ministry of Energy, Industry
and Mineral Resources are expected to meet
representatives from the Russian Ministry of
Industry and Trade and the Russian Ministry of
Energy. The RDIF had earlier said it will participate
in building Saudi Arabia's $500 billion NEOM
megacity project.
“Companies from both Russia and Saudi Arabia
have stated their intention to implement joint
projects in both countries, including the project to
create NEOM … and the development of Vision
2030,” the statement said. The mission will also
explore the possibility of cooperation in markets
other than Russia and Saudi Arabia.
https://www.argaam.com/en/article/articledetail/id/512
290
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historic sites. Crown Prince Mohammed bin
Salman in August announced a massive tourism
project to turn 50 islands and a string of sites on
the Red Sea into luxury resorts.
Although richly endowed with natural beauty, the
kingdom is hardly seen as a tourism hotspot.
Alcohol, cinemas and theatres are still banned in
the kingdom, an absolute monarchy and one of
the world's most conservative countries. But
authorities in recent months have sought to
project a moderate image with a string of reforms,
including the decision allowing women to drive
from next June.
The kingdom is also expected to lift a public ban
on cinemas and has encouraged mixed-gender
celebrations - something seldom seen before. The
moves appear designed to project the kingdom in
a favorable light as it seeks to attract badly needed
foreign investment.
http://www.straitstimes.com/world/middle-east/saudiarabia-to-begin-issuing-tourist-visas

Saudi Arabia to begin issuing tourist visas

Saudi Arabia top reformer in the GCC last
year, World Bank says

31 October 2017

1 November 2017

Saudi Arabia plans to start issuing tourist visas
"soon", authorities said on Tuesday (Oct 31), as the
ultra-conservative kingdom seeks to attract
international visitors in a radical overhaul of its oildependent economy. Tourism is seen as a major
driver of growth as the kingdom attempts to wean
itself off its dependence on petrodollars amid a
protracted oil slump. "Tourist visas will be
introduced soon," Prince Sultan bin Salman bin
Abdul Aziz, head of the Saudi tourism authority,
was quoted as saying in a statement. He did not
specify a time frame.

Saudi Arabia was the top reformer among the sixmember economic bloc of GCC, implementing six
reforms in the past year as OPEC's biggest oil
exporter continues to transform its economy and
opens the kingdom up for foreign investments.
Improving efficiency of the land administration
system and strengthening minority investor
protections, are among the reforms that helped
the Arab world's biggest economy earn the
accolade, World Bank said.

Aside from millions of Muslims who travel to Saudi
Arabia for the annual hajj pilgrimage, most visitors
currently face a tedious visa process and
exorbitant fees to enter the kingdom. Prince
Sultan's comment comes ahead of Saudi Arabia's
first archaeology convention in Riyadh next week
as the government seeks to showcase some of its
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The UAE was the second-best reformer and was
overall the highest-ranked Arabian Gulf state in
terms of ease of doing business, moving up five
places to 21st spot out of 190 countries assessed
by the Washington-based lender said in its 'Doing
Business 2018' report. Kuwait and Qatar adopted
two reforms each, while Oman implemented one.
“With their commitment to develop the private
sector, the GCC states have done much to improve
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the business climate for private enterprises,” Nadir
Mohammed, the director for GCC countries at the
World Bank said. “We look forward to a
continuation of efforts to embrace the fair,
transparent and efficient regulatory practices that
the Doing Business report champions,”
The GCC states, which account for about a third of
world's proven oil reserves, have implemented 103
reforms in total the past 15 years, representing
more than a third of all reformative moves carried
out in the Middle East and North Africa (Mena)
region, the report said. The UAE has adopted 33
reforms over that time period, the highest number
in the Gulf, followed by Saudi Arabia with 30
reforms in the past decade-and-a-half.
Saudi Arabia has emerged among the top 20
reformers in the world and the second-best
among high-income and G20 countries, according
to the improvement in distance to frontier – a
measure that shows the distance of each economy
to the “frontier”, which represents the best
performance observed for each of the indicators
across all economies in the Doing Business.
Reforms in the kingdom included improving the
efficiency of the land administration system to
streamline the property registration process and
making it easier to pay taxes. The country
enhanced protection of minority investors, which
catapulted it to number 10 globally in that
category, sending “a strong signal to investors
interested to invest in the kingdom,” the report
said.
Saudi Arabia is undertaking a slew of reforms as
part of Vision 2030, an economic overhaul plan
aimed at cutting its dependence on sale of
hydrocarbons for revenues.
Reforms in the UAE included strengthening quality
control in the construction sector, and improving
access to credit information by providing
consumer credit scores to banks and financial
institutions. The UAE’s Al Etihad Credit Bureau
launched a credit scoring system in April.
The UAE is a global leader in the area of obtaining
an electricity connection, which takes 10 days,
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compared to the global average of 92 days and the
OECD high-income average of 78 days, the report
noted.
The fourth reform in the UAE, the second-biggest
economy in the region, addressed the insolvency
issues after the approval of the bankruptcy law in
2016 .
Globally, India was among the top-10 reformers,
implementing eight reforms. It also jumped to
100th place in terms of ease of doing business in
this year’s report from the 130th spot . Other
reformers include Brunei Darussalam and Thailand.
https://www.thenational.ae/business/economy/saudiarabia-top-reformer-in-the-gcc-last-year-world-banksays-1.672077

Saudi Arabia taps BofA
sovereign wealth fund job

banker

for

1 November 2017

Saudi Arabia is set to appoint a London-based
financier to a top management post at its
burgeoning $230bn sovereign wealth fund, as the
kingdom taps foreign expertise to steer an
ambitious economic overhaul. Alireza Zaimi is
leaving his post as a managing director at Bank of
America Merrill Lynch to take a senior role with
Saudi Arabia’s Public Investment Fund based in
Riyadh, according to people with knowledge of the
matter. Mohammed bin Salman, Saudi Arabia’s
crown prince, has positioned the PIF as the vehicle
to drive the transformation of the kingdom’s
economy away from oil.
Mr Zaimi, a French national, will lead the PIF’s
corporate finance and treasury functions and join
its executive committee, the people added, as the
fund seeks expansion into new industries and
makes high-profile investments at home and
abroad. Until now, the PIF has had an all-Saudi
board and executive committee composed of
government officials, with both bodies headed by
Prince Mohammed. While foreigners have been
hired into other positions in recent months as the
fund looks to expand its ranks, Mr Zaimi will be
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among the first non-Saudis to be hired for a senior
management role.
The PIF could not be reached for comment. BofA
declined to comment. The PIF has already
committed to a handful of sizeable investments,
including $45bn for a technology fund led by
Japan’s SoftBank and $20bn into a planned
infrastructure fund to be managed by Blackstone.
Last week, some of the world’s biggest names in
finance, business and entertainment travelled to
Riyadh for a conference hosted by the PIF, at which
its managing director said the country plans to
boost its assets under management to $400bn by
2020.
Yasir al-Rumayyan told the Financial Times that
funding would come from the proceeds of the
privatization of state assets — including energy
giant Saudi Aramco — government allocations,
asset returns and debt.In an interview with
Bloomberg, he said the PIF would soon hire
someone to manage its corporate finance and
treasury functions, as well as help the fund
leverage some of its existing portfolio to raise
capital. He did not name Mr Zaimi at the time.
At BofA, Mr Zaimi’s remit included big private
investment offices, asset managers and wealth
funds across Europe, Middle East and Africa. He
was also in charge of equity derivatives sales in
emerging markets, according to his corporate
biography. He worked previously at Goldman
Sachs, where he co-headed the corporate equity
derivatives department, and before that he was
with Deutsche Bank, specializing in advising
companies involved in mergers and acquisitions.
The PIF board, responsible for overseeing the
long-term strategy, investment policy and
performance, includes Mohammed al-Jadaan,
finance minister, Khalid al-Falih, energy minister,
and Adel Fakeih, economy and planning minister.
Ibrahim al-Assaf, the former finance minister, and
Mr Rumayyan are among other members.
The executive committee includes Mr Fakeih and
Mr Rumayyan and several others including Ahmed
al-Khateeb, chairman of the General Authority for
Entertainment, Mohammad al-Shaikh, a minister
of state and member of the Saudi Council of
Ministers, and Ibrahim al-Sultan, mayor of Riyadh.
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Mr Zaimi’s brother, Hossein Zaimi, is global head
of equities at HSBC and his sister, Sanaz Zaimi, is
head of fixed income, currency and commodity
sales at BofA.Among the fund’s foreign hires is
Greg Bankhurst, who was appointed chief
development officer at the PIF in June after several
roles in the property sector spanning construction
to financing, according to a LinkedIn profile.
Kevin O’Donnell joined the PIF as head of global
private equity last year from Kaiser Permanente in
California, where he was managing director of
private and opportunistic investments. MarcOliver Fischer and Jacobo Solis were appointed to
investment professional roles last October after
investment banking jobs in London and New York.
https://www.ft.com/content/be8a8bd8-be78-11e79836-b25f8adaa111

Saudi Arabia sets up new authority for
cyber security
1 November 2017

Saudi Arabia has set up a new authority for cyber
security and named its minister of state Musaed alAiban its chairman, strengthening security in the
world’s largest oil exporter, a royal decree said.
The National Authority for Cyber Security will be
made up of the head of state security, the head of
intelligence, the deputy interior minister and
assistant to the minister of defense, SPA said late
on Tuesday. The authority will be linked to the
King and is created to “boost cyber security of the
state, protect its vital interests, national security
and sensitive infrastructure,” it said. It will also
improve protection of networks, information
technology systems and data. Saudi Arabia has
been target of frequent cyber-attacks. Earlier this
year, it put out an alert about the Shamoon virus,
which cripples computers by wiping their disks
after the labor ministry had been attacked and a
chemicals firm reported a network disruption. The
worst cyber-attack to date was when Saudi
Aramco, the world’s largest oil company was hit by
the Shamoon virus in 2012.
http://www.reuters.com/article/us-saudi-cybersecurity/saudi-arabia-sets-up-new-authority-for-cybersecurity-idUSKBN1D13HS
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Saudi Arabia ‘will stand resolute’ against
Hezbollah
1 November 2017

Hezbollah will be held accountable for its “war on
Saudi Arabia” and its exploitation of the people of
Lebanon, a Saudi government minister has said.
The Kingdom was “determined to stand resolute
against Hezbollah, the satanic militia working to
recruit and train outlaws in the party’s strongholds
in Lebanon,” said Thamer Al-Sabhan, Saudi
minister of state for the Gulf region. “Hezbollah is
declaring war on Saudi Arabia with the Iranian
weapons and missiles they are launching from
Yemen.”
Al-Sabhan accused Hezbollah of “manufacturing
drugs in Lebanon and attempting to smuggle
them into Arab countries to destroy the youth. We
must hold this militia accountable as a lesson for
others, to guarantee the security and safety of our
people. “Hezbollah’s militias are exploiting
Lebanese ports and airport to carry out terrorist
operations as well as smuggle terrorists. “We have
an effective treatment that can put an end to this
rampant tumor, and God willing, we will be able to
work for the future of our countries and the future
of Lebanon as well. “We will eliminate this
abnormal tumor as we have done with Al-Qaeda
and Daesh. One day, Hezbollah’s militias will be
held accountable for everything they have done.
This day will come soon. They will know what we
are doing and what we mean.”
Al-Sabhan accused Iran of “harmful interventions
through militias scattered in our Arab homeland;
they want to destroy the Arabs.” The minister’s
comments, published by Sky News Arabia, came as
Lebanese Prime Minister Saad Hariri visited Riyadh
on a business trip. He met Al-Sabhan at the
minister’s home in the capital, and also held talks
with Crown Prince Mohammed bin Salman.
“Whenever I meet his highness the crown prince, I
become more convinced that we and the Saudi
leadership are in full agreement on Lebanon’s
stability and Arab identity,” Hariri said. Former
Lebanese MP Mustapha Allouch said Saudi Arabia
could lead the way in confronting Hezbollah.
“There are armed militias working for Iran in the
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region, and they should be held accountable,” he
said.
http://www.arabnews.com/node/1186436/middle-east

Ukraine
interested
in
investments from Saudi
Poroshenko

attracting
Arabia -

1 November 2017

Ukraine is interested in attracting investments
from Saudi Arabia and involving Saudi companies
in the privatization processes in the country.
Ukrainian President Petro Poroshenko said this
during negotiations with Managing Director of the
Public Investment Fund of the Kingdom of Saudi
Arabia
Yasir
Othman
Al-Rumayyan,
the
presidential press service reported.
"We welcome the participation of Saudi state and
private capital in the implementation of attractive,
mutually beneficial projects on Ukrainian territory,
in particular, in such areas as aircraft engineering,
agriculture, shipbuilding, defense industry, energy,
tourism and recreation infrastructure, as well as in
the process of privatization in our country,"
Poroshenko said.
During the meeting, the sides discussed the
possibility of further expansion of investment
cooperation between Ukraine and Saudi Arabia.
The president informed the Saudi side of the
progress of reforms in Ukraine and measures
aimed at improving the business climate and
increasing the investment attractiveness of
Ukraine. He also invited Saudi companies to take
part in privatization in Ukraine.
Yasir Othman Al-Rumayyan, in turn, spoke about
the activities of the Public Investment Fund as part
of the implementation of an ambitious economic
reform plan Saudi Arabia's "Vision 2030," which is
aimed at easing the country's dependence on oil
revenues. As of 2017, the assets of the fund
amounted to $160 billion.
https://www.ukrinform.net/rubric-economy/2335563ukraine-interested-in-attracting-investments-fromsaudi-arabia-poroshenko.html
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UAE leads Gulf in World Bank’s ease of
business ranking; Saudi top reformer
1 November 2017

The United Arab Emirates (UAE) emerged as the
top destination among Gulf Cooperation Council
(GCC) countries for its ease of doing business,
according to a recent World Bank report. Saudi
Arabia led the reform efforts among the Gulf states
to improve business climate and competitiveness,
carrying out six reforms over the past year, the
World Bank’s ‘Doing Business 2018: Reforming to
Create Jobs’ report showed.
“In the global ranking stakes for the ease of doing
business, UAE, in 21st place, is the top-ranked
economy in the GCC, followed by Bahrain (66),
Oman (71), Qatar (83), Saudi Arabia (92) and
Kuwait (96),” the report said. Saudi Arabia,
meanwhile, was placed among the top 20
reformers in the world, and was ranked second
best reformer among high-income and G20
countries, according to the report. Over the past
year, Saudi Arabia improved the efficiency of the
land administration system to streamline the
property registration process.
“As a result, Saudi Arabia has an efficient land
registry and it takes only 1.5 days to transfer
property, at no cost,” the report said. “In contrast,
it takes more than 22 days and costs 4.2 percent of
the property value on average across OECD highincome economies.”
The report also notes the Kingdom’s effort to
strengthen minority investor protections by
increasing shareholder rights and role in major
decisions, clarifying ownership and control
structures,
requiring
greater
corporate
transparency and regulating the disclosure of
transactions. “This reform brought Saudi Arabia to
number 10 globally, which should send a strong
signal to investors interested to invest in the
Kingdom,” the World Bank said.
Other reforms that the country has implemented
include: Making payment of taxes easier by
improving its online platform, and increasing the
ease of trading across borders by reducing the
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number of documents required for customs
clearance.
In total, GCC states carried out 15 reforms over the
past year, with the United Arab Emirates
implementing four reforms. Kuwait and Qatar
adopted two reforms each, while Oman carried out
one. The Gulf states have made 103 reforms in the
past 15 years, accounting for more than a third of
all reforms implemented in the Middle East and
North Africa region, the report said.
“With their commitment to develop the private
sector, the GCC states have done much to improve
the business climate for private enterprises,” Nadir
Mohammed, regional director for GCC countries,
said in the report.
The reforms made by the UAE over the past year
include strengthening construction quality control
– which earned the country the highest possible
score on the building quality control index. Also,
the country improved access to credit information
by providing consumer credit scores to banks and
financial institutions, the report said.
In the area of “getting electricity,” the UAE
achieved global leader status, World Bank said. “It
takes 10 days to obtain an electricity connection in
the UAE, compared to the global average of 92
days and the OECD high-income average of 78
days,” it added.
https://www.argaam.com/en/article/articledetail/id/512
490

RFP deadline for Saudi Arabia's first wind
plant set on Jan. 25
1 November 2017

The bidding for the Kingdom’s first wind plant will
open the day after, the NREP said on Tuesday. Last
month,
the
Renewable
Energy
Project
Development Office (REPDO) met with the 25
companies qualified to submit proposals for the
400 megawatt project, which will be located in AlJouf. Qualified bidders include EDF Energies
Nouvelles, a subsidiary of the French public energy
company, as well as other global companies such
as SNC-Lavalin Arabia, Enel Green Power, Elecnor,
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Vestas Middle East, Siemens, GE, Toyota, and
Korean Kepco. The Dumat Al Jandal project marks
the second of two tenders for round one of the
NREP, after the Solar PV project in Sakaka, Al Jouf
region. Both projects aim to provide an economic
boost to the area over the next few years through
inwards investment, maintenance, distribution,
and supporting services.
https://www.argaam.com/en/article/articledetail/id/512
446

South Korean firms to bid for Saudi
nuclear reactors
1 November 2017

South Korean firms are planning to bid for Saudi
Arabia’s nuclear plant project, Noh Baek-ail,
executive vice president at Korea Hydro & Nuclear
Power Co (KHNP), told Reuters on Monday.
“Korean companies will bid as a group,” Baek-ail
said, when asked whether Kepco would lead a
consortium for a Saudi bid. In 2009, state-run
utility Korea Electric Power Corporation (KEPCO)
had earlier led a consortium to build four 1,400
megawatt nuclear reactors that are being
constructed at the Barakah plant to meet surging
demand for electricity in the United Arab Emirates
(UAE). The Asian country, the world’s fifth-biggest
user of nuclear power, constructs and operates its
reactors through KEPCO.
https://www.argaam.com/en/article/articledetail/id/512
463
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said in an interview with Bloomberg TV on
Wednesday. “One most striking thing to me is the
opportunity to be an investor in Saudi Arabia. Our
team is looking at opportunities there.”
Diamond was among global business leaders who
last week attended an investment summit in
Riyadh organized by the country’s sovereign
wealth fund, which plans to control more than $2
trillion by 2030. The event, dubbed ‘Davos in the
Desert,’ aimed to raise the profile of Saudi Arabia
as an international investor and highlight domestic
opportunities to foreign investors. Crown Prince
Mohammed bin Salman announced plans for a
$500 billion city on the Red Sea and said the
kingdom was returning to “moderate” Islam.
“The opportunity to help the sovereign wealth
fund to invest in a more diversified way and a more
specialized way outside of Saudi Arabia is also an
even better opportunity than it had been,”
Diamond said.
The Public Investment Fund is the centre of the
kingdom’s diversification efforts and has
committed $20 billion to an infrastructure
investment fund with Blackstone Group and $45
billion to a technology fund run by SoftBank
Group. The PIF holds stakes in several Saudi banks,
including Samba Financial Group, Riyad Bank, and
National Commercial Bank, the largest in the
kingdom.

Europe Opportunity

Former Barclays CEO eyes work with Saudi
wealth fund
2 November 2017

Bob Diamond’s Atlas Merchant Capital is weighing
investment opportunities in Saudi Arabia,
including working with the kingdom’s wealth fund,
as the country seeks to transform its economy.
Bob Diamond’s Atlas Merchant Capital is weighing
investment opportunities in Saudi Arabia,
including working with the kingdom’s wealth fund,
as the country seeks to transform its economy.
“Saudi Arabia as a domestic financial services
industry has become investible again,” Diamond
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The former Barclays CEO is also looking at
opportunities in Europe, particularly in countries
such as Greece, where his firm already invested in
a lender, and Italy, where he’s looking for deals.
“We think both Greece and Italy are at the point
where it is time to invest in their banks again,”
Diamond said. “We are developing the technology
to be a true challenger bank in Greece, taking on
deposits and making loans to small business.
There are opportunities very similar to this in Italy
and we are working with a number of people on
the ground.”
Diamond is also building a pan-African banking
business after leaving the British lender in 2012.
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Through London-listed Atlas Mara Ltd., he has
acquired stakes in banks in seven African countries
including Nigeria and Zambia. The investor plans
to have a presence in 10 or more African countries
in the next three to five years, up from the current
seven, he said.
http://www.arabianbusiness.com/industries/bankingfinance/382590-former-barclays-ceo-eyes-work-withsaudi-wealth-fund

Saudi Arabia to push back balanced
budget target to 2023 -sources
2 November 2017

Saudi Arabia’s government plans to push back the
target date for eliminating a big state budget
deficit caused by low oil prices to 2023 from 2020,
sources briefed by finance ministry officials told
Reuters on Thursday.
Finance Minister Mohammed al-Jadaan disclosed
the change at a seminar on the economy that was
closed to the media, the sources said.
The 2020 target for eliminating the deficit, which
totalled a record $98 billion in 2015, was part of a
long-term fiscal plan which Riyadh released in
December. Officials are now moving the target
back three years to avoid slowing economic
growth excessively and hurting the economy,
Jadaan told the seminar. Spokesmen for the
finance ministry did not answer emails and
telephone calls seeking comment.
http://www.reuters.com/article/saudi-finances/saudiarabia-to-push-back-balanced-budget-target-to-2023sources-idUSL8N1N83SP?rpc=401&

Fitch affirms Kingdom’s outlook stable at
‘A+’
3 November 2017

Fitch Ratings Agency today confirmed the strength
of Saudi Arabia's economy and the effectiveness of
economic reforms being carried out by the
government of the Kingdom. It addition, Fitch
affirmed the Kingdom's strong credit rating at ‘A+’
with stable outlook.
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Fitch said that Saudi Arabia’s ratings are
“supported by strong fiscal and external balance
sheets, including exceptionally high international
reserves, low government debt, significant
government assets and strong commitment to an
ambitious reform agenda.”
The Fitch report said central government deficit is
expected to narrow to 8.7 percent of GDP in 2017,
from 17.2 percent in 2016, largely as a result of
higher oil prices and because clearance of arrears
that widened the 2016 deficit by 4.4 percent of
GDP will no longer be necessary.
Fitch praised the strength of the Saudi banking
system, where it classified the banking sector in
the Kingdom as "A", which is a very strong rating
with only four countries in the world receiving such
higher rating. This in turn reflects the stable profits
built on huge capital. The shares for regulatory
capital from the first tranche of the sector was
17.2% at the end of June 2017.
http://saudigazette.com.sa/article/520922/SAUDIARABIA/Fitch-affirms-Kingdoms-outlook-stable-at-A

Trump Urges Saudi Arabia To List Shares
of World's Largest Oil Producer on NYSE
4 November 2017

U.S. President Donald Trump urged Saudi Arabia
Saturday to list its state-owned oil company on the
New York Stock Exchange when the company goes
public in what is expected to be the largest-ever
initial public offering in which shares of a company
are sold to investors.
"Would very much appreciate Saudi Arabia doing
their IPO of Aramco with the New York Stock
Exchange. Important to the United States!," Trump
tweeted from Hawaii, his first stop ahead of a 13day trip to Asia.
Saudi officials have reportedly said the
government intends to list 5 percent of the
company's shares on local and global stock
exchanges in 2018 but have yet to select an
overseas venue. Saudi officials have estimated the
IPO will be worth about $100 billion.
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The NYSE has had discussions with the Saudis
about the upcoming IPO as has the London Stock
Exchange. Exchanges in Hong Kong, Singapore,
Tokyo, Toronto and the U.S. are also soliciting
portions of the public offering.
New York-based NASDAQ, which provides
technology to Saudi Arabia's exchange, has been
leveraging that relationship in an attempt to win
the listing.
Trump has developed a close relationship with
Saudi Arabia. During his visit there last summer, he
signed a $110 billion defense agreement with
Saudi King Salman.

At a $2 trillion valuation
Saudi officials have projected for Aramco, selling
five-percent of the company's shares would reap
$100 billion.
The public offering of shares of Aramco, the
world's largest oil producer, is part of Saudi
government plans to sell state assets as a recession
slows Riyadh's effort to eliminate a budget deficit
caused by low oil prices.
https://www.voanews.com/a/trump-urges-saudi-arabiato-list-shares-of-world-largest-oil-producer-onnyse/4099952.html

Saudi Arabia’s Economy by the Numbers
5 November 2017

According to the World Bank’s most recent listing,
the Kingdom of Saudi Arabia was the world’s 20th
largest economy in 2016 with a gross domestic
product (GDP) of $646.4 billion. In 2014, the
Kingdom’s GDP totaled $756.4 billion. Something
had to change.
On Saturday, Saudi King Salman bin Abdulaziz alSaud, established an anti-corruption committee
under the control of his son, Crown Prince
Mohammed bin Salman, who promptly arrested 11
royal princes, including Prince Alwaleed bin Talal,
one of the world’s richest men and head of an
investment firm known as Kingdom Holding which
owns major stakes in News Corp., Citigroup,
Twitter, Lyft, and 21st Century Fox.
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King Salman anointed Mohammed bin Salman
(regularly referred to as MBS) as Crown Prince and
his successor just last June. Mohammed has
pushed hard for the initial public offering (IPO) of
the national oil company, Saudi Aramco. While it’s
not clear that the 11 royals arrested on Saturday
were among the most vocal opponents of that
plan, there has been significant opposition among
the royal family to the planned IPO. And there’s
good reason for that opposition.
The
Saudi
royal
family
is
not
a
particularly exclusive club. Estimates of its size
range from 15,000 to 30,000 with about 2,000
princes at the top of the heap. All are descended
from the founder of Saudi Arabia, King Abdulaziz
ibn Saud, who died in 1953. The current king is ibn
Saud’s 25th son and one of 36 surviving sons from
a total of 45. Ibn Saud had 22 wives (but reportedly
no more than four at a time) and has more than
1,000 grandsons. All are supported by the
government which is, in turn, supported by the
country’s oil wealth.
Saudi Arabia’s oil reserves total 269 billion barrels,
second only to Venezuela’s 300 billion barrels. But
the Saudi oil is much easier and cheaper to extract
and, consequently, commands a higher price.
Petroleum accounts for about 87% of the
Kingdom’s budget, 42% of GDP, and 90% of export
earnings. Oil is also the main source of what can
only be called a royal welfare program that costs
billions every year.
Reuters in 2011 reviewed a trove of U.S. State
Department cables obtained by Wikileaks
including one from November 1996 entitled
“Saudi Royal Wealth: Where do they get all that
money?” The answer is a “formal, budgeted system
of monthly stipends that members of the Al Saud
family receive.” At the time these stipends ranged
in value from around $800 a month “for the
lowliest member of the most remote branch of the
family” to between $200,000 to $270,000 a month
for each surviving son of Ibn Saud.
According to the Reuters report, grandchildren
received about $27,000 a month, greatgrandchildren received about $13,000 and great-
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great-grandchildren got $8,000 a month. That’s
significantly more than the average Saudi citizen.
The estimated 2016 population of Saudi Arabia is
around 28.6 million and GDP per capita last year
was $55,300 on a purchasing power parity (PPP)
basis of an estimated $1.76 trillion. Of the country’s
labor force, fully 80% are not Saudi nationals and
30% of the total population are immigrants
according the CIA World Factbook.
The IPO of around 5% of Saudi Aramco is expected
by the Saudis to fetch up to $2 trillion. That’s more
than double the market cap of Apple, currently the
world’s most valuable company. The Crown
Prince’s plan is to use the funds to diversify the
Kingdom’s economy away from oil.
Sales of crude oil and refined products brought in
$134.4 billion last year, down from a peak of
$337.5 billion in 2012. The country has had to dip
into its sovereign reserves which have dropped
from a peak of $750 billion in 2014 to below $500
billion currently.
With an IPO comes a requirement for more
transparency than the Saudis are accustomed to.
That transparency could lead to changes — not for
the better — to the royal welfare program and
Saturday’s corruption arrests could have rounded
up those who have been most vocal in their
opposition to the public offering.
http://247wallst.com/economy/2017/11/05/saudiarabias-economy-by-the-numbers/
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