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KUWAIT SWF KIA UNDER PRESSURE
KUWAIT

Kuwait’s national news agency KUNA has reported
that the country’s main SWF, Kuwait Investment
Authority (KIA), which is also one of the world’s
biggest sovereign wealth funds, has incurred a loss
of 312 million dinars ($1.03 billion) in the financial
year ended in March 2016. The latter would mean
a loss of 0.2 per cent of total assets. Kuwaiti media
even have been stating that the losses were much
bigger, but KIA has refuted these claims. The
reaction however is already remarkable as KIA
normally doesn’t react to any of its financial
reports, even if media are very critical.
KIA’s official asset value is currently being set at
$515 billion, which is substantially lower that the
figures provided by the Sovereign Wealth Fund
Institute, which tracks the industry. SWFI has put
KIA’s assets at $592 billion.
Main assets of KIA worldwide are the 6.8 percent
of German automaker Daimler AG and a 4.8
percent stake in French nuclear power firm Areva
SA it owns. The harsh criticism vented in Kuwaiti
media has hit KIA hard. In a reaction, KIA stated
that “it is unprofessional to judge a performance
of one year, during which the market was down.”
The KIA management also reiterated that it has
shown a positive performance over the last 20
years, even outmatching other SWFs. Still, the
troubles are not over for KIA, as it has not yet
reveal its returns for the FY2016-2017, which
ended March.
A possible negative financial result in the last FY
would increase the pressure not only on the SWF
management but also on the Kuwaiti government.
KIA is the first sovereign wealth fund in the world,
set up in 1953. It manages the Kuwait General
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Reserve Fund, the Kuwait Future Generations Fund,
as well as any other assets committed by the
Ministry of Finance. To put KIA’s size into
perspective, the Kuwait Future Generations Fund
has 15% of annual oil revenues added to it.

Troubles at KIA will have a direct impact on
position of the Kuwaiti minister of finance, as
latter is heading the board of directors. In
board also the Energy Minister, Governor of
Central Bank of Kuwait, Undersecretary of
Ministry of Finance, and 5 other nationals
appointed.

the
the
the
the
the
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The KIA management, especially the Kuwaiti
minister of finance, Anas Khaled Al Saleh, has been
under pressure also due to the KIA investment in
French company AREVA. Kuwaiti MPs have been
very critical about the role KIA is playing at present.
The main point of criticism is that the Kuwaiti
parliament wants KIA to divest its stakes in AREVA,
as the latter is only making heavy losses. In 2010
KIA acquired a stake in the French company, but
share prices have gone down around 87.5% the
last years. The total investment of KIA in AREVA is
slated to be $680 million for a 5% stake. Even that
the Kuwaiti Audit Bureau has been calling for a
divestment the last years, no action has been taken
at all. The Audit Bureau even has stated lately that
the reluctance to divest is possibly a financial and
political violation. KIA indicated that it has been
actively seeking to divest its stake, but until now
without real results. Calls are now being heard in
Kuwait to put the question in front of the Kuwaiti
National Assembly, which could result in a
dismissal of government officials or even the
board on the long-term.
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MIDDLE EAST SWFS EMERGE AS MOST ACTIVE REALTY
INVESTORS
MIDDLE EAST
SWF

Middle East sovereign wealth funds are emerging
as the most active real estate investors in the
world, with a growing appetite for Asia. At present,
MENA and Asian SWFs have taken more than half
of all allocations worldwide. A new report by
Preqin indiacted that the large proportions are
indicative of Middle East and Asia, home to 27 per
cent each of such investors globally.
Preqin indicated that based on its own research
the proportion of sovereign wealth funds that
invest in real estate has increased by two
percentage points from last year. The growth is
largely based on investments done by some of the
world’s largest sovereign wealth funds, such as
Government Pension Fund Global, Kuwait
Investment Authority and GIC, which all have over
$19 billion allocated to real estate.
After a period of reasonably conservative
investment strategies, sovereign wealth funds are
currently increasing their investments in real
estate, as the latter is being considered as a key
asset for sovereign funds. The main reason behind
this is the fact that real estate provides growth
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opportunities for long-term investments. Even
that all options are being considered, SWFs are still
mainly involved via direct investments as the
preferred route, with around 79% of the funds
sticking to this strategy. An interesting
development is that SWFs currently also have
shown an increased appetite for investments via
private unlisted real estate funds. Abu Dhabibased National Investment Corporation (ADIA) has
been very active in entering this asset class via
private real estate funds. In July 2016, it announced
its plans to deploy $80-160 million via both
primary and secondary funds of funds.
The move towards real estate is not strange as
interest rates currently are very low. An
improvement of returns is needed, which can be
provided via real estate. The consultants also
indicated that it is usually that the larger sovereign
funds opt for this route, as they have greater
capability and expertise to run a globally
diversified portfolio of properties, it added.
Even that Asia is showing a huge upturn, SWFs still
are more likely to look for real estate in their
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traditional markets, mainly USA and Europe. Still,
due to global opportunities and a still fledgling
global economic growth, most are currently
setting up investment strategies to mitigate the
risk of geographic concentration. According to the
Preqin data, Europe and North America continue
to be the most sought after regions for investment
by sovereign wealth funds, while Asian real estate
was utilized by half of sovereign wealth funds.
Until now, other regions, such as Russia, Latin
America, Africa or even MENA based real estate
projects have not yet received their full attention.
It seems that SWFs are still looking for a more
conservative approach, only focusing on mature
markets. Returns however could be higher in
relatively less mature markets in new regions. Most
MENA based investments at present are being
done by regionally based SWFs, such as ADIA and
QIA. Preqin stated that 31 per cent of funds in this
region are investing in the local markets too.
The aggregate SWF assets under management
also continued to rise, from US$6.51 trillion last
year, to US$6.59 trillion in 2017. Based on its
assessments, more SWFs are now investing in
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private debt, equity, real estate, and infrastructure.
Real estate investments are being done by 63% of
SWFs, in comparison to 59% in 2015. Investments
in infrastructure has also increased, from 60% in
2015 to 63% in 2017.
Although SWFs investing in private equities and
fixed income remains high this has slowly dropped
in the last three years. Those investing in private
equities dropped from 81% in 2015 to 79% in
2017. Those investing in fixed income dropped
from 86% in 2015 to 78% in 2017. SWFs are not
really looking favorably on real estate secondaries
and Fund of Funds, as 6% and 10% respectively are
investing in these options.
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BAHRAIN’S MUMTALAKAT TARGETS SAUDI IPO AND
RUSSIAN INVESTMENTS
BAHRAIN

The ongoing discussion about the Saudi Aramco
IPO future and its targeted multibillion revenues
could now be heating up again. Bahrain sovereign
fund Mumtalakat has stated that it wants to take
part in the IPO.
Mumtalakat’s CEO Mahmood Alkooheji said that
the Aramco IPO is a big opportunity, but ongoing
changes in the Kingdom, including the vast
amount of IPOs currently being discussed will
present additional opportunities very soon. The
Aramco IPO is slated to target around $100 billion,
based on a 5 per cent listing of its stock. The latter
would mean a total valuation of Aramco of around
$2 trillion.

“Everyone globally has his eyes (on Aramco) and
the mind boggles when they talk of the Aramco
IPO and the size of the IPO,” Alkooheji said in an
interview in St. Petersburg to press agency Reuters.
Alkooheji stated bluntly that everybody in the
world will be interested in taking part in the IPO,
but his own take will be relatively small.
Mumtalakat, created in 2006 as an independent
holding company for government-owned assets,
manages Bahrain’s sovereign wealth while helping
to diversify away from oil and gas. Its portfolio is
valued
at
more
than
$7
billion.
The Mumtalakat CEO is participating in the June 12 St. Petersburg economic forum, at which
business leaders from Russia and overseas gather
every year. Without any doubt Mumtalakat will be
interested in the ongoing Saudi Vision 2030
process, which was presented by Saudi deputy
crown prince Mohammed Bin Salman. The latter is
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targeting a diversification of the Saudi economy,
weaning it from its hydrocarbon dependency in
the coming years. Much of the plan envisions
transferring responsibility for development
projects and public services to the private sector.
Alkooheji said the reforms would benefit the entire
Gulf region besides providing investment
opportunities.
As Bahrain is very close to Saudi Arabia, some even
state that the two Kingdoms are in reality acting as
one, Mumtalakat’s entry to the Saudi programs is
very easy. The Bahraini SWF has been actively
targeting GCC developments already, by investing
heavily in health care, as shown by its investments
in Italian health care provider KOS, which Alkooheji
predicted could benefit from the greater privatesector emphasis. The latter decision falls in line
with the Saudi plans to privatize part of its vast
hospital networks. Major government owned
hospitals will be privatized in the coming years.
The Bahraini SWF is also heavily counting on its
growing access to the Russian market. At present,
as Alkooheji stated, the SWF has an “impressive”
pipeline of promising investment deals in Russia,
with some existing projects already offering
double-digit return rates. In cooperation with the
Russian state-backed Russian Direct Investment
Fund (RDIF), Mumtalakat has invested around
$135 million in Russia the last years. Mumtalakat’s
Russian holdings include food retail chains Lenta
and Magnit and most recently, last October, the
fund participated in a consortium to invest in
French glassware firm Arc which aims to expand
production in Russia. RDIF was part of that group.
Part of the Russia drive by Mumtalakat is the easy
access to technological knowhow in Russa itself.
When asked to discuss the overall Russian financial
and corporate setting, Alkooheji said that Russia
has earned a reputation for poor corporate
governance but he has found the RDIF to be highly
credible. Mumtalakat accounts for around 10
percent of all RDIF investments, he said adding: "In
a couple of years we have gone from zero to $135
million quite fast."
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For the future, the Bahraini SWF is going to target,
with its portfolio of around $7 billion, healthcare,
education and renewables as the most promising
sectors globally. While the majority of its holdings
are in Bahrain, the fund has in recent years forayed
overseas more frequently, with high-profile
investments such as McLaren Formula One and
Italian
healthcare
group
KOS.
The coming years the SWF will keep to its
traditional investment volume of around $250
million annually. The Bahraini entity has been hit
slightly by negative developments in the energy
and aluminum sectors, but current results should
show a significant upswing again. Investors are
waiting to see its 2016 results, which are due soon.
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Its 2015 net profits fell 68.7 percent after low
global aluminum prices forced Mumtalakat's
domestic aluminum business to take an
impairment. Alkooheji said he expected good
results for 2016, "much better" than for 2015. He
added that its once-troubled Gulf Air holding had
also now stabilized.
In contrast to its bigger brothers, such as QIA,
ADIA or PIF, the Bahraini entity is not relying on oil
and gas revenues from the government. From the
start, Mumtalakat has been based on investments
and returns made by non-oil related companies, as
its main driver is to diversify Bahrain’s economy.
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SAUDI ARABIA STEPS UP DEFENSE SECTOR
DEVELOPMENTS
SAUDI ARABIA

After years of discussions and investments in Saudi
Military Industries Corporation (MIC), the Kingdom
has decided to develop a local defense industry
capable of competing with other regional
producers, such as the UAE, Egypt and Turkey. In
a statement made by Saudi Arabia's Public
Investment Fund (PIF), the latter announced the
launch of a state-owned military industrial
company aimed at contributing more than 14
billion riyals ($3.7 billion) to the Kingdom's gross
domestic product by 2030.
The new entity, called Saudi Arabian Military
Industries (SAMI), is expected to set up a work
program able to provide over 40,000 jobs by 2030.
SAMI “aims to become
one of the world’s top
25 defence companies
by 2030,” a statement
from
the
Public
Investment Fund (PIF)
said. SAMI will be both
a manufacturer and
service provider, which
will
include
maintenance and repair
of fixed-wing aircraft,
production of drones,
and military vehicle
repair
and
manufacture.
The
company will also be
involved with weapons
and
missiles,
plus
radars
and
other
defence
electronics.
Based on the plans
presented, SAMI will
contribute about $3.7
billion to the kingdom’s gross domestic product
and invest more than $1.6 billion in research and
development by 2030.
As indicated before by Saudi Deputy Crown Prince
and Minister of Defense Mohammed Bin Salman,
the main driver for the new company is to decrease
the immense international defense procurement
programs of the Kingdom in the future. At present,
Saudi Arabia’s defense spending of around $70
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billion per year is spent almost totally outside of
the Kingdom. MBS has now given the PIF, which is
the country’s top sovereign wealth fund, with the
task of setting this up. Part of the money needed
will be coming from the expected revenues of the
upcoming Saudi Aramco IPO and other
companies.
One other major issue will be that Saudi Arabia
could be changing the historical balance between
the West and Arab countries dramatically. Since
the end of WWII, the Gulf region, including Iran
until 1978, has been a money generator for
Western and FSU military industries. Until now
Saudi Arabia has been recycling back part of its
vast oil revenues and
wealth to the West.
Arms
deals
and
multibillion investments
have been paid for by
Saudi Arabia via its
SWFs and oil revenues
of the government. This
however is to change
180 degrees, as MBS’s
Saudi
Vision
2030
already has instigated.
The
deputy
crown
prince
has
openly
stated that his Vision
2030 was not only a
structural
reform
program for the Saudi
economy,
but
also
would be focusing on
investing
and
generating
wealth
inside of the Kingdom.
The latter is needed
partly to counter possible lower future
hydrocarbon revenues, due to the increase of
renewables but also due to the fact that oil and gas
reserves will end. The need to increase local
content (products and people) is also needed to
counter the expected substantial increase of
young people entering the labor markets until
2030. The set-up of Saudi industrial sectors, such
as SAMI, is a normal way of diversifying the
currently hydrocarbon based economy into a
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multipolar economy, able to compete with global
markets, while at the same time reducing the
outflow of capital to other countries.
As MBS indicated to the Saudi press, SAMI will be
a key catalyst in the future of the economy, mainly
also by increasing the local contact percentage in
the company, but also by forcing 50% of total
military spending of the government in the
Kingdom by 2030. At present, MBS indicated local
defense spending was only at around 2%.
Saudi Arabia also wants SAMI to become a major
factor in export growth while at the same time
bringing foreign investments into the Kingdom.
Part of new military contracts with Saudi Arabia will
be the necessity to enter into joint ventures with
major international military industry companies,
forcing the latter to manufacture or produce in
Kingdom. First focus of SAMI will be on repair and
maintenance of planes as well as in the
manufacture of unmanned aircraft. Additionally, it
will do work on military vehicles, ammunition,
radar, communications systems and electronic
warfare.
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If this will be put in place, the role of Saudi MIC is
still not redundant. The latter is focusing at present
on the development of artillery, ammunition and
other research sectors.
The still unknown factor in the whole assessment
will be still what the future will hold when looking
at the immense defense investments being done
already in the UAE, Qatar, Turkey and Egypt. A
Saudi defense industry will be a new competitor
for these still young industries in the region.
Leaving the mature defense conglomerates in
Egypt and Turkey aside, the UAE and Turkey has
heavily invested in setting up a military vehicles
and drones sector. At the same time, the whole
GCC is looking at the development of a Navy
focused defense sector, where Turkey and Qatar
already hold a portion off. Competition in the GCC
will not only be a possible constraint to some of
the plans of MBS, but also could again lead to
increased political friction between the already not
fully stable Arab multilateral cooperation efforts.
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RUSSIAN INVESTMENTS TARGETED BY MENA SWFS
MENA

Russia’s power politics in the Middle East, when
looking at Iran, Syria, Libya and Egypt, is not seen
by Arab sovereign wealth funds as a negative
aspect at all. Kirill Dmitriev, CEO of the Russian
Direct Investment Fund (RDIF), stated to the press
that Gulf sovereign wealth funds have earmarked
at least $20bn for investment in Russia. Several
major deals will be announced during the St
Petersburg Economic Forum, which takes place in
Russia’s second largest city at the start of June.
The RDIF official expects to sign investments in the
forum for more than RUB100bn ($1.7bn). Sectors
targeted are oil, transport and logistics, transport
infrastructure, mining and healthcare.
The new deals are to be funded mainly by already
existing investment commitments of the Middle
East SWFs, Dmitriev indicated. These SWFs are
showing an increased appetite for Russian projects
and assets lately. In February 2017, Middle East
investors, such as QIA, ADIA, Mumtalakat and
Mubadala, took a minority stake in Russian
Helicopters alongside the Russian Direct
Investment Fund. RDIF, set up in 2011, has been
actively targeting Middle East sovereign wealth
funds, currently having eight partnerships with

10

state-backed investors from six countries around
the region. Most of them are from the Gulf,
including DP World and Mubadala from the UAE,
Saudi Arabia’s Public Investment Fund and the
Saudi Arabian General Investment Authority
(Sagia), Bahrain’s Mumtalakat, the Kuwait
Investment Authority and Qatar Holding.
At the same time, RDIF has been very active in
supporting Russia’s economic sectors by attracting
large scale investments from others, such as the
deal with Egypt’s Ministry of Investment to
develop an Egyptian investment fund. Until now,
RDIF investments in Russia are automatically
supported by its Middle East backers. The latter
have agreed to a structure in which RDIF
investments are automatic co-investments, which
means the Middle East partners automatically
participate in every RDIF transaction on a pro-rata
basis. These automatic partnerships are already in
place with sovereign wealth funds from Kuwait,
Bahrain, the UAE, Qatar and Saudi. The deal with
Russian Helicopters is a prime example, in which
the initial round involved $300m and valued the
company at $2.35bn; a further investment of
$600m could follow.
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Another major project being set up, including
China, is the 25% stake in Thalita Trading, the
holding company of Northern Capital Gateway,
which operates St. Petersburg’s Pulkovo Airport,
which was acquired in April. Other investments
have made in logistic centers in Moscow and
Novosibirsk, and the creation of a network of
cancer treatment centers in the Moscow region.
The market is having keen interest in another
major deal which involves Eurasia Drilling
Company or in the Russian state-owned oil and
gas shipping line Sovcomflot, which is being lined
up for a stock market listing. Main interest is here
is maybe if the Saudi funds will participate, as this
could be a competition for Saudi owned transport
giant Bahri.
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As stated already Bahrain’s SWF Mumtalakat is
very interested in Russia’s future. At the same time,
the big brother, Saudi Arabia, via its Public
Investment Fund (in which Aramco IPO revenues
will flow), has stated to be considering around 25
new projects in Russia. The latter figures were
mentioned in the official press kit which was
published ahead of President Vladimir Putin's
meeting with the Saudi defense minister deputy
crown prince Mohammed Bin Salman. "Currently,
more than 25 projects in various sectors of the
Russian economy are under consideration by the
RDIF and the PIF. Several transactions have already
been carried out, including in the fields of logistics,
industry and retail," the document states.
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Turkey's Sovereign Wealth Fund signs deal
to develop Islamic mortgage
4 May 2017

Aiming to diversify financial instruments, Turkey's
Sovereign Wealth Fund stroke a deal with IDC and
plans to found an Islamic mortgage company. In
an endeavor to expand its collaborations with
international institutions and diversify the capital
market instruments, Turkey's Sovereign Wealth
Fund struck a deal with the Islamic Corporation on
developing an interest-free Islamic system and
plans to establish a participatory mortgage
company as part of the agreement
Mehmet Bostan, chairman of Turkey's Sovereign
Wealth Fund (SWF), said that the Islamic
Development Bank has been working on
developing "Islamic mortgage" in Turkey with the
Islamic Corporation for the Development of the
Private Sector (ICD). "We have signed a framework
agreement with ICD. It will be an interest-free
instrument. An Islamic mortgage will come to the
agenda for the first time. We think that it will
attract great demand," Bostan said in a meeting
with press members.
The SWF chairman further noted that the fund
wants to complete the phases of establishment
within three months and put it into service within
a year. He also informed that they are planning to
establish a participatory mortgage company
within the framework of the agreement and to
provide long-term interest-free loans to those who
want to be homeowners, adding that there were
also derivative instruments here.
Bostan noted that the law has authorized them to
carry out any kind of money market or capital
market transactions they need, although they have
not made any transactions on the market yet. In
response to a question regarding the domestic
automotive industry, Bostan said that they want to
be in every business that will add value to Turkey.
Pointing out that the SWF will play an important
role for the future of Turkey, he said that this
economic instrument was established in all major
economies of the world to create various
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investment strategies for the control, management
and development of the assets held by the states.
He added that the SWF will play a role in bringing
out the real potential of the country and ensuring
the prosperity of future generations. He also noted
that today there are more than 80 wealth funds in
40-50 countries worldwide and that these funds
have seen increasing interest and support in the
last 10 years.
The chairman explained that the examples in Asia,
apart from the oil and natural-based funds,
increased their fund size by 100-200 times thanks
to a long and successful portfolio management,
while the size of global funds reached $7.5 trillion
and some funds, including the pension funds, went
up to $12 trillion.
Bostan also noted that they have taken $7.5 trillion
as basis and that fund size will reach $15 trillion in
2020 according to estimates, suggesting that the
rapid and effective growth of these funds is also
interesting in a period when commodity prices are
falling. SWF aims for diversity and depth in capital
markets. Bostan underlined that the SWF was
founded with the mission of developing Turkey's
strategic assets, increasing its value and therefore
providing resources for the country's priority
investments.
Stressing that the SWF will be one of the important
support elements of Turkey's 2023, 2053 and 2071
goals on the economic side, Bostan said, "The SWF
has set out with the vision of being one of the most
successful asset funds in the world with its
corporate governance approach focused on
investments to be made for Turkey, performance
and transparency."
"We are confident that the Turkey Sovereign
Wealth Fund, which will be a crucial part of the
realization of Turkey's 2023 goals, will be among
the important institutions serving our economy,
our society and our future generations for a
stronger Turkey," he continued. Bostan said the
SWF will be able to finance Turkey's mega projects,
generate real value for the country, and become
active in the world in the fields where Turkey has
emerged as an active player.
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He noted that the SWF was established to optimize
important public assets, reveal potential synergies
and contribute to economic growth by providing
value increase. "We want to contribute to the
diversity and depth of the capital markets," he said.
Fund's market value over $40 billion. In response
to a question on whether they will open the fund
to the public, Bostan said that it was theoretically
possible but they would need to work on it more.
"We are talking about an asset worth about $40
billion. Even 10-20 percent of this is a big figure.
So, when we look at the assets in it, there will be
an investment that every kind of investor will be
interested in and will say, 'I will invest my money',"
Bostan said.
He said that a number of studies have been
conducted on the assets within the scope of the
fund and that the diagnostic process will take
place in the next couple of years. He added that
the SWF will be a place of dynamic portfolio
management.
The chairman said that as a result of the valuation
study they conducted, they reached a market value
of over $40 billion, referring to the asset size of the
fund. "There is an asset size of $200 billion. The
market value was above our expectations," he said.
Bostan recalled that wealth funds entered largescale infrastructure investments in the last 5-6
years with some recently opening offices in Silicon
Valley. He added that funds have purchased
minority shares of some technology, social media,
telecom, biotechnology and energy companies.
The chairman also pointed out that the funds
around the world have entered into fields that
could produce value in the future and that they will
also work in the fields of energy, technology and
information.

'Rome was not built in a day'
When asked whether Turkey's SWF can achieve a
strategic purchase on a global scale, Bostan said it
was possible. He reminded that they started
operating in November and worked on various
subjects such as how the SWF and its sub-funds
would be managed, how decisions will be taken,
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how reporting will proceed and what the role of
the advisory board will be.
"We are working on our own organization. Most of
our rating work has been completed. We are
working on different financing options. If we
manage this institution and assets in a sound and
good manner, we can take steps to give
competition power to Turkey in the end," he said.
"Significant purchases, mergers and collaborations
can be made. During the international talks we
hold, we receive strategic collaboration
suggestions."
Recalling that a framework agreement was signed
between the Russian Direct Investment Fund (RFPI)
and the Turkey Sovereign Wealth Fund for the
establishment of a $1 billion joint fund, Bostan said
they are currently working on the investment
areas.
He said that although the fund could invest in a
third country, the main objective is to develop an
investment project that both countries can benefit
from.
"Rome was not built in a day. This is a serious
matter. The first 1-2 years are the formation
process of the fund's own organization. We also
evaluate the potential collaborations along with
the formation of the organization," Bostan said,
stating that the fund is a big structure that requires
diligent work and careful evaluation as well as lineby-line reading for its valuation reports.
https://www.dailysabah.com/economy/2017/05/04/turk
eys-sovereign-wealth-fund-signs-deal-to-developislamic-mortgage

Oman secures large-scale solar energy
project
8 May 2017

The Oman Investment Fund (OIF) has signed an
agreement with Ningxia Zhongke Jiaye New
Energy and Technology Management Co. to
develop a 1,000 megawatt (MW) solar power
plant. The project – which will be built in the
central-eastern town of Duqm – will be developed
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in two phases. The first phase will see the
installation of 400 MW of capacity, with the full
1,000 MW to be installed during the second phase.
Ningxia Zhongke will have a 51 per cent stake in
the $94 million-solar panel venture, with the
balance being owned by OIF.
Reportedly, Ningxia Zhongke expects $215 million
in sales revenue per annum in the first phase. The
Chinese firm plans to employ 300 people in the
first phase, which will be scaled up to between 900
and 1,000 employees in the second phase.
A combination of falling oil prices and
international agreements to reduce emissions and
transition to renewable energy sources has
encouraged a growing number of countries in the
region to invest in clean energy sources. Saudi
Arabia has developed a $50 billion programme, in
a bid to reduce its oil consumption and encourage
renewable energy generation. Qatar’s largest solar
power project will begin construction next month,
and is scheduled to be completed and fully
operational by 2020.
In February, the Iranian Energy Minister – Hamid
Chitchian – confirmed the nation’s Finance
Ministry’s proposals to invest $3 billion in
delivering 5 gigawatts (GW) of new clean energy
capacity. According to the Minister, the Iran plans
to set up a series of renewable energy projects
with a total capacity of 7.5 GW by 2030.
The United Arab Emirates (UAE) has also voiced its
intentions to invest $163 billion in projects to
generate half of the nation's power needs from
renewables. According to a report issued earlier
this year, the Middle East and North Africa (MENA)
region has more than 5.7 GW of solar energy
capacity in the pipeline.
http://www.climateactionprogramme.org/news/omansecures-large-scale-solar-energy-project
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Bahrain sovereign wealth fund buys stake
in FAI
8 May 2017

Bahrain Mumtalakat, the sovereign wealth fund of
the Kingdom of Bahrain, has made its first business
aviation investment. The company has acquired a
stake in Axtmann Aviation Holding, the parent
company of FAI Group. FAI has a mixed owned,
leased and managed fleet and specializes in
medical flights, special missions (including
humanitarian ones) as well as more traditional
charter, maintenance and aircraft management. It
plans to work with Mumtalakat to buy other
business aviation companies.
“This is very much a strategic partnership. The
Middle East is already an important market for us
and we plan to grow this both organically and
inorganically,” says Siegfried Axtmann, chairman
of FAI. “We want to enlarge our footprint outside
Europe and this should be easier with a long-term
engaged investor.”
Axtmann says that FAI hopes to complete its first
acquisition this year. “We are not targeting growth
for growth’s sake. Our aim is not to collect AOCs
but look at acquiring profitable companies with a
strong future. We are not setting hard targets.”
FAI is Mumtalakat’s first German investment. “It
has perhaps never been as important as it is today
to support rapid aviation response to crisis
situations,” said Mahmood Alkooheji, CEO,
Mumtalakat. “This investment is aligned with our
objective to invest in companies with strong track
records of growth and experienced management
teams,” The fund owns stakes in more than 40
companies including Bahrain’s flag carrier Gulf Air,
Gulf Aviation Academy, Bahrain Airport and car
company McLaren.
“Aviation is a key component of our portfolio and
we aim to leverage our sector knowledge and
expertise to add value to the company and
support its potential expansion into the wider GCC
region,” says Alkooheji.
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The transaction was arranged by Jefferies which is
rapidly becoming the house investment bank for
business aviation. This is the bank’s 12th business
aviation transaction since 2013 with other clients
including Wheels Up, Gama Aviation, VistaJet,
Standard Aero and BBA Aviation.
https://corporatejetinvestor.com/articles/bahrainsovereign-wealth-fund-buys-stake-in-fai-231/

Sovereign funds pull $18.4 billion from
global markets in first quarter 2017
10 May 2017

Sovereign wealth funds pulled $18.4 billion from
global stock and bond markets in the first quarter
of 2017, notwithstanding robust equity gains in
this period, data from research firm eVestment
showed. Oil-backed sovereign wealth funds
(SWFs) have been under pressure since oil prices
LCOc1 tumbled from their mid-2014 highs of $115
to around $52 a barrel, with governments tapping
state funds to close budget gaps. Global SWF
assets effectively stalled at $6.59 trillion in the 12
months to March 2017, data from research firm
Preqin showed in April, due to a combination of
weak markets, low oil prices and shifts in
government policy.
The latest figures from eVestment, which collates
data from around 4,400 firms managing money on
behalf of institutional investors, showed that
selling by SWFs resumed in the first quarter after
modest net inflows of $382.3 million in the fourth
quarter of 2016. Peter Laurelli, global head of
research at eVestment, said small inflows had
broken the string of consecutive quarterly net
redemptions, which began in the third quarter of
2014.
He added that the percentage of asset
management products with outflows in the first
quarter was the second highest in at least the last
five years, at 70.3 percent. This is just shy of the
71.2 percent of products with outflows posted in
the second quarter of 2016.
Some $16.9 billion was pulled from equity
strategies, with heavy selling from U.S. equities.
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These lost $9.5 billion, whilst global equity
strategies lost only $490.6 million, and global
passive equity attracted $1.7 billion.
SWFs also withdrew $1.6 billion from fixed income
strategies with the selling concentrated in U.S.
bonds, which suffered $2.5 billion of outflows.
Laurelli said this was not a strike against U.S. credit,
with U.S. corporate bonds attracting $1.5 billion,
but rather a result of a $3.9 billion withdrawal from
U.S. short-duration strategies. Global fixed income
strategies attracted around $1 billion of net
inflows. Emerging market debt also pulled in $123
million, after three consecutive quarters of
redemptions.
But emerging market equity
mandates continued to suffer withdrawals, with
some $2.1 billion redeemed in the first quarter.
http://www.reuters.com/article/us-global-swf-flowsidUSKCN18E14U

Two Builders Invested in by Middle Eastern
Funds
Show
Starkly
Different
Performances
10 May 2017

South Korean construction companies invested in
by Middle Eastern sovereign wealth funds around
the same time have shown starkly different
business performance, attracting attention. A
strategic investor, which became a wholly owned
subsidiary, had a synergy with winning overseas
projects, while a financial investor, which acquired
some portions of shares, saw its stock prices fall by
more than half.
According to investment banking industry sources
on May 8, Ssangyong Engineering & Construction
Co., which has become a wholly owned subsidiary
of the Investment Corporation of Dubai (ICD) after
its 94 percent stake was acquired by the local
sovereign wealth fund in January 2015, succeeded
in making a turnaround. The company has been in
the black in three years since it was on the verge
of bankruptcy at the end of 2014 when its largest
shareholder, the Military Mutual Aid Association,
and the rest of shareholders, including Woori Bank,
failed to reach an agreement on the self-rescue
plan.
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Ssangyong E&C saw its sales last year slightly
decrease to 862.5 billion won (US$761.39 million)
compared to three years before the acquisition,
but its operating profit back swing back into the
black to 28.4 billion won (US$25.07 million). The
increase in profits was largely due to effective
cooperation between the ICD and Ssangyong E&C.
An official from Ssangyong E&C said, “There is no
construction firm that can work on mega projects
in Dubai. So, the ICD wanted to create a virtuous
circle carrying out its own projects through
Ssangyong E&C.” The ICD places its orders worth
22 trillion won (US$19.42 billion) a year.
Ssangyong E&C won 1.9 trillion won (US$1.68
billion) worth of construction projects in December
2015, such as Dubai Royal Atlantis Hotel and Palm
Gateway apartment complex.

sovereign wealth fund doesn’t play much of a role.
An official from the securities industry said,
“Although the Middle Eastern sovereign wealth
fund holds a stake in POSCO E&C, it doesn’t help
the company to win more orders in Middle Eastern
countries or to cut down its losses in projects.”

On the other hand, POSCO Engineering &
Construction Co. is struggling as the value of its
equity have dropped by half after Saudi Arabia's
sovereign wealth fund invested in the company.
Saudi Arabia's sovereign wealth fund made a 1.24
trillion won (US$1.09 billion) investment in POSCO
E&C to acquire a 38 percent stake in June 2015.
POSCO E&C, an unlisted company, was expected
to go public at that time and Saudi Arabia's
sovereign wealth fund purchased a stake at 70,000
won (US$62) per share.

http://www.businesskorea.co.kr/english/news/industry/1
8020-due-responsibility-management-two-buildersinvested-middle-eastern-funds-show

However, POSCO E&C’s share is currently traded
at some 30,000 won (US$26) on the curb market.
The main reason of falling share prices is its
performance. POSCO E&C posted 323 billion won
(US$285.13 million) in operating profit in the
fourth quarter of 2014, but it recorded an
operating loss of 509 billion won (US$449.33
million) in the fourth quarter of 2016. Its sale also
decreased from 9.58 trillion won (US$8.46 billion)
to 7.13 trillion won (US$6.29 billion) over the same
period. This was largely due to losses coming from
its overseas businesses. Brazil CSP Steel Plant,
which was worth more than 4 trillion won (US$3.53
billion), brought up a loss of 421.9 billion won
(US$372.44 million) to both POSCO E&C and its
Brazil subsidiary in 2016. The sulphur railcar
roaring facility project for the state-run oil giant
Saudi Aramco also returned a loss of 99.3 billion
won (US$87.66 million). However, Saudi Arabia's

16

It is also impossible for Saudi Arabia's sovereign
wealth fund to sell its stake now or directly manage
the company after the purchase of more stakes.
Saudi Arabia's sovereign wealth fund cannot sell
the stake because POSCO E&C is too large in size.
It also cannot acquire more stakes in POSCO E&C
because POSCO, the major shareholder of the
company, will not accept the plan. Accordingly,
Saudi Arabia's sovereign wealth fund recently
asked POSCO E&C for full details on business
budgets, being fastidious.

Qatar becomes one of the city's biggest
commercial owners
10 May 2017

A tiny Middle Eastern country has become a big
player in New York real estate. Qatar Investment
Authority is now the city's ninth-largest
commercial property owner. The sovereign wealth
fund's standing emerged in CoStar's recent
ranking of New York's largest commercial owners.
By acreage, Qatar is just 8.2% of New York state's
size but has the highest per capita income in the
world, in large part because it is the biggest
exporter of liquid natural gas. The Arab country's
investment fund is believed to manage upward of
$250 billion in assets. After its investments in
Anglo-Swiss commodity trading and mining
conglomerate Glencore and German auto
manufacturer Volkswagen went sour, Qatar's
sovereign wealth fund was willing to pay
premiums for New York real estate.
"Internationally, New York real estate is a safe
place to park assets," said Michael Maduell,
president of the Sovereign Wealth Fund Institute,
a research outfit based in Las Vegas. "And wealth
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funds are sometimes willing to pay more for assets
than real estate fund managers. They're buying
assets for the long term—like 20 to 30 years."
The Qatar Investment Authority made a splash last
August, buying a 9.9% stake in the Empire State
Realty Trust REIT, which controls the Empire State
Building and other properties. In all, the QIA's total
rentable building area was 10.69 million square
feet at the end of March 2017, up 145% from the
year prior.
The QIA opened up an office at 9 West 57th St. at
the start of 2015's fourth quarter. Since then, Real
Capital Analytics estimates that the fund has been
involved in $3.8 billion in New York City property
acquisition deals and $6.5 billion in U.S. acquisition
deals overall. More New York City transactions
figure to come given the QIA's plans to invest $35
billion in the U.S. through 2020. Maduell expects
sovereign money to continue to flow across the
Atlantic.
"With the political headwinds dying down from the
election, I think capital will flow into the U.S.," said
Maduell. "The tone has changed. I think of a lot of
wealth funds are even more bullish on America,
whether it's real estate or the innovation economy.
They want access to venture capital investments."
http://www.crainsnewyork.com/article/20170510/REAL_
ESTATE/170519993/qatar-becomes-one-of-the-newyork-citys-biggest-commercial-owners

Mubadala Plans $15 Billion Investment in
SoftBank Tech Fund
14 May 2017

Abu Dhabi’s Mubadala Investment Co. plans to
invest as much as $15 billion in SoftBank Group
Corp.’s Vision Fund and start two new venture
capital funds to build its technology holdings.
The SoftBank fund will be “wrapped up” in two to
three weeks with about $95 billion of
commitments, according to Ibrahim Ajami, head of
venture capital at Mubadala Capital, the sovereign
wealth fund’s investment arm. Mubadala plans to
make its investment over the next five years, he
said.
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“This is a significant opportunity for good financial
returns,” Ajami said in an interview in Abu Dhabi
on Sunday. “Our priority is financial return, if you
look at his track record over the past 30 years, what
he’s been able to achieve in technology, no other
investor has,” Ajami said, referring to SoftBank
Chief Executive Officer Masayoshi Son.
Sovereign wealth funds in Gulf Arab states
are looking at opportunities in new areas, such as
technology, to lessen their reliance on volatile oil
markets. Saudi Arabia’s Public Investment Fund is
said to be committing as much as $45 billion to
partner with SoftBank to set up its fund
after funneling about $50 billion of the kingdom’s
reserves into investments abroad -- almost all in
technology -- over the past year.

Technology Investor
SoftBank plans to contribute at least $25 billion of
its own capital to the fund in the next five years.
The Japanese company announced plans for the
Vision Fund last year, aiming to create a vehicle
that would become one of the biggest technology
investors over the next decade. “Technology
impacts everything, it has become foundational to
every sector around the world,” Ajami said. “The
amount of change that’s happening really provide
an opportunity to generate some good return-with the right investment, the right approach and
the right thesis.”
Mubadala already fully owns Globalfoundries Inc.,
the California-based maker of semiconductors and
holds a stake in Advanced Micro Devices Inc. In the
United Arab Emirates, it has a holding in
telecommunication services provider Emirates
Integrated Telecommunications Co., known as du,
and owns satellite operator Al Yah Satellite
Communications Co.

Venture Capital Funds
Mubadala plans to start two technology venture
capital funds next month to invest in companies
with an annual revenue of between $1 million and
$10 million, Ajami said. Mubadala will manage one
of the funds itself, while the other will be managed
externally. “We’re looking for early stage
companies, not necessarily at the beginning, but
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companies that are at the early growth phase,” he
said. “We can come in and provide, as an investor,
the financial resources and the support to help
them grow.”
Mubadala completed its merger with Abu Dhabi’s
International Petroleum Investment Co. earlier this
year and is now the world’s fourteenth largest fund
with $125 billion of assets, according to the
Sovereign Wealth Fund Institute.
https://www.bloomberg.com/news/articles/2017-0514/mubadala-plans-to-invest-up-to-15-billion-insoftbank-tech-fund

Qatar's sovereign wealth fund looks to
Canada
15 May 2017

If you want to measure the growing influence of
the GCC’s stable of sovereign wealth funds (SWFs),
look no further than the quiet visit to Canada by
top leaders of the Qatar Investment Authority
(QIA). Sheikh Abdulla Bin Mohammed Bin Saud Al
Thani, the QIA’s CEO, held meetings during the late
April trip with key Canadian government and
private sector leaders — including Justin Trudeau,
Canada’s Prime Minister, who tweeted a photo of
himself with Sheikh Al Thani. The QIA also met with
representatives of Canada’s major public sector
pension plans, such as the Toronto-based OMERS
pension fund.
While few Canadian pension funds match the size
of QIA’s $335bn-plus in assets, they all share a
common imperative with the Authority — they
need to diversify investments beyond their own
borders as a way to better manage risks. In his
personal presentation, Sheikh Al Thani combines a
calm, diplomatic air with the keen observational
powers that one would expect to find in someone
who has completed formal training as a military
pilot.
Studying investment opportunities in other
countries, weighing them and then making a
decision on whether to proceed — the sheikh has
also practiced this for many years, including during
his time at the helm of Qatar’s Ooredoo Group,
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when it expanded ambitiously into emerging
markets, such as Myanmar. Sheikh Al Thani’s
diplomatic skills must have proved helpful on the
trip because the Canadians have for months been
searching for foreign investors to help them
launch a new financial institution to support the
construction of badly needed infrastructure
projects across their vast country.
Trudeau was clearly pleased to tweet his photo
with the Sheikh, but what the PM and his advisers
would have no doubt preferred to announce was a
commitment of money from the QIA to this
Canadian “infrastructure bank”.
On the QIA side, Sheikh Al Thani may have been
surprised to hear, just prior to his entering the
country, that the Canadians have abandoned the
idea of potentially selling the country’s major
airports to interested buyers. Such assets, with
their steady cash flow and key role in a modern
connected economy, would be highly prized parts
of any major institutional investor’s portfolio,
including the QIA.
In any event, the QIA delegation entered Canada
quietly, and left just as quietly — it made no public
statements regarding the fund’s intentions in
Canada. That doesn’t mean the trip was a failure.
SWFs, whether in the GCC or elsewhere, have the
luxury of thinking and investing for the long term.
Sheikh Al Thani can afford to look before he leaps.
Ian MacEachern, a Toronto-based expert on
pension fund-government relations, sees the QIA
visit as another sign of how perceptions of the GCC
SWFs — and investment from the GCC in general
— are changing. “Things have certainly shifted
from the days of the Dubai Ports World
controversy,” he said. “In contrast to that event, the
Canadian government has welcomed the QIA with
open arms, and the time spent with the Prime
Minister shows that the organisation has strong
political acceptance as a prospective foreign direct
investor. That’s a great edge for the QIA to have.
On the other hand — it can create expectations
that the QIA will soon announce some major
investment in the country, when the reality may be
that the QIA prefers to bide its time and hunt for
quality before investing.”
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Added MacEachern: “The time is certainly right for
the QIA to substantially enter the Canadian
market. The question is — how? Rather than feel
they must make a statement by announcing a
large investment in some signature asset, I would
suggest the QIA look at some lower-key coinvestment opportunities, alongside Canadian
partners — whether pension funds or other
institutional investors — in a province such
as Saskatchewan, Alberta, British Columbia or
Quebec. As with the offices it is opening across the
US, the QIA can use these investments in Canada
to build new relationships and firm up its position
in North America. Indeed, given how close
Canada-US economic ties are, it’s arguable that
small successes in Canada may help pave the way
for larger future opportunities in the US.”
Wise diplomat that he is, Sheikh Al Thani wore a
small lapel pin with Qatari and Canadian flags sideby-side in his meetings with the Canadians,
demonstrating a desire for cooperation with his
hosts. He knows partnerships need time to mature.
With patience on both sides, new Qatari-Canadian
partnerships can emerge from the QIA trip. Just
don’t expect results overnight.
http://www.arabianbusiness.com/qatar-s-sovereignwealth-fund-looks-canada-673764.html
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common imperative with the Authority — they
need to diversify investments beyond their own
borders as a way to better manage risks. In his
personal presentation, Sheikh Al Thani combines a
calm, diplomatic air with the keen observational
powers that one would expect to find in someone
who has completed formal training as a military
pilot.
Studying investment opportunities in other
countries, weighing them and then making a
decision on whether to proceed — the sheikh has
also practiced this for many years, including during
his time at the helm of Qatar’s Ooredoo Group,
when it expanded ambitiously into emerging
markets, such as Myanmar. Sheikh Al Thani’s
diplomatic skills must have proved helpful on the
trip because the Canadians have for months been
searching for foreign investors to help them
launch a new financial institution to support the
construction of badly needed infrastructure
projects across their vast country.
Trudeau was clearly pleased to tweet his photo
with the Sheikh, but what the PM and his advisers
would have no doubt preferred to announce was a
commitment of money from the QIA to this
Canadian “infrastructure bank”.
On the QIA side, Sheikh Al Thani may have been
surprised to hear, just prior to his entering the
country, that the Canadians have abandoned the
idea of potentially selling the country’s major
airports to interested buyers. Such assets, with
their steady cash flow and key role in a modern
connected economy, would be highly prized parts
of any major institutional investor’s portfolio,
including the QIA.
In any event, the QIA delegation entered Canada
quietly, and left just as quietly — it made no public
statements regarding the fund’s intentions in
Canada. That doesn’t mean the trip was a failure.
SWFs, whether in the GCC or elsewhere, have the
luxury of thinking and investing for the long term.
Sheikh Al Thani can afford to look before he leaps.
Ian MacEachern, a Toronto-based expert on
pension fund-government relations, sees the QIA
visit as another sign of how perceptions of the GCC
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SWFs — and investment from the GCC in general
— are changing. “Things have certainly shifted
from the days of the Dubai Ports World
controversy,” he said. “In contrast to that event, the
Canadian government has welcomed the QIA with
open arms, and the time spent with the Prime
Minister shows that the organisation has strong
political acceptance as a prospective foreign direct
investor. That’s a great edge for the QIA to have.
On the other hand — it can create expectations
that the QIA will soon announce some major
investment in the country, when the reality may be
that the QIA prefers to bide its time and hunt for
quality before investing.”
Added MacEachern: “The time is certainly right for
the QIA to substantially enter the Canadian
market. The question is — how? Rather than feel
they must make a statement by announcing a
large investment in some signature asset, I would
suggest the QIA look at some lower-key coinvestment opportunities, alongside Canadian
partners — whether pension funds or other
institutional investors — in a province such as
Saskatchewan, Alberta, British Columbia or
Quebec. As with the offices it is opening across the
US, the QIA can use these investments in Canada
to build new relationships and firm up its position
in North America. Indeed, given how close
Canada-US economic ties are, it’s arguable that
small successes in Canada may help pave the way
for larger future opportunities in the US.”
Wise diplomat that he is, Sheikh Al Thani wore a
small lapel pin with Qatari and Canadian flags sideby-side in his meetings with the Canadians,
demonstrating a desire for cooperation with his
hosts. He knows partnerships need time to mature.
With patience on both sides, new Qatari-Canadian
partnerships can emerge from the QIA trip. Just
don’t expect results overnight.
http://www.arabianbusiness.com/qatar-s-sovereignwealth-fund-looks-canada-673764.html
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Turkey's Sovereign Wealth Fund
member of Int'l Forum of SWFs

a

16 May 2017

A burgeoning asset of Turkey, the Sovereign
Wealth Fund, has recently joined a league of
international SWFs and secured membership of
the International Forum of Sovereign Wealth
Funds, a sign of its high level of respectability and
trust in the international arena.
The Turkish Sovereign Wealth Fund (TVF) has been
accepted as a member of the International Forum
of Sovereign Wealth Funds (IFSWF). Despite
having been established only a short while ago, the
TVF has begun to secure its position in
international organizations. IFSWF membership,
which was granted following a detailed evaluation
process, is one of the key indicators of trust in the
TVF in the international arena.
The IFSWF was founded in London in 2009 with the
aim of ensuring that sovereign wealth funds
around the world cooperate and communicate
more closely, as well as helping them work
together efficiently. It houses 30 separate
sovereign wealth funds of 28 countries, including
the U.S., Russia, China, Qatar, Singapore, Canada,
Kuwait, the United Arab Emirates and Malaysia.
With the Santiago Principles, developed to ensure
trust in sovereign wealth funds in the international
investment climate, IFSWF ensures that wealth
funds are constantly improving on issues such as
independent audits, accountability and net
investment policies.

TVF is a global player
The TVF, which has structured its operations in line
with best practices in the world, is driven by
principles such as professional management,
transparency,
performance
orientation,
sustainability,
risk
management
and
accountability. TVF Chairman Mehmet Bostan
stated that the membership of Turkey's SWF in the
IFSWF is a reflection of the trust that the fund holds
in the international arena.
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"Our admission to a prestigious international
community such as IFSWF is an indication that
TVF's management structure and transparency has
been designed using the world's best governance
principles," Bostan said. "The fact that the TVF is
structured with objective principles in line with
international standards paves the way for new
partnerships with the world's leading funds. TVF is
proceeding with firm steps towards becoming a
global player."

expectations," he said. Bostan recalled that wealth
funds
entered
large-scale
infrastructure
investments in the last five to six years, with some
recently opening offices in Silicon Valley. He added
that funds have purchased minority shares of
technology, social media, telecom, biotechnology
and energy companies.The chairman also pointed
out that the funds around the world have entered
into fields that could produce value in the future
and that they will also work in the fields of energy,
technology and information.

Since it was founded, the TVF has sought to
develop ties with a number of international
corporations. As recently as early May, Bostan
announced that the Islamic Development Bank has
been working on developing an "Islamic
mortgage" in Turkey with the Islamic Corporation
for the Development of the Private Sector (ICD)
and signed a framework agreement with the ICD
for the product, which will be an interest-free
instrument.

https://www.dailysabah.com/economy/2017/05/17/turk
eys-sovereign-wealth-fund-a-member-of-intl-forum-ofswfs

Moreover, early in March during President Recep
Tayyip Erdoğan's visit to Russia, a memorandum of
understanding was signed to establish a joint
investment fund between the Russian Direct
Investment Fund (RDIF) and the TVF, in a bid to
further increase bilateral economic ties and boost
investment flow. The agreement was signed by
TWF Director General Mehmet Bostan and RDIF
CEO Kirill Dmitriev. President Erdoğan announced
at a subsequent joint press conference that the
capital of this joint investment fund will be $1
billion.

Fund's market value over $40B
Speaking earlier, TVF Chairman Bostan confirmed
that TVF's asset value is worth approximately $40
billion. He said a number of studies have been
conducted on the assets of the fund and that the
diagnostic process will take place in the next
couple of years. He added that the TVF will be a
place of dynamic portfolio management.
The chairman also stated that as a result of the
valuation study they conducted, a market value of
over $40 billion was reached, in reference to the
asset size of the fund. "There is an asset size of
$200 billion. The market value was above our
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Saudi Wealth Fund Starts Defense
Company to Meet Military Needs
17 May 2017

Saudi Arabia’s sovereign wealth fund set up a
defense company to help reduce the kingdom’s
reliance on foreign purchases and to diversify the
economy away from oil ahead of a visit by U.S.
President Donald Trump. The Saudi Arabian
Military Industries, or SAMI, will manufacture
products and provide maintenance services across
units, including air and land systems, weapons and
missiles, and defense electronics, the Public
Investment Fund said in a statement on
Wednesday. The new company is wholly owned by
the government.
“Expertise, supply chains, customer lines, finance,
R&D infrastructure and more need to be
developed,” said Paul Sullivan, a Middle East
expert at Georgetown University. “These are not
things you can start overnight. They will need lots
of outside help at first, but with the right training
and education, investments and business
development it is possible.”
Trump is visiting Saudi Arabia this week on his first
overseas trip as president. Executives from Boeing
Co., Lockheed Martin Corp. and Honeywell
International Inc. are some of the companies due
to send executives to Riyadh with Trump for a
business summit.
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Saudi Arabia is the top purchaser of U.S. weapons,
according to the Stockholm International Peace
Research Institute. Saudi Arabia has switched the
focus of its military spending to more-offensive
programs, including items intended to boost the
attacking capabilities of warplanes, such as
precision air-to-ground missiles and advanced
guidance systems, according to a study by IHS
Jane’s.
“While the Kingdom is one of the world’s top five
spenders on security and defense overall, only
around two percent of our military procurement is
domestic,” Deputy Crown Prince Mohammed bin
Salman, who is also the country’s defense minister,
said in the statement.
The company is part of Prince Mohammed’s plan
to wean the Saudi economy off its reliance on
revenue from oil exports by 2030. The wealth fund
said SAMI will directly contribute around 14 billion
riyals ($3.7 billion) to the Saudi gross domestic
product by 2030, invest more than 6 billion riyals
in research and development “and create over
40,000 jobs, many of which will be in the
engineering and technical fields.”
Under Prince Mohammed’s Vision 2030, 50
percent of Saudi Arabia’s military “procurement
spending will be localized,” PIF said. Saudi Arabia’s
announcement comes at a time that the kingdom
is mired in a conflict in Yemen.
https://www.bloomberg.com/news/articles/2017-0517/saudi-wealth-fund-starts-defense-company-tomeet-military-needs

Noon will move to Saudi Arabia this year,
says Alabbar
17 May 2017

Mohamed Alabbar and Saudi Arabia Public
Investment Fund will launch Noon this year with a
permanent base in Riyadh. Emaar Properties
chairman Mohamed Alabbar has announced that
his e-commerce platform noon will go live this
year and will be based in the Kingdom of Saudi
Arabia.
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In an official statement, Alabbar said "Following
the launch of noon, our permanent operational
base will be in Riyadh, and we are currently scaling
up our resourcing and operations there. "This
allows us an excellent opportunity to bring into the
organisation some of best new young Saudi talent
working in this field."
Talks of noon began in November 2016 when
Alabbar and Saudi Arabia Public Investment Fund
(PIF) settled on a $1bn financial backing, with 50%
from PIF and the remaining half from Alabbar and
a group of GCC investors.
Alabbar touched upon a new management team,
revealing in his statement: "We are excited by what
our team has been able to achieve in a short time.
In the past few months, we have onboarded
additional expertise to enhance our management
team and help execute on our plans."
However more pressingly, he added that Noon is
back on track and will launch this year, but only
when he is fully satisfied with the platform. He
said: "Our beta program has been very insightful,
and all the feedback we received from our early
customers has allowed us to test and refine our
technology and fulfilment model...Noon will lead
the way in regional e-commerce.
Noon's warehouse will be the size of 60 football
pitches and will be adjacent to Dubai's second
airport. Similar warehouses are also planned in
Saudi Arabia and later across the region.
"Noon has the potential to disrupt the nascent ecommerce market in the region. I would like to
thank our partners, the Public Investment Fund
(PIF) of Saudi Arabia, for their continued support
and guidance through this process, and our highly
dedicated team of experts from a variety of fields,
now working around the clock as we translate our
vision into reality," Alabbar concluded.
http://www.itp.net/612761-noon-will-move-to-saudiarabia-this-year,-says-alabbar
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Qatar Investment Authority’s investments
across the world
17 May 2017

With a population smaller than Houston, Qatar has
amassed $335 billion in assets around the globe.
Qatar, the world’s richest country per capita has in
recent months invested in Turkey’s biggest poultry
producer, Russian oil giant Rosneft PJSC, and U.K.
gas company National Grid Plc.
The investments have been made through the
Qatar Investment Authority, created in 2005 to
handle the country’s windfall from liquefied
natural gas sales, of which it is the world’s biggest
exporter.
Since then, the country - with a population smaller
than Houston - has amassed $338 billion in assets
around the globe, making its sovereign wealth
fund the 14th largest in the world, according to the
Sovereign Wealth Fund Institute.
After a raft of high-profile deals that gave the fund,
known as the QIA, and other Qatari investors,
holdings in Hollywood, New York office space,
London residential property, luxury Italian fashion
and even a soccer team, transactions slowed in
2015 and 2016 as oil prices slumped.
With oil’s recovery since early last year, Qatar is
back in the deal-making business. Here are some
of the country’s biggest investments globally:
Qatar
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Europe
Europe has long been a top destination for Qatari
cash, with the country deploying billions in trophy
investments such as German carmakers, Italian
fashion designers and football clubs.
Qatar stepped in to invest billions in Barclays Plc
and Credit Suisse Group AG during the 2008
financial crisis. Qatar’s former Prime Minister and
royal family member Sheikh Hamad bin Jassim bin
Jabr Al Thani injected 1.75 billion euros ($1.85
billion) into Deutsche Bank AG in 2014 as the
German lender sold shares to shore up capital.
The QIA is the biggest shareholder in German
carmaker Volkswagen AG and played a pivotal role
in Glencore’s $29 billion takeover of Xstrata Plc in
2012 after demanding the Swiss commodities
trader boost its offer for Xstrata, in which it had
built a stake of more than 10 percent.
Qatar Sports Investments bought Paris SaintGermain Football Club in 2011. Pictured are Qatar
Emir Tamim bin Hamad Al Thani (left) and Nasser
Al-Khelafi (right).
In other high-profile deals, Qatar Sports
Investments bought Paris Saint-Germain Football
Club in 2011 and went on to win four French soccer
league titles with star players including David
Beckham.

A visit to the capital of this tiny state starts at the
$17 billion Hamad International Airport. Qatar
Airways, which is backed by the QIA, manages the
airport, and that's just the start of the fund's
extensive footprint in the country.

Mayhoola for Investments SPC, a company backed
by Qatari investors, bought Italian luxury brand
Valentino Fashion Group SpA from private-equity
firm Permira Advisers LLP in 2012 for about 700
million euros, while former prime minister Hamad
bin Jassim bought a 10 percent stake in Spain’s El
Corte Ingles SA, western Europe’s largest
department store owner in 2015.

$17 billion Hamad International Airport.

United Kingdom

The QIA is the biggest investor in Qatar’s stock
market, with majority stakes in Qatar National
Bank SAQ, the Gulf Cooperation Council’s biggest
lender, and telecom provider Ooredoo QSC, which
has operations in 12 countries and is chaired by
Sheikh Abdulla Bin Mohammed Bin Saud Al Thani,
who is also the QIA’s chief executive officer.
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Qatar’s investments in the U.K. were valued at a
minimum of $35 billion in 2014, according to local
media reports. In the swankiest parts of London,
it’s possible to exclusively live, work, shop and stay
in Qatari-owned properties.
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A Qatari-led group bought London’s Canary Wharf
in 2015, expanding Qatar’s collection of London
properties that includes stakes in London’s Savoy
Hotel, the Shard skyscraper, Harrods department
store, the Olympic Village and HSBC tower. Qatari
Diar, the QIA’s real estate development unit, is
converting the US Embassy on London’s
Grosvenor Square into a

Asia

Harrods in London

The QIA is scouring the continent for possible
investments. Fund executives said in 2014 they
planned to place as much as $20 billion in Asia
over six years, and expand its offices in Beijing and
New Delhi.

Qatar’s UK investments aren’t just limited to real
estate. With a 22 percent stake, the QIA is the
largest shareholder in J Sainsbury Plc. In 2012, the
country’s sovereign fund bought a 20 percent
stake in London Heathrow airport and Qatar
Airways raised its stake in British Airways owner
IAG SA to 20 percent last year.

Russia
Qatar’s Rosneft $11 billion deal with Glencore Plc
in December builds on the country’s growing
Russian portfolio. Qatar agreed to buy 24.9
percent of the St. Petersburg airport in July and
committed $2 billion to the state-run Russian
Direct Investment Fund in 2014.

United States
With much of its major investment confined so far
to Europe, Qatar is now setting it sights on the U.S.
The QIA opened an office in New York in 2015 and
laid out plans to invest $35 billion in the country
by 2020 to diversify its oil holdings.
Qatar-based broadcaster BeIN Media Group last
year acquired Miramax, the California-based film
company that owns Oscar-winning movies
including "Pulp Fiction."
The fund acquired almost 10 percent of Empire
State Building owner Empire State Realty Trust Inc.
last year. QIA was the fourth-biggest investor in US
office space in 2016, mostly in New York and Los
Angeles, according to Real Capital Analytics Inc.
The fund acquired almost 10 percent of Empire
State Building owner Empire State Realty Trust Inc.
last year, and partnered with Brookfield Property
Partners LP on an $8.6 billion mixed-use project on
New York’s far west side.
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Switch on the lights in Hong Kong, Japan, South
Korea and Taiwan, and there’s a good chance the
power was generated from imported Qatari gas.
While these Asian markets, including China,
bought half of Qatar’s LNG exports in 2015, they
have so far failed to attract much investment from
the country. But this is starting to change.

Singapore’s Asia Square Tower
In June, the QIA agreed to buy Singapore’s Asia
Square Tower 1 from BlackRock Inc. for $2.5 billion,
the biggest office transaction in Singapore. The
fund acquired a stake in department-store
operator Lifestyle International Holdings Ltd. in
2014 and holds 20 percent of Hong Kong
billionaire Li Ka-shing’s electric utility company. It
is also planning to set up a $10 billion investment
venture with China’s Citic Group and is considering
investing in a $100 billion global technology fund
formed by SoftBank Group Corp. and Saudi Arabia,
people familiar with the matter said in October.
http://www.arabianbusiness.com/revealed-qatarinvestment-authority-s-investments-across-world674254.html

Abu Dhabi Fund Plans $1.7 Billion Paris
Properties Sale
17 May 2017

The Abu Dhabi Investment Authority (ADIA), one
of the world’s largest sovereign-wealth funds, is
seeking offers for Paris office buildings valued at
1.5 billion euros ($1.7 billion) to cash in on
increased investor appetite for French assets,
according to three people with knowledge of the
matter.
ADIA hired broker Cushman & Wakefield Inc. to
market the properties, the people said, asking not
to be identified because any deal would be private.
The
portfolio
comprises
6-8
Boulevard
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Haussmann, a 24,000 square-meter (258,300
square-foot) office building leased to French bank
BPI France, as well as a building in the La Defense
business district and a third office in another prime
area of Paris.
Spokesmen for ADIA and Cushman & Wakefield
declined to comment.

9 June 2017

Abu Dhabi owns Falcon through investment firm
Aabar Investments PJS, which will send Cyril
Latroche to sit on the bank's board. Latroche has
only been with Aabar since 2016 as a member of
the firm's investment team. Previously, he was
at Mubadala GE Capital a joint venture of GE
Capital and Mubadala Development Company,
Abu Dhabi's newly-merged sovereign wealth fund.

Companies including Goldman Sachs Group Inc.
and Carlyle Group LP have been encouraged to
invest in areas such as La Defense, the largest
office district in Europe, because they can build or
renovate relatively cheaply. Take-up of office
space in the French capital reached a record
330,200 square meters in the fourth quarter,
according to broker Savills Plc.

More Board Independence

https://www.bloomberg.com/news/articles/2017-0517/abu-dhabi-fund-said-to-plan-1-7-billion-parisproperties-sale

The revamp disclosed two months ago was the
result of an order by Swiss financial regulator
Finma, who insisted on more independent board
members. With Latroche's appointment, Falcon
now fulfills the requirement better than it did with
the March revamp.

Abu Dhabi Shuffles Falcon Board
18 May 2017

Crisis-hit Falcon Private Bank's revamp continues,
with owner Abu Dhabi suddenly replacing two
board members with another representative.
Nothing is as consistent as change at Zurich-based
and Abu Dhabi-owned Falcon Private Bank after its
involvement in billion-dollar 1MDB graft scandal
emerged. The Swiss private bank revamped its
board in March after regulators found that
previous
overseers
had
repeatedly
ignored warnings, including from its rank and file.
Now, two more Abu Dhabi representatives,
Murtadha M. Al Hashmi and H.E. Khaled Balama
AlTameemi, are leaving Falcon's board following a
special shareholder meeting, Falcon said in a
statement.

Exit After Reelection
Falcon gave no reason for the departures of Al
Hashmi, who had been vice-chairman, and
AlTameemi, who were both reelected in March.
The move comes shortly after Abu Dhabi, which is
not part of a U.S.-led investigation into alleged
corruption at 1MDB, reportedly buried a billiondollar spat with the Malaysian state fund.
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Falcon chairman Christian Wenger is quoted in the
statement saying Latroche will contribute valuable
industry knowledge, particularly of investments.
The bank's board is currently made up of Wenger,
who is a lawyer, Latroche, Marc Bernegger, Martin
Keller and Dominik Schaerer.

Swiss Investigation
Prosecutors and regulators allege that Abu Dhabi
representatives in previous years used their
position on Falcon's board to enable 1MDB to
conduct unlawful business. Swiss prosecutors are
looking
into
the
two, Khadem
alQubaisi and Mohamed Badawy al-Husseiny, who
are reported to be in prison back home. Falcon
also lost its license to operate in Singapore, which
means it is out of the promising Asian wealth
market. In Switzerland, the bank is in the process
of fulfilling a series of compliance and risk
management requirements, after paying a 2.5
million Swiss franc profit clawback penalty.
The 1MDB scandal was also costly for Falcon in
another way: its managed assets collapsed to 11.6
billion francs, and the emirate was forced to inject
capital after a major loss.
http://www.finews.asia/finance/24623-peoplemovesfalcon-private-bank-board-cyril-latroche-abu-dhabi
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Money flowing into sovereign wealth
funds declines to $7.4tn
21 May 2017

Sovereign wealth funds are feeling the strain from
lower oil prices and government raids on rainy-day
funds, with the amount of money managed by
state-backed investment vehicles falling slightly to
$7.4tn. Between March 2015 and March 2017, the
collective assets overseen by SWFs — which often
owe their origins to money generated from a
country’s excess oil revenues — decreased 0.5 per
cent. That compares with the 14 per cent increase
in the two years to March 2015, according to the
Sovereign Wealth Fund Institute, a research
organisation.
The fall in assets has raised concerns that state
funds will withdraw more money from external
investment managers, which have already suffered
several years of redemptions from these large
investors.
The oil price has more than halved since its 2014
high of about $115 a barrel, to less than $50 a
barrel now, forcing governments to pull money
from SWFs to prop up their economies.
State funds responded by pulling cash from asset
managers at the fastest rate on record. In the two
years to the end of 2016, SWFs withdrew at least
$85bn from investment houses, according to
figures from eVestment, the data provider. Those
withdrawals have added to the woes of asset
managers, whose profit margins have already
come under pressure as investors push for lower
fees and turn to passively managed funds.
The assets of Saudi Arabia’s Sama Foreign
Holdings fund, the world’s fifth-largest SWF, fell 14
per cent to $514bn in the year to March 2017,
while assets at Russia’s reserve fund tumbled by
two-thirds to $16.2bn, according to SWFI. Assets
also fell at China’s Safe vehicle and Azerbaijan’s
state oil fund, while the amount of money
managed by the Abu Dhabi Investment Authority
and the Kuwait Investment Authority, the thirdand fourth-largest SWFs, were flat over the past
year, SWFI estimated.
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Bernardo Bortolotti, director of the sovereign
investment lab at Bocconi University in Italy, said
the landscape for SWFs, which countries typically
use to either save for a rainy day or to provide
money for future generations, has “changed
dramatically”. “After a prolonged period of asset
growth and high returns, SWFs are grappling with
the looming consequences of the oil shock and
ultra-low yields,” he said.
Martin Skancke, founder of Skancke Consulting,
who was previously heavily involved in running the
$900bn Norwegian oil fund, the world’s largest
SWF, said: “With lower overall asset growth,
demand for [asset] management services is likely
to be lower from [SWFs].” Asset managers
including
Aberdeen,
BlackRock,
Franklin
Templeton and Invesco were among those who
are thought to have suffered large outflows from
SWFs, particularly in 2015 and 2016. According to
SWFI, the assets managed by state-backed
vehicles that owe their origin to oil and gas fell 1.5
per cent over the past two years, compared with
growth of about 0.7 per cent for non-oil or gasrelated funds. Four of the world’s largest SWFs are
based in oil-producing countries. Governments in
Norway, Saudi Arabia and Kazakhstan are among
those that turned to state-backed funds to help
stem revenue losses as the oil price fell.
Sven
Behrendt,
managing
director
of
GeoEconomica, the consultancy, said: “The price of
oil has been the largest driver for asset growth
across the sovereign fund industry. Since oil has
come down, asset growth has shrunk.” Mr
Behrendt said some non-oil funds had failed to
receive funding from their governments in recent
years, while others had struggled to generate the
returns needed to boost their assets. SWFs have
been forced to increase their allocations to riskier
investments in an attempt to improve returns and
increase assets. The SWFI data show that the value
of assets invested in infrastructure, property and
private equity grew rapidly over the past two years,
while assets invested in fixed income fell. “It has
been a tough environment for cautious investors,
which SWFs still are. SWFs are considering
engaging in higher-yielding but riskier asset
classes,” said Mr Behrendt. He added that many
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SWFs were set up with the assumption that their
financial returns would complement and
eventually replace oil revenues as a significant
source of funding. “This is a crucial moment for
sovereign wealth funds, in particular oil-based
ones,” he said. “With the oil price lower, the
question that will be asked of sovereign asset
managers is to make good on that promise [to
replace oil revenues].”

business deals between U.S. and Saudi companies.
Son was also in Riyadh on Saturday. The new fund
said it would seek to buy minority and majority
interests in both private and public companies,
from emerging businesses to established, multibillion-dollar firms. It expects to obtain preferred
access to long-term investment opportunities
worth $100 million or more."

https://www.ft.com/content/7590a0b8-3b04-11e7ac89-b01cc67cfeec

The deal began with SoftBank's Masayoshi Son,
Japan's richest man visiting then President-elect
Trump in December 2016. The Softbank and
Foxconn contribution to the deal would be close
to $50 billion as noted in the graphic above of a
presentation sheet used in Son's pitch.

U.S. President Signs Deal with Saudi
Arabia's Sovereign Wealth Fund for $93
Billion Boosting U.S. Tech Sector
21 May 2017

Patently Apple posted a report titled "SoftBank's
Chief Masayoshi Son follows President Trump to
Saudi Arabia to Officially Launch $100 Billion
Fund." The trip indeed delivered what was
expected. The world's largest private equity fund,
backed by Japan's Softbank Group and Saudi
Arabia's main sovereign wealth fund, said it had
raised over $93 billion to invest in technology
sectors such as artificial intelligence and robotics.
In addition to Softbank and Saudi Arabia's Public
Investment Fund (PIF), the new fund's investors
include Abu Dhabi's Mubadala Investment, which
has committed $15 billion, Apple Inc, Qualcomm,
Taiwan's Foxconn Technology and Japan's Sharp
Corp.
Reuters reports that "The next stage of the
Information Revolution is under way, and building
the businesses that will make this possible will
require unprecedented large-scale, long-term
investment," the Softbank Vision Fund said in a
statement. Japanese billionaire Masayoshi Son,
chairman of Softbank, a telecommunications and
tech investment group, revealed plans for the fund
last October and since then it has obtained
commitments from some of the world's most
deep-pocketed investors.
The new fund made its announcement during the
visit of President Donald Trump to Riyadh and the
signing of tens of billions of dollars-worth of
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Last month Patently Apple posted a reprot titled
"Foxconn to make 'Capital Intensive' Investment in
the U.S. that will be revealed at a Special Event this
Summer." Foxconn's Chairman Terry Gou stated at
the time that "We are planning a number of
investments in America. This project will include
both capital-intensive and skilled labor-intensive
and high-tech investment." In respect to timing,
Gou added that "I think we will share with you in
the summer, maybe a few weeks."
The high paying jobs that the Fund will support
cover various industries such as mobile
computing,
communications
infrastructure,
computational biology, consumer internet
businesses and financial technology.
Bloomberg adds in their report that Masayoshi
Son said in a statement today that "SoftBank has
long made bold investments in transformative
technologies
and
supported
disruptive
entrepreneurs. The SoftBank Vision Fund is
consistent with this strategy and will help build and
grow businesses creating the foundational
platforms of the next stage of the Information
Revolution.'
Yasir Alrumayyan, managing director of Saudi
Arabia’s sovereign wealth fund, said the fund will
help his country’s strategy of developing 'a
diversified, knowledge-based economy.' Khaldoon
Khalifa Al Mubarak, chief executive officer of
Mubadala, said the SoftBank fund 'perfectly
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complements' the company’s strategy to become
an
investor
in
high-growth
technology
companies."

put it on course to become one of the world’s most
powerful sovereign wealth funds.

http://www.patentlyapple.com/patentlyapple/2017/05/us-president-signs-deal-with-saudiarabias-sovereign-wealth-fund-for-93-billion-boostingus-tech-sector.html

Stephen Schwarzman, chief executive of
Blackstone, who also heads Mr Trump’s economic
advisory group, has been courting the Saudis for
some time, said one person with knowledge of the
deal, who added: “With the Saudis, the negotiation
never ends.

Saudi wealth fund to invest $65bn with
foreign asset managers
21 May 2017

Saudi Arabia’s sovereign wealth fund plans to
invest $65bn with foreign asset managers,
underscoring the dramatic transformation under
the leadership of Mohammed bin Salman, the
country’s powerful deputy crown prince.
Saudi’s Public Investment Fund is to place $20bn
with Blackstone, the alternative asset manager,
becoming the anchor investor in a new $40bn
infrastructure fund that will focus on upgrading US
assets. The PIF at the weekend also finalized plans
to commit $45bn to a new $90bn technology
investment fund to be managed by SoftBank, the
Japanese tech-to-telecoms conglomerate led by
Masayoshi Son, its billionaire founder.
The non-binding agreement between Blackstone
and the PIF was announced on the eve of the
arrival of Donald Trump, US president, in Riyadh
on his first foreign trip since his inauguration. The
two sides stated that the terms were not finalized
and emphasized that the agreement was the
culmination of talks that predated the US
president’s election. “[The PIF] is creating a new
infrastructure business with Blackstone that will
benefit the PIF, Blackstone and America,” a person
close to the Saudi fund said. When Riyadh
completes the initial public offering of Saudi
Aramco, scheduled for 2018, it is the PIF that is
expected to reap the rewards — with the fund
expected to be the depository for a potential
$100bn from a 5 per cent sale of the state oil
company. The PIF was a little known, and largely
inactive, holding fund for decades but a sudden
burst of deal-making, and the central role it is
being given in the kingdom’s reform plans, have
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”Under the arrangement, the PIF will become a
passive investor in the new vehicle, while
Blackstone will seek to raise at least $20bn from
other investors. “Through the equity in this vehicle
and additional debt financing, Blackstone expects
to invest in more than $100bn of infrastructure
projects, principally in the US,” the two groups
said. Yasir Al Rumayyan, the PIF’s managing
director, said: “This potential investment reflects
our positive views around the ambitious
infrastructure initiatives being undertaken in the
US.” The announcement was one of several deals
— focused on arms and investment valued at
between $280bn and $380bn — unveiled, with
dozens of US business leaders accompanying Mr
Trump in Saudi Arabia.PIF was advised by M Klein
and Company, an advisory firm founded by
Michael Klein, a former Citigroup dealmaker.
https://www.ft.com/content/e4a02844-3d6f-11e7-82b6896b95f30f58

Acwa interested in Saudi Arabia’s
privatisation of state-owned utilities
21 May 2017

Saudi Arabia’s Acwa Power is well placed to take
part in the privatization of key state-owned utilities
including the Saudi Electricity Company (SEC).
Acwa also wants to take part in the kingdom’s
privatization of Saline Water Conversion
Corporation, which desalinates water and operates
power stations, which is likely to take place next
year, said Paddy Padmanathan, Acwa’s chief
executive.
"SEC and saline water conversion company
privatization, they are all of great interest for us
and we very much like to participate and secure

REGIONAL & COUNTRY NEWS

our share," said Padmanathan in an interview in
Riyadh. Saudi Electricity will be broken up into four
power companies as part of plans to reform the
sector and the process is expected to begin by the
end of the year, according to Padmanathan.
Saudi Arabia is planning to sell off state assets in
several sectors to generate a new revenue stream,
improve efficiency and reduce government
spending on infrastructure. The world’s biggest oil
exporter wants to wean itself off oil income by
2030 as part of a vision fleshed out by Deputy
Crown Prince Mohammad bin Salman last year.
Acwa, in which Saudi Arabia’s main sovereign
wealth fund, Public Investment Fund, has a stake,
wants to reap benefit from the kingdom’s new
reform drive. It expects to double its assets to
US$70 billion in three years as it snaps up projects
in Saudi Arabia, which is venturing into renewables
and also the wider Mena region.
Saudi Arabia, which wants to free up fossil fuels
used in power plants for export, plans to invest up
to US$50 billion to help meet its target of
producing enough electricity from renewables to
power the equivalent of three million homes within
six years, the country’s oil minister said in February.
Acwa has a $35bn portfolio of power and water
assets. Riyadh-based Acwa wants to bid for the
kingdom’s first renewables power projects: a 300
megawatt solar power plant and a 400MW wind
project.
The Saudi government has set a target of
generating 9.5 gigawatts of electricity from
renewables by 2023 and will eventually generate
70 per cent of its electricity from gas – up from
about 40 per cent in 2014 – and the remainder
from renewables and other sources. Out of Acwa’s
24,000MW portfolio, about 9,500MW are in the
kingdom.
Padmanathan expects new capacity in the
kingdom to be mostly in renewables, where prices
are competitive. "75,000MW we have today [in
installed capacity in the kingdom] and more than
half of it needs to be replaced," he said. "We will
continue to build fossil fuel plants, gas mostly, but
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it will be for replacement of exiting assets, rather
than for new capacity. I think you will find when
replacements start happening that there will be
more renewables, just in keeping with the world."
To meet its funding needs for all these projects,
Acwa issued a $814 million bond this month and
plans to tap the bond market possibly later this
year and also early next year, potentially for sukuk.
As for its much talked about flotation on a stock
exchange, it is likely to take place in the latter part
of next year, he said.
http://www.thenational.ae/business/energy/acwainterested-in-saudi-arabias-privatisation-of-stateowned-utilities

Saudi Aramco, Jacobs sign infrastucture JV
21 May 2017

State oil giant Saudi Aramco has agreed a joint
venture with Texas-based construction services
firm Jacobs, the parties announced. The joint
venture will aim to plan and execute social
infrastructure projects across Saudi Arabia initially,
before expanding to the wider Middle East and,
eventually, Africa, Jacobs' chairman and CEO Steve
Demetriou told reporters in Riyadh. It's projects
will include "everything from housing, highways,
hospitals, schools, rail, aviation and even
entertainment and 'smart' cities and the
infrastructure associated", Demetriou said. Jacobs
will contribute 50 percent to the joint venture and
Saudi Aramco with input from the Public
Investment Fund (PIF) and others will make up the
other half, he said. "Right now we are exploring
some seed projects the Saudi government has
initiated, and we hope to have the JV fully licensed
and permitted by the fall [Autumn]."
The joint venture is expected to help generate
double-digit growth for the Texas-based services
firm as the venture becomes increasingly
diversified, Demetriou told reporters.
http://www.arabianbusiness.com/saudi-aramco-jacobssign-infrastucture-jv-674723.html
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Blackstone, SoftBank Deals Put Saudi
Wealth Fund on the Map
23 May 2017

Saudi Arabia plans to expand its sovereign wealth
fund into the world’s largest. The kingdom took a
huge step toward that goal on Saturday when it
signed billions of dollars of deals with Blackstone
Group LP and SoftBank Group Corp.
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a less than 5 percent stake in oil giant Aramco to
the public will provide funds for investment.
“We want to be an investment powerhouse,” PIF
managing director Yasir Alrumayyan said in a rare
public appearance Saturday during an event that
gathered top Saudi officials and American
corporate titans, including JPMorgan Chase & Co.
Chief Executive Officer Jamie Dimon and Citigroup
Inc. CEO Mike Corbat, in Riyadh. “Most of the
investments we announced and will announce
soon are international, but they will be in parallel
with our investments in Saudi.”
The PIF’s dealmaking has quickened this year as it
seeks to increase the proportion of foreign
holdings to 50 percent from 5 percent, excluding
Aramco. Here’s some of the fund’s biggest
investments so far:

Blackstone Infrastructure Fund

The Public Investment Fund, or PIF, is at the center
of Saudi Arabia’s efforts to diversify revenue away
from oil under an economic transformation plan
known as Vision 2030. The fund could eventually
control more than $2 trillion, according to Deputy
Crown Prince Mohammed bin Salman. The sale of
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The PIF agreed to commit $20 billion to an
infrastructure investment fund with Blackstone,
the world’s biggest private-equity manager.
Blackstone plans to raise the same amount from
other investors and with leverage, the New Yorkbased asset manager expects to have more than
$100 billion in purchasing power for infrastructure
projects, primarily in the U.S. The agreement is
non-binding and terms are still being negotiated.
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The potential investment reflects the PIF’s “positive
views around the ambitious infrastructure
initiatives being undertaken in the United States as
announced by President Trump,” and will allow the
PIF to “achieve long-term returns given historical
investment shortfalls,” Alrumayyan said.

SoftBank Vision Fund
Saudi Arabia and SoftBank formally announced the
first close of fundraising for the largest-ever
technology investment fund on Saturday. More
than $93 billion has been secured from backers led
by the PIF and the Japanese company, and the
fund could grow to $100 billion. The PIF didn’t
disclose the size of its investment, but bin Salman
agreed to potentially invest up to $45 billion in the
fund over five years after a meeting with
SoftBank’s Masayoshi Son. Apple Inc., Qualcomm
Inc., Foxconn Technology Group and Sharp Corp.
also put in capital. “We are building a portfolio that
is diversified across sectors, asset classes and
geographies, and expect the Vision Fund to act as
a platform to access a range of exciting, emerging
opportunities in the technology sector,”
Alrumayyan said in a statement announcing the
deal.

Uber Technologies Inc.
The PIF invested $3.5 billion in U.S. ride-hailing
company Uber Technologies Inc. last June,
marking its arrival as a major global investor. The
deal valued Uber at $62.5 billion and gave
Alrumayyan a board seat at the San Franciscobased company.

Saudi Arabian Military Industries
The PIF earlier this month set up a defense
company -- Saudi Arabian Military Industries, or
SAMI -- to help reduce the kingdom’s reliance on
foreign purchases of military equipment and
create a domestic manufacturing industry. The
wealth fund said SAMI will directly contribute
around 14 billion riyals ($3.7 billion) to the Saudi
economy by 2030, invest more than 6 billion riyals
in research and development and create over
40,000 jobs in the engineering and technical fields.
“SAMI is a big thing,” Alrumayyan said. “We are the
third-largest spender on military in the world so by
2030 we want to bring in 50 percent of our
procurement into Saudi Arabia.”
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Mohamed Alabbar
The PIF was among investors contributing to start
Middle East e-commerce venture Noon last
November. Led by Dubai-based business tycoon
Mohamed Alabbar, the fund pledged to invest
$500 million -- half of Noon’s capital -- and will
be an active participant in its board.The Saudi fund
deepened ties with Alabbar, who is also chairman
of Dubai’s largest real estate developer Emaar
Properties PJSC, later that month when it took a 50
percent stake in his investment vehicle Adeptio AD
Investments SPC Ltd. Adeptio bought Kuwait Food
Co., which operates KFC and Pizza Hut restaurants
in the Middle East and North Africa.

Posco
The PIF’s investment in Korea’s Posco Engineering
& Construction Co. was one of the fund’s first
overseas deals. The fund paid $1.1 billion for a 38
percent stake and got the right to appoint two
board members.

At Home
Domestically, the PIF has listed assets worth about
$106 billion, including stakes in companies such as
Saudi Basic Industries Corp., the world’s secondbiggest chemicals manufacturer, and National
Commercial Bank, the kingdom’s largest lender. In
addition, the fund owns about 60 private
companies, Alrumayyan said at the Riyadh
conference. The fund’s assets totaled 587 billion
riyals ($157 billion) at the end of June 2016,
according to the prospectus for the government’s
$9 billion Islamic bond sale published in April. The
transfer of about $27 billion from the kingdom’s
foreign reserves held at the central bank to the PIF
was approved in November.
The government also plans to transfer ownership
of many state assets to the fund while they are
being privatized, including the Saudi stock
exchange and flour mills. The PIF is the main
investor in a planned 334 square-kilometer sports
and entertainment city that will be built south of
Riyadh, the government said in April. The plans will
include a safari area and a Six Flags Entertainment
Corp. theme park.
https://www.bloomberg.com/news/articles/2017-0523/blackstone-softbank-deals-put-saudi-s-sovereignfund-on-the-map
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Russia state fund to sign deals worth 100
bln roubles at June forum
23 May 2017

The state-backed Russian Direct Investment Fund
is expecting to sign 100 billion roubles ($1.8
billion) worth of deals at an investment forum in
early June in sectors such as transport, logistics
and mining, its chief executive said. RDIF's chief
executive Kirill Dmitriev added that he was
"optimistic" about a potential investment in
Eurasia Drilling, which the fund has been eyeing
through its Russia-China Investment Fund, in
conjunction with Abu Dhabi sovereign wealth fund
Mubadala, according to market sources. Eurasia
Drilling is Russia's largest drilling company by
metres drilled. The sovereign funds are thought to
be interested in taking a minority stake of 13-15
percent.
"We are moving full speed ahead. We believe this
is a very interesting investment not only for Middle
Eastern partners but also a possible investment for
the Russia-China fund," Dmitriev told Londonbased journalists on a conference call. "So we are
optimistic about being able to finalise our
investment in Eurasia Drilling very soon."
The fund is also mulling whether to invest in state
shipping firm Sovcomflot, part of which will be
sold in June. "We believe Sovcomflot is very high
quality and run very well, and we are open to
considering an investment in Sovcomflot but we
have not reached a final decision as of yet," he said.
Other deals expected at this year's St Petersburg
International Forum are in the utilities, agriculture,
real estate development and healthcare sectors,
but Dmitriev declined to give details. The forum
will be held on June 1-3 and is expected to attract
sovereign wealth funds from around the globe,
including representatives from Oman and New
Zealand for the first time, Dmitriev said.
The RDIF was set up in 2011 to buy stakes in
companies alongside foreign financial and
strategic investors. It can invest up to 20 percent
of its capital outside Russia. It has reserved capital
of $10 billion under management and another $30
billion in commitments from foreign partners,
which include other sovereign wealth funds from
Asia, the Middle East and Europe.
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Sovereign funds from Qatar, Saudi Arabia, the UAE,
China and Kuwait are part of a consortium with the
RDIF aiming to invest in St Petersburg's Pulkovo
airport. Dmitriev said finalisation of this deal was
expected shortly. The RDIF is looking at
investments in other Russian airports and toll
roads, he added. It is also interested in making an
investment in French logistics company GefCo, as
part of RDIF's strategic aim to do more with its
European partners. "We will be on a massive
outreach programme to Europe," he said, adding
that he hoped to announce some transactions in
Germany this year.
Although Western sanctions against Russia have
not prevented co-investments from going ahead,
Dmitriev acknowledged that for many European
banks and funds, there was a stigma associated
with considering Russian opportunities.
http://www.reuters.com/article/russia-swf-investmentidUSL8N1IP3D0

Witkoff and Mubadala to split proceeds
from Park Lane Hotel sale
23 May 2017

Steve Witkoff and the U.S. Justice Department are
moving forward with the sale of the Park Lane
Hotel in a deal that cuts out majority owner Jho
Low. Witkoff and Mubadala Development Corp.,
an Abu Dhabi sovereign wealth fund that bought
a portion of Low’s stake, will split the proceeds of
the sale, while the government will take Low’s
share, the New York Times reported. Marketing
books for the property are expected to be released
this week, and the sellers are hoping for bids that
exceed $1 billion. Eastdil Secured is handling the
sale.
Low, who provided most of the equity for the $654
million acquisition of the 26-story hotel in 2013, is
at the center of a money-laundering scandal. He’s
accused of illegally diverting hundreds of millions
of dollars from a Malaysian investment fund
known as 1MBD to investment in real estate,
including the Park Lane. He’s denied wrongdoing.
https://therealdeal.com/2017/05/23/witkoff-andmubadala-to-split-proceeds-from-park-lane-hotel-sale/
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Businessman gets 15-year sentence in UAE
dispute

Oman SGRF picks Mauritius as Platform to
Invest in Africa and Asia

24 May 2017

24 May 2017

A court in the United Arab Emirates sentenced a
businessman accused of stealing $1.5 billion while
working for one of its sheikhdoms to 15 years in
prison over one alleged scam, authorities said.
Businessman Khater Massaad maintained his
innocence and told The Associated Press from
Saudi Arabia that the charges were part of a longrunning vendetta against him by the government
of Ras al-Khaimah.

The Finance State General Reserve Fund (SGRF) of
Oman which manages funds of over $ 8 billion
USD has expressed interest to use Mauritius as
platform to invest in Africa and Asia. This was at
the fore of discussions this morning during a
courtesy call by the Director of the Finance SGRF,
Mrs Jamila Al-Jabri on the Prime Minister, Mr
Pravind Kumar Jugnauth, at the New Treasury
Building in Port Louis in the presence of other
representatives of SGRF.

The court ruling demands Massaad and an
associate must repay $17.2 million that the emirate
accuses them of embezzling in the scam, which
involved diverting public funds in relation to a
seaport project in the country of Georgia. Massaad
at one point ran the sovereign wealth fund of the
small Emirati sheikhdom of Ras al-Khaimah and
had ties to the man who is now the emirate's ruler.
He also helped set up a major ceramics business in
the northern sheikhdom.
A report carried on Emirati state media last year
alleged he fled the country after questions about
his business activities arose in 2012. Massaad
holds Swiss citizenship and has business interests
in several countries, including Lebanon and Saudi
Arabia. Ras al-Khaimah has said Massaad
previously was convicted of fraud and other
criminal activity
Massaad, who was arrested in Jiddah, Saudi Arabia,
in September and still remains there, strongly
denied the allegations leveled against him. He said
the latest conviction came after a closed-door trial
in which he was not given the chance to secure
legal counsel to defend him. "I am simply shocked
to hear this in the news," Massaad told the AP. "No
one informed me about anything."
UAE authorities have been trying to extradite
Massaad since September. Massaad declined to
say whether he was free to leave Saudi Arabia.
http://www.foxbusiness.com/markets/2017/05/24/busin
essman-gets-15-year-sentence-in-uae-dispute.html
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In a statement, following the courtesy visit, Mr
Nitin Collappen, representative of SGRF and
Director of Astro Project Holdings Ltd, a company
officially launched yesterday and incorporated in
Mauritius since 2008 with investment funds of
around $300 million USD, conveyed his
satisfaction regarding the meeting with Prime
Minister Jugnauth. He further spoke of deepening
bilateral relations between Oman and Mauritius
with regards to investment possibilities for the
mutual benefit of both countries adding that the
funds managed by Astro Project Holdings Ltd is
expected to reach over $ 1 billion USD by 2018.
http://footprint2africa.com/oman-sgrf-picks-mauritiusplatform-invest-africa-asia/

Big Payoff After Blackstone Courted a
Saudi Prince
25 May 2017
Mohammed bin Salman, the deputy crown prince
of Saudi Arabia and chairman of the kingdom’s
largest sovereign wealth fund, struck a deal with
the Blackstone Group. A little over a year ago, the
private equity titan Stephen A. Schwarzman sat
down with Mohammed bin Salman, the deputy
crown prince of Saudi Arabia and chairman of the
kingdom’s largest sovereign wealth fund, in hopes
of expanding their relationship. Mr. Schwarzman’s
company, the Blackstone Group, already counted
Prince bin Salman’s Public Investment Fund as a
major client. But the American financier now had a
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bold new idea: Court Saudi money to invest in
projects like tunnels, bridges, airports and other
sorely needed infrastructure improvements,
predominantly in the United States.

corporate buyouts and real estate deals that are
typically associated with private equity firms. Yet
they also have the benefit of being less volatile
investments that produce steady returns.

It was a prescient notion. Thirteen months and one
election upset later, Mr. Schwarzman, who leads an
elite committee of business executives advising
President Trump, has announced a $20 billion
cornerstone investment by the Saudi entity in a
soon-to-be-created Blackstone infrastructure
fund.

Infrastructure investments average returns of 10
percent a year, according to the data provider
Preqin: less than an investment in a basket of
stocks in the Standard & Poor’s 500 index would
have generated for much of the past decade, but
without the wrenching ups and downs of the
public market.

That investment vehicle, which Blackstone plans to
double in size, represents a new focus for the firm.
More important, the fund — announced during
Mr. Trump’s visit to Riyadh, the Saudi capital, and
a summit meeting of global chief executives that
Mr. Schwarzman attended — dovetails with a $1
trillion infrastructure initiative the Trump
administration has promised, to be fueled by
government partnerships with the private sector.
“No one else is in all the categories of
infrastructure, in all the regions of the world and
all the different classes of infrastructure,” Hamilton
E. James, Blackstone’s president, said in an
interview after the deal was announced on
Saturday. “So I think we have an opportunity to
establish overnight a leadership position.” Indeed,
less than a week after the Public Investment Fund’s
contribution was revealed, Blackstone’s marketing
to other investors has already begun.
But its pitch will be made in a crowded field. The
low interest rates that led to richly valued stock
and bond markets have made infrastructure
investing increasingly attractive, and others are
seeking similar opportunities.

“The appetite for infrastructure investing is really
strong, and investors are currently looking to
increase their exposure right now,” said Tom Carr,
an expert in infrastructure investing at Preqin. “The
returns have been very stable, and because these
are long-term investments, they sit very well in the
portfolios of pension funds and insurance
companies.”

There may also be political hurdles. Blackstone’s
$40 billion push and others like it appear to be a
bet that the Trump administration, while troubled
by its own brand of volatility, will be able to
unleash a wave of spending on roads, bridges and
other public projects.
Investments in projects like bridges and roads —
either by taking stakes in existing infrastructure or
by putting up money to build something new —
are, by nature, often longer-term than the
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In North America, the territory where much of the
infrastructure money is raised, fund-raising activity
has been on a tear in recent years, with
infrastructure investors now overseeing $376
billion, Preqin calculates. Still, there is a long road
ahead. Private-sector investing in infrastructure is
a nascent business in the United States, compared
with countries like Canada and Australia.
And while Mr. Trump has vowed to streamline the
permitting process for construction projects and
has proposed a budget earmarking $200 billion for
infrastructure over the next 10 years, his handling
of an F.B.I. investigation into his campaign’s ties to
Russia has raised doubts about what he can
accomplish in Washington.
Private equity experts also cautioned that the
commitment of such a large sum to one fund by a
single investor, as in Saudi Arabia’s case, is highly
unusual. While Blackstone will be making the
investment decisions, navigating the merits of
various deals with such a large and influential
partner will add complexities that more diversified
funds do not face.
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Some of those are practical, and others optical. “If
I’m driving from here to New York, do the tolls I
pay contribute to the improvement of the roads
I’m on? Or is it returned to the Public Investment
Fund?” asked Simon Henderson, a senior fellow at
the Washington Institute for Near East Policy who
has written extensively about the Saudi royal
family and its economic plans. “In domestic
political terms, that doesn’t work.”
Blackstone executives say they are undaunted by
the political opposition Mr. Trump’s efforts may
face, and note that their infrastructure fund plans
began when Hillary Clinton was generally regarded
as the most likely next president. “I don’t think we
can wait or expect Washington to fundamentally
change its ways,” said Mr. James, who raised
money for Mrs. Clinton’s campaign. “So we try to
set up our business to thrive regardless of what
happens down there.” He added that, despite his
boss’s advisory role in the Trump administration,
the White House was not involved in Blackstone’s
deal with the Saudis.
Farther
from
the
presidential
limelight,
Blackstone’s competitors have managed to profit
and grow in an environment that is widely
regarded as cumbersome for infrastructure
projects, which often require dozens of legal
permits and years of waiting. Attractive
infrastructure investments can vary. Some deals
involve existing assets, like taking stakes in airports
or major shipping ports with the aim of building
up value and then locking in profits with a sale.
Other projects, such as gas pipelines and power
generation plants, have longer life cycles, with a
fund — often with a partner in tow — backing
investments at the start-up phase.
Private equity firms like Global Infrastructure
Partners have carved out highly lucrative niches by
buying and selling airports in London and
pipelines that pump gas from Wyoming to
California. That firm, founded by Adebayo O.
Ogunlesi, a former top banker at Credit Suisse, is
the second-largest player in the private equity
infrastructure sector, according to Infrastructure
Investor, a trade publication. Founded in 2006, the
company now manages $40 billion and, like
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Blackstone, recently announced its own record
capital raising, with a new $15.8 billion fund. Mr.
Ogunlesi is well connected, too. A member of the
president’s advisory council led by Mr.
Schwarzman, he is also the lead director on the
board of Goldman Sachs, where a number of the
president’s top aides once worked. He declined,
through a spokesman, to comment for this article.
But in a recent interview with Infrastructure
Investor, Mr. Ogunlesi was measured in his
assessment of the White House.
“If there’s anything encouraging about the
direction of the Trump administration, it’s that they
want to streamline the regulatory approval process
in the U.S., which I think is necessary, and I don’t
think they need to be less concerned about the
environment,” he said, in a nod to the regulatory
hurdles that have thwarted a number of
infrastructure projects.
Blackstone first sought to do infrastructure
investing in 2008, when it raised about $1 billion
and hired executives from Macquarie, the
Australian bank that pioneered modern
infrastructure investing, to start a new fund.
But then the financial crisis hit, investor appetite
dried up, and the recently hired infrastructure
specialists left and started their own fund,
Stonepeak Infrastructure Partners, in 2011, leaving
Blackstone without a dedicated infrastructure fund
for years.
This week, Blackstone named Sean Klimczak, a
senior managing director from the firm’s private
equity group who had been involved in corporate
infrastructure projects as part of that job, to lead
its new effort. With the $20 billion from the Saudis,
an expected $20 billion from other outside
investors, and the possibility of borrowed capital
to finance individual projects, Blackstone hopes to
generate up to $100 billion in total spending
power.
Blackstone executives say they are in the early
stages of identifying potential infrastructure
investments and most likely will not pin down
specific projects for weeks to come.
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“We’ll probably focus on large projects that are
complex and have longer lead times, just because
that’s where the competition will be less,” Mr.
James said.
Those could range from schools and hospitals to
highways, airports and bridges, depending on
where the need and the potential returns are.
https://www.nytimes.com/2017/05/25/business/dealbo
ok/blackstone-saudi-arabia-investmentsinfrastructure.html?_r=0

Moody's boosts outlook on Abu Dhabi's
rating to stable
25 May 2017

Moody's Investors Service changed the rating
outlook on the government of Abu Dhabi to stable
from negative. Concurrently, the long- and shortterm issuer ratings have been affirmed at Aa2/P-1.
The key drivers of the outlook change to stable are
an effective and broad policy response to the
lower oil price environment via an acceleration in
the reform agenda; the economy's growth
prospects, supported by a healthy banking system;
and an easing of contingent liability risk.
As part of Thursday's rating action, Moody's has
also affirmed the senior unsecured bond rating at
Aa2 and the long-term and short-term MTN
program ratings at (P)Aa2 and (P)P-1, respectively.
The weaker oil price and its impact on government
finances and the economy has prompted a
substantial acceleration in reforms containing
fiscal pressures and supportive of the emirate's
diversification strategy.
The authorities have enacted broad subsidy
reforms and expenditure cuts. Reductions in
capital expenditures and transfers allowed Abu
Dhabi's government spending to shrink by 23 per
cent over two years.
Further progress has also been made in
diversifying revenue. Moody's believes that the
UAE is better-prepared than its GCC neighbors to
implement a new value-added tax in 2018. In
addition, a new municipal fee on rental contracts
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of the expatriate population has been levied, and
the authorities are reportedly considering the
introduction of a corporate income tax.
During the up-phase of the commodity cycle, the
Abu Dhabi government had already taken active
measures to reduce the economy's sensitivity to oil
price shocks by sponsoring major infrastructure
projects, fostering a conducive business
environment and distributing resources to
government-related entities to invest at home and
abroad.
As a result of the reform program and stabilizing
oil prices, Moody's expects Abu Dhabi's fiscal
deficit to come down to two per cent of GDP in
2017 and 0.3 per cent of GDP in 2018, after its
estimates of Abu Dhabi National Oil Co's dividend
to the Abu Dhabi Investment Authority (Adia), and
the Adia's investment income are taken into
account. The rating agency considers that the
emirate's fiscal buffers have not been materially
impacted by the recent deficits and, with
sovereign-wealth fund assets estimated at more
than 200 per cent of GDP, those buffers continue
to provide ample shock absorption capacity.
In Moody's view, the move by the emirate to multiyear fiscal plans marks a significant institutional
improvement
because
it
reinforces
the
predictability of fiscal policy, with the authorities
currently targeting a balanced budget by 2022
based on their definition, which excludes
sovereign-wealth fund transactions. In addition, a
new risk management strategy ensures that the
emirate contains liquidity risks related to the
public debt's maturity structure, whilst increased
cooperation between the department of finance,
sovereign wealth funds and the UAE central bank
ensures that ample liquidity covers the
government's financing needs.
http://www.khaleejtimes.com/business/local/moodysboosts-outlook-on-abu-dhabis-rating-to-stable
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Intesa Sanpaolo
Rosneft deal loan

moves

to

syndicate

25 May 2017

Intesa Sanpaolo has formally launched a process
to syndicate the loan it provided to fund the
purchase of a 19.5 percent stake in Russian energy
giant Rosneft by Glencore and a Qatari sovereign
wealth fund, according to a banking source
familiar with the matter. Intesa provided a 5.2
billion euro ($5.83 billion) loan to Glencore and the
Qatar Investment Authority late last year, but is
now trying to spread its risk.
The head of Intesa's Russian business, Antonio
Fallico, said in February that it was speaking with
14 banks about syndicating the loan, with the aim
being to choose two or three to take on 2.5-3
billion euros of the debt. A spokesman for Intesa
declined to comment. ($1 = 0.8919 euros)
(Reporting by Dmitry Zhdannikov; Writing by
Rachel Armstrong; editing by Simon Jessop)
https://www.reuters.com/article/russia-rosneft-intesasp-loan-idUSL8N1IR454

Tripoli Court rejects PC LIA Steering
Committee appeal
25 May 2017

Tripoli’s Supreme Court has rejected the
Presidential Council’s (PC) appeal against a ruling
invalidating its Libyan Investment Authority (LIA)
Steering Committee. The court decision means
that the Faiez Serraj GNA decree No.115 of 2016
that appointed a steering committee for the LIA is
now invalid. The decision adds further confusion to
the contested governance of the LIA. It was only
on 8 May that Ali Mahmoud Hassan, the head of
the Faiez Serraj-appointed Steering Committee
was able to return to the LIA HQ in Tripoli Tower
after an enforced absence of three months when
he had to operate out of the LIA’s Long-Term
Portfolio office in Hay Al-Andalus.
The dislocation was caused when former chairman
Abdulmajid Breish moved back into the Tripoli
Tower HQ after a court ruling in early February
overturned the PC’s appointment of Hassan and
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the management team. The resulting duplication
of management caused staff to walk out in protest.
https://www.libyaherald.com/2017/05/25/tripoli-courtrejects-pc-lia-steering-committee-appeal/

Third mobile operator set to enter Omani
telecoms sector
26 May 2017

Four telecoms operators currently have bids under
consideration to become the third mobile network
on
the
Omani
market,
following
the
Telecommunications Regulatory Authority’s (TRA)
launch of the bidding process in November last
year. Shortlisted bids will be announced on August
14, with the winner set to be revealed on
September 4. The TRA is currently considering
applications from the UAE’s Etisalat, Saudi Arabia’s
Saudi Telecoms Company, Kuwait’s Zain and, most
recently, Sudan’s Sudatel.
The profitability of telecoms operators is also
being affected by the government’s decision to
increase the royalty rate from 7% to 12% of gross
annual revenues as of January 1, 2017. Operators
Omantel and Ooredoo said that the new rate, had
it been introduced a year earlier, would have
reduced their revenues in the first nine months of
2016 by OR16m ($41.6m) and OR8.7m ($22.6m),
respectively.
Furthermore, Omantel, which posted 2.1% revenue
growth in 2016, saw its income decrease by 1%
year-on-year in the first quarter of 2017 to
OR132.6m ($344.4m), citing the increased rate as a
contributing factor to the dip.

IT sector receives venture capital boost
The prospects of the sultanate’s IT sector,
meanwhile, received a boost last October with the
launch of the Oman Technology Fund (OTF), an
equity-based venture capital fund with an initial
backing of $200m. The fund, which is majorityowned by the Oman Investment Fund (OIF), is
aiming to act as a bridge between investors and
entrepreneurs. Its CEO, Yousuf Al Harthi, said he
envisages it as “a springboard or an accelerator
that can take ideas to the next level”. Applications

REGIONAL & COUNTRY NEWS

are currently open for the fund’s accelerator, which
will launch in July. The OTF has already taken its
first steps towards fostering innovation in the
sector by signing a memorandum of
understanding in May with the Pakistan-Oman
Investment Company. The agreement aims to
encourage collaboration between the two
countries in the development of new technologies.
The establishment of the OTF can also be viewed
as part of a regional trend towards venture capital
investment in IT, with Amazon’s $800m purchase
of e-retailer Souq and the Saudi Arabian Public
Investment Fund’s $3.5bn investment in Uber
acting as indicators of the sector’s strong potential.
While the creation of OTF has been welcomed by
stakeholders, there remain those who believe the
government should be doing more to encourage
the growth of sector. “The government could
support the development of the ICT sector while
simultaneously
improving
the
sector’s
Omanization rate by simply updating the kind of
jobs it recognizes.
https://www.zawya.com/mena/en/story/Third_mobile_o
perator_set_to_enter_Omani_telecoms_sectorZAWYA20170530035310/

SFO delays decision again on charging
Barclays over 2008 fundraising
26 May 2017

The UK Serious Fraud Office has further delayed its
decision on whether to bring any criminal charges
against Barclays and former executives at the bank
over a 2008 fundraising. A decision is now
expected in mid-June, despite the SFO setting an
end-of-May deadline earlier in the year – itself a
delay from an end of March deadline. The latest
setback means that Barclays and a group of former
senior bankers will not know the outcome of the
five-year investigation until after the general
election on 8 June. The probe into the
circumstances around an emergency fundraising
from a unit of Qatar’s sovereign wealth fund was
announced in August 2012.
The decision into one of the most high-profile
investigations conducted by the SFO comes at a
sensitive time. The Conservative party manifesto
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outlined plans to roll the SFO into the National
Crime Agency, in an attempt to “improving
intelligence
sharing
and
bolstering
the
investigation of serious fraud, money laundering
and financial crime”.
The investigation, according to disclosures by
Barclays, focuses on commercial arrangements
between the bank and Qatar Holding – an
investment vehicle for the Gulf state – which
bought shares in Barclays during two fundraisings
at the height of the financial crisis. In June 2008
Barclays raised a total of £4.5bn then a further
£7.3bn in October from a number of investors
including Qatar Holding.
In documents accompanying the June fund aisings
Barclays disclosed an “advisory services”
arrangement with Qatar but did not put a value on
the deal. It did not disclose the arrangement in the
October documentation or value them. The bank
has since said the fees amounted to £332m
payable over five years.
Barclays first revealed investigations into Qatari
arrangements in July 2012 and admitted in
September 2013 that the City regulator, the
Financial Conduct Authority, wanted to fine it
£50m for “reckless behaviour” during the cash
calls. That finding was stayed while the SFO
investigated, although the City regulator has since
reopened its inquiry following the disclosure of
new documents by the bank.
The bank had also admitted to the US justice
department and the Securities and Exchange
Commission have been investigating. Barclays did
not comment on Friday on the further delay but in
its annual report published in February it said it
continued to contest the City regulator’s findings
and that it “continues to respond to requests for
further information in that investigation, which is
at an advanced stage”.
The investigation has reportedly involved 44
individuals being questioned by the SFO, including
the bank’s former finance director Chris Lucas and
chief executive John Varley.
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At one point there had been expectations that
Barclays would be offered a deferred prosecution
agreement – a form of settlement – although this
no longer appears to be on the cards. Earlier this
year, Rolls-Royce paid £671m to settle its case with
the SFO while Tesco paid a fine of £129m as part
of a DPA over an accounting scandal.
The fundraisings also prompted other legal cases.
The bank has described a £721m claim from
financier Amanda Staveley as “fundamentally
misconceived”. Her claim against the bank is for
her firm PCP Capital Partners, for fees she argues
should have been received for being involved in
the financings. Also, a former Barclays banker,
Richard Boath, is claiming he was unfairly
dismissed after the SFO shared a 900-page
transcript of interviews relating to the criminal
investigation with the bank.
The events of 2008 have prompted a number of
other court cases. Royal Bank of Scotland is
attempting to settle claims from shareholders that
they were misled during the time of a £12bn cash
call in April 2008. A high court judge has adjourned
the case – which was due to start last Monday and
would require former RBS chief executive Fred
Goodwin to give evidence - until 7 June to allow
settlement attempts.
Later in the year, Lloyds Banking Group faces
accusations from shareholders that they were not
told that HBOS was dependent on emergency
funding from the Federal Reserve and the Bank of
England at the time of its takeover by Lloyds in
2008.

9 June 2017

been finalized following the approval of various
global competition authorities. Changes in the
corporate legal structure were also made and the
consent of several banks was obtained before the
merger.
The combined entity will have a fleet
comprising 230 vessels, as well as a shared fleet
capacity of around 1.6 million twenty-foot
equivalent units (TEU). Hapag-Lloyd CEO Rolf
Jansen said: “This is an important strategic
milestone and a big step forward for Hapag-Lloyd.
Hapag-Lloyd will remain a publicly traded
company registered in Germany following the
merger, with its headquarters based in Hamburg.
Qatar Investment Authority and Public Investment
Fund of the Kingdom of Saudi Arabia (PIF) are
currently UASC’s two majority shareholders, and
are now set to become new key shareholders of
Hapag-Lloyd.
UASC’s
other
shareholders,
including Kuwait Investment Authority, Iraqi Fund
for External Development (IFED), United Arab
Emirates and Bahrain’s participation will be
reflected with a combined 3.6% stake in HapagLloyd in the form of free float shares.
Additionally, UASC's current transport volume will
be handled on Hapag-Lloyd's IT platform upon full
completion of the integration, thereby allowing
the combined entity to carry an estimated annual
transport volume in excess of ten million TEU.
Hapag-Lloyd will also establish a new regional
headquarters for the Middle East region.
http://www.ship-technology.com/news/newshapaglloyd-completes-merger-with-uasc-5825423

https://www.theguardian.com/business/2017/may/26/sf
o-delays-decision-again-on-charging-barclays-over2008-fundraising

Hapag-Lloyd completes merger with UASC

The Wealth of Nations: SWFs and their
Impact on Economic Growth
29 May 2017

26 May 2017
German shipping group Hapag-Lloyd has
completed its merger with United Arab Shipping
Company (UASC), making the organization the
fifth largest liner shipping company in the world.
The merger was announced in July, and has
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Governments
establish
sovereign
wealth
funds (SWFs) to maintain financial stability during
crisis and to use them as a global investment tool.
Most of these funds are financed by hydrocarbon
export
revenues.
Financial
crises
force
governments to rethink their SWF management
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strategy. Russia sticks to a conservative policy with
its SWFs, which means that weaker oil prices
hamper funding and reduce the anti-crisis buffer.
A sovereign wealth fund is an investment fund
(often
state-owned,
although
there
are
exceptions – Alaska Permanent Fund (US), China
Investment Corporation, etc.) that invests in
equities, fixed income, real estate, and/or other FXdenominated financial assets.
SWFs mainly serve to cover the budget the deficit
in an adverse economic environment or to build
up surplus export revenues that can be later
invested into various projects.
The first SWFs were established during the 1950s
(Kuwait, Venezuela) and did not become
widespread until the turn of the century. Some of
the largest SWFs are the Government Pension
Fund of Norway (SPU), the Abu Dhabi Investment
Authority (United Arab Emirates), etc.
In 2004, the Russian Government established its
Stabilisation Fund to accumulate revenues from
the export duty for oil and the tax on oil mining
operations when the oil price exceeded the set
cut-off price. In 2008, the Stabilisation Fund was
split into the Reserve Fund and the National
Wealth Fund.
The booming quantity and quality of SWFs was
mostly due to strong oil prices in the early 2000s.
However, the commodity market crisis has forced
SWFs to alter their strategy in favour of investment
in high-yield stocks and alternative assets (for
example, real estate).
The Government Pension Fund of Norway invests
in high tech companies (Apple, Alphabet,
Microsoft) and non-oil-and-gas assets (Nestle,
etc.). Last year, the Public Investment Fund of
Saudi Arabia invested USD 50 billion in overseas
assets (mostly tech companies). For example, in
June 2016 the fund invested USD 3.5 billion in
Uber. The Qatar government plans to open an
office in Silicon Valley (US) to diversify into
technology startups.
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Russian SWFs ensured a relatively painless
financial crisis of 2008–2009 and have since been
supporting the nation’s economic stability, which
has depleted their resources.
In December 2016, for the first time in its history,
the Reserve Fund dipped below RUB 1 trillion. As
of late April 2017, it stood at RUB 931.25 billion, or
USD 16.34 billion, while the size of the National
Wealth Fund amounted to RUB 4.1925 trillion, or
USD 73.57 billion. According to the 2017 federal
budget law, the Reserve Fund will be fully used up
this year, and the government will move on to the
National Wealth Fund. The plan is to cover the
budget deficit with RUB 1.061 trillion from the
Reserve Fund and RUB 663.5 billion from the
National Wealth Fund. However, the growing oil
prices have mitigated the risk of the buffer being
fully depleted.
The country may maintain the Reserve Fund and
do without capital injections from the National
Wealth Fund. To make it possible, oil prices need
to remain at USD 50 per barrel, as all the extra
revenues (upwards of USD 40 per barrel) will be
channelled to the Reserve Fund.
Due to their structure, Russian SWFs accumulate
practically no money amid low oil prices.
The Ministry of Finance reported a USD 0.16 billion
increase in the Reserve Fund during January–
April 2017, while in rouble terms there was a drop
of RUB 42 billion (from RUB 973 billion to
RUB 931 billion). In other words, the interest on
the Reserve Fund assets invested in foreign
currency accounts with the Bank of Russia fails to
offset the exchange rate gap upon the revaluation
of assets.
Around 40% of the National Wealth Fund's assets
have been allocated to infrastructure projects
(Baikal–Amur Mainline, Trans-Siberian Railway,
etc.), ROSATOM projects, and Russian Direct
Investment Fund (RDIF) initiatives. However, in
2015 it was resolved to not draw from the National
Wealth Fund to finance new projects, and some of
the approved projects may have their financing
suspended. According to the Ministry of Finance,
the annual interest on the loans issued by the
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National Wealth Fund to projects amounts to 6.5%
in foreign currency and 23.63% in roubles. The
annual US and EU sovereign bond yields (in dollars
and euros, respectively) are 1%.
http://tass.com/sp/947899

Rating Action: Moody's changes ratings
outlook on Mubadala, IPIC and Etisalat to
stable from negative; affirms ratings
30 May 2017

Moody's Investors Service has changed to stable
from negative the outlook on the ratings of
Mubadala
Development
Company
PJSC
(Mubadala), International Petroleum Investment
Company (IPIC) and Emirates Telecommunications
Grp Co PJSC (Etisalat). At the same time, Moody's
has affirmed the Aa2 long-term issuer rating of
Mubadala, the Aa2 long-term issuer rating of IPIC
and the Aa3 long-term issuer rating of Etisalat.
The actions follow the recent change in rating
outlook to stable from negative on both the
Government of United Arab Emirates (UAE) and
the Government of Abu Dhabi, as well as the
affirmation of their Aa2 long-term issuer ratings.
RATINGS RATIONALE
The ratings and outlook of both Mubadala and
IPIC are aligned with that of the Government of
Abu Dhabi as Moody's believes that both these
entities remain intrinsically linked to the
Government of Abu Dhabi by virtue of being
wholly owned entities and being vehicles of public
policy. Their respective boards have majority
government representation and Abu Dhabi's
Executive Council, in effect the Emirate's cabinet,
vets and approves the annual budgets and funding
requirements, in addition to determining financial
contributions for operations and/or investments (if
any). The Emirate's Debt Management Office, as
part of the Department of Finance, oversees and
tracks fund raising plans of these and other
government-related issuers (GRIs), as well as other
public authorities. As such the finances of both
these entities are inextricably intertwined with the
public budget process.
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RATIONALE FOR AFFIRMING ETISALAT'S Aa3
RATINGS AND CHANGING THE OUTLOOK TO
STABLE FROM NEGATIVE
The affirmation of Etisalat's Aa3 ratings with a
change in the outlook to stable from negative
factors Moody's recent rating action on the UAE
where the UAE's ratings were also changed to
stable from negative. This linkage is predicated on
Etisalat's standalone baseline credit assessment
rating of a2, benefiting from uplift to the overall
Aa3 long-term issuer rating attributed to Etisalat's
60% UAE ownership, coupled with strong support
and very high dependence assumptions under
Moody's Government-Related Issuer rating
methodology.
WHAT COULD CHANGE THE RATINGS UP/DOWN ; MUBADALA and IPIC
The ratings of both Mubadala and IPIC are at par
with the rating for the Government of Abu Dhabi
and hence -- absent a change of their respective
mandate and/or ownership level -- are likely to
move with the rating of the Government of Abu
Dhabi. Given the high correlation between these
individual issuers and the government, ratings will
not be positioned above the sovereign. However
ratings could be downgraded if there is a change
in the public policy mandate and if there is a
reduction of our current assumption of very high
government support.
https://www.moodys.com/research/Moodys-changesratings-outlook-on-Mubadala-IPIC-and-Etisalat-to-PR_367418

Contractor wins Saudi Arabia airport
package
30 May 2017

Saudi Arabia’s General Authority of Civil Aviation
(Gaca) has awarded local Almabani General
Contractors the contract for the renovation and
upgrade of the Al-Wajh domestic airport in Tabuk,
located in the northwestern region of Saudi Arabia.
According to the contractor, the scope of work
includes: Upgrade of runway to cater to Code F
aircraft; Expansion of taxiway to serve as
temporary runway for Code C aircraft;
Rehabilitation and expansion of drainage network;
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Addition of simple approach lighting system
including constant current regulator (CCR);
Relocation of existing illuminated guidance signs;
Two aprons; 2,500 square meters hangar for
helicopters. Local Zuhair Fayez Partnership is
consultant for the project.
Gaca has plans to upgrade and expand over a
dozen domestic and regional airports in line with
its multibillion-dollar airport modernisation
scheme. These include airports in Jouf, Ahsa,
Najran, Qaisumah, Turaif and Rafha, among others.
Three of these airports – Hail, Qassim and Yanbu –
have been awarded as public-private partnership
(PPP) projects in March and April. A fourth airport,
Taif International, is also being developed as a PPP.
Saudi Arabia currently has four international and
23 domestic or regional airports. Three more
airports would have been completed by 2020,
including Taif, Qunfudhah and the under study
airport in Jubail.
Ownership of airports in Saudi Arabia are currently
being transferred from Gaca to General Aviation
Holding Company, which will be fully owned by the
Public Investment Fund (PIF).
https://www.meed.com/sectors/transport/contractorwins-saudi-arabia-airport-package/5016229.article

Bank Melli Tapping $1b of NDFI Resources
31 May 2017

Bank Melli Iran, the nation’s biggest bank, has
been allowed to draw up to $1 billion from the
foreign exchange resources of the National
Development Fund of Iran to support production,
the bank’s deputy for credit affairs announced. “As
the volume of loan applications from the bank is
very high and the bank is facing limits concerning
its resources, agreements have been reached with
NDFI for the bank to use the foreign exchange and
rial resources of the fund as complementary
resources,” Mahmoud Shayan was also quoted as
saying by BMI’s website.
In line with this, the state-owned lender has been
allowed to tap up to $1 billion of the country’s
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sovereign wealth fund’s resources and allocate
them to applicants as foreign exchange loans.
According to the official, who is also the deputy for
overseeing the bank’s expenses, BMI has already
used $329,717,772 of NDFI resources in the first
two months of the current fiscal year (started
March 21). “An amount equal to 1.5 trillion rials
($40 million) has been allocated by the fund to BMI
to be used as rial resources,” he added. According
to Shayan, the bank drew a total of $245 million
during the period, showing a rise of 34% year-onyear.
https://financialtribune.com/articles/economy-businessand-markets/65669/bank-melli-tapping-1b-of-ndfiresources

LIA reports low revenues of US$ 331 in
2016
31 May 2017

The Libyan Investment Authority (LIA) has reported
that it had made returns of US $ 331 million in
2016. The claim came from the Media Department
representing Ali Mahmoud, the Head of the
Steering Committee of the LIA appointed in
August 2016 by Faiez Serraj, head of the
internationally-recognized Presidency Council and
Government of National Accord.
The LIA declared that it had made returns on its
investments amounting to US$ 219 million in the
form of dividends from its Equity Investment
Portfolio. In addition, it made US$ 112 million as
income from financial deposits last year. The LIA
expects that these returns will ‘‘further increase in
2017 especially with the expected recovery of the
Euro against the US Dollar’’.
The LIA indicated that these returns were
‘‘deposited in LIA accounts abroad in order to
reinvest them as Term Deposits for the purpose of
increasing the wealth of future generations of the
Libyan People’’. It further stressed that the LIA
‘‘continuously follows up on its investments
abroad and has never stopped doing so’’.
Mahmoud’s Media Department told Libya Herald
that the LIA aims in 2017 to be amongst the
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‘‘successful global sovereign wealth funds and this
would only be achieved by better governance,
disclosures and improved transparency’’. This is in
addition to ‘‘increasing LIA’s international
participation and cooperation with international
financial houses and working with international
experts’’.
The LIA gave no further details or financial
breakdowns of these returns. It is not clear what
percentage on Return on Investment these figures
represent to enable a
more accurate
comprehensive assessment of the LIA’s financial
success or failure. As a percentage of its
approximate US$ 67 billion assets, the return on
investment seems very poor.
It will be recalled, however, that Tripoli’s Supreme
Court last week rejected the Presidential Council’s
(PC) appeal against a ruling invalidating its Libyan
Investment Authority (LIA) Steering Committee
headed by Ali Mahmoud.
The court decision means that the Faiez Serraj GNA
decree No.115 of 2016 that appointed Mahmoud’s
Steering Committee for the LIA is now invalid.
The decision adds a further layer of confusion to
the continued contested governance of the LIA.
It was only on 8 May that Ali Mahmoud Hassan,
the head of the Faiez Serraj-appointed Steering
Committee was able to return to the LIA HQ in
Tripoli Tower after an enforced absence of three
months when he had to operate out of the LIA’s
Long-Term Portfolio office in Hay Al-Andalus.
The dislocation was caused when former chairman
Abdulmajid Breish moved back into the Tripoli
Tower HQ after a court ruling in early February
overturned the PC’s appointment of Hassan and
the management team. The resulting duplication
of management caused staff to walk out in protest.
https://www.libyaherald.com/2017/05/31/lia-reportslow-revenues-of-us-331-in-2016/
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Qatari money increasingly important for
Turkey
31 May 2017

The International Forum of Sovereign Wealth
Funds (IFSWF) announced May 23 the approval of
the membership application of Turkey’s sovereign
wealth fund, created hastily last year amid criticism
that it looks like a “parallel budget” to deal with
growing economic woes. The IFSWF, a global
network of sovereign wealth funds, includes
members
from
more
than
30
countries representing over $3 trillion of global
assets under management.
Growing ties with Qatar have become a hallmark
of Turkish regional policy under the Justice and
Development Party, with the two countries now
readying to establish a joint wealth fund.
The Turkey Wealth Fund (TVF), which manages
assets worth about $40 billion, is still in a fledgling
stage, trying to grow through joint funds with
other countries. The first such fund was established
with Russia, and a protocol was signed with Qatar
for the second one. The accord triggered reports
in April that Caykur, the state-owned tea giant in
the TVF portfolio, had been sold to the Qataris,
which officials denied. What is actually on the
cards, though, is Caykur’s handover to the TurkishQatari fund as part of other potential moves to
flesh out the joint venture.
Qatar has recently emerged as one of the most
important states for Turkey’s ruling Justice and
Development Party (AKP). After a visit to Qatar in
February, President Recep Tayyip Erdogan
summarized how Ankara views the economic value
of bilateral ties. Stressing that Qatari investments
in Turkey amounted to $1.2 billion, Erdogan said,
“We are working on increasing them. [The Qataris]
took an important step by acquiring Digiturk. As
you know, Qatar became also a 50% stakeholder
in BMC. During the Turkey-Qatar Supreme
Strategic Committee meeting in Trabzon, I took
the Qatari emir on a helicopter tour. It was the
snow season, and when I showed him the
mountains, he asked whether any effort was under
way for winter tourism in the area. I suggested we
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could make some joint investments there. The
Qataris have also two banks in Turkey [Finansbank
and ABank]. Additionally, in 2017, we will carry out
defense industry projects worth $2 billion.”

is particularly remarkable. I’d like to also underline
that we are ready to provide any contribution to
our Qatari friends in the 2022 World Cup
organization.”

According to Economy Ministry data, Qatari
investments in Turkey stand at about $1.5 billion.
This is a drop in the bucket, given that Qatar’s
direct investments overseas amount to $53 billion,
while foreign direct investment in Qatar is worth
$36 billion.

With an investment budget of $170 billion for the
World Cup, Qatar is a lucrative trade destination
for Turkish companies, which turned up in force at
the Expo Turkey by Qatar Fair, held in April in
Doha. According to Turkish businessman Hakan
Kurt, the organizer of the exhibition, Turkish
companies have completed contracts worth about
$13 billion in the emirate, with projects amounting
to $7.5 billion still under way. “We expect that the
projects undertaken by Turkish companies in Qatar
will reach $15 billion to $20 billion by 2022,” Kurt
said. “Expo Turkey by Qatar will play an important
role in achieving this target.”

Yet data show that Qatari investments in Turkey
have been on the rise since 2013. Out of the $1.5
billion total, $1.2 billion comes from investments
made in the past four years. The main Qatari
investments include poultry producer Banvit; a
50% stake in armored vehicle manufacturer BMC,
in which a Turkish media boss close to the
government is also a stakeholder; Finansbank;
ABank; the pay TV Digiturk; and investments in the
real estate sector. Still, given that the foreign direct
investment stock in Turkey amounts to $141
billion, the Qatari share remains a drop in the
bucket from this aspect as well.
The short-term objective of the AKP regime is to
lure more direct investment from Qatar, but also
to increase Turkey’s share in major infrastructure
projects that the emirate has launched in
preparation for its hosting of the FIFA World Cup
soccer tournament in 2022.
Regarding Turkey’s hitherto share in the
construction drive, Turkish Deputy Prime Minister
Mehmet Simsek offered the following overview in
November: “Turkish contractors have undertaken
projects worth $13.7 billion in Qatar. Qatar is
according positive discrimination to Turkey not
only in words but also in deeds, giving strong
support to Turkish companies doing business
there. Qatar ranks seventh on the list of countries
where Turkish contractors have taken the most
projects. The strong bonds and relations between
us have turned into a strong cooperation. Land
road projects top the projects realized in Qatar.
Turkish contractors are involved also in metro,
airport and seaport projects. The success of our
companies in the Doha metro and airport projects
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No doubt, Qatar’s wealth and energy resources
make it an attractive trade partner for any regional
or global player, not just Turkey. The tiny emirate,
where expatriates make up 83% of the 2.5 millionstrong population, boasts a per capita income of
about $75,000, which places Qataris on top of the
world’s richest and whets the appetite of business
aspirants. Though the Qatari economy is ultimately
worth $156 billion, roughly a fifth of Turkey’s,
everybody wants to sell goods to Qatar, grab a
share of its spending and lure Qatari capital to
their countries. The emirate’s energy resources
— 25 trillion cubic meters of natural gas, the thirdlargest reserve in the world, in addition to 25
billion barrels in oil reserves — represent another
major incentive for close ties with Qatar, now and
in the future.
A rich minority in the global village, Qatar has the
problem of protecting its wealth and potentials, of
course. Many are offering defense services to the
emirate, and Turkey is one of them.
Al-Monitor columnist Fehim Tastekin analyzed
recently the military cooperation accords that
Turkey has reached with Qatar, citing comments
by Turkey’s Avaz TV, a channel in the state-owned
TRT network, which reflect also the economic
aspect of the deals. Referring to the most notable
accord, which envisages the deployment of Turkish
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troops in Qatar, the channel said, “This agreement
is also significant to find new markets for Turkey’s
defense industry. Turkey and Qatar have been
taking nearly identical approaches to the crises in
the Middle East. They share the same position in
supporting the Syrian opposition, as well as
regarding the crises in Iraq and Yemen. The accord
has a further significance for Qatar because the
Sunni government in Doha is uneasy with the
melting of ice between the United States and Iran.
Doha's government doesn’t consider the
American soldiers in Qatar as an adequate military
deterrent, hence Qatar’s decision to overcome the
deficiency by cooperating with Turkey.”
http://www.almonitor.com/pulse/originals/2017/05/turkey-qatarhow-important-doha-money.html#ixzz4ipk2itkI

Qatar stake in Credit Suisse rises above 5%
1 June 2017

Major Credit Suisse investor Qatar Investment
Authority (QIA) has increased its stake in the Swiss
bank to 5.01 per cent of shares, Credit Suisse said.
“In a disclosure report dated May 30, 2017, Credit
Suisse Group AG was notified that as of May 24,
2017 the Qatar Holding LLC which is controlled by
the State of Qatar held 17.98 per cent of the voting
rights entered in the Commercial Register (5.01 per
cent shares; 12.96 per cent purchase rights),”
Zurich-based Credit Suisse said in a statement.
Qatar Holding is controlled by Qatar Investment
Authority, the Gulf Arab state’s acquisitive
sovereign wealth fund. In a November 2016
disclosure on the Swiss stock exchange, Qatar
Holding’s share stake was given at 4.93 per cent.
QIA is the fourth-largest holder of Credit Suisse
shares, according to disclosures by the bank.
The increased stake size follows a roughly 4 billion
Swiss franc ($4.1 billion) rights issue by Credit
Suisse last month. In a notice on the Swiss stock
exchange announcing the stake increase,
“acquisition” is given as the facts and
circumstances triggering the obligation to notify.
The bulk of QIA’s overall 17.98 per cent Credit
Suisse holdings is made up by contingent
convertible bonds — often referred to as CoCos —
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which convert into equity if the bank’s core capital
ratio dips below a certain level.
http://gulfnews.com/business/sectors/investment/qatar
-stake-in-credit-suisse-rises-above-5-1.2036974

Saudi utility Marafiq seeks adviser for
deals, may consider IPO
1 June 2017

Saudi Arabian water and power utility Marafiq is
seeking a financial adviser for acquisitions and
other deals that could include the company
floating a stake on the stock market, according to
financial sources. In the last few weeks Marafiq
Power and Water Utility Company for Jubail and
Yanbu has sent out a request to banks and other
financial companies to pitch for a broader role on
several transactions planned in the coming few
years, the two sources said. They did not wish to
be identified because the information is
confidential at this stage.
The roles include acting as an adviser on a
greenfield joint venture development with oil giant
Saudi Aramco, which is a major shareholder in
Marafiq. Another role would be advising Marafiq
on a potential bid for assets being offloaded by
Saline Water Conversion Corporation, another
Saudi utility, the sources said. Depending on the
success of the deals, Marafiq might then proceed
with a public share sale, they said.
The IPO, which could be in 2019, could raise
around 1 billion riyals ($267 million), one of the
sources said. The other source said that after
potential acquisitions, the company could be
valued at as much as 4 billion riyals. Marafiq did
not respond to an emailed request for comment.
Water provision is one of four sectors Saudi Arabia
is prioritizing in a $200 billion privatization drive,
along with electricity provision, sports and grain
silos, Vice Minister for Economy and Planning
Mohammed al-Tuwaijri told Reuters in April.
Marafiq is tasked with providing utility services to
industrial, commercial and residential customers in
the cities of Jubail and Yanbu, located on either
side of the kingdom's coast.
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Marafiq is owned by its four major shareholders the Royal Commission for Jubail and Yanbu, Saudi
Basic Industries Corporation (SABIC), Aramco and
the Public Investment Fund, the kingdom's
sovereign wealth fund, according to its website.
The other shareholders are seven private sector
investors. ($1 = 3.7502 riyals)
http://www.dailymail.co.uk/wires/reuters/article4562432/Saudi-utility-Marafiq-seeks-adviser-dealsconsider-IPO-sources.html#ixzz4ipkluiuV
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