9 July 2017

Volume 2, Number 6

Featuring commentary articles on:

•
•
•

ADIA’s Returns under pressure, ASIA focus continues
IPO ADNOC downstream assets, strategy started with a flaw?
Qatar SWF is key to Gulf rift developments

… and 34 pages of SWF focus investment news

Subscribe at www.verocy.com

ARAB SOVEREIGN WEALTH MONITOR
Volume 2, Number 6

9 July 2017

COMMENTARY ARTICLES
ADIA’s returns under pressure, Asia focus continues ....................................................... 3
IPO ADNOC targets downstream assets, strategy started with a flaw? ........................... 5
Qatari SWF is key to Gulf rift developments .................................................................... 9

About Arab SWF Monitor
Arab SWF Monitor is a monthly
newsletter which monitors, analyzes,
and forecasts investment trends
across the Middle East and North
Africa (MENA). The publication
examines sovereign wealth fund
(SWF) activities and investment
strategies of Algeria, Bahrain, Kuwait,
Libya, Oman, Qatar, Turkey, Saudi
Arabia, and the United Arab Emirates.
Arab
SWF
Monitor
analyzes
investment trends, focusing on the
activities
of
governments,
multinational organizations, financial
institutions, and corporations in Arab
countries and Turkey. The newsletter
not only examines economic and
financial risk but also assesses the
impact of Arab and Turkish sovereign
wealth funds on economies in Asia,
Europe, and North America.
The Arab SWF Monitor is available by
subscription. Arab SWF Monitor is an
initiative of Verocy. For more
information,
see:
www.arabswfmonitor.com.

REGIONAL & COUNTRY NEWS
US, Germany top choices for Middle East sovereign wealth funds ................................. 12
Almost two-fifths of Sovereign Wealth Funds Now Actively invest In Private Debt ........13
Abu Dhabi's IPIC registers profit in 2016 as impairments drop ....................................... 14
Saudi’s PIF eyes plans to convert Jeddah stadium, hospital into free zone ..................... 15
Qatar looks to make a dent in NYC luxury real estate .................................................... 15
Energy & telecoms form 46% of GCC heavy stocks ....................................................... 16
Bahrain wealth fund has up to $300m for new deals .......................................................17
ADIA to buy stake in Cube Highways, HealthIntel Services raises funds ........................ 18
Mubadala not eyeing bid for Brazil's JBS, source says ................................................... 18
ADIA, FIL Mauritius lead anchor investors as CDSL raises $24 mn ................................. 19
Iran Sovereign Wealth Fund Reports Rise in L/Cs .......................................................... 20
Abu Dhabi wealth fund in talks to buy stake in Viceroy Hotel Group .............................. 20
QIA to buy three hotels in UK and US ........................................................................... 21
Bahrain Mumtalakat nets solid profits for fourth year ................................................... 21
KIA ‘withdraws’ $1.1 billion from investments in US treasury bonds .............................. 22
Qatar Wealth Fund to Inject Dollar Deposits in Local Banks .......................................... 23
Qatar says Gulf crisis puts $2bn in contracts at risk ....................................................... 23
Engie to acquire 40% stake in Tabreed from Mubadala ................................................. 24
Sovereign investor climate change leaders and laggards-AODP ................................... 25
Adia reshuffles board, shedding two members ............................................................. 25
NDFI to Funnel $1.5b Into Rural Development .............................................................. 26
IPIC ends on a high note as OMV deepens Abu Dhabi ties ............................................. 26
Qatar restructures sovereign wealth fund as blockade continues .................................. 27
Qatar sovereign fund moves stakes to govt .................................................................. 28
Middle East institutions set sights on domestic investments ......................................... 30
Blackstone Establishing Major Alternatives Presence With Advisors ..............................31
The prospects for the world’s biggest IPO ..................................................................... 32
Abu Dhabi fund acquires 5% stake in Noble .................................................................. 34
Mubadala puts Fujairah refinery plan back on the agenda ............................................. 35
Abu Dhabi’s Mubadala withdraws stake in Etisalat Nigeria ........................................... 36
The Mysterious (and Continuing) Fall in Saudi Foreign Reserves ................................... 36
What does Qatar own around the world? ...................................................................... 38
SoftBank Vision Fund 'interested' in buying Deliveroo stake ......................................... 38
Mubadala Development reports 16.9 pct stake in AMD as of July 1 ............................... 39
Qatar fund to sell assets in rejig drive ............................................................................ 39
Bahrain Mumtalakat Holding Company And TAG Group Acquire Stake In McLaren ...... 39
Four former Barclays bankers in court over Qatari deal ................................................. 40
Saudi Arabia 'considering sale' of Riyadh airport stake .................................................. 40

Abu Dhabi fund ADIA eyes direct private equity investments as returns slow ................ 41
Saudi Aramco, Hyundai Heavy to make engines and pumps together ........................... 42
Qatar committed to invest $35bn in US: QIA CEO ......................................................... 42
Banks to Guarantee NDFI Loan Repayment .................................................................. 43
Qatar plans investment in US biotech and tech sectors ................................................. 43
Moody’s cuts Dolphin Energy rating on dispute between Qatar and Gulf states ............ 43
Renewable firms plan $2.5 bn in dollar bonds................................................................ 44
Gulf’s share of sovereign funds manage to hold steady ................................................. 45
Reliance on Qatari investment leaves Italy in quandary ................................................. 46

ABOUT THE EDITORS .................................................................................................. 47
SUBSCRIBE .................................................................................................................. 47

2

COMMENTARY

9 July 2017

ADIA’S RETURNS UNDER PRESSURE, ASIA FOCUS
CONTINUES
ABU DHABI

Abu Dhabi’s largest sovereign wealth fund ADIA
(Abu Dhabi Investment Authority) has reported
that its 20-year and 30-year annualized rates of
return have fallen in 2016. In its 2016 annual
review, which ended December 31, the company
stated that over the 20 years ended Dec. 31, it has
returned an annualized 6.1%, down from 6.5% at
the end of 2015. Over 30 years, the fund returned
an annualized 6.9%, compared with 7.5% the
previous year. According to the Sovereign Wealth
Fund Institute, ADIA, which doesn’t disclose its
assets, holds at present around $828 billion.
The SWF stated that "as in 2015, these figures were
impacted by the exclusion of strong returns in the
mid-1980s and 1990s from the rolling averages,
although ADIA's real rates of return remain
consistent with historical levels." The entity also
reported that it has made a number of significant
developments last year, including opening an
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office in Hong Kong, which is ADIA’s first in the
territory and “a symbol of its long-term
commitment to Asia and confidence in its
continued growth". According to Hamed bin
Zayed Al Nahyan, managing director at ADIA,
Hong Kong "serves as a platform for ADIA to
broaden and deepen its network of relationships
and identify new opportunities in China as well as
other Asian markets”. The results have partly been
affected by the so-called "continued momentum"
by the fund's private equities department, as the
latter has increased exposure to direct deals,
alongside its partners. At the same time, ADIA has
broadened its focus in the "rapidly developing
Asian private equity markets, particularly in China
and India." The report also clearly stated that the
SWF’s alternative investments department has also
launched an emerging opportunities allocation to
invest in asset types that fall outside the remit of
ADIA's other investment units. The allocation is
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internally staffed, working with external managers,
said a spokesman for ADIA..
Even that most of the current revenues streaming
into the coffers of the SWF are oil and gas based,
the SWF has set up a strategy to continue to build
its portfolio of renewable energy infrastructure
assets in 2016. The annual review reiterated that,
when looking at the whole market and global
developments, the results are positive. Even the
increased global headwinds from political events
have not really put pressure on the fund.
When looking at the future, ADIA expects that
two-thirds of global GDP growth is going to come
from emerging markets, with a main focus still on
China and India. For ADIA, and others, it will be key
to gain full access to the markets and its growth
potential. The performance of Abu Dhabi’s main
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fund is still impressive, especially when looking at
the current economic and global stability situation.
Still, the fund is trying to become intertwined with
global and regional economic developments. In
2016 ADIA already has increased its exposure to
direct private equity investments last year as
returns slowed across its portfolio. According to
Private Equity News reports, the SWF has been one
of the biggest backers of and very active with
private equity funds, targeting an allocation of up
to 8% of its assets. This historical cooperation
however has become under pressure, as there is a
growing prospect of lower returns from these
deals. To counter these issues, ADIA has now
rethought part of its strategy, which has led to an
increase in exposure to direct buyout deals. ADIA
also reported this in its annual review, as the fund
stated that "the latest available data on the
department’s returns suggest a solid performance
for private equity investments in 2016. However, a
combination of high valuations, increasing
competition and rising interest rates in the US may
have a dampening effect on future absolute
returns for the industry." According to ADIA the
continued momentum in the market is pushing it
to an increased exposure to direct private-equity
transactions, alongside its partners. When cutting
out private equity funds or other intermediate, a
well thought and implemented strategy could be
increasing overall returns, largely due to cutting
out the fees that are paid out to buyout managers.
The current PE fever in the US and Europe, which
is pushing up valuations of companies to unknown
levels, is also one of the reasons to take matters in
their own hands and refocus part of the PE
investment strategy on Asian countries such as
India and China.
Analysts are still a bit skeptical about the new PE
strategy of ADIA. One big threat could be that,
even that buyout managers’ fees are cut out,
increased direct investments by SWFs could also
lead to increased competition for assets. The latter
also generates an upwards spiral of valuations.
Another main issue could be that ADIA will have to
reassess its normal strategy, as a SWF, as also
pension funds and others, are largely focused on
long-term horizons. A typical PE approach is to buy
and sell assets within a period of 5-10 years.
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IPO ADNOC TARGETS DOWNSTREAM ASSETS,
STRATEGY STARTED WITH A FLAW?
ABU DHABI

Abu Dhabi’s national oil company ADNOC has
gotten the Saudi fever it seems. After restructuring
part of its ongoing upstream business, especially
the merger of some of its Operating JVs (OPCOs),
the company now seems to have set its eyes on
privatizing part of its downstream assets, with as
main target to increase its overall revenue streams
and access to more markets. Looking at the
ongoing IPO-fever in the Arab Gulf countries,
especially Saudi Arabia and Oman, it is a logical
step forward, as the Emirates now seem to access
the same investors and markets as it competitors
are doing.
ADNOC’s CEO Sultan Al Jaber stated to the press
that his company is looking to float some of its
services businesses and enter tie-ups with global
investors. Talks already are being held with regards
to possible partnerships. The ADNOC official
indicated that some deals could be expected
before the end of 2017.
Looking from the sidelines, the ADNOC strategy is
clear, taking advantage of the immense interest
currently in the market to invest in the Arab Gulf
region. Using the possible leverage of the
announced Saudi Aramco IPO, the Abu Dhabi
company could be successful in attracting high
interest for its own downstream business. The risks
could be however high, not only due to continuing
low oil price scenario but also due to the effect of
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fishing in the same pond that its main rival
Aramco, and also Oman, is currently fishing. In
contrast to the Aramco IPO, which is openly
targeting international investors and institutional
groups, the ADNOC listing of minority stakes in its
downstream groups is meant for local equity
markets.

ADNOC’s approach that it will not be listing stakes
in ADNOC, the main mother company, which is
fully owned by the Abu Dhabi government, is
already tricky, to say the least. The interest for a
stake in a local Abu Dhabi entity, which is still fully
engaged in the local market, does not bode well
for its overall attractiveness and profitability. Local
Emirati markets are not yet known for their high
profit margins, as fuels are being subsidized, and
prices are very low. The statement that this
privatization of some of the downstream assets of
ADNOC will be supporting the diversification
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efforts of the Emirates is also only partly reality.
The attractiveness of the three shipping and
marine service businesses is still a question. Until
now real competition was not there, but looking at
the Saudi Vision 2030 plans, with the expansion
drive at Saudi’s national shipping company BAHRI
or the set up and multibillion investments in the
Ras Al Khair Shipyard, targeting the construction
of tankers, offshore vessels and jack-ups the next
10 years, the Emiratis will be looking at a steep
competition that is out for a kill.
ADNOC’s downstream oil and gas business, such
as ADNOC Distribution, operating service stations
in the UAE, is not a real structural money making
machine. Interest for their IPO or listing will
depend on the links shown with other ADNOC
operations. Institutional investors and private
equity companies will be wary of the lack of
growth potential in the market, while also looking
at other Gulf-based opportunities. At the same
time, several potential former investors, such as
Royal Dutch Shell, will be not very interested to reenter a market which has become a grave-yard
lately. The lack of success of IOCs such as Shell in
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Abu Dhabi, looking at the ADCO mishap, could
become a major issue in an investment assessment
procedure.
The only real option, as Jaber even indicated,
would be to connect the ADNOC listings with
investment opportunities in Asian markets.
ADNOC could be trying to cement their current
Asian connections, looking at the new entrants in
upstream Abu Dhabi, via shareholdings of Asian
investors in ADNOC companies, while Abu Dhabi
would be given additional openings to Asian
markets, especially China and India. International
investors could also be looking at storage and
infrastructure/pipeline assets in Abu Dhabi and the
other emirates. The latter, from an institutional
investment point of view, is the most attractive, but
still will depend on the overall risk assessments
and ROIs offered.
The overall approach however still looks a little bit
flawed. First of all, ADNOC’s attractiveness is not
based on its current downstream assets, even if
they include the shipping and yard assets. The
market at present for shipyards and oilfield
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services related operations (jackups etc) is totally
depressed. The global rig markets are at a low, with
more than 100 new rigs waiting for clients, being
stacked in Asia and other places. Downstream
operations, looking at the Emirati market, is also
not very attractive, not even with current low oil
and gas prices. It would have been much more
sensible to put this news in the market just after
the first results would have come in from the
Aramco IPO. A success in Saudi Arabia will result in
an investment fever higher than 40C, pushing
other deals also. At the same time, higher or more
stable oil and gas prices are also needed to give
even an additional impetus to investors to even
consider these still largely nationalized investment
schemes in the Gulf region. The competition in the
market also is not sitting still and already has
claimed a large amount of prospective investment
flows.
At the same time, looking at the current Arab Gulf
constellation, non-Arab investors will not be
overwhelmed by the possible ADNOC listing in the
near future. The increased geopolitical risk
premium that should be placed on the continuing
and still heating up Qatari crisis could further
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destabilize the region and the respective
economies on the short- to midterm. Assessing the
potential market in the Emirates at present is
tricky, not only due to low oil revenues but
additionally now to a possible destabilization of
the GCC region and possible involvement of Iran
in the future. Abu Dhabi’s NOC should reassess the
timing, as at present the possible revenues from
such as move is going to be much lower than could
be the case. Political risk, financial instability and
increased regional competition, especially in the
downstream and services sectors, is not a factor to
build a successful listing of assets on. The need for
diversification is there, for all Arab oil and gas
producers, but the timing will be the key to
success.
Real interest of investors and institutions or IOCs
in Abu Dhabi has never been the downstream.
Upstream is key, but this is not yet even
considered. If ADNOC, a company which until now
has successfully tried to reshape and revamp its
OPCO structure, wants to hit bullseye with its
listing, it should wait and reassess where to start
first.
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Maybe it is better to wait to end 2018, when oil
markets are stabilized, the fall-out of the Qatar
crisis is known, and the ongoing restructuring of
ADNOC OPCOs and the merger of Mubadala-IPIC
is finished. To enter the market at present, looking
at the immense challenges still ahead to change
ADNOC from a stagnate old fashioned NOC into a
vibrant INOC with a new business minded DNA, is
too challenging or could even lead to some
negative results. Patience is needed, clarity and a
long-term strategy, based on politics, geopolitics
and market assessments, should be put in place.
Take the camel approach, it goes slower than an
Arabian thoroughbred, but in a desert the success
rate of a camel is higher!
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QATARI SWF IS KEY TO GULF RIFT DEVELOPMENTS
QATAR

The ongoing diplomatic and economic conflict
between Qatar and its GCC partners Saudi Arabia,
UAE and Bahrain, is not only having an impact on
economic and geopolitical relations in the region,
but also affects the role of Qatari investments and
its sovereign wealth fund QIA. The latter, which is
the world's ninth largest sovereign wealth fund, is
playing a key role in helping Qatar's financial
sector to counter the negative impact of the
economic boycott by its powerful Arab neighbors.
Holding assets of around $342 billion, QIA began
operations in 2005, initially holding stakes in Qatari
companies before entering the limelight with
global investments in Total, Credit Suisse and
Harrods department store. The SWF’s investments
and assets are not only limited to commodities and
precious metals, credit and fixed income securities,
cash, foreign currencies and derivatives. The last
years, Qatar’s investment fund has also entered
into substantial politically motivated or linked
deals with main strategic partners, such as Russia,
China, UK and the USA. In March 2017 Doha has
pledged 5 billion pounds ($6.3 billion) of
investment in Britain in a show of support for the
world's fifth-largest economy. At the same time,
QIA and the Qatari government have been openly
backing the Trump Administration by pledging a
multibillion investment spree in US infrastructure
projects. These direct economic links, which are
always politically motivated when looking between
the lines, will give Qatar additional leverage with
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Western governments but also with the likes of
Putin.
QIA has been also very active to support the
struggling Qatari local economy, as the sovereign
wealth fund has deposited the last weeks US
dollars into local banks as a precaution after Saudi
Arabia and other Gulf states cut diplomatic and
transport ties with Doha. The current financial
situation of Qatar is for from dire. When
confronted by a list of 13 demands made by the
Saudi-led alliance, which includes Egypt, Doha
openly has refused to comply. In a statement to
the press, Ali Sharif Al Emadi, Qatar’s finance
minister, stated bluntly that the state’s huge
financial reserves, built on the sale of natural gas
over decades, meant it could withstand sanctions.
He reiterated that Qatar has sovereign wealth
funds of 250 per cent of gross domestic product,
combined with Qatar Central Bank reserves, and a
ministry of finance strategic reserve. When asked
about the possible future impact on the country,
Al Emadi stated that his country has better
economic fundamentals than its neighbors. The
latter is a political opportunistic statements, as
several international credit rating agencies are not
convinced of this. They have downgraded Qatar’s
assessment of its financial outlook. The impact of
a protracted conflict could be very harmful to the
peninsula state.
Still, the financial powers of Doha are not to be
underestimated. Not only Qatar has diversified its
economy mainly into services, its financial holdings
are huge. The precise size of QIA is unclear, but
taking Al Emadi’s statements as basis, 250 per cent
of GDP, which is dollars 167 billion a year, Qatari
reserves could be three times its national income
in savings. At present, Qatar’s economy is not
down, even that trade in Qatari riyal has been hit.
Some ratings agencies are very worried. Moody’s,
the credit ratings agency that said it was
downgrading Qatar’s outlook, was concerned that
the block on direct air traffic with the other Gulf
capitals would put off investors and tourists. A loss
of FDI could increase substantially if the Arab
neighbors would increase their own economic and
financial sanctions. Several Arab countries already
have threatened to not only block all economic
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links with Qatar, but also present possible
investors and operators with the question to
choose their alliances. If Arab countries really
would increase pressure on oil-gas and
infrastructure companies currently working in the
Saudi alliance group and Qatar to choose, Qatar’s
economy could be hit very hard.

compensated for most of the lost businesses
between Qatar and its Arab neighbors. Trade
within the Gulf Cooperation Council (GCC) is not
as significant as you might think: Only about 15
percent of total commerce in the Arabian Gulf
region is between GCC member states, compared
to about 60 percent in the EU, for example.

The current closure of land and sea borders
between Saudi Arabia and Qatar, the denial of
regional airspace and maritime trading links are
headline-making moves. However, all of them are
in the end only inconveniences. Increased trade
with Oman, Turkey and even Iran, has

The only direct clear option available to strangle
Qatar would be to block the country’s oil and gas
export options. Oil and gas tankers continue to
load in Gulf ports with Saudi and Qatari products;
the Dolphin energy pipeline continues to run with
Qatari gas all the way along the UAE coast and into
Oman; and the gas facilities in the Gulf jointly run
by Qatar and Iran have been allowed to operate as
normal. The rejection of the 13 demands by Qatar
however could lead to a situation in which its
neighbors would also take a more aggressive
stand on the hydrocarbon exports.

Financial analysts however are increasingly looking
at a possible new front, which could be focusing
on the financial markets. British financial experts
have indicated that the real weakness of Qatar is
its banking sector. Despite its energy wealth, Qatar
has been increasingly reliant on the global
wholesale financial markets in recent years to fund
new lending. Even before the current crisis, the
ratings agency Moody’s said it was worried about
the country’s basic financial model. A long-term
confrontation in the Gulf could lead to a situation
in which Qatar will find it more difficult and
expensive to access international financial markets.
A continuation of downgrades by international
rating agencies will direct have a negative impact
on Qatar’s overall finances. As it relies largely on
external debt, costs could go spiraling. S&P
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calculated that at the end of last April, external
debts stood at 24 percent of domestic loans,
compared with 13 percent at the end of 2015. The
upcoming major infrastructure projects related to
the FIFA 2022 World Cup is also going to be
financed by foreign money. Qatari banks also need
to worry about the fact that the majority of nonresident deposits (cash kept in Qatari banks by
foreigners) is around 42% of external debt. Most
of this is European cash, only 8% is GCC deposits.
A total withdrawal of cash by GCC countries could
be contained by Qatar. A withdrawal of funds by
non-GCC, mainly European or Asian lenders, would
bring most Qatari banks and financial institutions
to the brink. Qatari banks would probably have to
liquidate securities portfolios to maintain deposits.
A first step to arrange this would be a financial
blockade by Saudi Arabia, UAE and Egypt, leading
to a withdrawal of their deposits and a closure of
Qatari banks in their own countries.
QIA and others could also be hit by a combined
economic strategy of Saudi Arabia, UAE and Egypt,
to block access of its Joint-Ventures. One of the
first to feel the brunt could be Russian oil and gas
giant Rosneft, in which QIA has a acquired just
lately a multibillion stake. As Rosneft is also
stakeholder in Egypt’s Zohr offshore gas field,
Cairo could be more than willing to block not only
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Rosneft’s operations in the country, but also
discuss with Putin other options. If these Arab
countries would combine their overall investment
powers, Putin could be enticed to let Qatar fall in
return for more access to Saudi Arabia and Egypt.
The same discussion could be on the table for
companies in the UK, France, Italy and the USA.
Qatar’s current power is still based on a dual
economic strategy, LNG exports and global
investment portfolios. By blocking access to oil
and gas export options, while also increasing
pressure on QIA’s holdings abroad, Doha could be
brought on its knees. Even with asset holdings of
$342 billion or more, Qatar’s future and stability
could be bleak. Financial and economic instability
could lead to internal political confrontations.
QIA’s financials will not be enough to block these
dire events for sure.
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US, Germany top choices for Middle East
sovereign wealth funds
8 June 2017
Amid the global uncertainty, Middle East
sovereign investors prefer the US, perceive safety
in investing in Germany, and view the UK as less
attractive in the wake of Brexit, a study has
revealed. In investors from the Middle East, who
account for a combined over $3 trillion in assets
according to Sovereign Wealth Fund Institute,
along with their peers from other parts of the
world are also putting major asset allocation
decisions on hold amid the persistent uncertainty
around interest rates and quantitative tightening.
A study by Invesco, a US-based investment
management company, found that real estate is
being perceived by most sovereign investors as
income-generator, with Middle East sovereigns.
The fifth Invesco Global Sovereign Asset
Management Study shows that geo-political
uncertainty and limited options to increase risk
asset allocations are causing sovereign investors in
the Middle East and globally to make fewer
allocation changes than at any point in the last five
years, despite target return gaps increasingly
widening.
This year's study, conducted among 97 individual
sovereign investors and central bank reserve
managers across the globe representing $12
trillion of assets, asked sovereign investors to rate
the importance of various economic and
geopolitical factors on their investment strategies.
Middle East and other sovereign investors see low
interest rates as the greatest tactical asset
allocation factor, driving increasing allocations to
real estate as sovereigns look for alternative
sources of income generation.
However, the longer term implications are less
certain with expectations of a gradual return from
quantitative easing to quantitative tightening.
Instead Brexit and the US election results are
expected to grow in importance for future
allocations (set to increase in importance by 82 per
cent and 68 per cent respectively), as the
implications of political shifts on investment
performance becomes clearer.
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Sovereign investors have ranked the US as the
number one market in terms of attractiveness for
the past three years, and this year the country
retains its top spot with a score of 8.0 (out of ten).
The US is also the winner in terms of actual
allocations, with 37 per cent of respondents
reporting overweight new flows to North America
in 2016 relative to their total portfolio - higher than
any other region - and a net 40 per cent are
planning to overweight further in 2017.
This attractiveness is driven largely by interest rate
rises as well as market confidence of a "probusiness" corporate tax regime following Trump
taking office in January 2017. However, long term
confidence is still restricted by uncertainty around
whether Trump will deliver on policy promises, and
positive views on potential infrastructure
investments in the US are hampered by concerns
about growing protectionism limiting access for
foreign sovereigns.
Alex Millar, Head of EMEA Sovereigns, Middle East
and Africa institutional sales at Invesco, said
despite the apparent negative sentiment around
the UK, many sovereigns confirmed their longterm commitment to existing UK investments
post-Brexit - especially real estate and several
high-profile UK infrastructure investments,
including Thames Water and Heathrow Airport.
These are unlikely to move until the outlook for the
UK as a preferred investment destination becomes
clearer.
"While for continental European allocations, the
strong German economy was seen as an attractive
'safe haven' by Middle East sovereigns. However,
the strength of the US is of particular relevance to
Middle East sovereigns as liabilities in local
currencies are pegged to dollar," said Millar. The
UK saw the biggest drop in attractiveness to
sovereign investors, down to 5.5 from 7.5 last year.
Brexit is seen as a significant negative for UK
investment, and investment sovereigns with
European interests questioned the future of the UK
as an "investment hub" for Europe, given
uncertainty over taxes on imports and market
access, said Miller.
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"Last year was a challenging year for sovereign
investors with concerns surrounding funding levels
and return expectations remaining front of mind
amidst added macro-economic and political
uncertainty. Demand for alternatives like
infrastructure has been a consistent theme in past
years, but this year the challenge of increasingly
scarce supply is compounded," said Miller.
Whilst investors have fewer asset allocation levers
with which to respond, they are delving deeper
into more supply-rich real estate markets, and
looking to the US and Germany for opportunity
and economic strength. With limited domestic
opportunities, Middle East sovereigns interestingly
gave the greatest asset allocation among
sovereigns to international real estate, he pointed
out.
http://www.khaleejtimes.com/us-germany-top-choicesfor-me-sovereign-wealth-funds

Almost two-fifths of Sovereign Wealth
Funds Now Actively invest In Private Debt
9 June 2017

Sovereign wealth fund investors are increasingly
looking to make private debt investments an
element of their portfolios. The 2017 Preqin
Sovereign Wealth Fund Review finds that 39% of
sovereign wealth funds now invest in the asset
class, an increase of five percentage points over
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the past 12 months. The majority of sovereign
wealth funds with over $10bn in assets now
allocate to the asset class, including two-thirds of
those managing $250bn or more, and all of those
managing $100-249bn. Sovereign wealth funds
are attracted to private debt investments due to
their strong risk-adjusted returns and low
correlation to other asset classes.
Key Sovereign Wealth Funds in Private Debt Facts:
Thirty-nine percent of sovereign wealth funds now
invest in private debt, up from 34% that did so 12
months ago. While only 17% of funds with less
than $1bn in AUM currently invest in the asset
class, 67% of the largest funds with more than
$250bn are active investors. Private debt is sought
after by non-commodity-funded sovereign funds:
these investors make up 43% of sovereign wealth
funds active in the asset class, despite comprising
just 37% of the total sovereign wealth fund
universe.
Mezzanine investments are the private debt fund
type most appealing to sovereign wealth funds,
with 70% targeting the strategy over the next 12
months. Distressed debt is targeted by 63% of
sovereign wealth funds active in the industry, while
direct lending is sought by 53%. Sixty percent of
sovereign wealth funds will target Europe in the
next 12 months, ahead of 53% that will seek
investments in North America. A significant 43% of
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funds are looking for opportunities in emerging
markets.
Sovereign wealth funds comprise some of the
largest investors in private capital, so their
increased participation in private debt is likely to
have a significant impact on the future of the asset
class. Given their overall tendency to prefer longerterm, lower-risk investments, as more sovereign
wealth funds become active in the space we may
see a swing towards direct lending investments. At
the same time, sovereign wealth funds’ ability to
commit large sums of capital to vehicles may
provide a further boost to future fundraising.”
http://www.valuewalk.com/2017/06/sovereign-wealthfunds-look-private-debt/
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Abu Dhabi's IPIC registers profit in 2016 as
impairments drop
13 June 2017

Abu Dhabi's state-owned investment company
International Petroleum Investment Company
(IPIC), which merged with state investment fund
Mubadala Development Company last month, said
it returned to profit in 2016, helped by a sharp
drop in impairments and lower feedstock costs,
according to a report by Reuters. IPIC owns energy
assets across the world, including Spanish firm
Cepsa and Canadian petrochemical maker NOVA
Chemicals, and a majority stake in Austrian plastics
company Borealis.
IPIC last week announced earning a net profit
attributable to equity holders of $446mn in 2016.
In 2015 it had fallen into the red with a net loss of
$2.6bn. Revenues for 2016 fell to $33.8bn, from
$35.8bn in 2015 due to lower oil prices. Despite
lower revenues, IPIC made a profit due to lower
feedstock costs, higher petrochemicals industry
margins and lower impairments across the group,
it said. Impairments fell sharply to $180mn in 2016
compared to $4.8bn in the previous year, its
financial statement showed.
The firm's total assets stood at $55bn at the end of
2016, slightly lower than $57bn in 2015, and its net
debt decreased to $19.7bn in 2016 from $22.2bn
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in 2015. Earlier this year IPIC and Malaysia's state
fund 1Malaysia Development Berhad (1MDB)
reached an agreement to settle a debt dispute.
IPIC and Mubadala Development Company began
operations as a merged entity from May 1st this
year. The merged entity, Mubadala Investment
Company, is active in 13 business sectors in more
than 30 countries.
http://www.arabianoilandgas.com/article-17454-abudhabis-ipic-registers-profit-in-2016-as-impairmentsdrop/

Saudi’s PIF eyes plans to convert Jeddah
stadium, hospital into free zone
13 June 2017

A Saudi government committee is reportedly
studying a proposal to acquire Al-Jawhara
Stadium, known as King Abdullah Sports City, and
King Faisal Specialist Hospital north of Jeddah in
order to convert them into an economic free zone.
Saudi Gazette cited a source as confirming the
plans, which are backed by the kingdom’s Public
Investment Fund (PIF).
“The Ministry of Finance is skeptical about the
decision of buying both properties but the PIF
intends to buy the hospital, the stadium and the
residential area near the stadium,” the source was
quoted as saying. A feasibility study suggested
that a free zone would return the SAR3.7bn
($986.6m) needed to buy the properties in record
time, the source said. The government committee
of the royal court, Ministry of Finance, the Public
Investment Fund and Ministry of Municipal and
Rural Affairs held its first meeting last week to
discuss the plans.
It concluded the site could be converted into a
sports city and a medical city if the stadium and
hospital are acquired by the PIF. Other zones are
also planned by the General Authority for Civil
Aviation at the airports in Jeddah and Riyadh as
part of the kingdom’s wider diversification efforts.
http://gulfbusiness.com/saudis-public-investment-fundeyes-plans-convert-jeddah-stadium-hospital-free-zone/
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Qatar looks to make a dent in NYC luxury
real estate
14 June 2017

Although Qatar has been cut off by several other
Middle Eastern neighbors for supporting and
harboring terrorists, its sovereign wealth fund is
doing business as usual and has investments and
partners in New York City and around the globe.
The Qatar Investment Authority (QIA) was created
to invest earnings from liquefied natural gas, and
has become one of the world’s largest investors.
Here it now owns 9.9 percent of the stock in
Empire State Realty Trust, which owns the Empire
State Building, but it does not have a board seat.
Along with stock in Brookfield Property Partners,
QIA is its partner in Manhattan West. QIA is also
partners with Tishman Speyer in its Long Island
City project, and is partners with Vornado Realty
Trust at 225 Central Park South.
QIA’s former chief and the country’s former prime
minister is partners with Harry Macklowe in both
the retail at 432 Park Ave., which was financed by
QInvest, controlled by his son, and in the
redevelopment of One Wall St., which was
financed by the Qatar National Bank, the Real Deal
reported. QIA has an office at 9 W. 57 St. and in
New York City it has provided large mortgages to
a handful of luxury apartments.
Last year, QIA said it would invest $45 billion in the
US over the next five years. It should also be noted
that QIA has not been identified as being affiliated
with the list of 59 individuals and 12 groups that
were allegedly associated with terrorists and
terrorism, but it is owned by the government.
Other investors from Qatar, real estate sources
said, are still proceeding with local real estate
deals.
QIA is also the largest shareholder of Volkswagen.
And other Qatari companies and individual
investors own assets such as the fashion firm
Valentino and the entertainment company
Miramax. At a news conference earlier this month,
President Trump said, “Nations came to me about
confronting Qatar … The time had come to call on
Qatar to end that funding and its extremist
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ideology in terms of funding.” Several Middle East
countries have cut banking and trade ties with
Qatar, and their airlines have stopped flights.
The political situation is above my pay grade and
until it is sorted out, it is unclear what else the US
will do. Qatar’s ruler has already turned down an
invite from Trump to come to the White House to
discuss the situation. But remember, most recently,
the US seized control of 650 Fifth Ave. from those
it says funneled money to the former Iranian
government and passed laws allowing US citizens
that were the victims of terrorism to recover funds
through seized assets. Feds claim this Midtown
property is a front for the Iranian government
Victims of terrorism who have already won
judgments against Iran have been rebuffed due to
conflicting terminology in the Foreign Sovereign
Immunities Act (FISA) and its section covering
Terrorism Risk Insurance Act (TRIA).
The Counter Extremism Project (CEP), which
focuses on rooting out terrorists, said it is unaware
of a specific terror-linked individual working at
QIA.
“Of course, QIA is a state-run fund, and the issue
the Gulf Cooperation Council countries have right
now is the Qatari state policy of supporting
terrorists and extremist movements,” said David
Ibsen, executive director of the CEP. “A U.S. citizen
could potentially file a lawsuit against Qatar for
complicity in a specific terror attack (as they have
done against Iran) but unless Qatar is designated
a state sponsor of terrorism by the USG, the
Foreign Sovereign Immunities Act would stop any
such lawsuit from proceeding.” With the US
needing Qatar, both for its base and for a back
channel to the terrorists, it is unlikely to seize any
local assets — but in this screwy world, never say
never.
http://nypost.com/2017/06/14/qatar-looks-to-make-adent-in-nyc-luxury-real-estate/
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Energy & telecoms form 46% of GCC heavy
stocks
14 June 2017

The state-owned entities (SoEs), such as social
security and pension funds, sovereign wealth
funds (SWFs), ministries and governments are
important institutional investors in the GCC stock
markets. An analysis of publicly listed stocks in
GCC revealed that 74 SoEs have invested in 172
publicly listed companies, for an overall
investment value of $261bn, or approximately 28
percent of the total market capitalization in GCC
markets, Marmore MENA Intelligence, a subsidiary
of Kuwait Financial Centre ‘Markaz’, said in a report
that analyzed the holdings of SoEs in GCC
companies and their performance in the stock
markets.
The top 15 stocks with SoE holdings are named
‘SoE heavy stocks’, as they account for 74 percent
of the total SoE holdings in GCC markets, and are
from three GCC countries: Saudi Arabia, Qatar and
UAE. As expected, Saudi Arabia dominates the
portfolio with a share of 64 percent, as it has the
highest market capitalization in the region. The
other expected trend was how GCC SoE invest only
in large-cap companies, barring Bahrain and
Oman, where they have invested primarily in small
caps.
Five companies among the SoE heavy stocks have
75 percent or more of their shares held by one or
more SoEs. Among them, Saudi Telecom Company
had 84 percent of its shares held by SoEs, which
was followed by Saudi Electricity Company and DP
World, with SoE holdings of 81percent and 80
percent, respectively.
Public investment fund (PIF), General Organization
for Social Insurance and Public Pension Agency
lead the charge in KSA, with PIF holding 70 percent
stake in SABIC; the largest holding among SoEs in
the GCC. Dubai World holds 80 percent in DP
World, making it the second largest SoE, in terms
of investments, after Investment Corporation of
Dubai. Qatar Investment Authority (QIA) hasits
investments in three Qatari banks.
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“If we were to group these 15 stocks as a portfolio
(say, SoE heavy stocks), they have both performed
better, were less volatile and were better
diversified than say the S&P GCC index. In terms of
performance for the period 2012-16, SoE Heavy
Stocks Portfolio returned 11.7 percent (annualized)
while the S&P GCC Composite Index returned 1.6
percent (annualized) yielding a significant out
performance of 10 percent (annualized).
In terms of sectors, oil and gas and telecom
companies in the GCC account for 46 percent of
the SoE heavy stocks. During 2011–2014, the oil
and gas companies, and companies in allied
sectors, such as petrochemicals and industrials,
were able to reap better profits, owing to the high
oil price (around $100/barrel).
GCC companies enjoyed cost advantage, as they
were able to obtain fuel at subsidized cost. This led
to better financial and stock performance of these
companies during 2011–2014, though they faced
headwinds in 2015-16. During that period,
performance of telecommunication companies
made up for the downfall of oil stocks.
In terms of market capitalization, Saudi has 64
percent of the investments in the portfolio of SoE
heavy stocks compared to its share in the S&P GCC
composite index at 51 percent. After KSA, Qatar
has the highest share in the SoE heavy stocks (22
percent), whereas it accounts for 15.1 percent in
the S&P GCC composite index.
UAE’s share in SoE heavy stocks stands at 14
percent, lesser than its weightage in the S&P GCC
index (18 percent), as large-cap companies such as
EMAAR properties do not have SoE holdings, but
they form part of the S&P GCC composite index.
SoE heavy stocks do not have any investments in
Kuwait, Oman and Bahrain, although these
countries have a share of 10 percent, 2.9 percent
and 2 percent, respectively, in the S&P GCC
composite index.
https://www.thepeninsulaqatar.com/article/14/06/2017/
Energy-telecoms-form-46-of-GCC-heavy-stocks
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Bahrain wealth fund has up to $300m for
new deals’
15 June 2017

Bahrain’s sovereign wealth fund Mumtalakat has
$200 million to $300 million for new deals and it is
looking for investment opportunities in the US and
Saudi Arabia, its chief executive Mahmood AlKooheji said. The fund holds the state’s stakes in
Bahraini companies including Aluminium Bahrain
(Alba) and telecoms company Batelco, with a
portfolio valued at more than $10 billion. “We are
very confident in investing in the US market,” AlKooheji said in a telephone interview with Reuters.
“We are looking at some business opportunities to
invest in the Saudi market. The sectors we are
interested in are education, health care and
services,” he added.
The state investor reported a 140 percent rise in
annual net profit, which Al-Kooheji said was due to
a big drop in impairments. Mumtalakat’s profit for
last year was 68.9 million dinars ($183 million), up
from 28.7 million dinars in the previous year when
profits were depressed by an adjustment on
goodwill against Alba as a result of lower
aluminum prices. Mumtalakat’s more recent
investments constituted less than 10 percent of its
portfolio value, yet they contributed more than 15
percent to total annual dividends received, the
company said.
Last year, it acquired a significant equity stake in
KOS Group, a European health care group focused
on long-term care and a significant stake in a
specialized international provider of water
treatment solutions, Envirogen Group.
Asked if the rift between Qatar and some Arab
states, including Bahrain, was affecting the
investment climate in the region, Al-Kooheji said
he had not seen any change and added the state
investor does not have any direct investments in
Qatar.
The Bahrain sovereign fund is smaller in size than
large state funds such as Abu Dhabi Investment
Authority, which manages $828 billion, and Qatar
Investment Authority, which holds $342 billion in
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assets, according to the Sovereign Wealth Fund
Institute (SWFI).
Mumtalakat’s investment style is more similar to
UAE’s state investor Mubadala Investment Co. and
Singapore’s Temasek Holdings. Mumtalakat holds
stakes in more than 50 enterprises across
manufacturing,
financial
services,
tourism,
telecommunications,
real
estate,
logistics,
consumer and health care. Around 78 percent of
its assets are in Bahrain, 20 percent in countries of
the Gulf Cooperation Council (GCC) and the rest in
other parts of the world such as the US, Al-Koohejii
said. The fund hopes to take part in the initial
public offering (IPO) of shares in Saudi state oil
giant Aramco, the fund’s CEO told Reuters earlier
this month.
http://www.arabnews.com/node/1115206/businesseconomy

ADIA to buy stake in Cube Highways,
HealthIntel Services raises funds
16 June 2017

Abu Dhabi Investment Authority is in talks to buy
a stake in Cube Highways for $200 million even as
HealthIntel Services (HSPL) has received an
undisclosed growth capital from BLIP Initiatives.
Abu Dhabi Investment Authority to pick stake in
Cube Highways. Abu Dhabi Investment Authority
is in talks to buy a stake in Cube Highways for $200
million, according to an Economic Times article
citing sources. Founded in 2015, Singapore-based
Cube Highways and Infrastructure Pte Ltd is a
private investment firm sponsored by I Squared
Capital Advisors LLC and International Finance
Corp. It provides capital to companies operating in
India and seeks to invest in road and highway
projects, along with select other infrastructure
sectors.
As per the report, this would be the first direct
equity investment of Abu Dhabi Investment
Authority (ADIA) in India’s ambitious toll road
programme. Earlier, it had backed renewable
energy companies Renew and Greenko.
https://www.dealstreetasia.com/stories/india-digestadia-buy-stake-cube-highways-healthintel-servicesraises-funds-75279/
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Mubadala not eyeing bid for Brazil's JBS,
source says
16 June 2017

Shares of JBS SA erased gains after a source denied
that Abu Dhabi sovereign wealth fund Mubadala
Development Co was arranging partners to make
a bid for control of the world's largest meatpacker.
A person with direct knowledge of the matter, who
requested anonymity to speak freely, said reports
by Brazilian business magazine Exame that
Mubadala was forming a consortium "in complete
secret" to bid for JBS were inaccurate.
Exame, which did not say how it obtained the
information, said other bidders, including U.S. food
producer Cargill Inc, might be interested in
acquiring certain JBS assets, which could trigger a
JBS breakup. Exame did not mention the name of
other potential partners that Mubadala was
sounding out for a JBS bid. The magazine report
came a month after members of the billionaire
Batista family, who control about 42 percent of JBS,
signed a plea deal in a corruption probe in their
native Brazil.
Efforts to reach Mubadala's media office outside
working hours were unsuccessful. The Batista
family's investment holding company J&F
Investimentos SA, São Paulo-based JBS and Cargill
did not have an immediate comment.
Last month, the Batistas agreed to pay a recordsetting fine of 10.3 billion reais ($3.1 billion) related
to corruption and bribery allegations. Shares of JBS
have shed 29 percent since May 16, when brothers
Joesley and Wesley Batista admitted in separate
plea deals to bribing over 1,800 politicians. Part of
the testimonies in the plea deal implicated
President Michel Temer, who Joesley Batista
accused of working to obstruct a major corruption
probe. Temer denies the accusations.
State loans helped fuel growth at J&F over the past
decade, enabling it to keep control of JBS while
expanding into fashion, dairy production, pulp
processing and banking. JBS grew from a midsized slaughterhouse in Brazil's Midwest into one
of the world's top-three food processing

REGIONAL & COUNTRY NEWS

companies in over a decade through acquisitions
backed in part by government funds.
https://www.reuters.com/article/us-jbs-m-a-mubadalaidUSKBN19801O

ADIA, FIL Mauritius lead anchor investors
as CDSL raises $24 mn
17 June 2017

Sovereign wealth fund Abu Dhabi Investment
Authority (ADIA), FIL Investments (Mauritius) Ltd
and top investment bank Goldman Sachs are
among the anchor investors that have bet on
Central Depository Services Ltd’s (CDSL) initial
public offering that begins on Monday. US-based
money manager Invesco’s India arm and HSBC
India also took part in the anchor allotment.
CDSL raised Rs 154.06 crore ($24 million) from the
anchor investors by selling 10.34 million shares at
Rs 149 apiece, the upper end of the Rs 145-149
price band, it said in a stock-exchange filing. ADIA
bought about 1.61 million shares while FIL
Investments and Goldman Sachs purchased 1.34
million shares each.
Indian asset managers DSP BlackRock, SBI Mutual
Fund, ICICI Prudential Mutual Fund, IDFC Mutual
Fund, Tata Mutual Fund and HDFC Mutual Fund,
and private-sector insurer HDFC Standard Life
Insurance Co also participated in the anchor book.
Anchor investors are institutional investors who
accept a one-month lock-in period for a sizeable
allocation of shares. Their participation highlights
investors’ confidence in an IPO and sets a
benchmark for the investor community at large.
The Mumbai-based securities depository firm,
which counts stock-exchange operator BSE Ltd as
its key promoter entity, is seeking a valuation of as
much as Rs 1,557.05 crore ($241.40 million)
through the IPO.
The IPO comprises only an offer-for-sale by its
shareholders, including BSE, State Bank of India,
Bank of Baroda and Calcutta Stock Exchange. The
shareholders plan to sell a total of 33.65% stake in
CDSL, as per the draft prospectus, fetching Rs
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523.99 crore at the upper end of the price band.
BSE alone will sell 26%. The IPO, the first by a
securities depository in India, will open on 19 June
and close two days later.
CDSL had planned to float the IPO by the end of
March but couldn’t do so because its parent,
stock-exchange operator BSE Ltd, didn’t meet
certain regulatory norms.
VCCircle reported last month that the company
had resolved regulatory problems related to its
IPO, putting the share sale back on track. BSE
assured it will comply with all requisite norms on
the shareholding limit and maximum board seats
in CDSL.
The Securities and Exchange Board of India (SEBI)
had, in April 2012, announced several regulatory
requirements for promoters and majority
shareholders in market infrastructure institutions.
The aim was to develop capital markets, drive
financial inclusion and enhance transparency.
These requirements included ceding of special
rights such as board representation, special
quorum requirements and affirmative voting
rights.
As per these norms, BSE was required to reduce its
stake in CDSL to 24% by 2015. This deadline was
extended to March this year and then till June. BSE
holds a 50% stake in CDSL.
BSE, which went public in February through a Rs
1,243-crore IPO, had requested SEBI to increase
the investment ceiling for stock exchanges in
depositories and allow it to hold four seats on the
depository’s board, two more than the norms
stipulated. SEBI had rejected these requests. CDSL
filed its draft red herring prospectus (DRHP) with
SEBI on 28 December last year. The firm received
SEBI’s approval on 8 February.
Axis Capital Ltd, Edelweiss Financial Services Ltd,
Nomura Financial Advisory and Securities India Pvt
Ltd, SBI Capital Markets Ltd, Haitong Securities
India Pvt Ltd, IDBI Capital Markets & Securities Ltd,
and Yes Securities (India) Ltd are merchant bankers
to the IPO. Law firm AZB & Partners is legal counsel
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to selling shareholders for the CDSL IPO. Nishith
Desai Associates represents the merchant bankers
as Indian legal counsel while Herbert Smith
Freehills LLP is international counsel to the
merchant bankers.
https://www.vccircle.com/adia-fil-mauritius-leadanchor-investors-as-cdsl-raises-24-mn/

Iran Sovereign Wealth Fund Reports Rise
in L/Cs
18 June 2017

The National Development Fund of Iran–the main
sovereign wealth fund– has announced that it has
recorded a year-on-year increase of “50% plus” in
opening letters of credit during the previous fiscal
year that ended in March.
The announcement came during a meeting of the
NDFI’s board of trustees on Saturday which was
presided by President Hassan Rouhani. “The
volume is the highest compared to all the years of
the fund’s activity,” Ahmad Doust-Hosseini, the
fund director, was quoted as saying by banker.ir.
In the performance report of the NDFI provided at
the meeting, it was said that during the previous
fiscal year, the fund allocated more than $3.3
billion of its resources to the banks to be used for
development projects. This indicates a 28%
increase on the previous year. Furthermore, the
fund lent more than $6.2 billion to the Central Bank
of Iran during the previous year for new projects.
At the meeting, the NDFI budget for the current
fiscal was approved with amendments in
regulations for allocating foreign exchange loans
to help “increase investment in the private sector,
develop export markets and foster job growth”.
https://financialtribune.com/articles/economy-businessand-markets/66655/iran-sovereign-wealth-fundreports-rise-in-lcs

Abu Dhabi wealth fund in talks to buy
stake in Viceroy Hotel Group
18 June 2017

An Abu Dhabi sovereign fund is in talks with the
US Department of Justice to acquire a 50 per cent
stake in Viceroy Hotel Group controlled by Jho
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Low, a businessman linked by US prosecutors to
Malaysia’s 1MDB corruption scandal. Mubadala
Development Company hoped to finalize the deal
“within a matter of days,” said one person aware of
the matter. The $125bn Abu Dhabi fund owns 50
per cent of Viceroy, which has more than a dozen
hotels across the world. The remainder is owned
by Low and affiliates, the person said. On Thursday,
US prosecutors filed a civil forfeiture complaint in
a federal court in Los Angeles seeking $540m in
assets allegedly purchased with funds stolen from
1MDB, including “rights to and interests in the
Viceroy Hotel Group”. The proceeds of the sale, if
agreed by Low, would be placed into an escrow
account frozen by the DoJ. “Everyone wins that
way,” the person said. A deal would help prevent
depreciation of the value of the hotel group and
allow the DoJ to maximize potential recovery. The
US, which estimates $4.5bn was allegedly
siphoned out of the fund by Malaysian officials and
associates such as Low, is seeking to recover
money stolen in a complex web of transactions
between 2009 and 2015.
Mubadala this year merged with International
Petroleum Investment Company, or Ipic, an Abu
Dhabi fund whose former head, Khadem alQubaisi, is jailed in the UAE capital amid
allegations of his involvement in the 1MDB plot
with Low. Low and Qubaisi deny any wrongdoing.
Last year, before District Court Judge Dale Fischer,
the same judge hearing its latest complaint, the
DoJ sought to seize the Viceroy L’Ermitage in
Beverly Hills. Low used $44.8m in funds stolen
from 1MDB to acquire the Beverly Hills hotel in
2010, according to the lawsuit filed on Thursday.
Low is identified in the court filing as the chief
executive officer of Jynwel Capital, which owns 100
per cent of L’Ermitage.
The June 15 court filing identifies Low as a member
of the Viceroy Group’s Board, along with his
brother Szen. In an email, dated April 7 2015, sent
to a Las Vegas casino, Low, holder of a 50 per cent
stake in the Viceroy group, boasted that Viceroy’s
value had appreciated on his watch, the lawsuit
alleges. Low acquired his Viceroy stake using
$30.7m misappropriated from 1MDB, which was
funneled through two entities associated with
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Jynwel Capital: JW Hospitality and JW Hospitality
Ltd, prosecutors say. Mubadala and JW Hospitality
each own 50 per cent of Viceroy Hotel Group,
which provides hotel management and
development services in the US and other
countries, according to the lawsuit. An unidentified
Mubadala executive introduced Low to Viceroy in
2009 as a potential business partner, the lawsuit
says. Low spent $12.4m for his initial stake in
Viceroy in 2010 or 2011, the lawsuit says. He raised
his stake to 50 per cent in 2012 for an additional
$18.5m. Mr Low funded this acquisition of
additional interest in the Viceroy using proceeds
traceable to diverted 1MDB funds,” the
government’s lawsuit says. On Friday, Judge
Fischer approved a warrant directing FBI agents
and US Marshals to seize the Viceroy assets,
stating he was satisfied that there was probable
cause to believe Mr Low’s holdings “are subject to
forfeiture to the United States”. Wyn Hornbuckle,
a DoJ spokesman, and Mubadala declined to
comment. Mr Low’s representative did not
immediately reply to requests for comment.
https://www.ft.com/content/deaeebd2-540d-11e79fed-c19e2700005f

QIA to buy three hotels in UK and US’
18 June 2017

India’s Sahara Group has requested an Indian court
to approve the sale of three hotels in the UK and
US to Qatar Investment Authority (QIA), the Al
Sharq news portal said citing British media reports.
The portal reported that Sahara Group has
submitted a letter of intention to the court
regarding the sale of Grosvenor House in London
and Dream Downtown and Plaza hotels in New
York. According to the website, the sources said
the Group discussed the sale of the three hotels to
QIA involving “a deal of less than 5% of the
estimated price in April”.
http://www.gulf-times.com/story/553675/QIA-to-buythree-hotels-in-UK-and-US
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Bahrain Mumtalakat nets solid profits for
fourth year
18 June 2017

Bahrain Mumtalakat Holding Company, the
investment arm of the kingdom, has registered
solid growth for the fourth consecutive year with a
net profit of BD68.9 million ($183.2 million) over
the previous year's BD28.7 million ($76.3 million).
The results for the fiscal year ended December 31,
2016, reflect a continued solid financial and
operational performance across Mumtalakat’s
group of companies.
Commenting on the results, Mumtalakat chairman
Shaikh Khalid bin Abdulla Al Khalifa said: "Despite
global macroeconomic uncertainty, Mumtalakat
reported strong profits for the fourth consecutive
year." "Our strong results in 2016 are a testament
to the strength of our investment strategy and
ability to mitigate challenges with the sound
business judgment and commitment of the Board
at the helm of Mumtalakat," he stated while
addressing the board of directors on Wednesday
(June 14).
In 2016, the company successfully concluded five
international
investments
across
the
manufacturing, healthcare, and real estate sectors.
Marking its debut into the healthcare sector,
Mumtalakat acquired a significant equity stake in
KOS Group, a leading European healthcare group
focused on long-term care and rehabilitation
services, with additional activities in hospital
equipment management, diagnostics and care for
chronic diseases.
As part of its focus on growing its industrials and
manufacturing
portfolio,
Mumtalakat
also
acquired a significant equity stake in a specialized
international provider of water treatment
solutions, Envirogen Group, in the UK, in addition
to an equity stake in leading industrial gas
producer Gulf Cryo based in Kuwait, and a
significant stake in Aleastur, a leading
manufacturer of aluminium grain refiners and
alloys, in Spain.
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CEO Mahmood Hashim Alkooheji said: "We are
very proud of our achievements in 2016. Over the
course of the year, Mumtalakat took active steps
to further develop its portfolio through
commercially viable investments while diversifying
into new sectors and territories, most notably,
healthcare and building long-term partnerships
with businesses that share our values."
"Mumtalakat’s more recent investments constitute
less than 10 per cent of its portfolio value, yet they
contribute more than 15 per cent to total annual
dividends received," observed Alkooheji.
"Mumtalakat’s sound performance, year after year,
is a reflection of the strength of its approach. We’re
confident that this sustained accomplishment
allows Mumtalakat to enhance its support of
sustainable national development, spearheaded
by the Government of Bahrain, through its
continued management of the companies within
its portfolio,” he added.
Furthermore,
Mumtalakat
established
a
partnership with Regents Properties through
which it acquired an interest in an existing
portfolio of high-quality commercial real estate
assets in the United States.
According to Mumtalakat, the financial results
demonstrate an increase of group net profits by
140 per cent despite some losses in revenue by
two leading national subsidiaries: Alba sales
revenue decreased due to lower London Metal
Exchange (LME) prices for aluminum. Similarly, the
increased regional competition in the aviation
industry amidst challenging macro-economic
conditions led to an increase in operating losses
for Gulf Air during 2016.
At the same time, Mumtalakat upheld the highest
standards of corporate governance and
transparency, maintaining its rating of 10 out of 10
in the Linaburg-Maduell Transparency Index, for
the second year in a row. Mumtalakat was one of
only 13 funds out of 50 in the world to be awarded
full marks.
Mumtalakat continues to support its portfolio
companies in line with its interest in supporting the
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national economy. Between 2007 and 2011,
Mumtalakat’s funding of the national carrier of the
Kingdom, Gulf Air, reached a total BD475 million
($1.25 billion). Today, it continues its backing of
the Bahrain International Circuit with annual
funding of approximately BD13 million ($34
million).
Through its wholly-owned subsidiary, Edamah,
Mumtalakat is contributing to improved
community living and tourism with investments in
the real estate sector in the Kingdom of Bahrain.
Five such developments, at a total cost of over
BD400 million ($1.06 billion), are currently
underway by Edamah, said the statement from
Mumtalakat. These include Sa’ada, a waterfront
development in Muharraq; a North Hawar ecotourism development, a multi-storey car park in
Adliya (The Terminal), a French-themed cultural
environment (Versailles Plaza), and the Isa Town
Retail Strip (Sharwa), it stated.
These enhanced lifestyle and community service
developments are expected to create over 3,000
job opportunities across the Kingdom in addition
to attracting further regional tourism, it added.
http://www.tradearabia.com/news/BANK_326382.html

KIA ‘withdraws’ $1.1 billion
investments in US treasury bonds

from

18 June 2017

Kuwait Investment Authority (KIA) withdrew about
$1.1 billion from its investments in US treasury
bonds last April, reports Al-Seyassah daily quoting
sources. Sources revealed the value of Kuwait’s
investments in US treasury bonds in March was
$32.4 billion which was reduced to $31.3 billion
after the withdrawal made in April. Meanwhile, the
total expenditures of the oil sector on projects
exceeded 24 billion in the last three years.
Subsidiaries
According to sources from the oil sector, the sector
including the subsidiaries of Kuwait Petroleum
Corporation (KPC) spent more than KD14 billion in
the last three years for projects related to
excavation, production and refinery-operations,
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while the capital expenditures reached KD 15
billion in the last two years. They explained that the
expenditures of KPC and its subsidiaries for
projects related to production, petroleum activities
and refinery operations increased by KD 9 billion
in one year. These projects included heavy oil
production, distribution centers, and oil and gas
excavation and exploration projects. The sources
said Kuwait Oil Company (KOC) had a huge share
in these projects in the last three years, the most
outstanding of which was the bio-fuel project
worth KD 4.8 billion, the fifth gas-line project
worth $1 billion and the Al-Zour Refinery project,
which became affiliated to the Kuwait Integrated
Petroleum Industries Company (KIPIC), and other
such strategic projects.
https://www.arabtimesonline.com/news/kia-withdraws1-1-billion-investments-us-treasury-bonds/

Qatar Wealth Fund to
Deposits in Local Banks

Inject

Dollar

19 June 2017

Qatar’s sovereign wealth fund has injected
deposits into local banks to shore up liquidity as
an ongoing Saudi-led campaign to isolate the gasrich Arab state hurts lenders, according to people
familiar with the matter. Qatar Investment
Authority has placed billions of dollars of cash with
Qatari lenders after some banks in Saudi Arabia,
the United Arab Emirates and Bahrain started
withdrawing funds from the country amid the
standoff, the people said, asking not to be
identified because the information is private. The
exact amount of funding provided by the
sovereign fund isn’t clear, they said.
The QIA, which owns stakes in global companies
ranging from Glencore Plc to Barclays Plc, has since
told lenders that it won’t be making any more
deposits directly and that any future funding will
come from the central bank, one of the people
said. Representatives for the QIA declined to
comment.
Tensions between Qatar, one of the world’s richest
countries and the biggest producer of liquefied
natural gas, and its neighbors are escalating after
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Saudi Arabia, Bahrain, Egypt and the U.A.E. cut
diplomatic relations and closed transport routes
three weeks ago. Some banks in these countries
are cutting their exposure to Qatar amid concerns
of a widening of the blockade, people familiar with
the matter said earlier this month.
Qatari Riyal
The Qatari riyal traded at 3.675 to the dollar at
12:49 p.m. in Doha on Tuesday, almost 1 percent
higher than the central bank’s fixed exchange rate
of 3.64, and headed for its weakest close since at
least 1988, according to data compiled by
Bloomberg. The central bank has said it will buy
dollars at 3.6385 riyals and sell at 3.6415 riyals.
This isn’t the first time that the QIA has stepped in
to support local lenders. In 2009, the fund took
equity stakes in Qatari banks and agreed to buy
their real-estate portfolios to limit the impact of
the global credit crisis, strengthen capital and
ensure funding for projects. The QIA is the biggest
shareholder in Qatar National Bank SAQ, the
region’s largest lender, with a 52 percent stake,
according to data compiled by Bloomberg.
Some Qatari lenders are boosting interest rates on
dollar deposits to shore up liquidity, offering a
premium of as much as 100 basis points over the
London interbank offered rate to attract dollars
from regional banks, people familiar with the
matter said last week. Qatar has enough financial
firepower to defend its currency and economy,
Finance Minister Ali Shareef Al Emadi told CNBC in
an interview broadcast last week, while the
regulator said that the banking system was
functioning without disruption.
https://www.bloomberg.com/news/articles/2017-0619/qatar-wealth-fund-said-to-inject-dollar-deposits-inlocal-banks

Qatar says Gulf crisis puts $2bn in
contracts at risk
19 June 2017

The political crisis in the Gulf is putting at risk
business deals worth $2bn in Arab countries that
have cut ties with Qatar, an economic official in
Qatar said. Yousuf Mohamed al-Jaida, chief
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executive of the Qatar Financial Centre, said the
majority of the contracts at risk -- some $1.5bn -were in the area of construction. The level of
exposure for businesses from Saudi Arabia, the
United Arab Emirates and Bahrain has been
negatively impacted alongside that of Qatari
businesses in the current crisis. "We sincerely
believe that the impact is regional, not only local,"
Jaida told reporters at a briefing in Doha. "Qatar's
exposure to the blockade countries -- the UAE,
Saudi Arabia and Bahrain -- is limited. This is a
fact," he said. "There's very few Qatari companies
doing business in Saudi, UAE, Bahrain. "There is on
the other hand a couple of billion dollars of
contracts of these blockade countries impacted
in Qatar due to restrictions in their own countries,"
he added.
Some $18bn in short-term deposits held by Saudi,
UAE and Bahraini banks would mature in the next
two months, but if the funds were withdrawn they
could be "easily" covered by the Qatari
government,
said
Jaida.
The
economist
said Qatar's sovereign wealth fund, worth some
$335bn, was largely unaffected as it was mostly
invested outside the Gulf.
Qatar is currently in the middle of a massive $200plus-bn infrastructure program to help the country
to prepare for the 2022 football World Cup.
Imports from Saudi Arabia, the UAE and Bahrain,
including construction materials and food,
represent about 14% of Qatar's total imports, said
Jaida. The crisis has forced Qatar to turn elsewhere
for long-term trade partners, especially those in
Asia. "We will continue to expand our global
outreach, especially with Asia, which happens to
be our largest export market," said Jaida. Imports
from Asia account for 32% of Qatar's total imports.
Qatar has also shipped in food from Turkey and
Iran since Saudi and its allies on June 5 suspended
ties.
http://www.gulf-times.com/story/553848/Qatar-saysGulf-crisis-puts-2bn-in-contracts-at-ri
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Engie to acquire 40% stake in Tabreed
from Mubadala
19 June 2017

Mubadala Investment Company has agreed to sell
a 40 per cent stake in National Central Cooling
Company (Tabreed) to Engie, a France-based
energy company for Dh2.8 billion, the two
companies announced. As part of the transaction,
Mubadala, which currently owns approximately 82
per cent of Tabreed through a combination of
equity and mandatory convertible bonds (MCBs),
will be converting MCBs into shares, with 1.086
billion shares — equivalent of a 40 per cent
shareholding in Tabreed — being transferred to
Engie at a price of approximately Dh2.62 per share.
The remaining shares will be retained by
Mubadala, taking its total shareholding in Tabreed
to 1.137 billion shares, or approximately 42 per
cent. Shares in Tabreed hit an upper limit of 14.59
per cent to Dh2.12 following the announcement.
“Tabreed is a company with a strong growth
trajectory, and will benefit from Engie’s experience
as an operator of world-class utility businesses”,
said Homaid Al Shimmari, deputy group CEO of
Mubadala. “Mubadala has been, and will continue
to be, a significant, long-standing shareholder in
Tabreed. Tabreed is a well-capitalised company
delivering consistent and sustainable returns to
investors, with a strong and growing customer
base.”
Mubadala will remain Tabreed’s single largest
shareholder following the transaction, which is
subject to regulatory approval in the UAE.
Completion is expected to occur in the third
quarter of 2017. Mubadala and Engie have also
agreed to certain cooperation arrangements
designed to support Tabreed’s growth strategy
and management team, as long-term shareholders
in the company.
Headquartered in France, Engie operates more
than 250 low carbon urban heating and cooling
networks in thirteen countries, including Spain,
Portugal and Malaysia among others. On the other
hand, Tabreed has 71 district cooling plants
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throughout the GCC, delivering over one million
refrigeration tons to key developments in the
region. With the new partnership, Engie expects to
lead a rapid growth in emerging markets like India,
Egypt and Turkey besides its existing operations
across the globe.
http://gulfnews.com/business/sectors/energy/engie-toacquire-40-stake-in-tabreed-from-mubadala-1.2045934
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investment by China's institutions. Source: Asset
Owners Disclosure Project
https://www.reuters.com/article/global-swfenvironment-idUSL8N1J63Z3

Adia reshuffles board, shedding two
members
20 June 2017

Sovereign investor climate change leaders
and laggards-AODP
19 June 2017

The Asset Owners Disclosure Project (AODP) is an
independent not-for-profit organization which
aims to alert asset owners to the risks posed by
climate change. Its AODP Global Climate 500
index, published at the end of April, rates the
world's biggest asset owners - pension funds,
insurers, sovereign wealth funds, foundations and
endowments - on their success at managing
climate risk within their portfolios.
Note: AODP says that a lack of transparency
prevents it from identifying increased low carbon
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Abu Dhabi Investment Authority (Adia)’s board is
lighter as two members have departed while a new
position has been created in the latest reshuffle.
Sheikh Khalifa, the President and Ruler of Abu
Dhabi, issued a decree restructuring the board of
directors for Adia on Monday – a move that
typically takes place every three years. Sheikh
Khalifa retains his chairmanship of the sovereign
wealth fund. Sheikh Mohammed bin Zayed, Crown
Prince of Abu Dhabi and Deputy Supreme
Commander of the Armed Forces, remains on the
board, with a new title as deputy chairman.
Two former members – Sheikh Sultan bin Zayed
and Hamad Al Hurr Al Suwaidi – have left. The
decree also confirmed another term for the board

2017 AODP GLOBAL CLIMATE LEADERS (SELECTED NAMES)
2017
NAME
TYPE
RANK
1
Local Government Super
Pension Fund
2
Environment Agency Pension Fund
Pension Fund
3
New York State Common Retirement Pension Fund
Fund
3
First State Super
Pension Fund
5
Stichting Pensioenfonds ABP
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Pensioenfonds Zorg en Welzijn
Pension Fund
7
Kommunal Landspensjonskasse
Pension Fund
Gjensidige Forsikringsselskap
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8
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9
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Pension Fund
Insurance Company
10
Elo Mutual Pension Insurance
Pension Fund
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11
Fonds de Reserve pour les
SWF
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15
New Zealand Superannuation Fund
SWF
24
Caisse des Depots (CDC)
SWF
28
California Public Employees
Pension Fund
Retirement System (CalPERS)
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California State Teachers'
Pension Fund
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Government Pension Fund Global
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Ireland Strategic Investment
SWF
Fund (ISIF)

COUNTRY
Australia
UK
USA
Australia
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Netherlands
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Finland
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France
USA
USA
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members Sheikh Mansour bin Zayed, Sheikh
Hamed bin Zayed, Sheikh Mohammed bin Khalifa
Al Nahyan, Mohammed bin Habroush Al Suwaidi
and Khalil Mohammed Sarif Foulathi.
Adia is one of the world’s largest sovereign wealth
funds, ranking fifth with estimated assets of
US$792 billion last year, according to the
Sovereign Wealth Fund Institute.
https://www.thenational.ae/business/adia-reshufflesboard-shedding-two-members-1.51164

NDFI to Funnel
Development

$1.5b

Into

Rural

20 June 2017

The Iranian parliament has approved a bill allowing
the government to take out $1.5 billion from the
National Development Fund of Iran for creating
jobs in rural and nomadic areas in the current fiscal
year (March 2017-18), legislator Gholamreza Kateb
was quoted as saying by IRNA.
The money from the sovereign wealth fund will be
given out as loans for job creation and rural
development. No further details of the plan have
been announced. NDFI, Iran’s sovereign wealth
fund, has $91 billion in reserves. The fund finances
development projects using oil revenue deposits.
As per the budget bill for the current Iranian year,
the government is tasked with depositing 30% of
revenues earned from oil and gas exports in NDFI,
up from 20% as per the budget law of the 2016-17
fiscal year. MPs have allowed the government to
withdraw a total of $2.3 billion from NDFI this year.
The approved withdrawals are far from what the
government needs to cover the deficit that has
forced it to drastically cut spending in both state
bodies and infrastructure projects that have
suffered
from
underinvestment
and
underdevelopment in the past few years.
https://financialtribune.com/articles/economydomestic-economy/66826/ndfi-to-funnel-15b-intorural-development
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IPIC ends on a high note as OMV deepens
Abu Dhabi ties
20 June 2017

Abu Dhabi government-owned International
Petroleum Investment Co. (IPIC) managed to
return to the black in its final year of independent
operations, according to 2016 results posted in
early June. The company formally merged with
fellow parastatal Mubadala Development Co.
(MDC) last month. Lower impairment charges
coupled with the continued strong performance of
the firm’s downstream business drove the return
to profitability.
The latter bodes well for the intention signalled by
the government over the past year for the newlycreated Mubadala Investment Co. (MIC) to play a
central role alongside traditionally upstreamfocussed Abu Dhabi National Oil Co. (ADNOC) in a
major envisaged increase in the emirate’s
petrochemicals capacity.
The alignment of the two firms’ interests was
evident in an agreement signed in late May for
Austria’s OMV, an IPIC affiliate, to support the state
oil
conglomerate’s
planned
downstream
expansion.
IPIC on June 8 posted a US$403.8 million net profit
for 2016, which was attributed to “lower feedstock
costs, high petrochemicals industry margins and
lower impairments across the group”, Writedowns of billions of dollars – primarily of upstream
assets devalued by the oil price slump – had driven
the firm to a US$2.6 billion loss the previous year
and added to the logic of combination with the
former MDC to create a both a more-diversified
and more-streamlined business.
The latter’s assets spanned a broader range of
sectors, while also encompassing a portfolio of
upstream oil assets managed through the
Mubadala Petroleum subsidiary – offering
synergies with the operations of OMV and Spainbased CEPSA, a wholly-owned IPIC subsidiary.
MDC’s profits almost tripled in its final year of
independent operations to around US$900 million.
IPIC’s total assets at the end of last year were
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valued at US$54.8 billion – down by US$2 billion
from the 2015 figure – and revenues fell by the
same amount to US$35.8 billion, again blamed on
lower oil prices.
Net debt was cut by US$2.5 billion to a still-hefty
US$19.7 billion and cash balances rose by US$550
million to US$5.95 billion. The combined entity’s
assets are stated at US$122.4 billion.
IPIC’s main energy-sector holdings are the 24.9%
stake in OMV – in which it is the second-largest
shareholder after the Austrian government – a 64%
stake alongside the Austrian firm in Vienna-based
chemicals giant Borealis, and full ownership of
both CEPSA and Canada-headquartered Nova
Chemicals.
The upstream business suffered an inevitable fall
in revenues last year – of US$2.2 billion to around
US$19.9 billion – but nonetheless achieved a profit
of US$580.8 million after a US$2.3 billion loss in
2015. Meanwhile, downstream profits picked up
largely on account of an 11.7% increase in net
income from Borealis to US$1.2 billion.
The Austrian firm is ADNOC’s 40% partner in Abu
Dhabi Polymers Co. (Borouge), which operates the
entirety of the emirate’s existing domestic
petrochemicals capacity of 4.5 million tonnes per
year from an ethane-based complex near Ruwais
in the Western Region.
Since the government announced the merger plan
in July last year, IPIC has taken various steps to
clear the decks. This has included withdrawing
from a planned 50% shareholding in the estimated
US$5.5 billion Duqm refinery project in Oman late
last year and formally cancelling long-stalled
schemes for the development of a refinery and an
LNG import terminal at Fujairah, the latter to have
been carried out in joint venture with MDC.
In April, a settlement was reached at the London
Court of International Arbitration in a US$6.5
billion compensation claim being pursued by IPIC
against scandal-hit Malaysian state investment
fund 1MDB – which will see the Emirati company
receive US$1.2 billion and Kuala Lumpur resume
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responsibility for the bonds at issue in the dispute,
formerly guaranteed by IPIC.
The Abu Dhabi government and ADNOC have
been increasingly vocal over the past year about
planned petrochemicals expansion – enshrined in
the oil giant’s 2030 strategy and five-year business
plan, unveiled in November, which first revealed
the now oft-stated target of increasing capacity to
11.4 million tpy by 2025, – and officials have at the
same time emphasised the important role
envisaged for MIC in the effort.
CEPSA immediately signalled interest later that
month in participating in a mooted two-phase,
liquids-based expansion at the Borouge complex.
OMV had already begun co-operating with
ADNOC upstream – signing an agreement in
March last year to study the North West Offshore
fields for potential sour gas development and
playing a central role in the projects now getting
under way as a result.
On May 25, the two parties signed a memorandum
of understanding (MoU) to embark on
downstream co-operation. This includes the
“evaluation of opportunities in downstream
projects, [and] the exchange of knowledge and
experience in refining operations and refinerypetrochemical integration and optimisation”.
The Borouge site is close to ADNOC’s main refinery
at Ruwais – recently expanded to capacity of just
over 800,000 bpd and where a contract is out to
tender to add 1.6 million tpy of aromatics capacity.
http://www.yourindustrynews.com/ipic+ends+on+a+hi
gh+note+as+omv+deepens+abu+dhabi+ties_143014.h
tml

Qatar restructures sovereign wealth fund
as blockade continues
22 June 2017

Qatar's sovereign wealth fund has transferred over
$30 billion worth of its domestic equity holdings to
the finance ministry and may sell other assets as
part of a restructuring drive, people familiar with
the matter told Reuters. Stakes in 18 companies
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were transferred earlier this year, before Qatar's
diplomatic rift with other Gulf states. The stakes
include major holdings in some of the country's
top firms such as Qatar National Bank,
telecommunications operator Ooredoo and Qatar
Electricity & Water Co.
The Qatar Investment Authority, one of the world's
largest sovereign funds, moved the holdings as
part of efforts by the entire government to
become more efficient and generate higher
returns, the sources said. "The assets were
transferred so that the Ministry of Finance could
oversee these holdings in a more active manner,"
one of the sources said. He added, "Under the rule
of Sheikh Tamim, Qatar is moving into an era of
greater government scrutiny and oversight of
funds. The finance ministry has a hands-on
approach to public investments."
A second source said an internal restructuring of
the QIA had started earlier this year, aiming to
ensure the fund focused on its strengths,
particularly international investing.
The QIA declined to comment, while the finance
ministry did not respond to requests for comment.
The QIA, which rarely discusses its operations
publicly, is believed to have over $300 billion of
assets around the world. The holdings transferred
to the finance ministry include stakes across the
country's banking industry: Islamic lender Masraf
al Rayan, Ahli Bank, Qatar Islamic Bank, Qatar
International Islamic Bank, Doha Bank, Commercial
Bank of Qatar and Al Khalij Commercial Bank.
They also include industrial, trading and transport
firms: Qatar National Cement, Al Meera Consumer
Good, Qatar Gas Transport, Gulf International
Services, Mannai Corp, Mayaza Qatar Real Estate,
Qatar Industrial Manufacturing Co and Qatar
Oman Investment Co.
The sources did not specify exactly how holdings
in these companies would be managed more
actively. They bring to the finance ministry annual
dividend revenue estimated at over 3 billion riyals
($824 million) this year. "It has not been decided
yet how the revenue from the company dividends
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will be used. They could form an additional
revenue stream for the government, or the finance
ministry holdings could be prepared for
privatisations or strategic sales," the first source
said.
The restructuring of the QIA was decided months
before Saudi Arabia, the United Arab Emirates and
Bahrain cut diplomatic and transport ties with
Doha this month, accusing it of backing terrorism
- a charge which Doha strongly denies. The
changes at the QIA are part of a country-wide
consolidation drive which includes planned
mergers of state-owned liquefied natural gas
producers Qatargas and RasGas, and Qatar
Petrochemical Co with Qatar Vinyl Co. The second
source said assets which the QIA might sell
included Hassad Food, the country's top investor
in the international food and agri-business sectors.
It was established in 2008 as a wholly owned
subsidiary of the QIA. No decision has been made,
the source stressed.
http://www.middleeasteye.net/news/qatar-restructuressovereign-wealth-fund-blockade-continues1179173821

Qatar sovereign fund moves stakes to govt
22 June 2017

Qatar’s sovereign wealth fund has transferred over
$30 billion worth of its domestic equity holdings to
the finance ministry and may sell other assets as
part of a restructuring drive, people familiar with
the matter told Reuters. Stakes in 18 companies
were transferred earlier this year, before Qatar’s
diplomatic rift with other Gulf states.
The stakes include major holdings in some of the
country’s top firms such as Qatar National Bank,
telecommunications operator Ooredoo and Qatar
Electricity & Water Co. The Qatar Investment
Authority, one of the world’s largest sovereign
funds, moved the holdings as part of efforts by the
entire government to become more efficient and
generate higher returns, the sources said. “The
assets were transferred so that the Ministry of
Finance could oversee these holdings in a more
active manner,” one of the sources said. He added,
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“Under the rule of Sheikh Tamim, Qatar is moving
into an era of greater government scrutiny and
oversight of funds. The finance ministry has a
hands-on approach to public investments.”

in the international food and agri-business sectors.
It was established in 2008 as a wholly owned
subsidiary of the QIA. No decision has been made,
the source stressed.

A second source said an internal restructuring of
the QIA had started earlier this year, aiming to
ensure the fund focused on its strengths,
particularly international investing. The QIA
declined to comment, while the finance ministry
did not respond to requests for comment. The QIA,
which rarely discusses its operations publicly, is
believed to have over $300 billion of assets around
the world. The holdings transferred to the finance
ministry include stakes across the country’s
banking industry: Islamic lender Masraf al Rayan,
Ahli Bank, Qatar Islamic Bank, Qatar International
Islamic Bank, Doha Bank, Commercial Bank of
Qatar and Al Khalij Commercial Bank.

Meanwhile, India has asked two domestic carriers
to run extra flights to Doha ahead of the Eid
holiday to help citizens stranded there following
an embargo imposed on Qatar Airways. Tens of
thousands of Indian migrants travel home from
Doha for the religious holiday every year, but many
have been struggling to book tickets since three
Gulf states barred Qatar’s national carrier from
using their airspace earlier this month. India’s civil
aviation minister Ashok Gajapathi Raju said the
government had asked state-owned Air India and
commercial carrier Jet Airways to run extra flights
to and from Doha between June 22 and July 8.
“We’ll operate additional flights … for our citizens
not able to get tickets at Doha,” Raju wrote on
Twitter, adding he was liaising with India’s foreign
minister Sushma Swaraj. “All steps necessary for
timely movement of our citizens from Doha will be
ensured.” A senior Indian foreign ministry official
told AFP that extra commercial flights were being
run to “facilitate movement of those who wish to
travel to India but cannot do that via Qatar’s
neighbouring countries”.

They also include industrial, trading and transport
firms: Qatar National Cement, Al Meera Consumer
Goods , Qatar Gas Transport, Gulf International
Services, Mannai Corp, Mayaza Qatar Real Estate,
Qatar Industrial Manufacturing Co and Qatar
Oman Investment Co. The sources did not specify
exactly how holdings in these companies would be
managed more actively. They bring to the finance
ministry annual dividend revenue estimated at
over 3 billion riyals ($824 million) this year. “It has
not been decided yet how the revenue from the
company dividends will be used. They could form
an additional revenue stream for the government,
or the finance ministry holdings could be prepared
for privatisations or strategic sales,” the first source
said.
The restructuring of the QIA was decided months
before Saudi Arabia, the United Arab Emirates and
Bahrain cut diplomatic and transport ties with
Doha this month, accusing it of backing terrorism
— a charge which Doha strongly denies. The
changes at the QIA are part of a country-wide
consolidation drive which includes planned
mergers of state-owned liquefied natural gas
producers Qatargas and RasGas, and Qatar
Petrochemical Co with Qatar Vinyl Co. The second
source said assets which the QIA might sell
included Hassad Food, the country’s top investor
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Furthermore, executives working on a three-way
bank merger in Qatar to create the country’s
second largest lender expect to finish valuing the
deal in the coming weeks and aim to complete it
by the end of the year, sources familiar with the
matter said. Shareholders at Masraf Al Rayan,
Barwa Bank and International Bank of Qatar were
committed to pushing ahead with the deal despite
the current embargo by some of Qatar’s Arab
neighbours, the sources said. “There is no
hesitation. If anything, the situation [the GCC
dispute] makes the need for banking sector
consolidation more acute,” said one of the sources.
None of the banks were available to comment.
A shake-up has long been mooted in the Qatari
banking sector given that 18 local and
international commercial banks serve a population
of 2.6 million. The argument for consolidation has
become more compelling now that lower oil and
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gas prices has trimmed state spending, curtailing
deposit growth and revenue generation. The more
than two-week travel and diplomatic boycott by
Saudi Arabia, the United Arab Emirates, Bahrain
and Egypt could further dent bank performance if
the dispute drags on, say analysts.
Masraf Al Rayan, which is the acquiring bank, was
holding discussions with the other two lenders to
finalise the valuation of the deal, the sources said.
Other matters will be agreed by the board of the
newly-merged bank including the potential impact
on the three banks’ existing branch network and
staffing, said the soources.
In December, Reuters reported that the trio had
begun merger talks which, if successful, would
create the Gulf state’s second-largest bank. The
new bank, which would be run in compliance with
Islamic banking principles, would have assets
worth around 160 billion riyals ($43.6 billion).
KPMG is advising Masraf Al Rayan on the merger,
the sources said, with Perella Weinberg advising
IBQ, the sources said. Credit Suisse was advising
Barwa, they added.
https://www.arabtimesonline.com/news/qatarsovereign-fund-moves-stakes-govt/

Middle East institutions set sights on
domestic investments
23 June 2017

The GCC real estate investment landscape is
witnessing a rapid change in active participants
with an increasing number of institutional
investors pursing direct real estate investments.
This surge in activity is being led by the likes of
regional asset managers, REITs, sovereign wealth
funds (SWFs), pension funds and insurance
companies, all of whom are either investing
proprietary capital or using third party investor
funds.
A long road
While the seeds of this trend were sown in the
early 2000s, what does the future look like for the
region? Real estate investment in the GCC was
tapered until legislation around the ownership
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laws in the Gulf Cooperation Council countries
(‘GCC’ – Saudi, Arabia, UAE, Qatar, Kuwait, Bahrain,
and Oman) began to change in 2002. Prior to that,
the ownership of real estate within the GCC was
restricted to nationals and entities from the six
member states, meaning that, primarily, the
wealthy merchant families developed, owned and
invested in real estate, with very limited direct
investment by institutions.
Dubai was the first city state to allow foreign
ownership, with other countries/cities, including
Abu Dhabi, Bahrain, Qatar and Oman, following
suit within the subsequent three years. “The first
foreign developers and investors in the GCC region
were quickly followed by property professionals
including consultants, agents, counsels and
investment managers from mature real estate
markets,” says Gaurav Shivpuri, Head of Capital
Markets at JLL MENA. “These professionals helped
to build the quality of real estate data, deal analysis
and strategy, valuation methodology and legal
documentation, which has all helped improve the
standard and transparency of the real estate
market.”
“The arrival of institutional investors began in
2006/07, with the launch of a few closed ended
real estate funds – sponsored by regulated entities
and banks – that raised funds through regional
institutional and private investors to invest in
single asset or strategy funds,’ explains Shivpuri.
While the Global Financial Crisis (“GFC”) in 2008
served as a brake on activity, as markets corrected
significantly and fund raising became difficult, the
Arab Spring in 2010/11 focused investors’ interest
back into the GCC and the region saw a sprouting
of closed ended real estate funds, sponsored by
regional investment banks. While full data is
unavailable, it is estimated that funds worth US$3
billion were launched during the period of 20112014, targeting yielding assets as well as single
project development deals, primarily in the UAE
and Saudi Arabia.
“By 2014/15, we had also started to see interest
from pension funds and insurance companies as
they gained confidence in the market and their
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ability to manage real estate ownership,” says
Shivpuri.

structured tenant leases and global best practices
in property management.

In the last six months, Saudi Arabia has seen a
spurt in the establishment of REITs, following the
approval of the REIT law by the Capital Markets
Authority in late 2016. Within a matter of months,
close to US$500 million of REIT stock has been
listed with another US$1 billion in progress. It is
estimated that market size is potentially worth at
least US$5 billion and will drive the
institutionalization of real estate investment in
Saudi in the coming decade.

No slowdown in sight
“The preference of asset managers in the GCC,
tends to directly correlate with their previous
experiences in managing real estate; the more
experienced are willing to acquire assets with
medium terms leases where there is an
opportunity to create value through an aggressive
asset management regime,” explains Shivpuri.

Cross border interest
Despite the growth in regional institutional
interest, investment from outside the Middle East
has been limited and, over the past decade,
interest from international players has come in
bursts.
“Prior to the GFC, AIG and Pramerica invested in
two income generating assets in Dubai, and there
were a number of joint ventures structured
between developers such a Goodman and Hines
with local developers,” explains Shivpuri. “As the
markets dislocated following the crisis, a number
of these ventures were put on hold and later
unwound. It’s only in the past 18 months that we
have started to see some interest returning from
international players, as tight yields in their home
markets combined with more confidence in the
local
regulatory,
legal
and
commercial
environment, is beginning to make the region
more interesting on a risk adjusted basis,’ he says.
A changing landscape
Shivpuri contends that the arrival of institutional
investors is fundamentally changing the way real
estate investments are evaluated, placing a greater
emphasis on due diligence, including commercial,
legal and technical aspects of a transaction.
And the effects have been seen across the wider
industry as sellers looking to target institutions for
capital appreciate the value-add of hiring
professional real estate agents with experience in
managing high ticket and complex deals. This has,
in turn, created a more efficient market with well-
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‘In contrast, pension funds and insurance
companies target long term sale and leaseback
trades where the leases are on a triple net structure
with minimal management responsibilities”
Shivpuri expects institutional investors to continue
grow their share of the investment market in the
GCC region and believes it will eventually rival
volumes, as a percentage of the market, as seen in
more mature markets.
“The growth of the institutional investor will be
driven by the creation of more REITs and closed
ended funds, coupled with further investment by
regional pension funds and insurance companies.
This is just the tip of the iceberg.”
http://www.theinvestor.jll/news/middleeast/00/institutional-investors-set-sights-middle-east/

Blackstone Establishing Major Alternatives
Presence With Advisors
23 June 2017

Blackstone, the nation’s largest provider of
alternative investments, has quietly established a
major presence in the financial advisor space by
working with private banks, wire-houses, RIAs and
independent brokerage firms. Executives at the
firm now estimate that 15 to 20 percent or more
of assets flowing into the firm’s various alternative
platforms are coming through these sources.
Executives at Blackstone see it as a major
opportunity. Joan Solotar, senior managing
director and head of private wealth solutions at
Blackstone, notes that most individual investors’
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allocation to alternatives is “in the low single
digits.” While this figure is unlikely to ever reach
the 25 or 30 percent level that pension funds and
other institutions allocate to hedge funds, private
equity and other alternatives, there is plenty of
room for individuals to get the benefit of a
different set of returns. Blackstone management
thinks “it is still early in the first inning,” said
Solotar, speaking at a press briefing on Thursday.
Other Blackstone executives noted that more
advisors are looking to diversify after eight years
of a bull market dominated by exchange-traded
funds and mutual funds where correlations are
rising.

Executives said they had more capacity to add
liquid alternatives for mass-affluent investors. At
the same time, however, many ultra-affluent
clients in family offices are seeking longer duration
private assets to diversify their public equity
holdings. To educate advisors, the firm has created
Blackstone University to ed

Blackstone recently announced a $40 billion
infrastructure fund and indicated it may ultimately
invest as much $100 billion in infrastructure. The
Saudi Arabia sovereign wealth fund has already
committed $20 billion to this vehicle and
Blackstone executives said there will be a retail
component.

http://www.fa-mag.com/news/blackstone-establishingmajor-alternatives-presence-with-advisors-33453.html

Allowing 401(k) investors to access alternatives is
a major passion of Blackstone president and chief
operating officer Hamilton James. Given that many
defined contribution investors are locking away
money they won’t use for decades, just like
pension funds, the concept of long-duration
investing makes sense on the surface.
There are several obstacles, however. Most thirdparty administrators require daily NAV pricing.
One Blackstone executive noted that it may be
more than a coincidence that many of these
administrators are owned by mutual fund
companies. Moreover, there have been a rash of
401(k) lawsuits in recent years and plan sponsors
are nervous about outside-the-box strategies.
Blackstone began targeting the private wealth
universe five years ago and initially targeted
private banks and wirehouses because they are
more centralized and have a high proportion of
high net worth clients with $5 million or more in
investible assets. In the last two years, it has moved
more aggressively into the RIA and independent
broker-dealer markets.

32

Blackstone executives also said they generally
view the U.S. Department of Labor’s fiduciary rule
for retirement accounts as a positive development
and indicated they preferred to play on a level
playing field. “We don’t want to compete against
an inferior product with a higher reward for
advisors,” one Blackstone executive said.

The prospects for the world’s biggest IPO
24 June 2017

The proposed sale of 5% of Saudi Aramco is not
just likely to be the biggest initial public offering
(IPO) of all time. “It’s like Gibraltar selling the rock,”
as one expert on Saudi Arabia’s oil policy puts it.
The world’s biggest oil company keeps the House
of Saud in power, bankrolled 60% of the national
budget last year, and is a paragon of efficiency in
an economy otherwise mired in bureaucracy.
The elevation on June 21st of Muhammad bin
Salman, the 31-year-old architect of the IPO, to
crown prince is likely to add more momentum to a
sale planned for the second half of 2018. The news
will further sideline domestic critics of the IPO,
some of whom wonder whether it would be better
to borrow the money than sell the family silver. But
the success of the IPO is not guaranteed. The
tendency of MBS, as the prince is known, to
micromanage the listing runs counter to the spirit
of openness and liberalization that he says he
wants for Saudi Arabia. That could backfire on the
IPO itself. The more he interferes, the less keen
investors will be to buy shares.
Aramco’s role underpinning the Saudi economy is
an even bigger challenge in valuing this IPO than
the firm’s immense size. On the one hand, advisers
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say, its low costs and lean workforce make it
comparable to blue-chip oil supermajors such as
ExxonMobil and Royal Dutch Shell. On the other,
the risks of political interference mean that it is
likely to suffer from the stigma associated with
being a national oil company (NOC). Many NOCs,
such as PetroChina and Brazil’s Petrobras, have
come to market amid the sort of fanfare that
Aramco is generating. In a decade, they have
destroyed more than $500bn-worth of value
compared with their private peers (see chart).
As an oil company, the selling-points for Aramco
are strong (provided the oil price is high enough).
It has a concession for 12 times more oil and gas
than ExxonMobil and 27 times more than Shell. Its
production levels are several times higher. It has
fewer employees, higher debt-adjusted cashflow
per barrel, and decent margins in its refining and
petrochemicals businesses as well as upstream. By
the time it lists, its advisers hope it will have a
board structure similar to that of the supermajors,
and will be comparable on a number of
parameters, including dividend projections, that
will enable investors to value it accordingly. “The
day this company goes public, it will look like one
of the top blue-chip oil companies,” one says.
The trouble is, MBS has already stated what he
thinks the valuation should be, and at $2trn, it is
punchy enough to make even a Silicon Valley boss
look bashful. To achieve it, a 5% sliver would be
worth $100bn—four times the biggest IPO to date,
that of China’s Alibaba, an e-commerce firm, in
2014.
According to an analysis by Sanford C. Bernstein, a
research firm, at $2trn its value per barrel of oil
equivalent coming out of the ground would be
about 60% higher than that of its blue-chip peers.
A valuation at or below $1.5trn would be closer to
the mark, but risks disappointing the new crown
prince. “He may have to make a choice between
selling cheap and pulling the plug on the process.
Either case would be a loss of face,” says Steffen
Hertog of the London School of Economics, a
writer on the state and oil in Saudi Arabia.
To get closer to his target, the kingdom recently
slashed tax rates on Aramco, from 85% to 50%.
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That brings them nearer to international norms for
oil firms and will appeal to investors: lower taxes
mean the company can pay out higher dividends.
The country also has a plan to wean its people off
some of the world’s cheapest energy by 2020,
which would bolster Aramco’s profits. According
to Jim Krane, of Rice University’s Baker Institute for
Public Policy, about a third of Aramco’s output is
sold for domestic purposes, with power
generation, for instance, enjoying discounted
prices of under $6 a barrel—a “massive
opportunity cost”.
But investors would be wise not to view issues like
taxes and subsidies in isolation. Some analysts
express worry that dividends are unstable, and that
the kingdom would have to unwind the tax cuts on
Aramco if the state needed the money. The
introduction of more realistic pricing could also
have political and social ramifications, since Saudis
are some of the world’s biggest consumers of
cheap energy.
Another worry for investors would be if MBS
continues to use Aramco as a tool of global oil
policy on behalf of OPEC, the producers’ cartel. The
kingdom may believe that OPEC serves as a
stabilizing force in global oil markets, which
benefits Aramco. But its latest attempts to play
puppet-master with the oil market have been
counter-productive. On June 21st global oil prices
fell to their lowest level since August, despite an
agreement by OPEC and non-OPEC producers to
cut output until next March. As a result, Aramco is
not only losing income, it is losing market share to
rivals not bound by the cuts.
Last, as his global stature grows, the prince may be
tempted to mix up geopolitics and commerce.
Anecdotal evidence of this emerged during
President Donald Trump’s visit to Riyadh in May.
Even as Aramco was supposedly disentangling
itself from the myriad noncore activities it carries
out on behalf of the state, the firm was on extracurricular duty. At breakneck pace, it built the
Global Centre for Combating Extremist Ideology in
Riyadh, where Mr Trump and MBS’s 81-year-old
father, King Salman bin Abdel Aziz Al Saud,
performed a weird inauguration ceremony
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involving a glowing globe. The reason for
Aramco’s involvement: no other body in the
kingdom could do it half as quickly. Such strategic
considerations may also be influencing the
decision on whether to list the non-Saudi portion
of the IPO in New York or London (a small slice will
be listed on Tadawul, the local bourse). Aramco’s
lawyers are more comfortable with a London Stock
Exchange (LSE) listing, on the ground that it would
spare the company the real risk of class-action
lawsuits related, for instance, to the terror attacks
of September 11th 2001, of litigation from treehugging attorneys-general, and of other claims on
its assets that it might face on the New York Stock
Exchange (NYSE).
But MBS is believed to be leaning more towards
New York. This may be because of liquidity: listed
companies on the NYSE have a combined market
capitalisation of about $20trn, versus $4trn on the
LSE. The NYSE also has more prestige; the big
peers Aramco wants to be judged against are
listed there. Yet he is also understood to have been
under pressure from the White House for a New
York listing, and is keen to cement ties with Mr
Trump. If that were to sway the final consideration,
investors might not thank him for it.Many will
shrug. The chance to buy shares in one of the
world’s most resilient oil firms will be hard to resist.
Moreover, sovereign-wealth funds may well be
keen to become “anchor tenants” of the IPO, to
deepen their own countries’ relationships with
Aramco and the new crown prince.
But MBS’s leapfrog towards the throne will not
silence the questions that still swirl. What will
happen to the money raised? Will the listing plug
a budget gap of 8% of GDP? Will it fund domestic
industries such as mining, defence and tourism? Or
will it become a “magic money tree”, promising all
things to all people? The original goal of the IPO
was to bring more transparency and stronger
market forces to Saudi Arabia—creating a sort of
Thatcherite oasis in the Arabian desert. If that is
truly what MBS wants, he should learn to leave well
alone.
https://www.economist.com/news/business/21723872saudi-aramco-cannot-be-seen-isolation-kingdom-itfunds-prospects-worlds
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Abu Dhabi fund acquires 5% stake in
Noble
24 June 2017

An Abu Dhabi fund has taken a 5 per cent stake in
Noble Group, the embattled commodity trader
searching for a white knight investor. Goldilocks
Investment bought 50.5 million shares in the Hong
Kong-based commodity trader, according to a
company filing on Thursday on the Singapore
Exchange. The acquisition lifts Goldilocks' stake to
5.03 per cent from 1.18 per cent previously.
Goldilocks is controlled by investor Jassim
Alseddiqi's Abu Dhabi Financial Group. It started
the US$200 million (S$277 million) fund last year,
saying it targets "undervalued opportunities" in
the six Gulf Cooperation Council countries.
On Monday, it announced it had bought a stake in
troubled United Arab Emirates-based energy
group Dana Gas. The investment in Noble comes
as the firm is searching for a strategic investor to
restore confidence after a collapse in its shares and
bonds this year.
Noble's shares have rallied 40 per cent this week
after the company secured a US$2 billion loan
extension of 120 days. The loan had been due to
mature late this month. Yesterday, its shares ended
16.5 per cent higher at 53 cents after the
disclosure, but they are still down 72 per cent from
the start of the year.
Led by new chairman Paul Brough, a restructuring
specialist who worked on the liquidation of
Lehman Brothers, Noble has hired investment
banks Morgan Stanley and Moelis & Co to review
its options. The company's major shareholders
include founder Richard Elman and China
Investment Corp, the nation's sovereign wealth
fund.
Noble remains under severe pressure after
enduring several turbulent years marked by losses,
credit rating downgrades and accusations of
improper accounting. The company - once Asia's
leading commodity trader - has seen its market
capitalisation fall from over US$10 billion to less
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than US$500 million. At Thursday's share price,
Goldilocks' stake was worth about US$21 million.
IG Asia market strategist Jingyi Pan said that while
Goldilocks' stake purchase would provide some
confidence in Noble in the short term, the impact
would be limited. "I see that investors could be
invested in the near term because of the extension
but, in the longer term, you have to depend on
how (Noble's) restructuring and profitability would
be."
http://www.straitstimes.com/business/abu-dhabi-fundacquires-5-stake-in-noble

Mubadala puts Fujairah refinery plan back
on the agenda
24 June 2017

Mubadala Investment Company, Abu Dhabi’s
US$125 billion strategic investment firm, has put
building a major new refinery at the UAE’s Indian
Ocean port of Fuj-airah back on the agenda, more
than a year after the project was shelved. It was put
on hold partly because the responsible legacy
company, International Petroleum Investment Co
(Ipic), was being merged with Mubadala
Development Company over the past year. The oil
price slump had also put some investments by the
UAE Government’s investment companies under
review.
However, the new petroleum and petrochemicals
platform Mubadala Investment Company, the
merger of which was officially completed last
month, is reviewing its strategy, especially in terms
of the long-term goals and energy security
requirements of the country.
“In light of the merger between Ipic and Mubadala
Development Company in May, the leadership of
the new company Mubadala Investment Company
is currently assessing the pot-ential Fujairah
refinery project based on current market
conditions,” a Mubadala executive confirmed
yesterday. The original estimate for the 200,000
barrels per day (bpd) plant in Fujairah had been
put at $3.5bn, with hundreds of jobs created for
the construction phase.
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Two recent events have strengthened the case for
a refinery at the Indian Ocean port: the refinery fire
at Ruwais, in Abu Dhabi’s Western Region, which
has required a resumption of petrol imports in the
UAE; and the diplomatic dispute with Qatar, which
has shut Fujairah – and other UAE ports – to Qatari
traffic.
The Abu Dhabi National Oil Company’s (Adnoc)
Ruwais refinery fire in January knocked out the
residual fluid catalytic cracking unit at the plant,
which will cut petrol and other light product
output until next year at least.
The $10bn expansion at that plant had doubled
capacity by last year, to 817,000 bpd, accounting
for the processing of about 27 per cent of the
UAE’s daily crude oil output. It has been a crucial
element in the country’s long-term aim of meeting
domestic refined products needs, as well as
balancing upstream and downstream production
to take advantage of markets for petroleum and
petrochemicals products that are growing faster
than demand for crude oil, especially in Asian
markets. Adjacent to the refinery is the Borouge
petrochemicals plant, jointly owned by Austriabased Borealis, in which Mubadala has a
controlling stake, which relies on the plant for
feedstock.
Renewed impetus to the case for a Fujairah plant,
which could meet domestic petroleum products
demand, will help to serve the long-term aim of
making Fujairah a petroleum trading hub for the
Middle East and Asia.
Ipic originally had France’s Technip handling the
front end engineering and design and its Shaw
Stone subsidiary the project management side. It
had a shortlist of six South Korean engineering
firms, including SK Engineering and Construction
and GS Engineering and Construction, both of
which had parts of the Ruwais commission, before
it put the project on hold. “I would expect Technip
to still be involved,” said an engineering executive
with knowledge of the process.
“As for the [engineering, procurement and
construction contract] bidding, it wouldn’t surprise
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me if there was a fresh round, as I understand all
the bid bonds were returned” from the last round.
https://www.thenational.ae/business/mubadala-putsfujairah-refinery-plan-back-on-the-agenda-1.92495

Abu Dhabi’s Mubadala withdraws stake in
Etisalat Nigeria
26 June 2017

Abu Dhabi state investment fund Mubadala has
pulled out of Etisalat Nigeria after the telecoms
firm failed to renegotiate a $1.2 billion loan taken
out four years ago with 13 Nigerian banks, the
central bank said on Friday. It gave no details on
what it meant by “pulled out” but said it had
intervened in the loan renegotiation talks to
prevent job losses and asset stripping.
Etisalat Nigeria had repaid $500 million of the loan
before it defaulted in February due to a currency
devaluation and its only remaining investors are its
Nigerian partners, led by company chairman
Hakeem Belo-Osagie. On Tuesday, parent
company United Arab Emirates’ Etisalat, said it was
carrying its 45-percent stake at nil value, and that
the Nigerian lenders had ordered it to transfer its
shares to a loan trustee by June 23 after the
renegotiation failed.
Neither Etisalat nor Mubadala, which owns 40
percent of Etisalat Nigeria, could be reached for
comment.
“Given the inability of Etisalat (Nigeria) to come to
an acceptable agreement with the banks, the
largest shareholder in the company, Dubai-based
Mubadala Development Company of the United
Arab Emirates, has now pulled out of the company
as well as the ongoing negotiations,” the central
bank said.
“It was based on the attempt of the banks to takeover the company that the financial and
telecommunications regulators have moved in to
intervene and forestall down-sizing and asset
stripping,” it said.
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In March, the central bank, which is also the
banking
watchdog,
and
the
Nigeria
Communications Commission (NCC)regulator
tried to prevent lenders placing the firm in
receivership to avoid a wider debt crisis and
agreed with banks to pursue a default deal. But
lenders, under pressure to avoid loan-loss
provisions, have been pushing to finalize a
restructuring before half-yearly audits this month.
The original loan was a seven-year facility to
refinance a $650 million loan and fund expansion
of Etisalat Nigeria’s network. The company missed
payments in February after sharp falls in the
Nigerian naira bloated the loan’s value, making
repayments difficult.
Etisalat is Nigeria’s fourth biggest mobile operator
with a 14-percent market share. South Africa’s
MTN has 47 percent, Globacom 20 percent and
Airtel – a subsidiary of India’s Bharti Airtel – 19
percent of Nigeria’s mobile phone market.
https://www.dealstreetasia.com/stories/adding-authorabu-dhabis-mubadala-fund-pulls-out-of-etisalatnigeria-75938/

The Mysterious (and Continuing) Fall in
Saudi Foreign Reserves
28 June 2017

Net foreign assets at Saudi Arabia's central bank, a
measure of its ability to support its currency, look
set to fall sharply this year as oil prices slump and
Riyadh expands its sovereign wealth fund to invest
abroad. They shrank from a record high of $737
billion (578.36 billion pounds) in August 2014 to
$529 billion at the end of 2016 as the government
liquidated some assets to cover the huge budget
deficit caused by the fall in oil prices. This year, an
austerity drive and a partial rebound in oil prices
have helped Riyadh make progress in cutting the
deficit -- which narrowed 71 percent from a year
ago to 26 billion riyals ($6.9 billion) in the first
quarter.
But net foreign assets have continued to shrink at
about the same rate, by $36 billion in the first four
months of 2017 -- a mystery to economists and
diplomats monitoring Saudi Arabia, and a
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potential blow to markets' confidence in Riyadh.
"This suggests that there remains a significant
deficit in the balance of payments of Saudi Arabia,
which is not due to declining oil export revenues,"
said Khatija Haque, head of regional research at
Emirates NBD, Dubai's biggest bank.
Saudi officials have not commented in detail on
the reasons for the reserves drop, though some
have suggested it is due to private sector activity,
not government spending. Some analysts have
speculated the fall is due to spending on Saudi
Arabia's military intervention in Yemen.
This is unlikely; a top Saudi official indicated in late
2015 that the intervention -- largely a limited air
campaign, not a major ground war -- was costing
about $7 billion annually, in line with estimates by
foreign military experts. Others speculate capital
flight from Saudi Arabia may be sapping the
reserves. But data from the central bank -- the
Saudi Arabian Monetary Authority (SAMA) -- on
foreign exchange transactions by commercial
banks does not support this theory either.
"Capital flight has diminished as an issue. Outflows
in 2016 were pretty small beer compared with
2015, when there were significant outflows," said
an economist at a Saudi bank.
An international banker in touch with Saudi
authorities said much of the decline in foreign
assets appeared due to the transfer of money to
state funds investing abroad -- particularly the
main sovereign wealth fund, the Public Investment
Fund (PIF).
Riyadh plans to invest big amounts overseas to win
access to technology and boost returns on its
capital. The PIF has said it will invest up to $45
billion over five years in a technology fund created
by Japan's Softbank, and $20 billion in an
infrastructure fund planned by U.S. firm
Blackstone.
Transfers to the PIF would not represent any
reduction in the government's total wealth, but
they would mean a cut in the liquid assets which
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the central bank has available to defend the riyal if
needed. The PIF declined to comment.
OIL
A fresh slump in oil prices also looks likely to
pressure foreign assets. Brent oil <LCOc1>
averaged $54.57 in the first quarter of this year; it
has since plunged to around $46, just $1 above its
average price last year.
This, combined with a minor relaxation of austerity
in recent weeks to head off a recession, may mean
Riyadh's budget deficit for all of 2017 comes close
to its original projection of 198 billion riyals
($52.79 billion), or possibly a little higher. That
would be an improvement from last year's 297
billion riyals, but combined with transfers to the
PIF, it would force further liquidation of the central
bank's foreign assets.
"Going forward, the decline is likely to continue
given the projected budget deficit for the whole
year, which would probably require withdrawals
from foreign reserves to finance it," said Said alSheikh, group chief economist at National
Commercial Bank, the largest Saudi bank.
Riyadh's heavy foreign borrowing -- it issued $9
billion of sukuk abroad in April -- gives it financial
flexibility but does not increase its net foreign
assets, since the debt is recorded as a liability,
Sheikh said.
The government has said it plans to resume
domestic bond issues later this year after a gap of
more than half a year. A senior finance ministry
official estimated last month that local bonds
would cover 25 to 35 percent of the 2017 deficit;
this would leave a sizeable amount to be covered
with foreign assets. At $493 billion as of the end of
April, SAMA's net foreign assets remain enough to
defend the riyal for years -- they would pay for four
years of imports. Nevertheless, a rise in the cost of
insuring
Saudi
debt
against
default
<SAGV5YUSAC=MG> this month, to its highest
level since early February, suggests concern may
be increasing.
https://www.nytimes.com/reuters/2017/06/28/business/
28reuters-saudi-economy-reserves-analysis.html
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What does Qatar own around the world?
29 June 2017

Qatar is facing possible further sanctions after a
deadline to meet its neighbor's demands comes to
an end. Saudi Arabia, the United Arab Emirates,
Egypt and Bahrain cut diplomatic ties with Qatar
on June 5 in a dispute that was allegedly over
Qatari support for terrorists, but what many
experts say was actually an effort to bring the
country in line with Saudi-dominated foreign
policy.
But it remains to be seen if Qatar can avoid the
long-term grievances with its neighbors impacting
its deals in the international community. Many of
Qatar's assets are overseas and include a
Hollywood movie studio, landmark skyscrapers
and an Italian luxury designer.
Qatar's massive oil-generated surplus and its tiny
population of just about 2.2 million mean it is the
wealthiest country per capita in the world. Its
sovereign wealth fund, Qatar Investment
Authority, established in 2005, oversees around
$338 billion in assets, according to Sovereign
Wealth Center. It's the 11th largest fund in the
world, according to the research organization.
Here's a look at some of Qatar's largest assets
around the world:
U.K.
In London, Qatar-backed entities have purchased
a number skyscrapers, including Canary Wharf,
HSBC Tower, and The Shard. Qatar bought U.K.
department store, Harrods back in 2010. Qatar
raised its stake in British Airways owner IAG to 20
percent and purchased a 20 percent stake in
London Heathrow last year.
France
Qatar Sports Investments owns Paris SaintGermain Football Club.
U.S.
In New York, Qatar's investment arm bought
nearly a 10 percent stake in, Empire State Realty
Trust, the owners of the Empire State Building, last
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year. The skyscraper was recently lit up with Qatari
flag colors to commemorate the 10th anniversary
of flights on Qatar Airways between the U.S. and
Doha.
A Qatari media group, BeIN, purchased Miramax
Studios last year for an undisclosed amount. The
fund has also invested in Uber and recently
announced plans to open an office in Silicon Valley
to invest more into U.S.-based tech firms.
Singapore
In Singapore, QIA purchased one of the wellknown Asia Square towers from BlackRock for $2.5
billion. It was the largest office transaction in
Singapore's history.
http://www.cnbc.com/2017/07/03/qatar-boastsmassive-global-holdings--here-are-some-of-itsheadline-assets.html

SoftBank Vision Fund
buying Deliveroo stake

'interested'

in

1 July 2017

Technology fund SoftBank is in talks to acquire a
stake in Deliveroo, according to reports. The $93bn
(£70bn) SoftBank Vision Fund, whose backers
include Apple, Qualcomm and Saudi Arabia’s
sovereign wealth fund, is “very interested” in
buying a stake in the takeaway technology firm,
sources told Sky News. The investment would
come as Deliveroo launches a new funding round,
less than a year after it raised £210m in a move that
is believed to have put its valuation at around $1bn
and given it “unicorn” status.
Deliveroo has been embroiled in a row over the
status of its workers. It has argued its delivery
riders are self-employed contractors, but some
want full rights as employees. These workers argue
they only work for Deliveroo and should have
rights to sick pay, holidays and other benefits. Last
month the company offered its drivers the option
to be paid for each order they deliver, rather than
by the hour, in a move which it hoped would
reinforce the riders’ status as self-employed
contractors.
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The gig economy was attacked by MPs for
“unintelligible” contracts earlier this year, and was
followed by Deliveroo removing a clause that
banned couriers from challenging their selfemployed status at an employment tribunal. The
SoftBank Vision Fund is a new venture being led by
Japan’s Softbank, which sold 25pc of its stake in
British technology giant ARM Holdings to the fund
earlier this year.
http://www.telegraph.co.uk/technology/2017/07/01/sof
tbank-vision-fund-interested-buying-deliveroo-stake/

Mubadala Development reports 16.9 pct
stake in AMD as of July 1
1 July 2017

Mubadala Development Company reports 16.9
percent stake in Advanced Micro Devices as of July
1 versus 14.8 percent stake as of March 3 - SEC
filing
Source
text:
(bit.ly/2sGJWum)
https://www.reuters.com/article/brief-mubadaladevelopment-reports-169-p-idUSFWN1JW0JT
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He added, “Under the rule of Sheikh Tamim, Qatar
is moving into an era of greater government
scrutiny and oversight of funds. The finance
ministry has a hands-on approach to public
investments.”
A second source said an internal restructuring of
the QIA had started earlier this year, aiming to
ensure the fund focused on its strengths,
particularly international investing.
The QIA declined to comment, while the finance
ministry did not respond to requests for comment.
The QIA, which rarely discusses its operations
publicly, is believed to have over $300 billion of
assets around the world.
The holdings transferred to the finance ministry
include stakes across the country’s banking
industry: Islamic lender Masraf al Rayan, Ahli Bank,
Qatar Islamic Bank, Qatar International Islamic
Bank, Doha Bank, Commercial Bank of Qatar and
Al Khalij Commercial Bank.
http://omantribune.com/details/42365/

Qatar fund to sell assets in rejig drive
2 July 2017

Qatar’s sovereign wealth fund has transferred over
$30 billion worth of its domestic equity holdings to
the finance ministry and may sell other assets as
part of a restructuring drive, people familiar with
the matter said. Stakes in 18 companies were
transferred earlier this year. The stakes include
major holdings in some of the country’s top firms
such as Qatar National Bank, telecommunications
operator Ooredoo and Qatar Electricity & Water
Co.
The Qatar Investment Authority, one of the world’s
largest sovereign funds, moved the holdings as
part of efforts by the entire government to
become more efficient and generate higher
returns, the sources said. “The assets were
transferred so that the Ministry of Finance could
oversee these holdings in a more active manner,”
one of the sources said.

Bahrain Mumtalakat Holding Company
And TAG Group Acquire Stake In McLaren
3 July 2017

Having resigned as CEO McLaren in November
2016, Ron Dennis has reached an agreement with
his fellow shareholders in McLaren Automotive
and McLaren Technology Group to sell his stake in
both companies. His reported 25% stake is to be
bought by Bahrain’s sovereign wealth fund,
Bahrain Mumtalakat Holding Company and TAG
Group, owned by Mansour Ojjeh. Luxury car
manufacturer McLaren Automotive and the
McLaren Technology Group will merge to form the
new McLaren Group. Sheikh Mohammed Bin Essa
Al Khalifa, board member at Bahrain Mumtalakat
Holding, will become the new McLaren Group’s
Executive Chairman. J.P. Morgan is acting as
financial adviser and will lead debt capital markets
financing for the transaction.
When Dennis took over McLaren in 1980 it was
valued at $3.9 million and had just 100 employees.
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Today McLaren Group is valued at $3.6 billion and
employs more than 3,400 people. Dennis led
McLaren through 158 Grand Prix wins and 17
Formula 1 World Championships.
http://www.forbesmiddleeast.com/en/bahrainmumtalakat-holding-company-and-tag-group-acquirestake-in-mclaren/

Four former Barclays bankers in court over
Qatari deal
3 July 2017

Four former top Barclays (BARC.L) executives
appeared in court in London to face charges that
they conspired to commit fraud during the bank's
12 billion pound ($15.56 billion) emergency
fundraising in 2008. Former Chief Executive John
Varley along with Roger Jenkins, Tom Kalaris and
Richard Boath were charged by Britain's Serious
Fraud Office last month in the first criminal
prosecution for senior bankers' actions during the
financial crisis. Barclays Plc was also charged with
fraud and unlawful financial assistance. Lawyers
representing Jenkins and Boath said in June they
would contest the charges, while those
representing Varley and Kalaris declined to
comment. Barclays, which has previously said it is
considering its position, declined to comment. In
a 60 minute hearing at Westminster magistrates
court, the case was sent to Southwark Crown
Court, with the next hearing scheduled for July 17.
The defendants did not enter any pleas. The case
is likely to be the last chance for prosecutors in
Britain to bring criminal charges against bank
executives for actions taken during the financial
crisis, with the charges carrying a maximum jail
term of 10 years. It is also a test of the Serious
Fraud Office, after Britain's ruling Conservative
party in its election manifesto called for the
prosecutor to be folded into the National Crime
Agency.
ADVISORY PAYMENTS
The case centers on agreements between Barclays
and Qatari investors during two fundraisings in
June and October 2008. Qatar Holding, part of the
Qatar Investment Authority sovereign wealth fund,
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and Challenger, an investment vehicle of former
Qatari prime minister Sheikh Hamad bin Jassim bin
Jabr al-Thani, invested around 5.3 billion pounds
in Barclays.
Authorities have examined whether payments
from Barclays to Qatar at the same time, such as
around 322 million pounds in "advisory services
agreements" (ASA), alongside the $3 billion loan,
were honest and properly disclosed.
Varley, 61; former Middle East and North African
investment banking head Jenkins, 61; Kalaris, once
the CEO of Barclays Wealth, also 61; and Boath, a
58-year-old former European head of financial
institutions, were charged over disclosure of the
June 2008 deal. Varley and Jenkins face a further
charge for the October deal, and a charge of
'unlawful financial assistance' which alleges the
fundraising breached rules preventing a company
lending a third party money to buy its own shares.
Chris Lucas, finance director of Barclays in 2008, is
listed as a co-conspirator to the charges, but has
not been charged. A lawyer who represents Lucas
declined to comment. Jenkins, who lives in the
United States, and Kalaris, who has dualnationality, were each asked to post 500,000
pounds in bail. The other defendants were not
given any bail requirements.
https://www.reuters.com/article/us-court-barclaysqatar-idUSKBN19O1O3

Saudi Arabia 'considering sale' of Riyadh
airport stake
4 July 2017

Saudi Arabia is considering a plan to sell a stake in
its Riyadh airport, three people with knowledge of
the matter said, as it embarks on a plan to raise
billions of dollars through privatization. Saudi Civil
Aviation Holding has asked local and international
investment banks to pitch for the role of adviser
on the sale of a significant minority stake in King
Khalid International Airport, the people said,
asking not to be identified because the
information is private. An adviser could be
appointed before the end of this month and the
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government wants the sale to be completed by
early next year, the people said.

2016. That compared with 6.5 percent and 7.5
percent respectively in 2015.

However, the size of the airport stake, how much
could be raised and whether the sale will actually
go ahead have yet to be finally decided, the people
said. The appointment of an adviser does not
guarantee a sale will go ahead as the process is still
in the early stages, one person said. Potential
investors could include private equity firms,
infrastructure funds and international airport
operators, said two of the people.

"As in 2015, these figures were impacted by the
exclusion of strong returns in the mid-1980s and
1990s from the rolling averages, although ADIA’s
real rates of return remain consistent with
historical levels," Sheikh Hamed bin Zayed al
Nahyan, managing director of ADIA, said in the
review.

A slump in the price of crude has led Saudi Arabia
to embark on an effort to wean its economy off oil,
in a move known as Vision 2030 and spearheaded
by the king's son and heir, Crown Prince
Mohammed bin Salman. The plan includes
privatization of state-owned Saudi Arabian Oil, or
Saudi Aramco, the stock exchange and soccer
clubs as well as efforts to cut government
spending.
Boosting investment in the kingdom's aviation
industry, which has been dwarfed by competitors
in Dubai and Qatar, is also part of the strategy.
Ownership of the airports will be transferred to the
sovereign wealth fund while they are prepared to
be privatized, Saudi Civil Aviation Holding
chairman Faisal Al-Sugair told Bloomberg in April.
http://www.straitstimes.com/business/saudi-arabiaconsidering-sale-of-riyadh-airport-stake

Abu Dhabi fund ADIA eyes direct private
equity investments as returns slow
4 July 2017

The Abu Dhabi Investment Authority (ADIA), one
of the biggest sovereign wealth funds in the world,
is looking for direct investment opportunities in
private equity and alternative investments after
returns slowed in 2016, it said. ADIA last year
increased its exposure to direct private equity
transactions and broadened its focus in Asian
private equity markets particularly China and India,
it said in its annual review. ADIA’s 20-year and 30year annualised rates of return in U.S. dollar terms
were 6.1 percent and 6.9 percent respectively in
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Headquartered in the oil-rich capital of the United
Arab Emirates, ADIA manages a global investment
portfolio across more than two dozen asset
classes. It does not disclose its assets but the U.Sbased Sovereign Wealth Fund Institute, which
tracks the industry estimates them at $792 billion.
Sovereign wealth funds around the world are
trying to find new avenues to boost returns in a
period of relatively low interest rates and slow
economic growth. Singapore’s GIC Pte Ltd warned
last year of a decade of low growth. In a drive to
cut costs and gain more control, some state funds
are striking their own private equity deals rather
than relying on external fund managers.
ADIA also said its Alternative Investments
department had launched a new Emerging
Opportunities program to invest in asset types that
fall outside the remit of ADIA’s other departments.
That program will become active this year and help
diversification, it added.
"Within our investment departments, we
continued to expand our universe of investable
asset classes and geographies, and deploy internal
teams to proactively identify and originate
attractive opportunities," al Nahyan said. "When
viewed as a whole, ADIA ended 2016 on a positive
note, with performance underpinned by
respectable gains in global markets despite
considerable headwinds from political events
throughout the year."
ADIA had 1,750 employees from 60-plus
nationalities in 2016, up from 1,700 in 2015. One
area of focus was ADIA Global Research, which
appointed a Head of Economic Analysis and a
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Head of Energy Analysis, among other hires, to
boost specialisation. (Reporting by Stanley
Carvalho; Editing by Mark Potter)
https://www.reuters.com/article/emirates-adiaidUSL8N1JU3IM

Saudi Aramco, Hyundai Heavy to make
engines and pumps together

9 July 2017

within the United States. He emphasised that the
2015 commitment to invest $35bn in the United
States over the following five years remains strong
and is a clear message that they wish to diversify a
portfolio now heavily concentrated in Europe.
Building on the nearly $26bn invested in the US
since 2015, QIA has committed to investing
another $10bn and expanding the portfolio to
include infrastructure projects.

5 July 2017

Saudi national oil giant Saudi Aramco said it had
signed a memorandum of understanding with
South Korea's Hyundai Heavy Industries to make
engines and marine pumps in the kingdom. The
manufacturing facility, which is expected to create
over 650 jobs, will be at the site of a $5.2 billion
shipyard which Aramco and partners plan to build
at Ras Al Khair on Saudi Arabia's east coast,
Aramco said in a statement.
Also involved in the project is the Saudi Arabian
Industrial Investments Co, founded in 2014 to help
develop the Saudi economy beyond oil exports. Its
shareholders are Aramco, top petrochemical
producer Saudi Basic Industries, and the Public
Investment Fund, Riyadh's main sovereign wealth
fund. The companies hope to start operations at
the new facility by the end of 2019. It would make
4-stroke engines under Hyundai's HiMSEN brand,
supporting their use in remote power plants as
well as marine applications for very large and small
vessels, Aramco said.
https://www.reuters.com/article/us-saudiaramcohyundai-idUSKBN19Q0KQ

Qatar committed to invest $35bn in US:
QIA CEO
6 July 2017

The US-Qatar Business Council (USQBC) hosted a
roundtable discussion for its member companies
with Sheikh Abdulla bin Mohammed Al Thani, the
CEO of Qatar Investment Authority (QIA), and his
accompanying delegation, in Washington, DC.
Sheikh Abdulla described QIA’s ambition to
diversify its portfolio, both internationally and
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The discussion also touched on the diversification
and expansion of Qatar’s portfolio geographically
within the United States. Sheikh Abdulla
announced that QIA will soon open an office in San
Francisco to bring their team closer to biotech and
tech investments in the Silicon Valley area.
Sheikh Abdulla articulated in some detail on the
nature of QIA’s investments in the United States.
QIA has typically prioritized investments in the real
estate sector, while maintaining a presence in
residential real estate, industry, alternative energy,
and technology. Recently, QIA has also extended
its portfolio to healthcare. QIA is currently seeking
to move beyond the United States’ population
hubs on the East and West coasts, researching
upwards of ten cities for investment opportunities
across the Midwest.
In response to a question, QIA’s CEO noted that
Qatar Petroleum (QP) takes the lead in energy
investments but that QIA will partner with QP on
downstream industrial investments should
opportunity present itself. QIA prefers to invest as
a
minority
partner
to
well-established
development and investment firms. For practical
management reasons, QIA prefers investment
proposals in excess of $50m.
Sheikh Abdulla made clear that the current
diplomatic turmoil will not affect QIA’s
investments in a friendly country like the United
States with which Qatar enjoys such close ties.
Qatar and QIA are open for business and the US
ranks amongst their highest priorities.
“The USQBC thanks Sheikh Abdulla for reaching
out and giving our member companies the
opportunity to learn more about Qatar’s
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investment strategy. These roundtables are critical
to enhancing the bilateral relationship and provide
our membership with a unique opportunity to
learn more about Qatar’s economy and bilateral
business.” said Ambassador Patrick N Theros,
President of the US-Qatar Business Council.
https://thepeninsulaqatar.com/article/06/07/2017/Qatar
-committed-to-invest-$35bn-in-US-QIA-CEO

Banks to Guarantee NDFI Loan Repayment
6 July 2017

The Iranian Parliament on Wednesday passed a bill
requiring banks and agent funds to guarantee the
repayment of loans extended by the National
Development Fund of Iran. Lawmakers approved a
measure that specifies that banks and funds must
ensure NDFI's resources are fully reimbursed by
loan takers, IBENA reported. The parliament also
approved another measure that supports the
development and creation of sustainable
employment in rural areas by using NDFI
resources.
According to this clause, in order to achieve longterm targets envisioned by Resistance Economy–a
set of principles aimed at curbing the economy’s
oil dependency and promoting the production
sector—the parliament allows NDFI to withdraw
$1.5 billion from its resources. This clause, which
was considered by some to contravene the sixth
economic development plan (2017-22), was
approved by two-thirds of votes.
NDFI, Iran’s sovereign wealth fund, has $91 billion
in reserves. The fund finances development
projects using oil revenue deposits. As per the
budget bill for the current Iranian year, the
government is tasked with depositing 30% of
revenues earned from oil and gas exports in NDFI,
up from 20% as per the budget law of the fiscal
2016
https://financialtribune.com/articles/economy-businessand-markets/67803/banks-to-guarantee-ndfi-loanrepayment-17.
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Qatar plans investment in US biotech and
tech sectors
6 July 2017

Qatar Investment Authority (QIA), which has
invested about $26bn in the US since 2015, has
said the present diplomatic rift will not affect
investments there and will soon open another
office in San Francisco to tap biotech and tech
sectors in the Silicon Valley. QIA, which opened an
office in New York in 2015, is committed to
investing another $10bn as part of strategies to
expand its US portfolio to include infrastructure
projects. QIA also hinted that it could partner with
hydrocarbon major Qatar Petroleum to invest in
the
US
downstream
industries
should
opportunities arise.
These were conveyed by QIA chief executive HE
Sheikh Abdulla bin Mohamed al-Thani in his
business roundtable interaction with the US-Qatar
Business Council (USQBC) in Washington. “The
current diplomatic turmoil will not affect QIA’s
investments in a friendly country like the US with
which Qatar enjoys close ties,” he said, adding
“Qatar and QIA are open for business and the US
ranks amongst their highest priorities.”
Highlighting its ambition to diversify its portfolio,
both internationally and within the US; he said QIA
has typically prioritised US investments in the real
estate sector, while maintaining a presence in
residential real estate, industry, alternative energy,
and technology and recently in healthcare.
Qatar’s sovereign wealth fund has become the
fourth largest investor in the US office space in
2016, mostly in New York and Los Angeles.
http://www.gulf-times.com/story/555665/Qatar-plansinvestment-in-US-biotech-and-tech-sect

Moody’s cuts Dolphin Energy rating on
dispute between Qatar and Gulf states
7 July 2017

Moody’s Investors Service on Wednesday
downgraded Dolphin Energy’s rating a notch lower
to A2, from A1, citing the ongoing dispute
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between Qatar and its Arabian Gulf neighbors.
Dolphin Energy, a joint venture company that
owns the pipeline carrying Qatari natural gas to
the UAE and Oman, is 51 percent owned by Abu
Dhabi’s strategic investment firm Mubadala.
“Moody’s believes that in the current geopolitical
environment, if the dispute further escalates, the
risk of a gas supply disruption initiated by Qatar is
higher than previously assessed. The impact on
Dolphin Energy’s debt service capacity following a
supply disruption could be very severe,” the
investor said in a statement. And any disruption to
gas supply due to the Gulf tension could result into
a multi-notch downgrade, it added.
“Moody’s could also downgrade the rating
following a further reduction in the support
assumptions incorporated in our assessment; a
multi-notch downgrade of Mubadala’s rating; a
lasting deterioration in the relationship between
the UAE and Qatar or a deterioration in the
project’s operating and financial performance,”
ratings agency said.
Moody’s earlier downgraded the outlook on three
Qatari companies, after cutting its outlook on the
country’s sovereign rating earlier this week. It
downgraded the outlook to negative from stable
on the Aa3 long-term issuer rating of Qatar’s
national oil and gas company Qatar Petroleum; the
A1 long-term issuer rating of QP subsidiary
Industries Qatar; and the A1 long-term issuer
rating of Qatar Electricity and Water Company.
http://www.arabnews.com/node/1125406/businesseconomy

Renewable firms plan $2.5 bn in dollar
bonds
7 July 2017

Four Indian renewable power producers are
planning to raise up to $2.5 billion via dollar bonds
offshore because of caution among domestic
lenders, banking sources said. In addition to the
four solar and wind power firms, a fifth company
that invests in renewable projects, Adani Group,
has raised $250 million via a loan but has yet to
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publicly announce the borrowing, the sources told
Reuters.
A source working with one of the bond issues said
foreign borrowing was attractive because state
banks were reluctant to lend due to existing bad
loans to the power sector, while domestic banks
worried about falling tariffs for solar power.
Foreign investors have been attracted to the sector
by India’s commitment to expand renewable
power capacity, with plans to invest close to $150
billion to meet its 2022 targets, analysts and
bankers said.
New York-listed Azure Power Global Ltd., which
has projects in the States of Rajasthan, Punjab and
elsewhere, planned to raise $500 million via a
dollar issuance, two bankers said. Continuum
Energy, a firm backed by U.S. bank Morgan Stanley
that has projects in the southern State of Tamil
Nadu and western State of Gujarat, planned to
raise $400 million, the two bankers added.
Wind and solar power firm Greenko Group, backed
by Singapore’s sovereign wealth fund GIC and Abu
Dhabi Investment Authority (ADIA), planned a $1
billion issuance to refinance a dollar bond raised
three years ago, three bankers said. IL&FS Energy,
which has thermal and solar power projects, was
considering a dollar bond issue worth $500 million,
said a source with knowledge of the deal but not
involved in the process.
The fifth firm, Adani Group, which is controlled by
billionaire Gautam Adani, has already raised $250
million via an offshore loan to invest in its solar
power project in Karnataka, one of the bankers
said. The companies did not immediately respond
to requests for comment.
Solar tariffs hit a new low in May when SBG
Cleantech, which has SoftBank Chairman
Masayoshi Son as one of its promoters, bid Rs. 2.44
per unit for building a solar park in the western
state of Rajasthan. Solar power players bid for the
right to build projects on parcels of land that are
set aside by the government. The player agreeing
to sell the power it generates at the lowest price
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per kilowatt hour, are leased the land at a nominal
price.
Despite the decline in tariffs, overseas investors
scouting for higher yields are keen on such dollar
bond issues, the bankers said, adding many were
drawn by Indian Prime Minister Narendra Modi’s
commitment to boosting renewable power output.
India, a signatory to the Paris climate accord, has
an ambitious plan to raise renewable energy
capacity to 175 gigawatts (GW) by 2022 from a
current capacity of 57 GW.
http://www.thehindu.com/todays-paper/tpbusiness/renewable-firms-plan-25-bn-in-dollarbonds/article19227704.ece

Gulf’s share of sovereign funds manage to
hold steady
8 July 2017

The value of the combined sovereign wealth funds
of Gulf countries remains exceptionally strong by
global standards. Their combined standing has not
experienced a downturn in any meaningful way
even in the low-oil price environment. According
to the Sovereign Wealth Institute, the shared value
of SWFs of GCC countries stood at $2.9 trillion in
March 2017; this is about the same in June 2016
and represents a notable 38.5 per cent of the
world’s total. Again, this does not demonstrate
material change from the levels held in the past
years.
And as in the past, the UAE leads the GCC with a
robust $1.3 trillion, thus holding some 44 per cent
of the total SWF of the six-nation grouping. This is
undoubtedly substantial. The Abu Dhabi
Investment Authority alone holds a notable $828
billion; this is supplemented by a sturdy $200
billion from the Investment Corporation of Dubai.
The Abu Dhabi Investment Council maintains $110
billion. What’s more, at the start of the year, Abu
Dhabi merged Mubadala Development Co and
International Petroleum Investment Co into
Mubadala Investment Co, with the new firm
boasting $125 billion in assets, 14th by global
rankings.
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Saudi Arabia has a notable $697 billion as SWFs,
divided into $514 billion and $183 billion for Sama
Foreign Holdings and Public Investment Fund,
respectively. In reality, the total held by Sama has
been experiencing a steady fall due to plunge of
oil prices as well as costs associated with the war
in Yemen.
Kuwait holds SWFs of $524 billion, which
represents a fall compared to 2016, while Qatar
maintains a sizeable $320 billion.
Oman has $24 billion through two SWF funds,
though reports suggested that the authorities are
considering merging the State General Reserve
Fund and Oman Investment Fund to streamline
management and cut unnecessary duplicate costs.
The larger State General Reserve Fund was set up
in 1980 with the intention of focusing on
investments outside the sultanate. In turn, the
Oman Investment Fund was established in 2006 to
fulfil specific investment strategies of the finance
ministry. The merging of two funds in Abu Dhabi
is serving as a model and deserves to be emulated.
Bahrain, the smallest economy within the GCC, has
less than $11 billion via the Mumtalakat Holding
Company.
Worryingly, a recent report by Bank of America
Merrill Lynch suggested that the economies of
Bahrain and Oman are suffering from weak
fundamentals, party reflecting relatively low
external assets. This is a grim reality of the fallout
in low-oil price environment.
To make a long story short, GCC countries have
been showing the capability in maintaining steady
SWFs. Some of them have a record of making
generous outreaches to the international
community when encountering financial crisis. This
was on display several times in recent years such
as during the sub-prime calamity. Closer home,
Oman and Bahrain have been receiving financial
aid to help deal with the socio-political crisis from
2011. The challenge ahead lies in making utility of
the SWFs to overcome socioeconomic issues at
home and abroad.
http://gulfnews.com/business/analysis/gulf-s-share-ofsovereign-funds-manage-to-hold-steady-1.2054517
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Reliance on Qatari investment leaves Italy
in quandary
8 July 2017

At the Romazzino Hotel, there was unusual activity
at the beginning of May. Staff were working for the
inauguration of the new summer season in Costa
Smeralda, the five-star luxury destination on the
island of Sardinia off the coast of Italy. Historically,
the hotel opened in late May which was a bit of
shame for a place where the hot season spreads
from mid-April to mid-October. The early opening
is one the innovations brought by the new owners:
the sovereign fund of Qatar, the QIA. The Costa
Smeralda is a resort area where international VIPs
and billionaires gather every year – the list includes
the Russian steel magnate Alisher Usmanov and
Bill Gates. The QIA bought it from the LebaneseAmerican investor Tom Barrack, for an undisclosed
amount (reportedly €700 million, including debt).
At the same time, Qatar Airways owns a majority
stake in Meridiana, the Sardinian airline focused on
tourism.
Romazzino, a whitewash minimal building in the
shape of an ancient Sardinian prehistoric cave, is
one of the five hotels in the Costa Smeralda: the
others including the top-notch Cala di Volpe
(which has served also as a James Bond movie
location) and the world-class golf club Pevero.
Good news, though, has been offset by a not-sogood announcement: Italian prosecutors are now
investigating the sale of the Costa Smeralda. Mr
Barrack, a financial supporter of the US president
Donald Trump, has allegedly defrauded the Italian
tax system.
Nevertheless, fiscal issues in Sardinia could be the
lesser of the current problems facing Qatar. The
country has for some weeks been embroiled in a
dispute with its Gulf neighbors: its border with
Saudi Arabia, the only one on the mainland, is
closed. This could bring major disruption for Doha
and its economic interests abroad: Qatar has
invested a lot in Europe, and especially in Italy,
where it is believed to have spent some €6 billion
(Dh25.03bn) in recent years. At the same time, Italy
is building the new Qatar: big contractors such as
Salini Impregilo, Condotte and Permasteelisa are
involved in the construction of the stadiums and
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infrastructure for the 2022 Fifa World Cup. So Italy
is also looking very carefully at what's happening
in the Gulf: some of the country’s major assets rely
upon Qatar.
The previous emir, Sheikh Hamad bin Khalifa Al
Thani, started his investment campaign in Italy
with the luxury maison Valentino. The haute
couturier was bought in 2007 for more than
€700m: at the time Valentino was believed to be a
present for his wife Sheikha Mozah. Whether the
rumor is true or not, Valentino proved to be a good
investment: today the company is valued above
the price Qatar paid. The overall preference for
Doha was investment in real estate assets, namely
hotels. The list is long: the QIA invested in the
Gallia Hotel, a historic luxury hotel in downtown
Milano which required €100m in renovation works;
in Palazzo Gritti in Venice and others. The best
hotel in Qatar's portfolio is probably the Excelsior
in Rome: located in the legendary Via Veneto, the
Dolce Vita avenue back in the 1960s, it is facing the
US embassy, considered to be one of the most
impressive buildings in Rome, and it is
also renowned for an over-the-top suite which
features a private screening room. Hotels, flights
and resorts are all part of a strategic plan that
involve the tourism industry in Italy.
Qatar has also come to the aid of the city of Milan:
the sleek complex of Porta Nuova, which made the
Milan skyline similar to Manhattan, was in danger
of remaining an unfinished concrete skeleton. But
the QIA bought the entire real estate development
project for €2bn, avoiding a bigproblem for the
city, which at the time was hosting Expo 2015.
Today the Porta Nuova skyscraper, which is the
tallest in Milan, is the headquarters of Unicredit,
the second largest Italian bank, in which Abu
Dhabi’s Aabar, is a major shareholder. So
far nobody in Italy is regretting doing business
with Qatar: most recently Italy's government
knocked at the doors in Doha looking for some
help to save two troubled regional banks. But
internationally isolated Qatar would require Italy
to solve a puzzle: where to find another foreign
investor as keen to put its money in La Dolce Vita
nation.
https://www.thenational.ae/business/reliance-on-qatariinvestment-leaves-italy-in-quandary-1.1443

9 July 2017

A unique approach
management.

to

econometric

asset

portfolio

Simulate, analyze and report adverse effects on asset portfolios
from potential geopolitical, economic or monetary shocks.








Stress-testing under real-world economic scenarios
Hedging portfolios for future risks
Simulating human behavior
Comparing portfolio performance to popular indicators
Gaining insight in the economy
Analyzing risk profiles
Decision-making, accountability and compliance protocol

For more information on Verocy SyMath Wealth Radar please visit www.verocy.com/solutions/wealth-radar/
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Sr. Advisor Geopolitics & Country Risk at Verocy.

Advisor Technology Investment & Valorization at Verocy.

He is a long-time observer of the global energy market and
presently holds several advisory positions with international
think tanks in the Middle East and energy sectors in the
Netherlands, the United Kingdom, and the United States. He
earned his post graduate degrees at King’s College, University of
London, Department of War Studies, and an MA in Middle East
Studies at the University of Nijmegen, Netherlands.

He holds a BSc in Chemical Engineering and has successfully
completed several business management, marketing and
economics courses to support his career. His most recent
graduation is from Vlerick Business School where he completed
the Executive Masterclass in Innovation & Entrepreneurship. Rob
has 20 years of experience in business management and
marketing of complex technical product portfolio’s. In the past 7
years, he has been working for a research and technology
development organization TNO as the Sr. Manager New Business
& Ventures of TNO Energy.

Dr. Widdershoven has throughout his career lived and worked in
numerous Middle East countries, with a home base in Egypt,
where he was Head of Investment and Research at ARTOC Group
for Investment and Development in Cairo. He is also has founded
North Africa’s first English language oil and gas monthly North
Africa Oil and Gas Magazine, now called Petroleum Africa, and
was one of the founders of the Middle East Oil Gas Newsletter
and Africa Oil Newsletter at Newsbase (UK).

He supports companies with the assessment, development and
valorization of (new) technology in all economic sectors but he
has a special interest in technology that will maximize the value
of natural energy resources.
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