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KIA REPORTING POSITIVE RESULTS
KUWAIT

Kuwait’s sovereign wealth fund Kuwait Investment
Authority (KIA) reported a 34% increase in assets
for the last 5 years. Kuwait’s minister of finance
Anas Al Saleh stated at a Euromoney Conference
that assets managed by KIA have grown more than
34 percent over the past five years. Al Saleh also
indicated that Kuwait’s reserves and assets, which
are managed by KIA, are representing a “safety
valve” for the economy during times of crisis as
well as a nest egg that would provide for future
generations.
The finance minister however did not disclose the
size of the assets. International reports, such as
Sovereign Wealth Fund Institute, are ranking KIA
as the world’s fourth-biggest sovereign fund, with
estimated assets of around $524 billion. A KIA
statement carried out by the country’s state news
agency earlier this year implied the fund had assets
of about $515 billion as of March 2016. KIA at
present holds stakes in several major international
corporations, such as 6.8 percent of German
automaker Daimler AG, It also holds stakes in
major Kuwait-based firms such as 18.4 percent of
Kuwait Finance House
Other reports (KUNA, 4 September 2017) have
stated that KIA at present holds investments of
around $300 billion in the USA, diversified
between stocks, bonds -primarily US treasuriesreal estate and technology. Linked to a visit of Emir
Sheikh Sabah Al-Ahmad Al-Jaber Al-Sabah of
Kuwait to the US, the US Embassy in Kuwait
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provided KUNA with business figures reflecting the
growing cooperation between the two countries.
Main focus investment focus areas in the US are oil
and gas, defence and automotive areas.
Mainstream American companies are heavily
involved also in Kuwait, where they are working on
projects in power stations and refineries, design,
local business offices and infrastructure. KIA has
also investments in the Hudson Yards Project, the
largest privately-funded real estate development
project in N. America. The last couple of years, KIA
and other Kuwaiti investors have shown a keen
interest for stakes in US-based tech start-up and
enterprise investment, nurturing US technology,
and small, but rapidly growing, companies.
In contrast to some other sovereign wealth funds,
especially QIA Qatar, there is no pressure on the
KIA fund and its assets. Kuwait has implemented a
severe economic recovery program, which
included over one billion dinars (around $3.27
billion) savings on government expenditure
between 2016 and 2017. KIA, as main financial
institution in the country, also is part of the
socalled “New Kuwait” economic and financial
reform of the government, which is targeting the
diversification of the country’s non-oil revenues to
help support Kuwait’s vision 2035.
International rating agency Moody’s has put
Kuwait’s credit rating at Aa2 stable. The latter was
partly based on Moody’s assessment that Kuwait’s
credit profile is supported by the government’s
exceptionally strong balance sheet, with assets in
the Kuwait Investment Authority (KIA) estimated to
exceed 550 percent of GDP, roughly 29 times
outstanding government debt in 2016. Other
underlying factors are that Kuwait’s oil reserves are
still to exceed 88 year of production at current
rates. Moody’s also stated that fiscal challenges
arising from a period of lower for longer oil prices
are balanced by vast sovereign asset buffers, a low
fiscal breakeven oil price, and a gradual fiscal and
economic reform program which should ultimately
lower exposure to the oil sector. Kuwait’s fiscal
strength score is “Very High (+)”. Given the
extraordinarily large government financial assets
managed by KIA, Moody’s has adjusted the score
upwards from an indicative score of “Very High.”

COMMENTARY

5 October 2017

TURKISH SWF ALREADY FEELING ERDOGAN’S
WRATH’
QATAR

The Turkish sovereign wealth fund is already
hitting troubles, it seems, after that president
Tayyip Erdogan has ordered the management to
be changed. On 8 September Erdogan has moved
Mehmet Bostan from his post as chairman of the
sovereign wealth fund. He is being replaced by
Himmet Karadag.
The Turkish president has moved Bostan from his
post as the SWF did not achieve its targets.
Erdogan stated to the press that ”the desired goals
and progress were not achieved in the wealth
fund“. A full reorganization of the fund is needed,
Erdogan stated. Himmet Karadag, who is also
heading the Borsa Istanbul stock exchange, is now
acting chairman. The just a year ago founded
Turkish sovereign wealth fund has already gone
through a rollercoaster ride the last months. At
present the fund is slated to hold assets valued at
around $40 billion. The high profile AKParty move
to set up a SWF was meant to generate a vast
amount of FDI into Turkey. To attract this major
investment projects were slated to be presented
but until now no major investment projects a year
after its founding have been making headlines.
Erdogan adviser Hatice Karahan confirmed the
change in management.
As stated before the SWF was set up in 2016 by the
government to develop and increase the value of
Turkey’s strategic assets and provide resources for
investment. Erdogan’s dream was to have a SWF
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that could compete with the major Arab sovereign
wealth funds, such as ADIA, QIA or the Saudi PIF.
In contrast to these SWFs, Turkey has no real
hydrocarbon revenues that can be used.

Turkey imports almost all of its energy. The latter
situation has been tackled by a large group of
economists, who stated bluntly that Ankara could
better spend money paying down a national debt
that runs at roughly 30 per cent of economic
output. The Erdogan government however has not
taken on this advice at all. At present, the Turkish
government has transferred stakes worth billions
of dollars of state assets, including stakes in flag
carrier Turkish Airlines, major banks and fixed-line
operator Turk Telekom.
To support a sustainable economic growth for the
country, Ankara targets at present to have a SWF
holding assets of around $200 billion, which means
another $150-160 billion needs to be found
somewhere. The holdings of the fund should
mainly be used to support and fund financing for
major infrastructure projects. In a critical
assessment, international ratings agency Standard
& Poor’s already classified the Turkish SWF to be a
national development bank, with its design
suggesting an effort to create a funding vehicle by
leveraging up assets. Turkey’s current investments
are clear, as main projects in the construction
industry and domestic demand have been made.
Focus has been on high-speed railways,
suspension bridges and undersea tunnels. Ankara
also wants to build one of the world’s biggest
airports in Istanbul and a huge canal that would
render a large chunk of the city an island. Turkish
opposition parties have always been vocal in their
negative analysis. They all feel that the SWF will be
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largely used to increase the already large political
powers of the AK Party and the Erdogan
government.
Ankara also will need to deal with a struggling
economy, as GDP growth in under pressure,
budget deficits are increasing and regional
instability calls for higher defense spending
requirements. The Turkish budget deficit has
reached 2% of gross domestic product (GDP),
double what it used to be. Some analysts expect it
even to reach 30% of GDP if no measures are
taken. The financial situation is not yet dire,
especially when looking at the EU average of 3%
or more, but Turkey’s economy is not as robust as
European countries, and its challenges are higher.
The budget deficit comes atop a chronic current
account deficit. High inflation, combined with a
lack of interest of international investors, largely
due to the August 2016 military coup issues, also
are a cause for concern. Pressure is even increasing
as the Iraqi Kurdish referendum outcome could
lead to increased instability and violence in large
parts of Turkey too. The optimistic views presented
by the AK Party-led government, targeting a 5.5%
growth between 2018-2020, are considered to be
a dream. Reality will be different.
The Turkish government will need to spend more
to stabilize its economy and quell internal and
domestic opposition. In a move to quell part of
that it already has agreed on higher military and
defense spending projects. Ankara has stated that
the Defense Industry Fund would receive an
5
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additional 8 billion liras ($2.2 billion) from tax
revenues next year. Additional borrowing by the
government is also planned, slated to counter the
budget deficit, which is expected to be 47.5 billion
liras ($13.3 billion) in the 2017 budget. Current
financials are however showing that the budget
deficit in will reach a level of 89.2 billion liras ($25
billion), almost double the original projection. New
government borrowing could end up in the
Defense Industry Fund. Some moves however are
made in Article 76 of the draft law on government
borrowing makes a broader definition of potential
recipients, citing “equity companies and/or funds
financing projects.” The latter could mean that part
of the money will be flowing into the coffers of the
already controversial sovereign wealth fund. No
transparency here is available, giving the
government a cart-blanche, critics have said.
Some analysts have already stated that the
removal of the SWF’s former manager Bostan has
been caused by internal friction on transparency
and use of revenues or assets. In how far this is the
case the future will show, but instability in Turkey
also has already shown its ugly face in the new
sovereign wealth fund. Instead of bringing
stability, the diffuse methods being used,
combined with a lack of transparency and high
political influence, doesn’t bode well.
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GULF CONFLICT HITTING QATAR’S QIA
QATAR

The ongoing Saudi-Qatar conflict, which has been
already in place for more than 110 days, is not only
having a major impact on stability and regional
politics but also is showing its negative impact on
Qatar’s economic growth and the financial
position of the national banks. Qatar’s sovereign
wealth fund Qatar Investment Authority, known for
its high profile investments in European football
clubs and 5* hotel chains, is also feeling the
impact.
Even that Qatari officials are refuting all claims that
the national economy or its international
investments are under threat, the growing
divestment
currently
ongoing
of
QIA’s
shareholdings are for sure a sign of pressure
buildup. The last month QIA has divested several
high profile stakes in European or Russian
companies, such as upscale jeweler Tiffany & Co or
the unexpected sale of its stake in Russia’s second
largest oil and gas company Rosneft.
Morgan Stanley stated that QIA has sold 4.4
million shares in Tiffany’s through a block sale,
reducing QIA’s stake to 9.5 percent from 13
percent. The share sale of Tiffany’s is slated to be
valued at around $415 million. Several days before
QIA and Glencore agreed to sell part of their stakes
in Rosneft. QIA’s Rosneft sales has been received
by the market as a critical issue, as the Qatari SWF
was confronted by a hefty loss on the overall deal.
Other sources have reported that QIA’s stake in
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Swiss bank Credit Suisse, one of its most
prominent foreign investments, has also fallen.
When asked by analysts, QIA has denied investor
speculation it is having to cut back on overseas
assets because Qatar’s economy is slowing. Last
month it said it would soon announce new
international investments.
Still, the facts on the ground are showing a less
rosy picture than Doha is trying to paint. Since the
start of the conflict with its Arab GCC neighbors
Saudi Arabia, UAE and Bahrain, supported by
Egypt, the country’s economy has been under
pressure. The diplomatic spat, which is being
supported by economic sanctions and a total
blockade of trade, is hurting Qatar’s economy. The
latter needs now to import food and other
materials from Turkey, Iran or other places, which
are less competitive and need more transport
arrangements. QIA has substantial cash reserves,
estimated at around $300 billion. Since the start of
the inter-Arab spat, the call on QIA is clear, as
Qatari banks and other companies are needing
increased financial support to continue their
business. Sources have reported that billions of
dollars have been put into the banking system
during June and July, as the local banks were
confronted by a pull-out of funds by banks from
other Arab countries.
A report by the Washington-based Institute of
International Finance (IIF) even predicts that if the
crisis continues, Qatar’s overall GDP growth could
decline to 1.2% in 2017 and 2% in 2018. Most of
the growth currently comes from the large projects
ongoing, such as the FIFA World Championship
2022.
A lack of international interest and
investments however could and will force Qatar to
access finance options via QIA and others. The
offloading and asset sales by Qatar in recent
months have been across the board, covering its
real estate, luxury retail, banking and energy
sectors.
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Officially Qatar is stating that these divestments
are meant to support potential new investments in
the US and emerging markets. At present, no real
developments supporting these claims have been
shown. All signs are only leading to one simple
conclusion. QIA divestments are meant to sustain
the domestic economy, with specific emphasis on
Qatar’s local banking system.
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It is not only QIA that is showing an increased
appetite to divest its foreign shareholdings. Earlier
in September sources reported that Precision
Capital, which is an investment vehicle of members
of Qatar’s royal family, has sold a 90 percent stake
in Banque Internationale a Luxembourg (BIL) for
$1.76 billion to China’s Legend Holdings.
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Uranium miner Berkeley Energia receives
$120m from Oman wealth fund

Iran Sovereign Wealth Fund Favors Energy
Sector, Five-Year Data Shows

30 August 2017

4 September 2017

Spain-based uranium miner Berkeley Energia has
received $120m (£92.8m) in investment from
Oman's sovereign wealth fund. The funding will
help the Aim-listed miner finish construction of its
Salamanca uranium mine in Spain, where
production is set to start in early 2019.

The National Development Fund of Iran, the
national sovereign fund established in 2011, has
published a comprehensive report on the first five
years of its activity up to March 20, 2017. NDFI has
allocated close to $35 billion in foreign exchange
loans for national projects during this period, most
of which has been offered through the
organization’s agent banks. As the report
indicates, the energy sector and its affiliated
industries have accounted for more than $28
billion of NDFI’s allotted resources, which
constitute 80.2% of the total.

The investment includes an interest-free and
unsecured convertible loan of $65m, which can be
converted into ordinary shares at 50p per share,
resulting in the fund owning about 28 per cent of
the company, as well as options that can be
exercised at an average price of 85p per share,
contributing a further $55m. Yuen Low, mining
analyst at Shore Capital, called the investment a
"very significant financing coup", and shares in
Berkeley rose 9.39 per cent to 49.5p in late
morning trading.
The fund will have the right to appoint a nonexecutive director to the board and to match
future uranium off-take transactions on similar
commercial terms subject to certain limitations on
volume. "The Salamanca mine is one of the only
major uranium mines in development in the world
today at a time when spot uranium prices are at a
decade low," said managing director Paul Atherley.
He added the project benefits from a rare
combination of low up front capital costs and low
operating costs.
Salamanca is set to produce an average of 4.4m
pounds of uranium per year at a total cost of
$15.06 per pound. Spot prices for uranium are
currently around $20 per pound. Tim Keating,
private equity manager for mining and resources
at the State General Reserve Fund said the
Salamanca mine matches the firm's investment
criteria of being a long life, low cost mine
development opportunity with "outstanding"
economic fundamentals.
http://www.cityam.com/271065/uranium-minerberkeley-energia-receives-120m-oman-wealth
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Upstream oil and gas projects that explore and
produce crude oil and natural gas have pocketed
the lion’s share of NDFI’s credits. Oil and gas
upstream industries have collected $16.77 billion
of the sovereign wealth fund’s resources, which
equal 48% of the total. Up to this point, $5.5 billion
of the earmarked resources have been paid.
The funds were used in 11 projects. Private sector
and non-government companies affiliated to
public organizations respectively took $9.9 billion
and $6.8 billion. More than $2.8 billion have been
considered for 10 petrochemical projects, but so
far only 5 of them have managed to finalize their
credits at $1.2 billion–$149 million of which have
been paid in full.
NDFI also allocated $3.7 billion for the
development of four refineries during the period.
All of the four refineries finalized their credits and
received $870 million by the end of the
aforementioned period.
Petrochemicals and refineries collectively took in
close to 19% of NDFI’s credits that amounted to
$6.5 billion. Private sector projects accounted for
$4.9 billion while $1.6 billion have been considered
for the projects of quasi-government companies.
Power plant projects have also accounted for a
significant share of the sovereign wealth fund’s
proffered resources. A sum of $4.3 billion has been
allocated for 43 power plant projects during the
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six-year period. So far, $2.7 billion worth of funds
have been offered to 28 of these projects, $1.2
billion of which have been disbursed.
Of the 32 steel projects for which $2.4 billion had
been provisioned, 26 of them managed to finalize
their funds worth $1.5 billion. However, 25 of the
projects managed to receive $739 million of the
promised credits. Private sector is again
responsible for the implementation of most of the
projects–around 75% in this field.
The value of credits earmarked for other national
projects in fields like cement and tile, downstream
oil and gas industries and transportation reached
$4.8 billion to support 211 projects. This is while
152 of the projects managed to pocket $1.45
billion worth of credit from NDFI’s resources.
Agent Banks
NDFI uses agent banks to distribute its resources
to each eligible national project.
Among the agent banks, Bank Mellat has doled
out the biggest amount of credits. The bank has
allotted $9.6 billion during the six-year period,
which accounts for 27.7% of all NDFI resources.
This is while Bank of Industry and Mine has been
the frontrunner when it comes to the number of
individual loans. The bank doled out funds to 209
projects that account for 65% of all projects that
benefited from the development fund. The bank’s
allotted credits also accounted for 21.2% of all
allocated funds.
Bushehr and Khuzestan provinces, because of their
vast oil and gas fields, accounted for the biggest
share of the sovereign wealth fund’s credits among
all the provinces, accounting for 25.8% and 20.9%
of the total sum, respectively. The provinces of
Fars, Hormozgan and Ilam also owned 6.95%,
6.32% and 5.25% of all the offered credits
respectively.
NDFI has also made both foreign exchange and rial
investments in private and state-owned banks
during its six-year history. The value of forex
investments
reached
$6.6
million
while
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investments in local currency topped 110 trillion
rials ($2.86 billion).
The goal of establishing NDFI was to save
resources when the government earns abundant
revenues, especially from oil and gas sales, to use
them in line with plans and needs when revenues
drop, especially at times of oil price slump.
https://financialtribune.com/articles/economy-businessand-markets/71734/iran-sovereign-wealth-fund-favorsenergy-sector-five

Oman fund to invest $120m in Berkeley
Energia
4 September 2017

Berkeley Energia Limited (a UK-based clean energy
firm) has entered into an investment agreement
with the sovereign wealth fund (SWF) of the
Sultanate, agreeing to invest up to $120 million to
fully fund the Salamanca mine into production.
The investment will position the fund as a longterm strategic investor in the company, as well as
a potential offtake partner, and is structured as an
interest-free and unsecured convertible loan of
$65 million, which can be converted into ordinary
shares at 50 pence per share resulting in the fund
owning approximately 28 per cent of the company,
said a company release.
The three tranches of options convertible at a
weighted average price of 85 pence per share will
contribute a further $55 million towards the later
phases of the company’s development of the
Salamanca mine, resulting in the fund holding a
further 9 per cent of the company.
The investment is binding for the parties and is
subject to approval by the company’s
shareholders. The fund will also have the right to
appoint a non-executive director to the board and
the right to match future uranium off-take
transactions on similar commercial terms, subject
to certain limitations on volume.
“We are delighted to welcome Oman’s sovereign
wealth fund as a long-term strategic investor in the
company and look forward to working closely with
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them to realise the full potential of the exciting
Salamanca project,” said Paul Atherley, managing
director of Berkeley Energia.

between Saudi and Bahrain, while Oman is
anticipated to confirm new issues, depending on
the size of deficits.

The Salamanca mine is one of the only major
uranium mines in development in the world today
at a time when spot uranium prices are at a decade
low.

The UAE and Kuwait are very well positioned to
take advantage of current conditions – resulting in
new issues, provided there is a pull factor from
investors.

“The project benefits from a rare combination of
low up front capital cost and very low operating
costs and due in part to its location in the heart of
the European Union, we are able to contract supply
at prices well above the current spot price. The
fund’s interest in matching our future off-take
contracts will further enhance our revenue stream.

Philipp Good, CEO, Fisch Asset Management said,
“The new issues season kicked off again on August
28 with roadshows and with the September 4 US
holiday. Very important to this season are some
pre-funding of maturities of 2018 bonds,
including: Mubadala (IPIC 2018 bond), Taqa, Aldar
and Sabic. All those companies and more can
benefit from great market conditions by prefunding those maturities early. Further, there will
be some government-related entities that will
conduct some new issues – primarily debut issues.
Those are characterised by investment grade
ratings, who can benefit from cheap funding and
extend their duration in the bond market.

“The Salamanca mine matches our investment
criteria of being a long life, low-cost mine
development opportunity with outstanding
economic fundamentals. We are excited to partner
with the Berkeley Energia team to unlock the full
potential of the Salamanca project,” said Tim
Keating, private equity manager for Mining and
Resources, State General Reserve Fund. Canaccord
Genuity London acted as corporate finance advisor
in the transaction.
http://timesofoman.com/article/116363/Business/Oman
-sovereign-wealth-fund-to-invest-120m-in-BerkeleyEnergia

Mideast new issues to cross $20bn for
remainder of 2017: Fisch
5 September 2017

New issues in the Middle East are set to remain
high for the remainder of 2017, with estimates in
excess of $20bn, as a result of favorable market
conditions, according to Fisch Asset Management.
Qatar, it said, will “weather the storm” and
continue to grow in 2018 and 2019. The current
embargo makes things more difficult, but not
impossible: It is likely to monetise some other
assets, such as the stake in Credit Suisse and avoid
unnecessary risks, Fisch said.
An encouraging landscape for new bond issuances
in the GCC will likely see a dollar sovereign deal
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Saudi banks will be patient since they have larger
deposits domestically. The sovereign has
established the curve in the kingdom, but
experience has shown that the banks don’t move
fast. Further, Saudi Telecom could be a wellreceived corporate entity tapping the market this
year, the report said.
There are many contributing factors to the success
of Q4, 2017, including synchronised global growth
and a low interest environment that is beneficial
for emerging markets and political stability, Fisch
said.
http://www.gulf-times.com/story/562775/Mideast-newissues-to-cross-20bn-for-remainder-of-

EDHEC-Risk Institute Welcomes Five
Distinguished New Members To Its
International Advisory Board
7 September 2017

EDHEC-Risk Institute is pleased to announce that
five members have joined its international advisory
board, which brings together distinguished

REGIONAL & COUNTRY NEWS

scholars, representatives of regulatory bodies as
well as senior executives from business partners
and other leading institutions.
The role of the international advisory board is to
validate the relevance and goals of the research
programme proposals presented by the institute’s
management and to evaluate research outcomes
with respect to their potential impact on industry
practices.
The 37-member strong board also advises on the
objectives and content of projects deriving from
the expertise of the institute, thereby ensuring that
graduate and executive programmes remain at the
forefront of developments in the marketplace.
The five new members are as follows:
 Ms Jayne Atkinson, Chief Investment Officer,
Unilever UK Pension Fund.
 Mr Stéphane Monier, Head of Private Client
Investments, Lombard Odier.
 Ms Lisa Shalett, Head of Investment and Portfolio
Solutions, Morgan Stanley Wealth Management.
 Mr Brnic Van Wyk, Head of Asset/Liability
Management, Investments Division, QSuper.
 Mr Takashi Yamashita, Director, Investment
Strategy, Government Pension Investment Fund
(GPIF), Japan.
A short biography of each, together with the full
list of members of the international advisory
board, can be found below.
The 13th annual meeting of the EDHEC-Risk
Institute International Advisory Board will take
place on 22 September 2017 at La Réserve de
Beaulieu in Beaulieu-sur-Mer, France.

Ms Jayne Atkinson, Chief Investment Officer,
Unilever UK Pension Fund
Jayne is the CIO of the Unilever UK Pension Fund
and a member of Unilever's internal investment
Company, the Univest Company's Leadership
Team. Jayne also has responsibilities with some of
Unilever's international pension funds outside the
UK and with the Univest asset pooling vehicles in
Luxembourg. Prior to joining Unilever, Jayne was
the Pensions Investment Manager for Nestlé UK
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Ltd, for five and a half years. Jayne was responsible
for overseeing the total investment portfolio of the
Nestlé UK Pension Fund. This involved ensuring
that the strategic direction of the investment
strategy was appropriate. Prior to joining Nestlé,
Jayne worked for Aon Hewitt for 5 years, as an
Investment Consultant and Actuary responsible for
providing a full range of investment advice and
services to pension fund clients. Prior to joining
Aon Hewitt, Jayne worked in the pensions Actuarial
consultancy industry working for Capita and
Mercer. Jayne is a qualified Actuary and Fellow of
the Institute of Actuaries. She also holds the
Investment Management Certificate. Jayne holds a
Bachelor of Science degree in Mathematics with
Actuarial Studies from the University of
Southampton, UK.

Mr Stéphane Monier, Head of Private Client
Investments, Lombard Odier
Stéphane joined Lombard Odier in July 2009 as
Global Head of Fixed Income and Currencies for
Lombard Odier Investment Managers, the asset
management business of the Group, where he also
held the position of Deputy Chief Investment
Officer from July 2012. He moved to the private
banking business in July 2013 as Head of
Investments within the Europe private bank before
being appointed Head of Private Client
Investments in August 2015. Stéphane began his
career in 1990 with Banque Populaire, based in
New York before joining JP Morgan Investment
Management in 1991, first in Paris and then in
London where he managed European and Global
Fixed Income portfolios for institutional investors.
After seven years with JP Morgan, Stéphane
relocated to join the Abu Dhabi Investment
Authority as Head of Fixed Income and Currencies,
where he managed the sovereign wealth fund's
internal and external fixed income assets as well as
the currencies portfolio. In 2006, Stéphane
returned to London with Fortis Investments as
Head of European Fixed Income. In 2007, following
the merger with ABN AMRO Asset Management,
he was appointed Global Head of Fixed Income
and Currencies for the merged organisation (Fortis
Investments) where he successfully integrated the
two fixed income teams. Stéphane is a nonexecutive director of AXA Property Trust since June
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2015. Stéphane is a Chartered Financial Analyst
and holds a Master’s Degree in International
Finance from HEC Paris, as well as an Engineering
Degree from AgroTech Paris.

Ms Lisa Shalett, Head of Investment and Portfolio
Solutions, Morgan Stanley Wealth Management
and clients.
Lisa Shalett is the Head of Investment & Portfolio
Strategies
for
Morgan
Stanley
Wealth
Management and a member of the Global
Investment Committee and the Investment
Products and Services Executive Committee. She
works to develop portfolio solutions that leverage
the firm’s strategic and tactical asset allocation
advice to meet client goals delivered through both
scaled and customised solutions. As part of her
role, Lisa leads the development of all asset
allocation models, global investment due diligence
and portfolio analytics teams as well as having
responsibility for managing all Morgan Stanley
firm discretionary models and OCIO mandates
totaling over $100bn in AUM. In addition, Ms
Shalett is responsible for the Morgan Stanley
Wealth Management thought leadership agenda
and publishes white papers on topics of
importance to practitioners. Before joining the firm
in September 2013, Ms Shalett served as Chief
Investment Officer of Bank of America, Merrill
Lynch Global Wealth Management. Prior to that,
she held several senior roles at Alliance Bernstein
during her 18-year tenure with the firm, including
Chairman and Chief Executive Officer of Sanford C.
Bernstein, LLC, and served as Chief Investment
Officer and head of Alliance Growth Equities. Ms
Shalett earned an MBA at Harvard Business School
and holds a dual degree in Applied Mathematics
and Economics from Brown University. Lisa is a
Henry Crown fellow of the Aspen Institute and a
founding member of the Financial Fellowship.

Mr Brnic Van Wyk, Head of Asset/Liability
Management, Investments Division, QSuper
Brnic Van Wyk is a Fellow of the Institute of
Actuaries of Australia, Fellow of the Institute of
Actuaries in the UK and a CIMA® charter holder
from the Investment Management Consultants
Association in the USA. His experience includes 13
years as Pension and Employee Benefits
Consultant in his native South Africa, where he was
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principal advisor to some of the country’s largest
public and private corporations on the
management of DB and DC pension funds. Brnic
has previously presented at conferences in Europe,
Asia and North America.Since 2009, Brnic has been
employed by QSuper in Brisbane, Australia.
QSuper
is
one
of
Australia’s
largest
superannuation funds with more than 550,000
members and over US$50bn in funds under
management. Brnic is currently the Head of
Asset/Liability Management in their Investments
Division, where he leads the development of the
fund’s Asset/Liability framework, process and
governance structures for default defined
contribution investment objectives and strategies.
This includes the analysis of member data as it
pertains to understanding the investment liabilities
of default DC members. His responsibilities also
include monitoring relevant Australian and
international research and contributing to the
fund’s strategy and product development for both
the accumulation and retirement phases.

Mr Takashi Yamashita, Director, Investment
Strategy, Government Pension Investment Fund
(GPIF), Japan
Takashi Yamashita has been the manager of GPIF’s
research office in Japan since 2007. He takes care
of portfolio design, rebalancing strategies and
related issues of mathematical finance. Before
joining GPIF, he amassed more than 15 years of
experience in investment business at MitsuiSumitomo bank. Mr Yamashita holds a Master of
Engineering (Nuclear Engineering) from Kyushu
University, an MBA from the Hitotsubashi
University and a PhD from the Graduate University
for Advanced Studies (Statistics). His field of
expertise is statistical control using some filtering
schemes.
Members of EDHEC-R isk Institute’s Internation al
Advisory Board:
 Chairperson: Mr Mark Fawcett, Chief Investment
Officer, NEST Corporation.
 Mr Kasper Ahrndt Lorenzen, Chief Investment
Officer, ATP.
 Ms Jayne Atkinson, Chief Investment Officer,
Unilever UK Pension Fund.
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 Mr Christopher Ailman, Chief Investment Officer,
CalSTRS.
 Mr Patrick Armstrong, Senior Officer, Financial
Innovation, European Securities and Markets
Authority (ESMA).
 Ms Valérie Baudson, Member of the Executive
Committee, AMUNDI.
 Mr Tai Tee Chia, Chief Risk Officer, Government
of Singapore Investment Corporation (GIC).
 Mr James C. Davis, Chief Investment Officer,
OPSEU Pension Trust.
 Mr
Laurent
Degabriel,
Associate,
PricewaterhouseCoopers.
 Mr Philippe Desfossés, Chief Executive Officer,
ERAFP (French Public Service Additional
Scheme).
 Mr Patrick Fenal, Deputy Chairman, Unigestion.
 Mr Henrik Gade Jepsen, Senior Vice President,
Head of Asset Management, Danske Bank
Wealth Management.
 Mr Joseph John Jelincic, Jr, Member of the Board
of Administration, CalPERS.
 Mr Jean-Louis Laurens, Ambassador of the
French Asset Management Industry, AFG.
 Mr Xavier Lépine, Chairman, La Française AM.
 Mr François-Serge Lhabitant, Affiliate Professor,
EDHEC Business School and Chief Executive
Officer, Kedge Capital.
 Ms Jacqueline Loh, Deputy Managing Director,
Monetary Authority of Singapore (MAS).
 Mr Lionel Martellini, Professor of Finance,
Director of EDHEC-Risk Institute.
 Mr Stéphane Monier, Head of Private Client
Investments, Lombard Odier.
 Mr Gumersindo Oliveros, Chief Executive Officer,
KAUST Investment Management Company.
 Mr Olivier Rousseau, Executive Director, Fonds
de Réserve pour les Retraites (French Pension
Reserve Fund).
 Mr Adiaan Ryder, Chief Strategist, Abu Dhabi
Investment Council (ADIC).
 Mr Günther Schiendl, Director and Chief
Investment Officer, VBV-Pensionskasse.
 Mr Philippe Teilhard de Chardin, Chief Executive
Officer, Advisors and Partners.
 Mr Jaap van Dam, Managing Director Investment
Strategy, PGGM.
 Mr Brnic Van Wyk, Head of Asset/Liability
Management Investments, Qsuper
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 Mr Jean-Paul Villain, Director of the Strategy
Unit, Abu Dhabi Investment Authority (ADIA).
 Mr Yuan Zhou, Former Chief Strategy Officer,
China Investment Corporation
 Mr Stefan Bichsel, Executive Board Member and
Head of the Asset Management & Trading
Division, BCV and former Chairman, EFAMA.
 Mr Tomas Franzén, Former Chief Investment
Strategist, Andra AP-fonden (AP2) and Founder,
Franzen Advisory.
 Mr David Iverson, Head of Asset Allocation, the
Guardians of New Zealand Superannuation
Fund.
 Mr Theo Jeurissen, Senior Adviser, Goldman
Sachs Asset Management (GSAM), past
Chairman of the International Advisory Board,
EDHEC-Risk Institute.
 Mr Joseph Masri, Head of Risk Management,
Qatar Investment Authority (QIA).
 Mr Bruno de Pampelonne, President, Tikehau
Investment Management and Chairman of the
Board of Governors, EDHEC Business School.
 Ms Lisa Shalett, Head of Investment and Portfolio
Solutions, Morgan Stanley Wealth Management.
 Mr Anil Suri, Managing Director, Head of
Portfolio Construction & Investment Analytics,
Merrill Lynch Wealth Management.
 Mr Takashi Yamashita, Director, Investment
Strategy, Government Pension Investment Fund
(GPIF), Japan.
http://www.mondovisione.com/media-andresources/news/edhec-risk-institute-welcomes-fivedistinguished-new-members-to-its-internationa-1/

Abu Dhabi fund reportedly in advanced
talks to control Brazil's Invepar
6 September 2017

Abu Dhabi-based state investment fund Mubadala
is reportedly in advanced talks to assume a
controlling stake in Brazilian infrastructure
company Invepar. The fund is planning to attract
French group Vinci to join Invepar's block of
controlling shareholders, reported Brazilian
financial newspaper Valor Econômico without
revealing its source.
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Currently, Invepar is jointly owned by local
engineering group OAS along with pension funds
Previ, Petros and Funcef, each with a 25% stake.
According to the newspaper, Mubadala wants to
acquire the OAS share and inject 1bn reais
(US$321mn) into the company, diluting the
pension funds' stakes. As a result, Mubadala and
Vinci would have more than 50% of Invepar,
according to the paper. An Invepar spokesperson
declined to comment when contacted by
BNamericas.
Invepar holds the concessions for Guarulhos
international airport in São Paulo state and the Rio
de Janeiro metro. It also operates through nine
highways concessions, managing 1,975km of toll
roads.
https://www.bnamericas.com/en/news/privatization/abu
-dhabi-fund-reportedly-in-advanced-talks-to-controlbrazils-invepar

Sovereign Wealth Funds: Partners and
Capability
7 September 2017

Bocconi University’s Sovereign Investment Lab has
published its latest annual report on sovereign
wealth funds, and this gives us a case in point The
report says that 2016 was far from a business-asusual year for SWFs. They faced low commodity
prices and high levels of political uncertainty. In
some countries with SWFs founded on the
proceeds from a single critical commodity
(notably, Saudi Arabia) new funds have been
created and/or mandates have been changed in
the hope of diversifying the underlying economy
away from that now low-priced commodity. There
has also been something of a merger wave in the
SWF world of late. For example, Abu Dhabi’s
Petroleum Investment Company and its Mubadala
Development Company have combined into the
Mubadala Investment Company.

The Shift to Risk
One of the themes of the paper is that SWFs are
not synonymous with sovereign investment
vehicles. Sovereign investment vehicles range
from very conservative operations such as public
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employee pension funds to very speculative
entities such as development funds with risky and
sometimes illiquid assets. SWFs properly speaking
are in the middle of this spectrum, although in the
last year they have been edging toward the riskier
side of it.
The paper says that recent macro developments
have made it difficult for SWFs to achieve their
assigned goals while being conservative. They
have responded by shifting away from safe assets
(such as real estate, infrastructure, utilities) into
more speculative plays, particularly in information
technology. Indeed, SWFs invested more in the IT
sector than they had in all of the previous ten years
combed.
In 2016 Saudi Arabia’s Public Investment Fund
acquired a stake of nearly $3.5 billion in Uber, the
cyber ride-hailing company. “Whether they will
succeed or fail” in such investments “will depend
largely on their execution capabilities to source the
right deals, and in-source the right talent,” said the
director of the SIL, Bernardo Bortolotti, in an
accompanying statement.

Capability, a Case Study
This brings us back to the value of reading stuff
that doesn’t get into the abstract. The end matter
of the Bocconi report includes a paper by Jurgen
Braunstein of the London School of Economics and
Mattia Tomba of the National University of
Singapore, about “building in-house capacity.” It
asks whether SWFs will be successful in bringing
many functions in-house so as not to rely on
intermediaries.
The Braunstein Tomba paper looks in particular at
the history of GIC Private Limited, an SWF
established by the government of Singapore in
1981. The GIC began in a turbulent time, a time
when the world was feeling the consequences of
Paul Volcker’s interest rate shock at the U.S.
Federal Reserve. From its beginnings onward “the
careful recruiting of international talent [at the
GIC] went hand in hand with the creation of
specialist in-house departments.”
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By the late 1980s broad scale corporate
restructuring provided the GIC with opportunities
and it availed itself of them, for example by
purchasing (in conjunction with the Singapore
food conglomerate Yeo Hiap Sing) 50% of Chun
King, a U.S. food company.

Shriram Group’s Orient Green Power Ltd have hit a
roadblock following the recent fall in wind energy
tariffs, a financial daily reported. Both companies
are now looking at other options, unnamed people
close to the development told The Economic
Times.

Though it may sound a little on the paradoxical
side, partnering with the right institutions can be
critical to the creation of in-house capability.
Braunstein and Tomba quote the GIC itself, which
has said that partnerships such as that with Yeo
Hiap Sing have “helped us gain insights into highquality investment ideas and research, as well as
industry best practices in the areas of investments
and operations.”

However, OGPL vice chairman T Shivaraman told
the business daily that the merger talks have not
yet been given up. “If it is taking longer than usual,
it is because we have been preoccupied with the
separation of our biomass business from the wind
business.”

Three Findings
These authors conclude with three findings that
are of especial interest to “market practitioners
engaging with SWFs.” First, they say, “capacity
building is not solely an outcome of governance
and internal factors but also a product of
opportunity and external circumstances.”
Second, there may be a sequence at work, where
the exposure to debt securities makes way for
equities and those help build up capacity for the
third step, into alternatives. But the “may be” is
important here. The authors are aware that one
cannot divine general rules from single cases, so
they call for more research into “sequencing across
SWFs.”
Finally, and perhaps most important for
practitioners, co-investment and partnering were
critical to GIC’s acquisition of in-house investment
capacity. Here, too, the case study suggests further
research into “the SWF industry at large.”
http://www.allaboutalpha.com/blog/2017/09/07/soverei
gn-wealth-funds-partners-and-capability

Orient-IL&FS wind power merger hits
roadblock; GIC, ADIA eye Nitesh Hub

The company has now completed formalities of
separating the two businesses by selling the
biomass business to its holding company Shriram
Ventures Ltd, Shivaraman told ET. The merger
would have created the country’s largest listed
wind energy company.
In January, Orient Green Power’s board had
allowed the company to enter into a 90-day
exclusivity agreement to discuss the potential
merger with IL&FS Wind. In April, the board had
extended the deadline, which ended recently. As of
31 March 2017, Orient Green Power had a wind
power capacity of 425 megawatts and biomass
power capacity of 96 megawatts.
Sovereign wealth funds GIC and Abu Dhabi
Investment Authority are in the race to acquire a
controlling stake in Nitesh Hub, a retail subsidiary
of Bengaluru-based developer Nitesh Estates Ltd,
The Times of India reported, citing people aware
of the development.
Nitesh Hub, a one million-sq ft shopping mall at
Pune’s Koregaon Park, is valued at about $100
million (Rs 600 crore). It was acquired by Nitesh
Estates in 2015. Global financial giant Goldman
Sachs had provided a financial commitment of $37
million to Nitesh Estates for this acquisition, as part
of an agreement to jointly invest $250-million in
commercial real estate.

8 September 2017

Negotiations for a merger between the wind
power businesses of IL&FS Wind Energy and
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Nitesh plans to divest 51-60% in the property to
raise around Rs 350 crore. Dutch pension fund APG
and Canadian investor Brookfield have also shown

REGIONAL & COUNTRY NEWS

interest and have signed
agreements, the report added.

non-disclosure

International property consultancy CBRE and Yes
Bank are advising Nitesh on the deal, and have
reached out to six or seven potential investors.
https://www.vccircle.com/orient-il-gic-adia-eye-niteshhub/

International consortium acquires 25% of
Pulkovo airport
8 September 2017

A consortium of international investors has
acquired a 25% stake in Thalita Trading, the
holding company of the Northern Capital Gateway
that manages Pulkovo International Airport in St.
Petersburg, Russia. The consortium comprises
Russian Direct Investment Fund (RDIF), RussiaChina Investment Fund, Mubadala Development
Co., Baring Vostok Private Equity Fund V and a
number of related funds (Baring Vostok), as well as
leading co-investors from the Middle East.
“RDIF’s efforts helped to form an international
consortium of investors, attracting more than $200
million into Russia from leading funds, including
from Asia and the Middle East. We are confident
that the arrival of new shareholders will contribute
to the dynamic development of Pulkovo, one of
the largest airports in Russia,” RDIF CEO Kirill
Dmitriev said. Moscow-based RDIF is Russia’s
sovereign wealth fund established in 2011 to make
equity co-investments, primarily in Russia,
alongside reputable international financial and
strategic investors.
Pulkovo airport is the fourth biggest in Russia after
Moscow Sheremetyevo, Domodedovo and
Vnukovo. It handled 7.1 million in 1H 2017, up
25.4% year-over-year. It is a base airport for
Aeroflot subsidiary Rossiya Airlines.
http://atwonline.com/airports-routes/internationalconsortium-acquires-25-pulkovo-airport
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China invests $9.1 billion in Rosneft as
Glencore, Qatar cut stakes

( 8 September 2017) Chinese conglomerate CEFC
will buy a 14.16 percent stake in Russian oil major
Rosneft for $9.1 billion from a consortium of
Glencore and the Qatar Investment Authority,
strengthening the energy partnership between
Moscow and Beijing. CEFC China Energy has
grown in recent years from a niche oil trader into
a sprawling energy conglomerate and the
transaction will allow China, the world’s second
largest energy consumer, to boost cooperation
with the world’s top oil producer.

The deal comes as the United States imposes a
new round of economic sanctions on Russia,
making it difficult for large Western firms such as
Glencore to develop partnerships and increase ties
with state-owned firms such as Rosneft. Glencore
said in a statement that CEFC will buy shares at a
premium of around 16 percent to the 30-day
volume weighted average price of Rosneft shares
without naming the price. A CEFC spokesman said
the company would pay $9.1 billion.
Rosneft’s market capitalization stands at $57
billion and the deal makes it one of the largest
investments ever made by China into Russia.
Glencore and QIA will retain stakes of 0.5 percent
and 4.7 percent in Rosneft respectively. The
Kremlin has been seeking to expand its ties with
China, especially since the West imposed wideranging sanctions on Moscow to punish it for the
annexation of Crimea and an incursion into east
Ukraine in 2014.
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Russia tops the list of Chinese crude suppliers
where it competes with its arch-rival Saudi Arabia,
the world’s largest oil exporter.
OPAQUE DEAL
Glencore and QIA agreed to buy a 19.5 percent
stake in Rosneft in December 2016 for over 10.2
billion euros to help the Kremlin plug budget
holes. The transaction coincided with expectations
of political detente between Moscow and
Washington after Donald Trump became U.S.
president and pledged to improve ties with
Moscow. Rosneft is run by Igor Sechin, a close ally
or President Vladimir Putin, who awarded special
state decorations to the head of Glencore Ivan
Glasenberg for executing the transaction. Putin
also awarded state decorations to the Russian
head of Italian bank Intesa SanPaolo , Antonio
Fallico, for helping fund the deal with a 5.2 billion
euro loan. The transactions has, however, raised a
lot of questions among bankers and market
analysts. Glencore and QIA never disclosed the
final beneficiaries of the stake and Intesa could not
syndicate the loan from other banks to share risks
as most lenders declined to get involved because
of new sanctions on Russia. Intesa said its 5.2
billion euro loan will be reimbursed following the
CEFC deal.
“It always looked as if the Qatar-Glencore deal was
hastily arranged so as to allow the privatisation to
take place by the end of last year and the proceeds
booked to the federal budget,” said Chris Weafer
from Macro Advisory consultancy. Last month,
Washington imposed further sanctions on
Moscow in the strongest action against Russia
since 2014 - in part as a response to conclusions
by U.S. intelligence agencies that Russia meddled
in the presidential election. On Friday, Sechin said
QIA and Glencore cut the stakes partially because
of a decline in the U.S. dollar against the euro,
which made debt servicing more expensive.
Sechin told reporters CEFC would get access to
Rosneft’s oil fields and petrochemical projects in
East Siberia to guarantee bigger synergies.
“From Rosneft’s point of view, the arrival of such a
partner is positive as it shows that the foreign
investors still keep their interest to the Russian oil
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industry,” said Alexander Kornilov from Aton
brokerage in Moscow. CEFC said the deal would
give it annual equity oil production of 42 million
tonnes (840,000 barrels per day) and access to oil
and gas reserves of 2.67 billion tonnes (20 billion
barrels). The deal will be China’s second largest oil
and gas acquisition after the $15.1 billion purchase
of Canada’s Nexen by CNOOC in 2013. Earlier this
decade, Beijing also loaned $25 billion to Russia to
help it build a pipeline from Siberia.
https://www.reuters.com/article/us-rosneft-cefcglencore/china-invests-9-1-billion-in-rosneft-asglencore-qatar-cut-stakes-idUSKCN1BJ1HT

Sovereign wealth funds turn more to
digital, technology deals — report
12 September 2017

Digital and technology deals have grown to take a
27% share of deals financed by sovereign wealth
funds over the past five years, at the expense of
consumer-related deals, says new research by
Boston Consulting Group.
The management
consultant said in its research, "Sovereign Wealth's
Hunt for the Next Unicorn," that the proportion of
technology deals as a share of total transactions
financed by sovereign wealth funds has grown to
an estimated 27% of a total 405 deals in 2017, from
22% in 2012. The number of deals grew to 110 in
2017 from 23 in 2012.
Business, products and services deals remained
the highest share of total deals at 28.4%, growing
from a 25.2% share in 2012, while health-carerelated transactions represented 13.3% of the
total, up from 9.7% in 2012. Financial services deals
represented 7.7% of the total, up from 6.8%.
However, these areas grew at the expense of other
sectors. Transactions relating to consumer
products and services financed by sovereign
wealth funds represented 13.8% of the total in
2017, compared with 23.3% in 2012. Energy deals
took a 6.9% share, down from 7.8%, and materials
and resources transactions accounted to 2.7% of
the total, down from 4.9% in 2012.
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Boston Consulting Group said sovereign wealth
funds are also engaging with their deal targets
earlier in their growth curves, with some serving as
an alternative to an initial public offering. The
management consultant said this strategy gives
funds "access to technology life cycles that may
lead to larger and more rapid returns as well as
insights that can inform both their national
strategic agendas and the growth strategies of
their existing portfolio companies." This can also
help these businesses to maintain their valuations
"and avoid the volatility and costs of transparency
associated with a public listing," said the research.
However, BCG said investing in emerging digital
and technology businesses is different from
investing in other sectors, requiring "fundamental
adjustments to a fund's investment model. To
succeed, SWFs need to articulate the value they
hope to achieve, adapt their operating model to
enable early-stage investing, calibrate the riskreward thresholds they're willing to accept, and
acquire critical skills and expertise," said the
research.
BCG added that sovereign wealth funds' lack of
deep expertise and low presence in key
technology hubs mean early-stage investments
are often made through limited partnerships in
established venture capital funds. "They then
evolve these investments into more direct
positions once the digital and technology
businesses become classic growth capital plays —
situations in which the underlying business model
is effectively proven. This approach tends to suit
current SWF investment operating models."
http://www.pionline.com/article/20170912/ONLINE/170
919975/sovereign-wealth-funds-turn-more-to-digitaltechnology-deals-8212-report
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one of the world’s leading sovereign wealth funds,
the FII will take place from October 24-26 2017 in
Riyadh. It will be a game-changing platform
exploring the new trends, opportunities,
challenges and emerging industries that will shape
the world economy and investment environment
over the coming decades.
This inaugural FII will be held under the leadership
of Saudi Crown Prince Mohammad bin Salman,
Deputy Premier, Minister of Defense, Chairman of
the Council of Economic and Development Affairs
and Chairman of PIF. The invitation-only event will
bring together internationally-renowned business
and investment leaders. A number of high profile
speakers have already been confirmed, covering
major investors, global financial institutions and
established and emerging businesses, including:
 Larry Fink, Chairman and CEO, BlackRock
 Stuart Gulliver, Group Chief Executive, HSBC
 Joe Kaeser, President and CEO, Siemens
 Tong Li, CEO, Bank of China
 Masayoshi Son, Chairman and CEO, SoftBank
Group
 George Whitesides, CEO, Virgin Galactic
“The Future Investment Initiative will provide an
unprecedented opportunity for many leaders and
influencers around the world to better understand
the future of the global investment landscape. It
will also act as a platform to showcase the PIF’s
redefined investment mandate and strategy, as it
progresses towards becoming the world’s largest
sovereign wealth fund,” said Yasir bin Othman AlRumayyan, Managing Director of PIF.

18 September 2017

Through a highly collaborative and interactive
program, over 2,000 attendees will discuss longterm investment and global trends across a broad
range of topics. The event is designed around
three key pillars: Shifting centers of power; the new
investment paradigm and innovation for a better
world.

Saudi Arabia’s Public Investment Fund (PIF)
announced the launch of the Future Investment
Initiative (FII) under the patronage of King Salman
bin Abdulaziz on Monday. Hosted and organized
by PIF, Saudi Arabia’s main investment arm and

The FII is being organized in the context of
Kingdom of Saudi Arabia’s Vision 2030, a blueprint
that is already charting the path for the Kingdom
to harness its strategic location and strong
investment capabilities. The core principles of the

Saudi PIF to host top ‘Future Investment
Initiative’ forum
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event are aligned with the strategic objectives and
targets of the Kingdom’s National Transformation
Plan, which is key to achieving Kingdom of Saudi
Arabia’s ambitious Vision 2030.

attending the 72nd session of the United Nations
General Assembly in New York, according to
statement issued from State House.

http://english.alarabiya.net/en/business/economy/2017/
09/18/Saudi-PIF-to-host-top-Future-InvestmentInitiative-forum.html

The President said investment in the four critical
areas including in ICT would reduce the cost of
electricity and business transaction in Uganda and
promote industrialisation as Uganda moves to
becoming a middle-income country.

President Museveni woos Qatar investors
18 September 2017

Uganda’s President was on Sunday meeting a
delegation from Qatar Investment Fund at the
sidelines of the UNGA in New York.

President Yoweri Kaguta Museveni has said
Uganda is fast becoming a middle-income country
with vast investment opportunities in agroprocessing, industrialisation and the service based
sector.
“Uganda is moving towards becoming a first world
country based on four sectors; commercial
agriculture, industries, services and ICT,” he said.
The President was on Sunday meeting a
delegation from Qatar Investment Fund, led by the
chief executive officer, Sheikh Abdulla bin
Mohammed bin Saud al-Thank, at Park Hyatt Hotel
at the sidelines of the UNGA in New York.
President Museveni with Sheikh Abdulla bin
Mohammed bin Saud al-Thank
The President who is in the United States on a
working visit will this week join world leaders

Sheikh Abdulla expressed interest to invest in
infrastructure development projects in Uganda
such as electricity, agro-processing industries and
the hospitality business.
The Qatar Investment Authority (QIA) is Qatar's
state-owned
holding
company
that
is
characterised as a National Wealth Fund. It
specialises in domestic and foreign investment.
The QIA was founded by the State of Qatar in 2005
to strengthen the country’s economy by
diversifying into new asset classes.
https://www.newvision.co.ug/new_vision/news/1461786
/president-museveni-woos-qatar-investors

Qatar Pours Billions More Into Banks as
Gulf Crisis Drags On
19 September 2017

Qatari authorities stepped up their support of
domestic banks for a third month in an attempt to
offset foreign withdrawals, as the showdown
between the Gulf emirate and a Saudi-led alliance
shows no sign of abating.
Public-sector deposits grew 10.5 percent in August
to 295 billion riyals ($80 billion), central bank data
show, bringing the increase to about 53 billion
riyals since the crisis began more than three
months ago. That helped total domestic deposits
grow 5 percent to 645 billion riyals, even as nonresident deposits declined for a third month to 149
billion riyals. They stood at 171 billion riyals in
June.
The Saudi-led boycott is weighing on the Qatari
economy, with economists expecting gross
domestic product to grow at the slowest pace
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since 1995. The Qatar Investment Authority, the
country’s sovereign wealth fund, pumped almost
$40 billion of its $340 billion to support the
economy and financial system in the first two
months of the standoff, Moody’s Investors Service
said on Sept. 13. The fund sold a bloc of shares in
luxury jewelry retailer Tiffany & Co., weeks after
reducing its stake in Credit Suisse Group AG.
“The Qatari government would probably continue
to support the banking system until the banks get
used to the new situation and find alternative
sources of funding,’’ said Dima Jardaneh, head of
Middle East and North Africa research at Standard
Chartered in Dubai. But seeking funds outside the
region may not be easy as investors have to factor
in the political risk, she said, adding that balance
sheets may shrink somewhat.
“One avenue that banks have tapped is private
placement,” she said. “The government is
essentially helping banks get through the
adjustment period.”
Saudi Arabia, the United Arab Emirates, Bahrain
and Egypt severed their diplomatic and transport
links with Qatar on June 5, accusing the world’s
largest exporter of liquefied natural gas of
supporting terrorist groups, cozying up to Iran and
meddling in their internal affairs. Qatar denies the
charges.
https://www.bloomberg.com/news/articles/2017-0919/qatar-pours-more-billions-into-local-banks-as-crisisdrags-on

Work starts on Dubai's One Za'abeel tower
project
20 September 2017

Ithra Dubai, a real estate company owned by
sovereign wealth fund Investment Corporation of
Dubai (ICD), on Wednesday said it has achieved a
major milestone at its One Za'abeel Tower project,
with work finally starting on site. The company has
appointed Alec Engineering & Construction (Alec)
to build the project, with work due to be
completed by the end of 2020.
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One Za'abeel is a major, mixed-use scheme
consisting of two major towers linked horizontally
by a huge cantilever known as The Linx that will
provide a sky concourse 100 metres above ground.
The ambitious project, which was first announced
back in 2008, will contain 37,000 square metres of
offices, two hotels (one, 90-room ultra-luxury and
a 314-room luxury property), 263 apartments,
12,000 square metres of retail in a podium area
known as The Gallery, and parking for 2,500 cars.
One of the towers will be 67 floors high and the
other 57 floors. The towers have been designed by
Japanese architects Nikken Sekkei, with WSP as
structural engineer. Site excavation, preparatory
works and shoring and piling work have now been
completed, Ithra said, and the construction of a
seven-floor basement is underway.
ICD also owns 90 percent of Alec, having bought
the stake from the Abu Dhabi-based Al Jaber
Group earlier this year, via its subsidiary Binaa
Dubai. The remaining 10 percent of Alec is owned
by the company's management.
Alec has been added to a stable of contracting
companies that ICD has acquired in recent years,
including South Korean contractor Ssangyong
Engineering & Construction (in which it holds a
98.97 percent stake) and Cleveland Bridge &
Engineering (51 percent).
“With the recent appointment of Alec as the main
contractor, the project has now entered an exciting
phase of construction where One Za’abeel and its
panoramic 210-metre sky concourse –The Linx will in due course re-shape the ever-exciting Dubai
skyline,” said Issam Galadari, director and CEO of
Ithra Dubai.
“One Za’abeel will add value to Dubai and its
inhabitants by presenting a new kind of
sustainable development for residents, tenants,
and visitors alike that revolves around offering an
elevated lifestyle,” he added.
http://www.zawya.com/mena/en/story/Work_starts_on_
Dubais_One_Zaabeel_tower_projectZAWYA20170920075544/
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Saudi Arabia sovereign wealth fund
launching unit to invest in entertainment
sector
20 September 2017

Public Investment Fund, Riyadh, Saudi Arabia, is
developing a company to invest in the kingdom's
growing entertainment sector. The sovereign
wealth fund's new investment arm will have an
initial 10 billion Saudi riyals ($2.7 billion), said a
news release by the country's official news entity,
the Saudi Press Agency.
The company will provide new investment capital
to support growth of the entertainment sector and
the diversification of the kingdom's economy over
the short and long term. It will also seek to "localize
the large amount of spending on entertainment
outside the kingdom, in addition to promoting the
entertainment sector's role in diversifying revenue
streams."
Investments
will
include
an
entertainment complex to be launched by 2019.
The launch of the new company is in line with the
kingdom's Vision 2030 plans, which aim in part to
increase cultural and entertainment offerings of
Saudi Arabia and to create new job opportunities.
It is projected that the company will serve more
than 50 million visitors to Saudi Arabia annually
and will create more than 22,000 jobs —
contributing about 8 billion riyals to the kingdom's
GDP.
PIF has $183 billion in assets, according to the
Sovereign Wealth Fund Institute. Spokesmen
could not be reached for comment be press time.
http://www.pionline.com/article/20170920/ONLINE/170
929993/saudi-arabia-sovereign-wealth-fund-launchingunit-to-invest-in-entertainment-sector

Saudi Aramco could disclose accounts
early 2018

5 October 2017

sources said. It will be the first public earnings
disclosure for Aramco and one of the most
important internal milestones in preparing for the
initial public offering (IPO), which is expected to
raise as much as $100 billion.
The Saudi government has said it wants the sale of
five per cent of Aramco to take place before the
end of 2018. A Saudi government source said the
share sale was on track.
Releasing the 2015-2017 accounts in the first
quarter would be a major step towards sticking to
the 2018 goal although the IPO's timing depends
on several external factors, the sources said.
"Aramco will have its 2017 results by the first
quarter, the audited accounts will be available
then, so the IPO could happen after that," one of
the sources said.
The sources said internal accountants would send
the 2017 accounts to external auditors when they
have finished work on them at the beginning of
next year. The auditors — named by Aramco as
PwC, EY and BCG — have already audited the 2015
and 2016 accounts. They have never been
released.
The auditors and Aramco would first prepare a
report on the accounts for all three years that it
could share with a group of prospective large
investors. They would then prepare a full
prospectus which would be available to all
investors. The accounts for 2017 would be done to
reflect Saudi's new taxation system while the two
previous years would be done on a pro-forma
accounting basis.
However, it would make sense to release the
accounts only after the government has decided
where the listing will take place as different venues
use different accounting standards, the sources
said.

20 September 2017

Saudi Aramco will be able to release its audited
financial accounts in early 2018 if the government
decides on a venue for listing the oil giant's IPO
and finalizes several reforms this year, three
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For example, a listing in New York would require
the accounts to be prepared according to US
GAAP standards whereas IFRS standards would be
acceptable for a listing in London, Hong Kong or
Singapore.
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Aramco has so far prepared the accounts
according to IFRS standards, but can quickly
convert those to US GAAP if the government
decides to list in New York, a second source said.
Decision-maker

cent tax rate for the firm in March. Previously,
Aramco had paid 85 per cent tax, plus a 20 per cent
royalty levied. The two other sources confirmed
the company could be ready to release accounts in
early 2018.

The IPO is a centerpiece of Vision 2030, an
ambitious reform plan to diversify the Saudi
economy beyond oil which is championed by
Saudi Crown Prince Mohammad bin Salman. He
has sweeping powers over defense, energy and the
economy and is expected to take the final decision
about Aramco's listing venue and the other
reforms.

"Once the financials are ready they can create a
confidential information memorandum which they
can then take to anchor investors such as
sovereign wealth funds and start the bookbuilding
with banks," the second source said.

The accounts also cannot be finalized until the
government has finished the reform of domestic
fuel price subsidies. These are currently funded by
Aramco. Under the planned reform, the
government will pay for the subsidies, the sources
said. This would boost Aramco's valuation and
make it more attractive to investors ahead of the
IPO as it could mean a higher dividend. The
government has also yet to decide on Aramco's
dividend policy.
A third source said those decisions need to be
taken by the fourth quarter of 2017 to keep the
IPO on track: "That would keep the company on
track to list by the second half of 2018. Aramco can
be ready for next year. The ball is in the
government's court now.
In a statement to Reuters, Aramco said: "The
options review process for the IPO is well
underway and on-track. There are no plans to
release detailed financial statements in 2017. "It’s
important to emphasize that we have been sharing
detailed operational and financial performance
data with our current shareholder. We will
continue this practice with any future shareholders
post listing."
The company will run its 2017 accounts under tax
arrangements which were revised by the Saudi
government to make the company more
competitive with listed peers. "Aramco is operating
the accounts under the new system internally," the
first source said. The government set a new 50 per
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The timing of the IPO will also depend on getting
legal and regulatory approval from the
jurisdictions it opts to list in. It could also be
influenced by the oil price — currently below $60
per barrel — a price Saudi officials have identified
as a good level.
http://timesofoman.com/article/117592/Business/SaudiAramco-could-disclose-accounts-early-2018

QIA Is Said to Plan Sale of Credit Suisse's
Canary Wharf Office
21 September 2017

The Qatar Investment Authority plans to sell an
office building in London’s Canary Wharf financial
district which is leased to Credit Suisse Group AG,
according to two people familiar with the matter.
The Gulf state’s sovereign-wealth fund appointed
brokers CBRE Group Inc. and Jones Lang LaSalle
Inc. to offer the building for about 450 million
pounds ($610 million), the people said, asking not
to be identified because the matter is private. A
spokesman for QIA declined to comment on the
plan, which CoStar News reported earlier
Thursday.
A raft of major London office buildings are being
readied for sale as landlords seek to cash in on the
willingness of overseas investors to pay record
prices following the drop in the pound. Blackstone
Group LP, Heron International Ltd., and British
Land Co. are all considering selling buildings in the
U.K. capital, hoping to replicate the high prices
paid for sites such as the so-called Walkie Talkie
and Cheesegrater towers.
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QIA initially offered the building for sale last year
as it sought to diversify its portfolio and boost
assets in Asia and the U.S. That plan was put on
hold in June 2016.

with because of its associations with 1MDB and is,
in any event, too small to thrive in Malaysia’s
crowded market.

https://www.bloomberg.com/news/articles/2017-0921/qia-is-said-to-plan-sale-of-credit-suisse-s-canarywharf-office

So Aabar will have sought to buy it at as low a price
as possible. But AmBank’s own biggest
shareholder is ANZ (24%), which, while it
categorically wants out of investments like
AmBank and would have had a better shot at
exiting with the merger going through, is not
going to be pushed around on price while it is
answerable to some of the world’s most
belligerent shareholders in Australia.

Sovereign wealth fund trips up Malaysian
merger again
21 September 2017
For the second time in three years and the third
time in six, a merger involving Malaysia’s RHB Bank
has collapsed. Sooner or later the spurned partner
in a string of failed relationships must start to
think: maybe it’s about me. Or, in this case: is it my
shareholder? When RHB’s three-way merger with
CIMB Group and Malaysia Building Society
collapsed in 2015, it was blamed in part on RHB’s
second-largest shareholder, Aabar Investments,
demanding a higher valuation (although CIMB
chairman Nazir Razak suggested to Euromoney
that CIMB itself pulled the plug). Aabar’s
appearance on the register of RHB in 2011 had
already torpedoed earlier merger talks between
RHB, CIMB and Maybank.
Now, rumors are that Aabar’s expectations have
also derailed the planned merger with AMMB
Holdings, known locally as AmBank. Aabar is part
of the Abu Dhabi sovereign wealth fund Mubadala;
its mandate is pretty clear: make money for the
long-term prosperity of its state and its people.
Consequently, it is tough in negotiations and, with
a multi-generational time horizon, not in any rush.
Also, it paid a lot of money for its stake in RHB in
2011, buying at a valuation of 2.25 times book
from its sister company, Abu Dhabi Commercial
Bank. Right now, RHB is not even trading at book
value. That must weigh on the shareholder’s
calculations.
CIMB chairman Nazir RazakIn the earlier
CIMB/RHB deal, the question was how RHB was
valued within that merged entity; here, the
question was instead how much RHB should pay
for AmBank. AmBank has a ton of trouble to deal

23

Complicating things further, the biggest investor
in RHB (41%) and one of the biggest in AmBank
(10%) is exactly the same institution, the
Employees Provident Fund, which therefore
cannot get involved.
It is possible that RHB did not like what it found in
due diligence about AmBank’s contingent
liabilities. Another theory is that bad press about
potential lay-offs through the merger’s cost
savings looked bad ahead of national elections,
souring the previously positive public institutional
support for the deal.
Whatever the reason, the outcome is clear: it’s
dead, again. So, what now? Malaysia’s banking
sector remains bloated, with six big banks where
four would be ideal. And with every failed
integration, the appeal of bidding for or teaming
up with RHB must surely be declining.
https://www.euromoney.com/article/b14tk11n9lxk2c/so
vereign-wealth-fund-trips-up-malaysian-merger-again

SoftBank’s $93 billion Vision Fund is the
biggest of all time — and it’s not even
closeIts size could also be a liability.
21 September 2017

SoftBank’s Vision Fund is a beast like no other.
Backed by sovereign wealth funds and tech
behemoths alike, it’s not just the largest tech fund
ever — it’s the largest corporate venture capital
fund ever, according to data from FactSet. It
towers over what were formerly the biggest of
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these funds, raised by such names as Goldman
Sachs and Blackstone.

its five-year time frame. Smaller firms will likely
have to be choosier about their investments.

And even more terrifying to Silicon Valley venture
capital firms, SoftBank’s fund is focused on tech
startups. Typical funds from Sand Hill firms barely
register on the same scale as SoftBank’s $93 billion
Vision Fund — VC funds usually top out in the
millions or at most one-digit billions.

For example, Benchmark’s fund that invested in
Uber in 2011, when the company was worth only
$60 million, raised $425 million for its entire fund
— an amount smaller than single deals by
SoftBank. Uber is now worth more than 1,000
times what it was during its series A funding.
Funding later-stage investments or buyouts like
SoftBank is doing is much more expensive, but
won’t likely yield returns like that.

Here’s how it compares in size to the biggest funds
historically, as well as to some major tech funds:

https://www.recode.net/2017/9/21/16344764/softbankvision-fund-venture-capital-tech-startup-investing

The size of SoftBank's fund has both intimidated
and befuddled competing investors, who expect
that the giant will have to cut massive, rapid deals
in order to put the cash to work effectively,
according to sources. Some worry that the pool
will further inflate already overly high valuations of
private tech companies. But other shareholders
see it as an opportunity to sell their stakes earlier
in companies that are taking longer and longer to
deliver real cash.
But perhaps the relatively smaller size of Sand Hill’s
venture capital funds is a blessing. SoftBank will
have to allocate approximately $20 billion a year
to dispense with its intended $100 billion fund in
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Global sovereign wealth funds may invest
$185 billion in real estate by 2020, Knight
Frank says
24 September 2017

Global sovereign wealth funds (SWF) have been
boosting real estate holdings over the past decade
and may spend US$185 billion on real estate by
2020, according to the real estate consultant
Knight Frank. “Sovereign funds continue to build
allocations in global real estate,” the consultancy
said in a report. “This combination of increasing
capital under management plus bigger target
weightings towards real estate translates into very
significant dry powder searching for suitable
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global prime real estate opportunities and will
make them increasingly important landlords in
even the largest markets.”
SWF assets are likely to reach $15 trillion by 2020
based on a forecast of a compounded annual
growth rate of 6.2 per cent, the agency said, citing
PwC figures. The $185bn estimation by Knight
Frank is based on 5 per cent allocation to real
estate and does not factor any possible increase in
allocations by SWF. “At an individual level, many
of these investors have huge assets under
management, either from raw material reserves or
pension funds, but historically have had very
limited exposure to real estate,” the agency said.
“In many cases the volume of transactions and
subsequent asset management can quickly
necessitate building local market expertise and
management functions.”
Arabian Gulf SWFs have become prolific investors
in both residential and commercial property in
European cities such as Paris and London in recent
years. The Abu Dhabi Investment Authority (Adia),
one of the world’s biggest largest wealth funds,
invests between 5 to 10 per cent of its assets in real
estate, an allocation that has been in place since at
least 2009, when public records began. But the
fund, which doesn’t disclose its assets under
management, has significantly expanded its inhouse investment teams in recent years and
moved toward a more active approach that favors
joint ventures with local partners in global markets,
from its previous approach of investing largely
through funds and external managers.
Adia’s recent real estate activities include the
development of a business tower in the financial
district of Paris. The French construction firm
Bouygues last year won a €200 million (Dh840.5m)
order to build the 150-metre tall tower, which will
comprise 38 floors of office space. Abu Dhabi
Investment Council, another Abu Dhabi fund, and
the developer Finchatton inked a deal in 2013 to
buy 20 Grosvenor Square for more than £250m
(Dh1.15 billion) to convert the former US naval
headquarters in Grosvenor Square into 37 luxury
homes.
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Elsewhere, Norway’s wealth fund Norges Bank,
which has assets of $1tn making it the world’s
largest, has been boosting its real estate holdings
around the world, most recently in New York, Paris
and London. In total it has $26bn in real estate
holdings, according to its latest disclosures. Last
year, the fund was allowed to boost its real estate
holdings to 7 per cent of the fund’s total assets but
was cautioned reaching the upper limits of that
target in case of a need to liquidate assets in a
financial crash.
Separately, Knight Frank noted in its report that
private buyers were also ramping up their
purchases of global commercial real estate and
that 27 per cent of all global commercial property
transactions in 2016 involved a private buyer.
Many of those buyers come from the Middle East,
where real estate is a popular investment.
“In the Middle East over the last decade we have
seen an exponential rise in private investors
looking to diversify and invest in real estate with
wealth preservation and destination market
liquidity remaining paramount,” said Joseph
Morris, Knight Frank’s head of capital markets in
the Middle East.
https://www.thenational.ae/business/global-sovereignwealth-funds-may-invest-185-billion-in-real-estate-by2020-knight-frank-says-1.661290

Hunting Unicorns in the Desert: The
Sudden Rise of Arab Startups
24 September 2017
In the rapidly evolving gig economy, there is a new
way to car shop: spot one on the road that appeals,
snap its photo with your phone and an app will
contact sellers of similar cars near you and
negotiate the lowest price -- all within a few
minutes. It’s remarkable not only for its technique
but its location -- Dubai. A few months ago, Tarek
Kabrit, co-owner of Seez, the startup that makes
the app, left a stellar career that included stints at
Deutsche Bank AG and the Abu Dhabi sovereign
fund Mubadala Investment Co. to focus on his new
venture.
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And while that’s a relatively common move in
North America and Western Europe, it’s been
virtually unheard of in the Middle East (apart from
Israel) where, despite oil wealth and growing
smartphone penetration, startup culture hasn’t
started up. Until now. With Arab governments
seeking to diversify away from crude sales, young,
wealthy and tech-savvy populations are launching
enterprises and getting local investors to back
them.
Entrepreneurship
“A big bunch of people from my generation are
seeing this as the opportunity to move into
entrepreneurship,’’ said Kabrit, who said his family
and friends thought he was crazy. Over the past
year more than $3 billion has been raised from
Middle Easterners for technology investments in
the region, according to Bloomberg calculations
based on public announcements.
It’s a shift that’s been largely caused by outsider
interest. In March, Amazon.com Inc. acquired
Souq.com, a Dubai-based eCommerce platform,
for $580 million, shocking locals. And in its last
funding round, Careem Networks FZ, a regional
Uber Technologies Inc. rival, became the Middle
East’s only Unicorn -- a tech startup with the
valuation over $1 billion -- drawing backing from
Daimler AG and Saudi billionaire Prince Alwaleed
bin Talal.
Walid Hanna of Middle East Venture Partners, a
Dubai-based venture capital firm, called both
moves “major wake-up calls to investors not to
ignore the sizable startup opportunity in the
region.
The knock-on effect is pumping money and talent
into the local startup scene.
Wealthy Investors
Investors now include some of the Gulf’s
wealthiest individuals and biggest companies.
Alain Bejjani, CEO of Dubai-based Majid Al Futtaim
Holdings, owned by the richest man in the Middle
East, said the company is focusing more on the
area (while declining to provide specifics). This year
it invested in Fetchr, which offers delivery and
logistics
services
to
e-commerce
firms.
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Abdulrahman Tarabzouni, a Saudi national who
was at Google in Silicon Valley, returned last year
to run a $500 million investment fund for new
technologies at Saudi Telecom Co.
Dubai-based tycoon Mohammed Alabbar says he
has raised $1 billion from investors to put into tech
deals in addition to the $1 billion he has put in
place with Saudi Arabia’s sovereign wealth fund to
create Noon, an eCommerce platform. A year ago,
Saudi Arabia’s Public Investment Fund said it has
$1.1 billion to put into venture capital firms in the
kingdom.
There is room for massive growth, says Tarabzouni.
“Take the pool of venture capital money available
and divide it by any metric -- GDP, population,
connected users -- and the numbers will speak for
themselves compared to advanced economies,’’
he says. “We aren’t talking of the need to double
or triple the numbers to get to those levels, we’re
looking at the need to deploy more than 10 times
what we have today.’’
Why it’s taken so long for the Arab world to catch
up is a matter of debate. “The education system,
funding availability and lack of bankruptcy laws
and well-paid public sector jobs have not fostered
a risk-taking, entrepreneurial spirit in this region,”
said Monica Malik, chief economist at Abu Dhabi
Commercial Bank PJSC.
Closer to Home
The availability of funding closer to home will mark
a significant change for regional startups. When
Joy Ajlouny was co-founding Fetchr in Dubai, the
$11 million that got the idea off the ground all
came from Silicon Valley. The last funding round,
in May, raised $41 million from nine investors -seven of them based in the Gulf.
“If we hadn’t got money from Silicon Valley to
begin with, we wouldn’t be here,” she says. “Now,
we’re starting to see investors in the region get the
fear that they could be missing out on the next big
thing.”
On its face, the Gulf is fertile territory for startups.
In the two biggest economies, Saudi Arabia and
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the United Arab Emirates, economic output per
person is $22,000 and $40,000 respectively,
according to the International Monetary Fund.
Mobile broadband subscriptions in the Middle
East and Africa are expected to grow threefold
between 2016 and 2022, according to report by
Ericsson AB. But it took outside interest to
convince locals of the potential they were sitting
on.
The Souq.com deal and Careem’s billion-dollar
valuation have been a “lightning bolt to the
ecosystem” that made investors realize now is the
time to start putting money in, said Christopher
Schroeder, a U.S.-based venture investor and
author of “Startup Rising: The Entrepreneurial
Revolution Remaking the Middle East.” “The
region is 350 million people and in two years
smartphone penetration will be almost 70
percent,” he said. The growth may also be fed by
nascent, if still clandestine, relations between Israel
and the Gulf kingdoms.
“Israel and the Arab countries, in particular the Gulf
countries, are on a verge of a new era of
cooperation, in particular with respect to
technology, agriculture and water innovation,”
said Erel Margalit, an Israeli Labor Party lawmaker
and former venture capitalist who plans to meet
with people involved with startups in Dubai, Abu
Dhabi, Cairo, and Morocco this month in the U.S.
“We are talking about creating hub to hub
cooperation on themes like healthcare, Internet of
Things and agrotech. Should this be successful,
Startup Nation will meet Startup Rising in the Arab
world
for
investments
and
technology
cooperation.”
Finding another unicorn like Careem will not be
easy. Most technology companies are young and
looking for funding of around $25 million to $50
million. Low credit card penetration and a shortage
of talented coders and managers are hindering
potential.
Slow Development
Market development has also been slow because
of the lack of specialized investment firms with
proven track-records, a shortage of business
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founders and technical talent, and exit
opportunities have been slow to materialize, said
Khaldoon Tabaza, founder and managing director
at iMENA Group, which invests in Middle East
online classifieds and marketplaces firms. He
expects this to change in the near future.
And like everywhere, startup funding is a risky
business. Even the region’s highest-profile deal
offers a cautionary tale. Souq.com had been
valued at about $1 billion in a funding round that
closed in 2016, people familiar with the deal told
Bloomberg. But when Amazon.com acquired the
company a year later it paid $580 million.
In the short-term, more capital will drive up
valuations and that could scare off some investors,
especially if people start losing money.
As Tarabzouni put it: “Make no mistake, there will
be failures. There will be devaluations. There will
be investors who will get burned. There will be lots
of lessons learned. On the flip side, there will also
be tremendous growth and value from the winning
bets. That’s the nature of venture capital.”
https://www.bloombergquint.com/technology/2017/09/
13/hunting-unicorns-in-the-desert-the-sudden-rise-ofarab-startups

$3b Deposited Into NDFI in Q1
24 September 2017

About $3 billion were deposited into the
Development Fund of Iran from oil and gas
resources in the first quarter of the current fiscal
year (started March 21), chairman of the fund’s
board of directors said. “NDFI is not allowed to
make direct investments in economic sectors;
rather it needs to use agent banks to distribute its
resources to eligible national projects,” Mehr News
Agency also quoted Ahmad Doust-Hosseini as
saying.
Iran’s sovereign wealth fund was created in the
2000s to save oil revenues to develop Iran and
invest
overseas
for
future
generations.
Mohammad Hosseini, who represents the
parliament on the NDFI board, said in June that the
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fund had $91 billion in reserves. President Hassan
Rouhani said in the same month that his
government had deposited $40 billion into the
fund since he took office in August 2013.
https://financialtribune.com/articles/economy-businessand-markets/72931/3b-deposited-into-ndfi-in-q1

Modi’s ambitious infrastructure fund NIIF
to get up to $5 to 10 bn first investment;
know details here
25 September 2017
Ending a hiatus since it was launched more than
two years ago, the much-touted National
Investment and Infrastructure Fund (NIIF) is close
to its first major deal. Abu Dhabi Investment
Authority (ADIA) is learnt to have committed to
invest in specific sectors, especially in transport. An
agreement in this regard is likely to be signed in a
few weeks, an official said, adding that these
investments, to be staggered over a few years,
could be to the tune of $5-10 billion. A deal with
Singapore’s sovereign wealth fund, Temasek
Holdings, could also be announced soon, another
official had said earlier. Industry sources had said
Temasek could initially put in about $1 billion.
These apart, Canada-based pension funds — PSP
Investments and Ontario Teachers’ Pension Plan —
are learnt to have been in discussion with the
government to invest Rs 4,000 crore, mainly in
road projects. These discussions, however, were
yet to be concluded, the sources said. The delay in
taking-off of the ambitious NIIF — even two years
after its announcement in the 2015-16 Budget —
has raised eyebrows in some quarters. The NIIF
was set up in December 2015 in a tax-efficient
manner as a category-II Alternate Investment
Fund, which was eligible for a pass-through status
under the Income Tax Act, to attract investors. But
despite a flurry of announcements and initial pacts
with potential investors — including sovereign
wealth funds — no investment has flowed in yet.
However, government officials say the building of
a new institution requires meticulous designing,
hiring manpower and negotiations with potential
investors on various aspects of funding take time,
hence the delay. NIIF chief executive Sujoy Bose
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was appointed in only June last year and the senior
management of the Fund, which will act as a
catalyst for infrastructure project financing in the
country, was also put in place only 7-8 months
ago. “The negotiations with potential investors
such as on hurdle rate (minimum rate that a
company expects to earn when investing) and
clauses to exit investments in projects prematurely
in exceptional circumstances, take a lot of time,” an
official told FE.
Another official said sovereign wealth funds from
Western Asia, which has seen an erosion of oil
revenues following the plunge in prices since their
2015 highs, are more cautious in making fresh
investments than before. “Working out the
structure of investment partnerships to the
satisfaction of both the sides is another issue,
without which investments won’t flow in,” he
added. In February 2016, the government had also
signed an MoU with the United Arab Emirates to
explore opportunities for mobilisation of up to $75
billion long-term investment in the NIIF. Other
potential investors in the fund include SWFs such
as Qatar Investment Authority (QIA).
In April, during the visit of the British chancellor of
the exchequer, India and the UK announced the
launch of a Green Growth Equity Fund, to be set
up under the NIIF framework, for green
infrastructure projects in India. The two countries
are to anchor investments up to £120 million each
in the joint fund. While work is still on, no
investment has flowed in yet following this
agreement. Earlier this year, finance minister Arun
Jaitley had said the country required investments
worth an estimated Rs 43 lakh crore (about $646
billion) in the infrastructure sector over the next
five years. As much as 70% of this requirement will
be in power, roads and urban infrastructure. Since
most public-sector banks are struggling to cope
with toxic assets, their ability to fund large
infrastructure projects is very limited. So funds for
infrastructure from other sources, including NIIF,
assume importance.
The NIIF and its sub-funds are supposed to invest
in infrastructure projects — greenfield, brownfield
and stalled. The NIIF will have an initial corpus of
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Rs 40,000 crore, of which 49% will be contributed
by the government. The remaining 51% is to be
raised from sovereign wealth funds, other global
long-term investors and public-sector units. The
government has already approved its contribution
of Rs 20,000 crore towards the NIIF. Of this,
however, only Rs 1,000 crore has been budgeted
for 2017-18, down from the BE of Rs 4,000 crore
for the last fiscal. The reduction in budgetary
allocation for 2017-18 was mainly in the light of
the trend last fiscal. Since the NIIF couldn’t attract
any foreign or domestic fund or company last
fiscal, the government wasn’t required to
contribute anything either. So it disbursed only Rs
15 crore to the NIIF last fiscal to just take care of
its administrative expenses. However, since
sovereign wealth funds are now likely to invest, the
government, too, has to raise its budgetary
support for the NIIF for the current fiscal from its
committed corpus.
http://www.financialexpress.com/economy/nationalinvestment-infrastructure-fund-set-to-end-hiatusnears-first-major-deal-with-abu-dhabi/869372/

MiFID Research Price War Sees Wealth
Funds Focus on Quality
26 September 2017

As a price war causes the cost of analyst research
in Europe to plunge toward zero, one corner of the
investment market says quality is still worth paying
for: sovereign-wealth funds. The Nigeria Sovereign
Investment Authority said the best researchers
could even get paid more under the new MiFID II
rules, which come into force in just over three
months. New Zealand’s superannuation fund
hopes the regulatory overhaul will improve returns
across the market.
“I will pay more for quality research if it’s going to
give me the alpha that I need,” Uche Orji, chief
executive officer of the Nigeria fund and a former
analyst, said in an interview in Astana, Kazakhstan.
“There’s a tendency sometimes for customers to
focus on the cost of something rather than the
quality of what’s delivered.”
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The European Union’s revised Markets in Financial
Instruments Directive requires money managers to
pay for research separately from broking services
starting from January. There’s growing concern
this will lead to hundreds of job losses among
analysts, and that the quality of research will
decline.
Orji, who oversees about $2 billion, warned that
the new rulebook could have negative
consequences for the research industry by
reducing the amount available for spending on
analysis.
‘Commoditize’ Research
“A good analyst can deliver you a lot of value, but
if you want to commoditize it and fight about cost
more than quality,” firms might lose sight of that,
Orji said during the International Forum of
Sovereign Wealth Funds meeting in the Kazakh
capital.
An increasing number of research providers are
reducing the amount they plan to charge for basic
research to gain market share, and are relying on
additional services such as analyst calls to generate
revenue. The top 10 sell-side banks currently
spend about $4 billion a year on research, but this
will drop 30 percent after the rules come into force,
consultant McKinsey & Co. estimates.
Bloomberg LP, the parent company of Bloomberg
News, provides data and analytics as well as
research management and best execution services
for firms complying with MiFID II requirements.
The Abu Dhabi Investment Authority said it “began
work last year on a comprehensive internal
exercise to fully assess the impact of MiFID II,
particularly in relation to research and the research
market.” It’s “confident that it will be prepared for
the January deadline,” according to a statement.
ADIA already pays for research and expects to see
an increased emphasis on research quality over
cost or quantity, according to a person familiar
with the fund’s operations.
The wealth fund expects that the increased
transparency under MiFID II will be positive and
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likely be demanded by investors globally and not
just in Europe, the person said, asking not to be
identified. ADIA managed about $828 billion in
June, the Sovereign Wealth Fund Institute
estimates, while its 2016 annual report showed
that about 60 percent of its assets were managed
by external fund managers.
Yngve Slyngstad, CEO of Norway’s $1 trillion SWF,
the world’s largest, has said his fund has separated
trading and research for broker commissions for
more than 10 years because it views them as two
entirely different services. SWFs aren’t covered by
MiFID II but will be impacted because they allocate
money to asset managers, which are under the
rules’ jurisdiction.
Absorbing Cost
Another reason EU regulators are unbundling
execution and research costs is to boost returns for
investors. Most money managers have so far
chosen to absorb the cost of paying for research
rather than pass the charges onto their clients.
Yet Adrian Orr, CEO of the New Zealand Super
Fund, is skeptical that clients will end up
benefiting. “With most regulation, the costs will
end up on the end consumer so asset managers
will have to pay,” said Orr, who oversees almost
$26 billion. Orr’s fund is overweight on European
equities and sees an “enormous opportunity” in
credit and distressed credit in the region, he said.
One quandary with MiFID II is the requirement that
brokerages are paid directly for research -- that
conflicts with U.S. rules. Wall Street brokerages are
lobbying regulators to ensure the European
regulations don’t spread to America, and the
Securities and Exchange Commission has signaled
it has increased efforts to find a solution before
MiFID II takes effect. Orr said that, generally
speaking, it’s preferable for a set of rules like these
to become the norm worldwide.“Ideally, you
would have a global standard,” he said in Astana.
“Otherwise you end up with a lot of arbitrage and
that makes it even more costly for investors.”
https://www.bloomberg.com/news/articles/2017-0926/mifid-s-research-price-war-sees-sovereign-fundsfocus-on-quality
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Centricus, Turkey's Actus Eye $1 Billion
Infrastructure Fund
26 September 2017

Centricus, a London-based buyout fund, and
Turkish asset manager Actus Portfoy Yonetimi AS
plan to raise as much as $1 billion within a year to
invest in infrastructure projects. The firms will
apply to the Ankara-based capital markets
regulator within two weeks to get approval to
manage the fund, which will only consider longterm investments, said Baris Hocaoglu, chief
executive officer of Actus, owned by Istanbulbased Global Yatirim Holding AS. They will start
investing from an initial $250 million as soon as
this year and will be backed by investors in the Gulf
and several sovereign wealth funds, he said.
The companies are targeting investments and
public-private partnerships in infrastructure such
as toll roads and bridges in Turkey and the region,
he said in an interview on Monday. “Later, after the
fund makes investments, we can have an initial
public offering of the fund or its assets,” he said,
adding that the managers will soon start
marketing it.
Turkey’s government has been building large
infrastructure projects through a build-operatetransfer model with private companies financing
the projects and running them for 10 to 30 years.
The projects include a new 10 billion euro ($12
billion) airport in Istanbul, a $7 billion toll road
from Istanbul to the western town of Izmir, and
more than 15 city hospitals under the publicprivate partnerships model worth more than $10
billion.
Hospital Investment
Centricus, formerly known as F.A.B. Partners LP,
bought 30 percent of Global Yatirim, which has
interests in ports, renewable energy and finance,
for 245 million liras ($69 million) in June. The firm,
founded by former Deutsche Bank AG bankers
Michele Faissola and Nizar Al-Bassam as well
as Dalinc Ariburnu of Goldman Sachs Group Inc.,
bought U.S. private debt investment manager CIFC
LLC for $333 million cash last year. It also advised
SoftBank
Group
Corp.,
a
Tokyo-based
telecommunications and technology firm, on the
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acquisition of Fortress Investment Group LLC for
$3.3 billion.
Actus, 90 percent owned by Global Yatirim and 10
percent by Turkey’s police pension fund, invested
60 million euros in equity and mezzanine funding
in Turkey’s 600 million-euro Gaziantep hospital
under the PPP model, Hocaoglu said. The
investment gave Actus a 24.5 percent stake, he
said. Samsung C&T Corp., Salini Impregilo SpA and
Turkey’s Kayi are the other partners in the hospital
joint venture.
Separately, Global Yatirim’s London-listed cruise
ports operator, Global Ports Holdings Plc, is in talks
with five ports in the Caribbean, with one of them
close to agreement, Chairman Mehmet Kutman
said in the same interview. It plans to invest at least
$400 million in the next 18 months to 24 months
to expand its port network, he said.
Shares Gain
Global Yatirim shares rose as much as 3.7 percent,
the most since Sept. 11, to 3.68 liras in Istanbul,
and was trading 3.4 percent up at 3.67 liras as of
4:27 p.m. in Istanbul on Tuesday. Global Ports
Holdings fell 3 percent to 580 pence in London.
“Apart from our drive to invest in infrastructure, we
are also aiming to expand our energy
investments,” said Kutman. Global Yatirim’s energy
unit aims to increase power production capacity,
made up of biomass-fired and co-generation
plants, to 250 megawatts by 2020 from 140
megawatts now, he said.
Global Yatirim, which expects “a large dividend
payout” next year from its 2017 earnings after the
proceeds from the initial public offering in May of
Global Ports, will also sell several real estate
properties in its portfolio, including a shopping
mall in Van in eastern Turkey, Kutman said. It
expects to cash in as much as 220 million liras, he
said.
https://www.bloomberg.com/news/articles/2017-0926/centricus-turkey-s-actus-plan-1-billioninfrastructure-fund
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Abu Dhabi to sell Italian exec-jet business
to China buyers
26 September 2017

An Abu Dhabi sovereign wealth fund plans to sell
the executive-jet business of Italy’s Piaggio
Aerospace to a state-backed Chinese consortium
in a deal that is now under scrutiny by Rome, a
source familiar with the matter said. The deal
comes at a sensitive time for Chinese investments
in the European Union, with the head of the
European Commission recently proposing to limit
state-backed foreign takeovers in hi-tech
manufacturing, among other industries.
An Italian defense firm such as Piaggio Aerospace
must notify the government of any big asset sale,
even if it does not involve a defense asset. Piaggio
Aerospace makes the executive turbojet P180,
based on a novel design with rear-facing
propellers and a small nose wing. Piaggio’s
defense and security arm makes surveillance
drones adapted from the same basic platform.
Piaggio Aerospace is already owned by a foreign
state investor, Abu Dhabi fund Mubadala. It and
Piaggio Aerospace both declined to comment.
“Recently, Mubadala told the Italian authorities
that it wants to sell its commercial business that
makes the P180 to state-controlled and private
Chinese companies,” the source said without
providing the identity of the potential buyers.
“Mubadala will first sell the license, then the
intellectual property. The government is looking
into it because the defense sector is considered
strategic.” The source did not elaborate. A second
source familiar with the matter said Mubadala was
in talks to sell the commercial business, which
includes the P180 jet, but did not identify the
buyers or their nationality. Rome can veto asset
sales and takeovers in strategic sectors such as
defense, energy, telecoms and public security.
Italy has never exercised this veto but this month
it welcomed, along with France and Germany, a
proposal by European Commission chief JeanClaude Juncker to more closely vet foreign direct
investment in strategic assets, especially when
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carried out by non-EU firms controlled or financed
by foreign states.
In July last year, Piaggio Aerospace announced it
was seeking buyers for its engines and civil
maintenance businesses. That same month,
Mubadala sold its 80 percent stake in Swiss aircraft
maintenance firm SR Technics [SRTHD.UL] to
China’s HNA Aviation.
The Chinese executive jet market has struggled to
take off, mainly because of government controls
over the civilian use of airspace. Sales have been
slowing since 2012 and the private jet fleet is
expected to grow just 1 percent this year in China.
However, Beijing has made repeated promises
over the past year to develop general aviation,
including building new airports and freeing up
airspace.
http://www.reuters.com/article/us-piaggio-m-aexclusive/exclusive-abu-dhabi-to-sell-italian-exec-jetbusiness-to-china-buyers-idUSKCN1C11QG

Gulf country has USD 5 billion invested in
Brazil
26 September 2017

Qatar has USD 5 billion invested in Brazil,
according to Mohammed Alhayk, ithe Qatari
ambassador in Brasília. He spoke at a seminar this
Tuesday (26) at the offices of the Arab Brazilian
Chamber of Commerce in São Paulo as part of a
mission led by the Qatar Development Bank (QDB).
Alhayki said Qatar invests in Brazilian industries
including finance, mining, agriculture, livestock
and air travel. For example, the Qatar Investment
Authority (QIA) owns a stake in bank Santander
Brasil; and Qatar Airways Investment – an arm of
carrier Qatar Airways – recently bought a stake in
Latam, which resulted from a merger of Brazil’s
TAM and Chile’s LAN airlines.
The diplomat told the executives in attendance
that there are plans in place to increase gas sales
from Qatar to Brazil. The Arab country already sells
the product to Brazil, and talks are underway for
shipping via Brazil’s Sergipe state to the southern
states as well as Mato Grosso.
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Alhayki told ANBA that Qatar is the world’s leading
supplier of gas, and that Brazil is looking to
diversify its suppliers. He said Qatar is very happy
to sell to Brazil, since it’s a major market. “This is
an excellent opportunity,” the ambassador said.
The seminar was attended by delegates from the
QDB, from nine Qatari companies and from
Brazilian ones. “You came to the right place if
you’re looking to do business and to invest,”
ambassador Alhayki told the Qatari delegates. He
said Brazil is a hospitable country that’s home to
an Arab community of roughly 10 million, which
amounts to about 5% of its total population. He
also said that this community actively participates
in
the
country’s
economy.
The diplomat said the QDB’s mission will boost
trade and partnerships between Qatar and Brazil.
Last year saw Qatar sell USD 532 million worth of
goods to Brazil – mostly fertilizers, fuel, plastics
and chemicals. Sales from Brazil to Qatar
amounted to USD 378 million, the bulk of which
came from meats and vehicles, according to the
Brazilian Ministry of Industry, Foreign Trade and
Services.
http://www2.anba.com.br/noticia/21876390/businessopportunities/gulf-country-has-usd-5-billion-investedin-brazil/

SAMA Circular Concerning Variable-Cost
Real Estate Financing Products Offered To
Individual Customers
26 September 2017

The Saudi Arabian Monetary Agency has issued
circular number 391000000353 (the "Circular")
requiring financial institutions to verify the
suitability of variable-cost (e.g. SIBOR or LIBORbased) real estate financing products ("Products")
offered to individual customers ("Customers"),
based on the personal circumstances of said
Customers. The
Circular
reminds
financial
institutions of the importance of explaining to
Customers the nature of Products, their costs,
anticipated benefits and risks. The Circular requires
financial institutions to offer Customers an option
to reschedule payments, terminate their
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arrangements or to convert those into fixed-cost
products.
The Circular emphasizes that the options given to
Customers should not be coupled with additional
administrative fees. Also, in the event of the
discontinuation of any Product, Customers should
not be required to bear the costs for the remaining
term period and the rules relating to early
settlement would be applied in this respect. The
Circular requires financial institutions to provide
within ten days a list of all Customers, as well as a
report on the steps taken towards the
implementation of the Circular.
http://www.mondaq.com/article.asp?articleid=631940&
email_access=on&chk=2153836&q=1521896

Alabbar is open to further investments
with Saudi sovereign wealth fund
27 September 2017

Mohamed Alabbar, the UAE-based billionaire
entrepreneur who co-invested with Saudi Arabia's
sovereign wealth fund in a $1 billion online retail
venture, is open to explore with it further joint
investment options. “We are partners and
something might come up,” Mr Alabbar told The
National in an interview in Dubai on Wednesday.
“They [Public Investment Fund] are the people I
really like to deal with because they like to look
into the future and I like people who are not scared
of the future.” No deal, however, is currently on the
table, he said, adding that the relationship with the
kingdom’s investment vehicle exists and
“something might happen” but not at this stage.
“They are a great partner”, he noted when asked if
he would consider more investments with the
fund.
A group of investors led by Mr Alabbar and the
Public Investment Fund (PIF) in November last year
said they would each contribute $500 million to
launch Noon, an e-commerce platform, to
capitalise on growth opportunities in the Mena
region's fast-growing online retail market.
Just weeks after co-investing in Noon the PIF
bought a 50 per cent stake in Mr Alabbar's
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investment vehicle Adeptio – a platform through
which he successfully led a group of GCC investors
in buying a majority stake in Kuwait Food
Company last year.
The PIF, which controls stakes in a large portfolio
of Saudi and foreign companies, is at the heart of
the kingdom's economic transformation plans,
with a mandate to generate higher levels of nonhydrocarbon revenues for the country.
The Saudi government plans to raise the PIF’s size
to $2 trillion, once it floats less than 5 per cent of
the shares of Saudi Aramco, in what could be the
biggest-ever IPO in the world. Following the IPO,
scheduled to happen next year, the government
will transfer the remaining shares in Aramco to the
fund.
Mr Alabbar, whose acquisitions last year included
stakes in Aramex and online Italian fashion retailer
Yoox Net-A-Porter, bought a significant minority
shareholding in venture capital firm MEVP in May.
On Wednesday he launched a $250m fund with
MEVP to target emerging technology investments
in Mena and Turkey.
"Honestly, technology is something we are almost
forced into,” Mr Alabbar said, when asked if the
sector will remain one of his key areas of focus as
an investor. “Technology is the economy and
without that we can’t survive,” he said, adding that
he will have to “keep the search engine running”,
and look for more areas for investments as well.
Mr Alabbar, who is also the chairman of the UAE’s
largest publicly-traded real estate developer,
Emaar Properties, said he was “cautiously
optimistic” about the prospects for the UAE's
property market, which has seen some headwinds
in the past two years on the back of slower
economic growth and lower oil prices.
He cautioned, however, against tactics by some
developers to offer discounts, fee-waivers, flexible
payment plans and assured yields in order to
garner more sales. These are “gimmicks that I
believe are not good for the market, not good for
the consumer and I believe it is not good for our
credibility”, he said. “Someone is going to get hurt
in my humble view,” he said, without elaborating.

REGIONAL & COUNTRY NEWS

5 October 2017

“I worry about all the games that get played in the
market. I don’t approve [of] it.” he noted. Mr
Alabbar said that consolidation in the UAE's real
estate sector would be healthy, but that Emaar was
not on the lookout for acquisitions. “Not us… but I
think the small guys, maybe should,” he said. “If I’m
a small operator, I think it is good.”

The PIF, which is the country's main sovereign
wealth fund and is believed to have about $180
billion of assets, is being mobilized to support
many such projects. Its statement did not specify
how much money the PIF would invest or how
much would come from other investors including
the private sector.

Reem Investments and Abu Dhabi-listed Eshraq
Properties are in the process of merging. The
chairman,
of
Dubai-headquartered
Union
Properties, Nasser Bin Yousef, earlier this month
told The National his firm was open to merger and
acquisition opportunities.

Jeddah, Saudi Arabia's commercial capital, is the
largest port city on the Red Sea and the main
gateway to Mecca, but its appeal to tourists has
been limited by haphazard urban planning and a
lack of public transport. The government plans a
metro system for the city.

Emaar, which is in the process of selling 30 per cent
of its UAE real estate development business
through an IPO, is on track to complete the deal
before the end of this year, despite softer
economic conditions and subdued trading activity
in regional equity markets, Mr Alabbar said. “I think
we are okay, he said when asked if he expects any
delays to the planned public float. Emaar has no
plans at present to spin-off any other of its units,
he added. “Not at this stage. When IPO business
starts, it takes management time. After this [IPO]
we need to go back to the desk and get going even
though we are moving a lot [already].”

The PIF's waterfront project will have an area of 5
million square meters (54 million square feet) and
include hotels as well as 12,000 housing units.
Construction is due to start in 2019 with the first
phase of the project likely to open in the final
quarter of 2022, the PIF said.

https://www.thenational.ae/business/technology/exclusi
ve-alabbar-is-open-to-further-investments-with-saudisovereign-wealth-fund-1.662196

Saudi Sovereign Fund to Redevelop
Jeddah Waterfront in $4.8 Billion Project
27 September 2017

Saudi Arabia's Public Investment Fund (PIF) will
lead the redevelopment of Jeddah's waterfront
corniche in an 18 billion riyal (3.58 billion pounds)
project that will include housing, shops, museums
and a marina, the sovereign fund said on
Wednesday. The project, to be built over 10 years,
is part of economic reform plans that seek to move
Saudi Arabia's economy beyond dependence on
oil exports by expanding industries such as
tourism and entertainment.
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https://www.nytimes.com/reuters/2017/09/27/business/
27reuters-saudi-development.html

Saudi Arabia set to raise $12.5bn from
second bond sale
27 September 2017

Saudi Arabia is raising $12.5 billion from its second
dollar bond sale this year as the kingdom taps debt
markets to bolster its finances amid an economic
overhaul. The government sold $3 billion of the
long five-year notes at 110 basis points over
Treasuries and $5 billion of the 10-year tranche at
145 basis points, people familiar with the matter
said, declining to be identified because the
information is private. It also raised $4.5 billion
from the 30-year tranche at 180 basis points.
Investors submitted about $40 billion in bids, they
said.
The world’s biggest oil exporter is returning to the
dollar-bond market for the second time this year
as investment-grade borrowing costs relative to
US Treasuries remain historically cheap. The
kingdom raised $9 billion from the sale of five- and
10-year Islamic bonds in April to help bridge a
budget deficit, forecast at 198 billion riyals ($53
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billion) this year, or 7.7 percent of economic
output. It also raised 37 billion riyals in the past
three months from domestic debt sales.
Saudi Arabia is implementing a transformation
plan aimed at weaning the economy off oil. As part
of these efforts, the government plans to create
the world’s largest sovereign fund and sell
hundreds of state assets, including Saudi Arabian
Oil Co as well as stakes in the stock exchange,
football clubs and flour mills.
The kingdom on Tuesday said it will allow women
to drive cars, the most dramatic move so far in the
government’s bid to open up the conservative
Saudi society and one that is likely to be welcomed
by overseas investors. Last week, its sovereign
wealth fund said it is setting up a $2.7 billion
company to invest in entertainment in a country
where conservatives oppose music and religious
police enforce gender segregation.
“Whatever moves the government takes toward
modernization and reform will be welcomed by
foreign investors,”Richard Segal, a London-based
credit analyst at Manulife Asset Management, said
by email. “It will certainly help, but I’d think equity
and direct investors would find this more relevant,
as it shouldn’t have a significant bearing on credit
risk.”
Saudi Arabia is rated A1, the fifth highest
investment grade at Moody’s Investor Services.
GIB Capital, Goldman Sachs Group Inc, HSBC
Holdings, and JPMorgan Chase & Co are lead
managers on the sale.
http://www.arabianbusiness.com/politicseconomics/379728-saudi-arabia-set-to-raise-125bnfrom-second-bond-sale

Structural reform key to maintaining
Turkey's growth
27 September 2017

Turkey will maintain its structural reform program
amid tight monetary controls to strengthen
growth, Deputy Prime Minister Mehmet Şimşek
said Wednesday. The country has seen an average
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growth rate of by 5.6 percent over the last 14 years,
according to the government, despite a number of
challenges, not least last year’s defeated coup
attempt. Şimşek told an audience at the Istanbul
Financial Summit that the government aimed to
maintain the same average growth over the next
30 years. “We will continue our efforts to increase
efficiency, improve the quality of institutions and
take the country to high-income level, along with
increasing predictability,” he said.
Macroeconomic financial stability would be key to
increased wealth, he added. “Our most important
priorities are decreasing the inflation rate to single
digit numbers, maintaining the current account
deficit at a sustainable level and preserving
financial discipline.” He particularly highlighted
trade with partners in the Middle East and EU as
crucial to Turkey’s financial success and said
Istanbul would become ever more important as a
global financial center.
The summit is focussed on financial technologies,
such as digital finance platforms to send money by
mobile phone, and Şimşek said Turkey would
concentrate on developing the sector to emerge
as a key exporter of fintech products. “We will pave
the way for investors who run businesses in this
sector and provide all the necessary support
through legal regulation and incentives,” he said.
The minister claimed Turkey could take a 15-20
percent share in the world fintech market if the
sector was to grow at the same rate as the
country’s wider economy. “We will directly provide
sources to funds that support promising
technology firms and start-ups in Turkey,” he said,
including a crowdfunding platform. He also
suggested establishing a specialized investment
banking system from Turkey’s sovereign wealth
fund.
http://www.yenisafak.com/en/news/structural-reformkey-to-maintaining-turkeys-growth-2794485
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Saudi's BahriBollore Logistics joint
venture to start operations by year-end

5 October 2017

Oil has Oman over a barrel
27 September 2017

27 September 2017

Saudi Arabia’s Bahri, the world’s largest owner and
operator of very large crude carriers (VLCCs), aims
to start operating its joint venture with French
logistics firm Bollore by the end of the year, an
executive told Reuters on Tuesday. “We are
looking at activating the JV within the coming
weeks. The CEO has been chosen, we’re forming
the board,” said Bahri Vice Chairman Mohammed
Abdulaziz AlSarhan, speaking on the sidelines of a
launch event for the partnership in Riyadh.
BahriBollore Logistics, 60 percent owned by Bahri
and based in Riyadh, will expand the shipper’s
cargo business from port-to-port deliveries into
more extensive door-to-door logistics. There was
“urgent need” for the expansion because of Bahri’s
role as the exclusive carrier for the Saudi Electricity
Company and the Saudi Ministry of Defence,
making it responsible for shipping all of the
kingdom’s weapons purchases, said AlSarhan.
“These two entities need door-to-door service,” he
said.
A second joint venture with U.S. grains trader
Bunge, which will pool the two companies’ ships to
expand ocean freight shipments, had acquired
offices in Dubai and would start operations
“almost as we speak,” said AlSarhan.
Bahri, 22 percent-owned by Saudi sovereign
wealth fund the Public Investment Fund (PIF) and
20 percent by state oil giant Aramco, transports
crude oil, chemicals and dry bulk, and also offers
ship management services. In 2014 it merged with
the former shipping arm of Aramco, Vela Marine
International.
https://www.reuters.com/article/us-saudi-shippingbahri/saudis-bahribollore-logistics-joint-venture-tostart-operations-by-year-end-idUSKCN1C139M
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Low oil prices have put Oman’s government under
pressure, while regional political turmoil could
make life even more uncomfortable. A new
economic model is called for, but can the leaders
in Muscat find one quickly enough?
Oman is a country that finds itself surrounded by
turmoil. To the southwest there is war in Yemen, to
the north a fractious Gulf Cooperation Council
(GCC) and to the east the question marks that
hang over Iran’s relationship with the rest of the
world. Domestically, the local economy is also
being undermined by low oil prices.
There are opportunities as well as threats,
however. The Qatar crisis in particular offers an
opportunity for Oman to increase trade with Qatar,
which is now forced to bypass its old trading
partners in Saudi Arabia and the UAE. The nuclear
deal with Iran also opens up the potential for more
trade across the Gulf of Oman. In the longer run,
once the Yemen conflict ends, there may be
opportunities in the reconstruction of that
devastated country.
Indeed, there are already indications that links with
Qatar are providing a windfall of sorts. Qatar
Airways has been increasing services to Omani
airports, and at Sohar port – the closest Omani
transport hub to the other Gulf countries – plans
are afoot to grow. “It’s time to start thinking about
expanding the port. We’re thinking about
reclaiming more land from the sea. We’re
evaluating what use we can make of the land,” says
Mark Geilenkirchen, chief executive of Sohar Port
and Free Zone. “Qatar is putting a lot of cargo
volumes through. We see more opportunities to
work long term on things.”
Despite this silver lining to the regional diplomatic
clouds, making the most of the potential at a time
of crisis will be challenging for Oman. It calls for
nimble policymaking and wide-ranging reforms
that no government would find easy, let alone the
one in Muscat, which has long had a reputation for
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cautious deliberation rather than rapid policy
shifts.
Deft footwork Oman has long been one of the
quieter corners of the Middle East, and in the heat
of the summer the streets of Muscat are calm. The
white-washed walls of the low-rise buildings that
characterize the city are in marked contrast to the
skyscrapers of other Gulf capitals. Even the traffic
feels less frenetic and there is none of the hustle
for riches you get in Dubai. But with Oman and its
economy being assailed from all sides, maintaining
a reputation for stability will require some deft
footwork.
The fundamental problem is that Oman is as
dependent on oil revenues as ever, but prices are
struggling to rise much above $50 a barrel, while
the government’s breakeven price is closer to $80.
The authorities essentially have three options,
none of them easy: they can cut spending, increase
borrowing or try to boost non-oil revenues. They
are attempting all three at once, but can they do
so quickly enough?
Take the mooted oil privatization program, for
instance. In April 2017, Bloomberg reported the
state-owned Oman Oil Company was seeking
advice from banks to list some units on the local
bourse. That fits into a wider regional trend, with
plans to list parts of Saudi Aramco and Abu Dhabi
National Oil Company (ADNOC).
However, since the story first emerged, little has
happened and, according to one government
official who did not want to be identified, an IPO is
still some way off: “We are trying to structure the
financing of the oil sector. The idea is we want to
really commercialize our oil and we want to ensure
that whatever debts are raised are raised on their
own merits. We’re not saying IPOs are not
happening, but we’ve got a long way to go and
there are a lot of other things we can do.
”Even so, there are some signs of innovation. On
August 3, the ministry of finance announced it had
arranged a $3.55 billion, five-year senior
unsecured loan from a group of unnamed Chinese
financial institutions. That followed a $5 billion
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bond and a $2 billion sukuk issued earlier in the
year. The most recent loan means Muscat has met
its borrowing requirement for the year, which
takes some of the pressure off the government.
The Chinese deal marked a new approach for the
sultanate, which had previously bridged its budget
deficits by issuing debt to local and Western
investors. This loan was marketed exclusively to
Chinese institutions and opens up a new pool of
investors. It was not a huge surprise that China was
willing to step in. For several years, Chinese firms
have been investing huge sums in the port and
industrial zone around Duqm, in the south of the
country, as part of Beijing’s Belt and Road Initiative.
But while the Chinese loan is certainly useful, it
only goes part of the way to helping Oman deal
with its macroeconomic challenges. Far more will
be required to put the economy and government
finances on a sustainable footing.
Plan to merge
One thing that might help, at least on the margins,
is a plan to merge the country’s two sovereign
wealth funds. The State General Reserve Fund
(SGRF) and the Oman Investment Fund (OIF) hold
assets of $18 billion and $6 billion respectively,
according to the Sovereign Wealth Fund Institute.
That is part of a fairly healthy cushion of savings
Oman built up during the good years. Recently, the
government has been using these funds to cover
some of its financing needs, drawing down OR1.5
billion ($3.9 billion) from the SGRF in 2016,
according to ratings agency Capital Intelligence.
Although no timetable has been announced for
the fund merger, it is apparently just a matter of
waiting for the royal decree to be published. “The
two funds ended up duplicating each other to
some extent – not entirely but there is an overlap.
That’s fundamentally the rationale for the merger,”
says the government official, who works closely
with both funds. “There are economies of scale
from a merger because each fund has its own
business support function, its own investment
resources. That means expensive staff, IT,
subscriptions and so on.”
The sovereign funds can also play a potentially
useful role in what is the biggest economic
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challenge facing the country: the need to diversify
away from oil. Fabio Scacciavillani, chief strategist
of the OIF, points to a number of investments his
fund has been making to boost local capabilities,
including in tourism developments, aquaculture
and manufacturing. Its holdings now include
Techno Plastic Industries and Sigit Oman
Automotive Group, which together are part of a
move to develop auto component manufacturing
in Oman, taking advantage of the country’s
petrochemicals industry. The strategy is, in
essence, to pick industrial sectors where there is
the potential for high value-add and substantial
job creation.
“Why don’t middle-income countries manage to
develop? Because they don’t adopt the strategy
that puts them into the global value chain,” says
Scacciavillani. “Automotive has it all. It is at the
forefront of engineering, computing and IT,
rubber, plastics, batteries. It’s on the cusp of a
great transformation to electric, driverless cars. Yet
it is labour intensive. If you put $2 billion into a car
manufacturing plant, you generate say 10,000
jobs. If you put the same amount into solar panel
manufacturing, you employ 120 people.”
He recognizes the difficulties inherent in such a
strategy, but says Oman does not have much
choice. “You cannot try to move into low valueadded sectors, because people here are not poor.
They have an income that is comparable to
western countries,” he says. “You cannot hope to
provide them with jobs in a sweatshop. You have
to have jobs in high value-added sectors. It’s not a
choice, it’s a fact. You have to try and go into fairly
complex manufacturing, or IT, or knowledgebased industries.”
https://www.euromoney.com/article/b14tff4cx9bnp1/oil
-has-oman-over-a-barrel

Mubadala reportedly looking to sell part
of Piaggio Aerospace
27 September 2017

The United Arab Emirates's (UAE’s) Mubadala is
looking to sell the commercial business of Italian
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aircraft manufacturer Piaggio Aerospace, Reuters
reported on 26 September.
Citing undisclosed sources, the report said that a
state-backed consortium of Chinese firms is
having their bid evaluated by the Italian
government. The planned divestment by
Mubadala would reportedly see the firm first sell
the production licence, followed by the intellectual
property.
A Piaggio Aerospace spokesperson declined to
comment on the report.
Piaggio Aerospace is involved in civil and military
aerospace, with the Piaggio P.180 Avanti aircraft
being used as an executive/VIP aircraft. The P.180
Avanti II has been adapted into a military support
aircraft, with the company developing a Multirole
Patrol Aircraft (MPA) variant and unmanned
version, the P.1HH HammerHead.
http://www.janes.com/article/74431/mubadalareportedly-looking-to-sell-part-of-piaggio-aerospace

Russia & Saudi Arabia to set up energy
investment platform
27 September 2017

A new investment platform and manufacturing
projects will be announced during the visit to
Russia by the King of Saudi Arabia, said the
Director-General of the Russian Direct Investment
Fund (RDIF) Kirill Dmitriev. King Salman bin
Abdulaziz Al Saud is expected in Moscow early
next month and will be the first Saudi monarch to
visit Russia in almost a hundred years since the two
countries established relations.
"The largest joint achievement of Russia and Saudi
Arabia, which together provide about a quarter of
world oil production, was the conclusion of an
unprecedented agreement by OPEC +, which
allowed to stabilize the world market," Dmitriev
said as cited by TASS. He added significant results
have been achieved regarding investment
cooperation since the setup of a joint $10 billion
platform by the RDIF and the Saudi Kingdom’s
Public Investment Fund (PIF).
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The two sovereign funds agreed on a partnership
in 2015, inking several investment deals. The two
countries may use the mechanism of automatic
co-investment, which is how the Russian-Chinese
Investment Fund already operates. The Russian
Direct Investment Fund has also signed a
cooperation agreement with the Saudi Arabian
General Investment Authority (SAGIA), to jointly
search for investment projects in Russia. SAGIA is
supposed to bring Russian companies to the
Arabian market.
"Saudi investors have already implemented a
number of projects in Russia with high profitability
in such sectors as petrochemicals, infrastructure,
logistics, hydropower, and others," said Dmitriev,
adding the sides are in the final stages of
negotiating major Russian projects in Saudi Arabia.
https://www.rt.com/business/404775-russia-saudienergy-platform/

JP Morgan, Sovereign Wealth Fund Raise
€1.3 Billion Bond to Fund Naturgas Deal
28 September 2017
A group led by JP Morgan Asset Management
including sovereign wealth fund Abu Dhabi
Investment Council has raised a €1.3 billion bond
to finance its acquisition of Spanish energy
supplier Naturgas Energía Distribución SA,
according to a person familiar with the matter.
Sovereign wealth funds have been increasingly on
the hunt for direct investments to avoid paying
high fees associated with private-equity
investments, increasing competition for assets.
Alongside JP Morgan and Abu Dhabi Investment
Council, asset manager Swiss Life Asset Managers
and investment firms White Summit Capital and
Covalis Capital LLP formed a consortium that
agreed to buy Naturgas from Portuguese listed
energy company EDP Group for €2.5 billion in July.
The company's legal name was changed to
Nortegas Energía Distribución SA in line with the
transaction, according to the person.
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The consortium, led by JP Morgan, on Wednesday
issued a dual-tranche bond, comprising a €550
million five-year bond and a €750 million ten-year
bond, as part of the financing package for the €2.5
billion acquisition, the person said. The bond had
a coupon 2.065%, the person added.
The group started a roadshow last week to present
the five and 10-year bonds. The issuance was four
times oversubscribed, reaching €5 billion, the
person said. JP Morgan was the global coordinator
on the financing, a spokesperson for the bank
wrote in an email.
Naturgas was sold to the consortium in exchange
for long-term management contracts with the
group. The Bilbao-based company has 8,141
kilometres of network and one million connection
points, through which it supplies gas to the Basque
Country, Cantabria and Asturias.
Following the acquisition, the consortium, which is
coordinated by White Summit Capital and Covalis
Capital, appointed industry veteran Alejandro
Legarda as chairman of the new company. Mr.
Legarda was previously a general manager of
Spanish railway manufacturer Construcciones y
Auxiliar de Ferrocarriles.
https://www.penews.com/articles/jp-morgan-sovereignwealth-fund-raise-billion-euro-bond-to-fund-naturgasdeal-20170928

Saudi invests billions to make Vision 2030
a reality
28 September 2017

For the casual observer, the recent sale of Saudi
bonds might seem to indicate that the Kingdom is
either facing a slight financial difficulty or is still
recovering from the oil-price meltdown. It appears
clear that the current low oil price, trading in the
$50 range compared to its peak at the historic
highs of $144 in July 2008, is a big factor that has
plunged many GCC economies into a deficit since
oil prices plummeted a couple of years ago.
In December 2016, Saudi Arabia had forecast a
budget deficit at $53 billion (AED194.5bn) this

REGIONAL & COUNTRY NEWS

year. But the fact is, the end goal of raising finances
through bond sales is the Kingdom’s attempts to
realise the goals of Saudi Vision 2030.
Total borrowing
Bloomberg reports that Saudi Arabia has managed
to raise $12.5bn (AED45.8bn) from its second
dollar bond sale this year. “The government sold
$3bn of long five-year notes, $5bn of the ten-year
tranche and $4.5bn of the 30-year offering,” the
report said.
The first successful dollar bond sale for the
kingdom took place last April, when $9bn worth of
Sukuk (Islamic sovereign debt instrument) were
purchased by investors.
These issues were offered to players on the
international markets. Domestically, in the past few
months, Saudi engaged local banks to raise
another $10bn (AED36.7bn).
“Yields on the nation’s existing bonds rose on
Wednesday (September 27, 2017), with the rate on
its dollar securities due 2026 climbing six basis
points, the most since July on a closing basis, to
3.47 per cent,” the report added.
Diversification strategy
On April 25, 2016, the Saudi Vision 2030 was
introduced and it was quickly understood that a
good portion of its aims were to reduce the
kingdom’s dependence on oil and diversify its
revenue sources.
One big move in this regard is the IPO of oil
company Aramco, starting with the transfer of its
assets to the Kingdom’s Public Investment Fund,
similar to a sovereign wealth fund, and selling five
per cent of the oil company’s $2 trillion
(AED7.34trn) valuation, or $100bn (AED367bn).
The PIF plans to sell other types of assets, including
stakes in the stock exchange, football clubs and
others. The sale of bonds or of assets will
eventually find its way into this non-oil economic
diversification strategy that Saudi Vision 2030 is
keen on making real.
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Saudi Vision 2030 aims to boost the kingdom’s
hospitality industry from a current number of
tourists visiting the kingdom estimated at 200,000.
Reforms for visa issuance and development of
historic heritage sites are designed to help achieve
these goals. Last week, the PIF announced that it is
setting up a $2.7bn company to invest in
entertainment.
AMEinfo reported on this, noting the venture is
targeting more than 50 million visitors per year,
more than 22,000 jobs and looking to contribute
SAR8bn (AED7.92bn) to the kingdom’s GDP by end
2030.
Historic moves
In addition, in a landmark move, Saudi women will
be allowed to drive from June 2018 and that will
boost car sales, insurance premiums and investor
confidence, especially as a new bankruptcy law in
the works will ease fears that court case
settlements are possible.
Saudi is poised to attract investments and business
interests.
“The PIF will lead investment in a project to
redevelop Jeddah’s waterfront corniche into a
mixed-use area at a price tag of 18bn Saudi riyals
(AED17.62bn),” the state-run Saudi Press Agency
(SPA) reported.
“The New Jeddah Downtown, which will be
developed over ten years, will help to create
36,000 jobs as part of kingdom’s Vision 2030
aimed at weaning the country off oil income by
creating new revenue streams, develop tourism
sites in accordance with the highest international
standards and provide investment opportunities,”
SPA added.
According to Reuters, the Saudi government
boasts “ample borrowing capacity” and “low
external leverage”, given that general government
debt was only 13.1 per cent of GDP in 2016, while
its gross sovereign external debt amounted to 4.3
per cent in 2016.
http://ameinfo.com/money/banking-finance/saudiborrows-billions-spend-vision-2030-projects/
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Eshraq in merger talks with
developer Reem Investments

fellow

30 August 2017

Abu Dhabi real estate firms Eshraq Properties and
Reem Investments are considering a potential
merger to create the second-largest listed
developer in the emirate. The deal, if completed,
would be the latest in a series of mergers and
consolidations within Abu Dhabi, as government
agencies and large corporations tighten their belts
in the wake of lower oil prices.
Talks are at an advanced stage for the potential
deal, which would involve Reem Investments
subscribing to a new share issuance offered by
Eshraq, which in turn will acquire Reem’s entire
business and all of its assets, the two firms said in
a joint statement issued on Wednesday.
The transaction remains subject to a number of
conditions, including the final agreement of
specific deal terms including the pricing, as well as
obtaining the required regulatory approvals, the
statement said.
The companies did not comment on when the deal
is expected to be completed. Dubai-based
investment bank Shuaa Capital is advising Eshraq
on the deal, while Reem is being advised by First
Abu Dhabi Bank (FAB).
“The potential transaction is expected to be
beneficial to the shareholders of both companies
resulting in synergies derived from integrating
their operational and financial resources and as
well as combining their management experience
and expertise,” the boards of the two companies
said in the statement.
The real estate sector in the UAE, which recovered
well from 2008 financial crisis has seen headwinds
in past few quarters. Oversupply of residential
units, difficulties in securing new finances and
slower economic growth has pushed some of the
developers to gain scale through mergers and
acquisitions in order to better cope the current
market conditions.
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Real estate brokers Core Savills last week said that
Abu Dhabi's residential property market continued
to witness steep declines in the year to June, with
prices falling as much as 15 per cent year-on-year.
Abu Dhabi has already seen some consolidation its
financial and real estate sectors. Aldar Properties,
the biggest-listed developer in the emirate,
merged with rival Sorouh Real Estate in 2013. The
merger
of
state-controlled
Mubadala
Development Company with International
Petroleum Investment Company to create
Mubadala Investment Company, and the
combination of the balance sheets of National
Bank of Abu Dhabi and First Gulf Bank to create
FAB, are more recent examples of financial sectors
consolidation.
Eshraq and Mubadala teamed up in April to
explore the possibility of establishing a joint real
estate development firm, with an aim to jointly
develop plots of land in Abu Dhabi, owned by
Mubadala on Al-Maryah Island and by Eshraq
Properties on Al-Reem Island.
The pair, which had signed only the head of terms
agreement at the time, said that they would only
disclose the locations of the plots once the joint
venture company had been fully established. It is
not clear if the deal is still being finalised.
Eshraq, which is also the founding shareholder of
the Etihad REIT, a Shariah-compliant real estate
investment trust which plans to list on one of the
UAE exchanges, has a diverse portfolio of
properties. Its shares rose as much as 3.6 per cent
on Abu Dhabi Securities Exchange on the potential
merger news in overall low-volume subdued trade
on the bourse.
Established in 2005, Reem Investments is a master
developer and has assets in locations including the
Najmat on the Reem Island and Rawdhat on Old
Airport Road in Abu Dhabi.
https://www.thenational.ae/business/property/eshraqin-merger-talks-with-fellow-developer-reeminvestments-1.624272

REGIONAL & COUNTRY NEWS

SWFs pull money from asset managers for
12th consecutive quarter
30 September 2017

Sovereign wealth funds have withdrawn billions of
dollars from asset managers for a 12th consecutive
quarter as low oil prices continue to take their toll.
The net amount repatriated in the past three years
has reached $182bn. The state-backed funds,
which many oil-rich nations use to save for a rainy
day or to provide money for future generations,
withdrew a net $6bn in the three months to the
end of June, according to eVestment, the data
provider.
Redemptions by SWFs began in the latter half of
2014, shortly after a glut in oil supply, due to
increased US shale production, triggered a sharp
drop in the oil price.“It coincides almost exactly
with the large decline in oil prices,” said Peter
Laurelli, vice-president of eVestment. However,
disenchantment with high fees charged by fund
managers as well as a desire by some state-backed
vehicles to put cash to work themselves are
additional inducements for SWFs to take back
control.
Withdrawals from Norway’s $1tn oil fund, the
largest sovereign wealth fund in the world,
illustrate the pressures SWFs are facing. While not
the same as redemptions from external asset
managers, the Norwegian government pulled
NKr140bn ($17.6bn) from the fund in the 18
months to June, a reflection of falling oil prices as
well as higher government spending. Global SWF
redemptions in the second quarter were most
marked in equities, with more money being
allocated to fixed-income assets. Almost $6.7bn
was pulled from passive equity funds, according to
eVestment, whose data are based on information
supplied by asset managers. “They are still looking
for actively managed products, but you really have
to offer [them] a good deal,” said Michael Maduell,
president of the Sovereign Wealth Fund Institute.
Tom Brown, head of asset management at KPMG,
the consultancy, said lower oil prices were driving
redemptions, but asset manager “fees are
obviously very important”.
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There are signs of moderation. The net outflow in
the second quarter of 2017 was below the
quarterly average of the past three years, which
has been around $15.1bn every three months. The
gross outflow of $15.6bn in the three months to
the end of June was around half the level of the
previous quarter and more in line with the level
from late 2016, reflecting greater stability in oil
prices. Mr Brown said the reduced net outflows
could reflect SWFs’ reluctant adjustment to the
reality of lower oil prices. “There was an initial quite
big reaction to the drop in the oil price but people
have gotten more used to that,” he said. The price
of Brent crude is still far from the $100-plus level
last seen in 2014, despite multiple attempts by
OPEC, the oil cartel, to ease the glut. Opinion is
divided as to whether more support for prices is
on the horizon. Last week, Trafigura, one of the
world’s biggest commodities traders, said the oil
market was close to turning a corner, but some
within the industry are doubtful despite robust
demand.
https://www.ft.com/content/b63787b0-a46f-11e7b797-b61809486fe2

Qatar Airways acquires 49% stake in Italy's
Meridiana; will supply jets to help expand
network
1 October 2017

Qatar Airways will back Meridiana to be Italy’s top
airline, supplying it with wide and narrow bodied
jets to help expand its network, the Middle East
carrier’s chief executive said on Saturday. Qatar
Airways announced on Thursday it had acquired a
49 percent stake in Meridiana’s new parent AQA
Holding, with previous sole owner Alisarda
retaining 51 percent.
Qatar Airways will “massively grow” the Italian
airline, including a relaunch with new aircraft and
new branding and an expansion of its European
and international network, Chief Executive Akbar
al-Baker told Reuters in Doha. Meridiana, Italy’s
second biggest airline, will “over the next six
months” start taking delivery of widebody Boeing
787s or Airbus A330s, and narrowbody Boeing 737

REGIONAL & COUNTRY NEWS

MAXs ordered by Qatar Airways, he said. He did
not say how many aircraft Meridiana would take.
Qatar Airways has 26 A330 passenger jets in its
fleet and 30 787s, with a further 30 787s on order,
according to its website. It has also ordered 20 737
MAXs, and al-Baker said on September 26 that the
airline would confirm options for 40 more.
The Middle East carrier made its third airline
investment after more than a year of negotiations.
Contract terms for Meridiana employees, including
salaries, benefits and working hours, were
renegotiated as a condition of the deal, al-Baker
said. He did not say how those terms had changed,
but said the changes followed a “a very frank talk
with the unions,” which had been “very
accommodating.”
“They realized we are not going to just shrink the
airline in the beginning, but that we are going to
massively grow the carrier to become the real
national carrier of Italy,” al-Baker said.
Italy’s number one airline Alitalia filed for
administration in May after management was
unable to reach an agreement with employees
over its latest bailout plan. Minority owner Etihad
Airways, a Middle East rival of Qatar Airways,
subsequently said it would no longer financially
support the Italian carrier.
Al-Baker said that Meridiana “should make sure
that the Italian public is properly connected” as
Alitalia goes through its bankruptcy proceedings.
State-owned Qatar Airways is also a minority
shareholder in British Airways parent International
Airlines Group (IAG) and South America’s LATAM
Airlines.
Qatar Airways has previously expressed interest in
Morocco’s Royal Air Maroc, and al-Baker said it
would soon apply to launch a domestic airline in
India, which he has said would involve sovereign
wealth fund the Qatar Investment Authority.
https://www.thepeninsulaqatar.com/article/01/10/2017/
Qatar-Airways-acquires-49-stake-in-Italy-s-Meridianawill-supply-jets-to-help-expand-network
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