19 January 2017

Volume 2, Number 1

Featuring commentary articles on:

•
•
•

Saudi Arabia Reassess U.S. Investment Strategies
Libyan Investment Authority is Still Up for Grabs
Omani Investment Funds to Spearhead Economic Diversification

… and 25 pages of country focus investment news

Subscribe at www.arabswfmonitor.com

ARAB SOVEREIGN WEALTH MONITOR
Volume 2, Number 1

19 January 2017

COMMENTARY ARTICLES
Will Saudi Arabia Reassess U.S. Investment Strategies with Trump in the Oval Office
Libyan Investment Authority is Still Up for Grabs
Omani Investment Funds to Spearhead Economic Diversification in 2017-2020
COUNTRY FOCUS
BAHRAIN ................................................................................................................11
Bahrain’s SWF aluminium plans not price-driven ...........................................................11
30% stake Falcon Cement acquired by Apicorp ..............................................................11
Bahrain’s economy threatened by US Fed interest hike .................................................11
Investcorp Bahrain divest cybersecurity stake ................................................................11
Asma Capital Bahrain buys stake in UAE Utico .............................................................. 12
Bahrain’s Alba Places Order for GE’s HA Technology & Signs LTSA .............................. 12

About Arab SWF Monitor
Arab SWF Monitor is a monthly newsletter which monitors, analyzes, and
forecasts investment trends across the
Middle East and North Africa (MENA).
The publication examines sovereign
wealth fund (SWF) activities and investment strategies of Algeria, Bahrain, Kuwait, Libya, Oman, Qatar, Turkey, Saudi Arabia, and the United Arab
Emirates.
Arab SWF Monitor analyzes investment trends, focusing on the activities
of governments, multinational organizations, financial institutions, and corporations in Arab countries and Turkey. The newsletter not only examines
economic and financial risk but also
assesses the impact of Arab and Turkish sovereign wealth funds on economies in Asia, Europe, and North America.
The Arab SWF Monitor is available by
subscription. Arab SWF Monitor is an
initiative of Verocy. For more information,
see:
www.arabswfmonitor.com.

KUWAIT ..................................................................................................................13
$4 billion preferred shares to equity Dow Chemical ........................................................13
Kuwaiti banks invited in sovereign bond issue ............................................................... 14
Kuwaiti Wealth Fund may pull billions from external managers .................................... 14
Kuwait’s world-beating stock rally may just be getting started...................................... 15
Omani sovereign wealth fund holds talks to invest in Kenmare ..................................... 16
OMAN .................................................................................................................... 16
51% Omantel to OIF ..................................................................................................... 16
Oman budget: Despite austerity, Oman committed to investment ............................... 16
Oman to Rely on External Borrowing to Avoid Crowding Out Private Sector ..................17
Oman's sovereign foreign assets forecast to slump by 2018 .......................................... 18
QATAR................................................................................................................... 19
QIA acquires St Regis San Francisco ............................................................................. 19
QIA targeting stake UK National Grid ........................................................................... 19
$10bn investment target QIA US infrastructure ............................................................ 19
Belarus invites Qatar to buy Belarussian Eurobonds ...................................................... 20
Global bond markets still target Qatar 2017 .................................................................. 20
$44 billion banking merger Qatar ................................................................................. 20
Frankfurt Tower sold to Qatar Fins ............................................................................... 21
Refinance Porta Nuova district QIA............................................................................... 21
NGO warns of Qatar investment backlash if terror link is uncovered ............................. 22
Rosneft purchase leads $82 billion spree by sovereign investors in 2016 ....................... 22
QIA to buy into Turkish poultry company ...................................................................... 23
Rosneft signs oil supply deal with firm linked to Qatar and Glencore ............................. 23
The Tiny Gulf Country With a $335 Billion Global Empire............................................... 24
Qatar fund rebounds somewhat after huge losses ........................................................ 24
Qatar National Bank raising $1 billion loan from Asian lenders: sources ........................ 25
Trump says Saudi-led fund to invest $50 bln in US to create 50,000 jobs ....................... 26

SAUDI ARABIA ....................................................................................................... 26
Apple $1bn in Saudi-backed tech fund .......................................................................... 26
$1.6bn allocated for new industries Saudi Arabia .......................................................... 27
Saudi backed Dubai’s Al Tayer group launches online luxury retail platform .................. 27
KSA-backed fund hits $100b mark ahead of schedule ................................................... 27
License for games of chance transferred to wealth fund ............................................... 28
TURKEY ................................................................................................................. 28
Saudi Industrial Development Fund approves $2.1 billion in loans ................................. 28
Al Maryah EOIs invited by Mubadala............................................................................. 29
UNITED ARAB EMIRATES ....................................................................................... 29
UAE-China partnership: Mutual cooperation from space to film .................................... 29
China to help 1MDB settle multi-billion-dollar legal dispute with Abu Dhabi ................. 29
Riyadh JV Dubai Investments to build $165 mln business park ...................................... 30
Kerzner to build Atlantis hotel in Hawaii ........................................................................31
ADIA sells stake in Brisbane office tower .......................................................................31
Dubai to spend $35.7bn spending on second airport, logistics hub .................................31
Mubadala will hold Abu Dhabi’s $2.2 billion stake at BP ................................................ 32
Hapag Lloyd UASC shipping deal hit by financing issues ............................................... 32
ICD Dubai profits fall by 19% ......................................................................................... 33
No stake Saudi PIF in UAE’s Utico ................................................................................. 33
French PE Group Ardian to consider stake in $2 Billion Mubadala portfolio ................... 33
Abu Dhabi-backed Egyptian firm Palm Hills Developments buys plot Cairo project....... 33
US$15 billion investment mulled Mubadala tech fund SoftBank .................................... 34
IDC Dubai to eye dollar bond issue ................................................................................ 34
ICD to issue dollar bonds............................................................................................... 34

2

COMMENTARY

19 January 2017

WILL SAUDI ARABIA REASSESS U.S. INVESTMENT
STRATEGIES WITH TRUMP IN THE OVAL OFFICE?
by Cyril Widdershoven
SAUDI ARABIA

Donald Trump’s new administration will have to
make important decisions about Washington-Riyadh relations, which will heavily influence Saudi
Arabia’s investment strategies in America.
There are already significant cracks in the U.S.Saudi Arabia relationship. Ongoing criticism by the
U.S. Congress and the last administration of the
kingdom’s overall regional performance, as well as
Saudi Arabia’s involvement in Yemen and Syria,
have placed considerable pressure on officials in
Riyadh. To make matters worse, President Donald
J. Trump shows an appetite for a diffuse and remarkably unstable foreign policy, especially with
regard to the volatile Middle East and North Africa
(MENA). During 2017, Washington and Riyadh’s
80-year-old alliance could change dramatically.
Many of the upheavals on the U.S. political stage
are having a negative impact on Saudi investments
in the United States. The kingdom may officially
decide to decrease, or at least freeze, its multibillion investment spree in the United States, which,
according to the Wall Street Journal, it has been
planning to re-evaluate since Trump’s victory and
the passage of the Justice Against Sponsors of Terrorism Act (JASTA). The act, which permits victims
of the September 11, 2001, terrorist acts to sue the
Saudi government for its alleged role in the attacks, received Trump’s support on the campaign
trail last year.
Under more normal circumstances, the ongoing
tension would be resolved behind closed doors.
However, Saudi Arabia’s 2017 financial strategy is
extremely important to a broad range of investors
worldwide. The kingdom is planning the Saudi Aramco IPO, which could raise USD two to three trillion, if played correctly. The listing of the stateowned oil giant has not yet been decided, so financial centers in Asia, Germany, the U.K., and the
U.S. are vying to be chosen. Saudi Arabia may well
decide against listing the IPO in the United States,
where the kingdom’s main sovereign wealth fund,
the Public Investment Fund (PIF), is slated to temporarily suspend its overall investments. The strategy will be linked to a reassessment of the JASTA
situation and the need for more clarity from the
Trump administration.
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Reacting to a Wall Street Journal report, Saudi
Minister of Foreign Affairs Adel al-Jubeir stated
that the kingdom could still decide to sell shares
of Aramco on the New York Stock Exchange. During a meeting in Riyadh with former U.S. Secretary
of State John Kerry, Jubeir reiterated that the decision remains a “work in progress”. Denying reports
that the kingdom will reduce its investments in the
U.S. economy, the high-ranking Saudi official
added that his country intends to increase investments, while regularly reviewing them.
One should take this official statement with a grain
of salt. Tensions in U.S.-Saudi relations flared up
last year. In addition to JASTA, Washington threatened to block arms sales to the kingdom due to
rising civilian casualties in Yemen. Riyadh is disappointed with the U.S. for its perceived lack of involvement in the Middle East, most notably in
Syria. Saudi Arabia and the Obama administration
were not on the same page with respect to either
the alleged ‘Iranian threat’ or any common strategy in Syria. From the kingdom’s vantage point,
Washington’s diplomatic overtures to Tehran and
the passage of the Joint Comprehensive Plan of
Action (JCPOA), also known as the Iran nuclear
deal, have left Saudi Arabia and other Arab Gulf
states increasingly vulnerable to Iran’s ambitious
foreign policy agenda.
The future of Washington-Riyadh relations is uncertain and the kingdom will pay close attention to
the Trump administration’s first set of actions in
the Middle East. If the new American president
does not invest enough effort into reversing the
key negative developments in U.S.-Saudi relations
early on in his presidency, the kingdom’s leaders
will respond accordingly. One of the main instruments in the Saudi toolkit is the ability to make
major changes in its investment strategy.
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Some of Trump’s advisors may pose a major stumbling block to Saudi investment in general, especially Harold Hamm, CEO of Continental Resources
(an Oklahoma-based oil and natural gas exploration and production company). The energy magnate, whom Financial Times described as a “billionaire pioneer of the North American shale boom,”
openly opposes foreign ownership of refineries in
the U.S. His stance threatens several Saudi Aramco
assets along the U.S. Gulf Coast. Hamm has declared that foreign owners “buy a refinery, and
they move in just their oil, nobody else… It
shouldn’t be permitted.”
Such developments could hinder new Saudi financial investments in the U.S. The Trump administration’s “American First” approach applies to a host
of industries, especially oil and gas, and poses a
direct threat to key Saudi interests. Not only does
this bode poorly for Aramco’s investments in
America, but also for new Saudi investments in
other sectors.
U.S. financial markets are especially interested in
the Aramco IPOs, hoping to garner a substantial
share not only of the listing fees, which are expected to be around USD 1 billion, but also of the
expected USD 2-3 trillion in the new PIF SWF setup afterwards. Saudi Arabia Deputy Crown Prince
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Mohammed bin Salman (MbS) has already stated
on several occasions that a vast portion of the IPO
revenues will be invested in local projects to support diversification of the Saudi economy.
Nonetheless, new technology and knowledge will
have to come from abroad. Considering the immense revenues expected, Saudi Arabia’s economy is currently unable to absorb USD 2-3 trillion.
High returns on investments must be generated in
part outside the kingdom.
Possible Saudi investments in the U.S. have already
been proposed, including USD 45 billion in a SoftBank fund that targets high-tech markets in Europe and North America. MbS indicated during a
visit to Silicon Valley last June that he would invest
heavily, a decision in line with Saudi’s investment
in Uber Technologies. The carrot currently dangled
in front of the U.S. investment donkey could soon,
however, become a stick. MbS is known for making
180-degree turns in strategy. If the Trump administration decides against meeting Riyadh’s demands, MbS could leave Washington and New
York behind, choosing new allies and supporters
elsewhere.
The imminent threat of Saudi Arabia freezing or
retracting its investments in the U.S. is real. Jubeir’s
reassuring words earlier this month indicate that
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Riyadh would like to give the Trump administrtion
a chance to help Saudi Arabia during this pivotal
period. The Saudis are seeking help from global
economic powers for Vision 2030 at a time when
domestic and foreign threats endanger the kingdom’s stability. Yet the new American president,
U.S. financial institutions, and investors should all
bear in mind that last year Jubeir threatened to
withdraw Saudi investments in response to the
passage of JASTA. Other officials in Riyadh have
likewise indicated that the kingdom could and
would sell off U.S. treasuries in full.
According to a Treasury Department report, Saudi
Arabia held USD 116.8 billion of U.S. treasuries as
of last March. Financial analysts posit, however,
that Saudi Arabia must own even more U.S. debt
than the amount revealed.
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During the same period, Saudi Arabia's central
bank listed owning USD 587 billion of foreign reserves. Typically, central banks park the majority of
their foreign reserves in U.S. treasuries. If Saudi
Arabia has used the same approach as China holding U.S. debt
through custodial accounts in Belgium - the latter
volumes could be even higher. According to the
U.S. Treasury, the Saudis have burned through
more foreign exchange reserves since 2014, which
is most likely U.S. debt, than it officially holds.
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LIBYAN INVESTMENT AUTHORITY IS STILL
UP FOR GRABS
by Dr. Theodore Karasik and Giorgio Cafiero
LIBYA

The brutal civil war in Libya is a struggle for power
and wealth in a country with billions in sovereign
wealth funds as a prize for the victor.
The multifaceted Libyan Civil War has been ongoing since 2014. On January 12, the National Salvation Government (NSG), headed by Khalifa Ghewil,
attempted to take over major government buildings, including the Ministry of Defense in Tripoli.
The NSG had been running Tripoli until early 2016
and this Islamist-dominated self-declared government seeks to further weaken the UN-backed Government of National Accord (GNA), led by Fayez
al-Sarraj, which struggles to stand up on its own
two feet. On January 2, the GNA’s deputy prime
minister, Musa al-Koni, resigned live on television,
furthering dimming the Western-backed government’s prospects fewer than 13 months after a
UN-mediated deal, the Libyan Political Agreement,
had launched it. In the meantime, General Khalifa
Haftar’s Libyan Armed Forces, backed by the secular leaning Tobruk-based House of Representatives (HoR), continue their push against Tripolibacked Libya Dawn forces and Benghazi Shura
Council fighters. Islamic State is on the run for now
but is highly likely to regroup in Fezzan or in other
lawless and seemingly ungovernable areas of the
Maghreb and Sahel.
Although typically overlooked by analysts focusing
on Libya, the country’s sovereign wealth fund
(SWF), the Libyan Investment Authority (LIA), and
the Central Bank of Libya (CBL) are two important
moving parts in the conflict. Since the demise of
the Great Socialist People's Libyan Arab Jamahiriya
in 2011, which Libyans have been in control of
these entities?
In truth, both the LIA and the CBL are up for grabs.
Complicating matters is that officials in the Tobruk-based government set up their own management team. LIA Chairman Hassan Bu Hadi, CBL
Governor Ali Salem Hibri, and the Tobruk-based
government’s appointed head of public telecommunications company, Libyan Post Telecommunications and Information Technology Company
(LPTIC), Faysel Gerbag, are influential figures in the
brutal conflict, which is largely a struggle for con-
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trol of Libya’s wealth. Gerbag’s rival, Mahdi Ashibani, the Tripoli-appointed LPTIC head, seems to
be backed by London, which seeks to squeeze key
members of the HoR who are not behaving the
way the British wants by refusing to recognize the
internationally-backed GNA.
Together, the LIA and the CBL have around USD
150 billion in assets. Probably half is in cash. The
ultimate control of these finances will last the victor of the Libyan Civil War for a long time, based
on the assumption that Tripoli or Tobruk control
the LIA and CBL. Many Libyans believe, rightly or
wrongly, that the West is using economic tools
and, intentionally or not, creating a new division
which will bring the various protagonists around
the table, but ultimately empower Islamists.

Qaddafi-era assets that are part of the LIA and
CBD, estimated to be in the billions of U.S. dollars,
are invested in many companies. LAP GreenN, OilLibya, and, in Italy, UniCredit, ENI, and Finmeccanica, in addition to other frozen bank assets, exist across Europe and North America. Italy’s recent
attempt to re-open an embassy in Tripoli indicates
Rome’s desire to settle the LIA and CBD control issues. In addition, according to Malta-based interlocutors, there is a whopping USD 50 billion in Africa being held by those states. Both Tripoli and
Tobruk are making Malta a battleground over the
“true ownership” of offshore accounts by Qaddafiera associates. Currently, billions of U.S. dollars frozen outside Libya will now be released into the
hands of the Muslim Brotherhood and their ilk. After all, the CBL’s chairman is Sadiq al-Kabir, who is
pro-Tripoli and not supportive of Haftar.
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There is optimism in certain corners of Libya about
Donald Trump’s presidency. With the real estate
mogul vowing to work more closely with Russia
and Egypt, officials in Tobruk are hopeful that
Washington will reassess its strategies in Libya and
lend (official or unofficial) support to Haftar. In
contrast to the Obama administration, which
pushed for inclusion of certain Islamists into the
Arab world’s political life and kept its distance from
the “renegade general”, expectations that the incoming administration will designate the Muslim
Brotherhood a Foreign Terrorist Organization and
view political Islam as a menace to global security
signal what many of Haftar’s supporters in Libya
view as a positive change in U.S. foreign policy in
Libya. This shift could empower Tobruk, especially
if the GNA crumbles in 2017.

An issue on the backdrop is last year’s legal dispute between the LIA and Goldman Sachs, which
arose after the financial firm went into Libya in
2008 following the U.S.’ lifting of sanctions. LIA officials accused the multinational financial giant of
“exerting undue influence” over the SWF in several
ways, including enticing LIA’s employees with luxury trips accompanied by prostitutes to the United
Arab Emirates and fancy gifts such as iPods. Goldman Sachs also purportedly pushed the LIA into
“costly, improper investments”, leading to the
country’s SWF suffering over USD 1 billion in
losses. The multinational investment bank argued
that the LIA simply had “buyer’s remorse” and that
the Libyan SWF’s allegations were baseless. Last
October, a U.K. judged ruled in Goldman’s favor,
preventing the financial firm from paying damages
to the LIA.
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With high-ranking Goldman officials in the Trump
administration, how will their role in the 45th president’s team impact U.S. foreign policy in Libya and
their attitudes toward the LIA? Overall, the Libyan
Civil War is more than just about trying to reverse
the violence in the war-torn country. To the victor
go the spoils. Arab Gulf states, as well as Russia,
are eyeing Libya’s future with the LIA and CBL in
mind. The Kremlin has grand plans for Libya,
demonstrated not only by Haftar’s highly visible
visit to the aircraft carrier Admiral Kuznetsov, but
also by Moscow’s printing of monies for the Tobruk-based government. Libya’s SWF is a future
treasure and important indicators of its release
may be forthcoming in 2017.
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OMANI INVESTMENT FUNDS TO SPEARHEAD
ECONOMIC DIVERSIFICATION IN 2017-2020
by Cyril Widdershoven
OMAN

Oman’s sovereign wealth funds have critical roles
to play in the Arab Gulf country’s economic transition away from oil.
Oman’s future is unclear. The world’s largest nonOPEC oil producer has suffered significantly from
the pernicious effects of lower oil prices and has
fought an uphill battle for years to counter declining production volumes, a decline exacerbated by
a Saudi-led OPEC market share strategy. International assessments show that Oman’s budget deficit as a percentage of GPD remains the highest in
the Gulf Cooperation Council (GCC) and last year
the country’s deficit reached USD 13.76 billion, an
increase from USD 12 billion in 2015. The budget
plan for 2017, however, projects the deficit to fall
to USD 7 billion as a result of anticipated changes
in global energy markets and reduced government
spending.

another source of optimism for Oman. The Sultanate needs, however, to dramatically restructure its
economy to counter expected stagnation and a
tighter financial squeeze.
The year has begun with oil prices around USD 55
per barrel. The Omani government requires a
break-even price of around USD 100-104 per barrel, a figure that will decline if the Sultanate further
reduces spending and continues to remove subsidies. Non-oil revenues need to continue increasing
and the government must compliment this increase with new taxes, reformed subsidies, and a
reduction in public sector payments. These
measures will finance budgetary shortfalls as long
as oil prices remain below the Sultanate’s breakeven price.

Government deficits in Middle East

Oman has been enacting a long list of measures to
counter budget deficits and to hasten the diversification of its local economy. Despite the projected
deficit equaling roughly 11 percent of GDP, there
is cause for optimism. The state has cut subsidies
and expected non-oil revenues are increasing.
OPEC and non-OPEC producers have reached a
production freeze (or cut) agreement, which has
already led to substantially higher global oil prices,
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Oman’s reaction to the global and regional financial crisis over the past several years has been in
line with traditional GCC policy. By borrowing internationally and drawing down sovereign wealth
funds and FOREX reserves, the government has
covered financial shortages for the short term. This
strategy is, of course, unsustainable. Omanis must
insulate their economy in the long term by closing
fiscal deficits and increasing revenues from the
non-oil economy.
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Officials in Muscat understand this reality.
Throughout the past twelve months, the government has been working hard to raise capital on international financial markets The Omani Central
Bank recently promised to issue USD 1.5-2 billion
of bonds internationally this year. Last year, Oman
raised around USD 5 billion via international bonds
and loans. The Sultanate is also seeking to diversify
its sovereign wealth funds.
Oman’s economy must diversify by expanding its
non-hydrocarbon sectors. The IMF has already
urged Muscat to accelerate its efforts, as the country’s balance sheet remains far too dependent on
oil and gas revenues. Over the past several
months, the government has launched the National Program for Enhancing Economic Diversification (also known as Tanfeedh), which targets the
expansion of specific sectors including tourism
and finance. Consultants are working on reforms
to make it easier to do business in Oman, kick-start
national industries, and invest in tourism. Experts
agree that diversification will remain essential, notwithstanding a future increase in oil prices.

Oman’s future will largely depend on the successful return on investment made by Omani funds
such as the State General Reserve Fund (SGRF) and
the Oman Investment Fund (OIF). Both are active
in national and international projects. The SGRF
has already acquired a 32 percent stake in a major
Spanish company, Mecanizados Escribano, which
produces precision mechanical components and
develops systems for defense and aerospace. The
company has committed to assist in manufacturing and technology development in Oman and to
support Omani start-ups. The partnership will be
named Escribano Middle East. The Oman National
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Investment Development Co. (Tanmia) will represent SGRF by controlling a 30 percent stake in the
local component of Mecanizados Escribano.
In January 2016, the SGRF, the OIF, Oman Oil Company (OOC), and Tanmia set up a new mining company known as Mining Development Oman
(MDO). All Omani entities involved will split promoters’ capital of USD 156 million equally. The remaining USD 140 million will be raised from public
investors through an initial public offering (IPO)
expected in the beginning of 2017. MDO will carry
out both downstream activities (such as mining)
and upstream activities (exploration and extraction
processes). The company also plans to collaborate
with Oman’s private sector as a partner, contractor,
supplier, and promoter of projects. Miningis
among five sectors identified to help drive economic growth during Oman’s ninth Five-Year Plan
(2016-2020).
The Omani SWF announced another investment in
a mining company in September 2016. Kunooz
Oman Holding, a mining, transportation and construction company, reported that it plans to float
an IPO during the first half of 2017. This offering
was introduced to the press after OIF acquired 20
percent of shares in Kunooz for USD 42 million. OIF
will retain two board seats in the deal. The targeted
IPO will be used to access capital for mining opportunities in Oman and internationally. OIF confirmed that the approach is consistent with Oman’s
strategy to reduce its dependence on hydrocarbon
resources. Kunooz Oman is one of the largest mining companies in the Sultanate and comprises alRawas Mining, Mihwar al-Wifaq, al-Rawas Marble
and Granite, Salalah Readymix, and al-Rawas
Transport.
Tourism, one of the Sultanate’s most viable nonoil sectors, will also receive full backing from the
SRGF and OIF. One of the first plans to receive support is the long-awaited Oman Riviera project. The
USD 2 billion project was created by a royal decree,
and properties were transferred under a compensation agreement. Eight years ago, work on the
ambitious Yiti golf resort was halted due to the
global credit crunch. Based on discussions within
Tanfeedh, officials have decided that the project
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should resume. The possibility of international investment remains. The original plans entail construction of three five-star hotels, more than 1,000
apartments, 720 townhouses, some 400 villas and
a golf course. The total project would satisfy the
Sultanate’s hope to create 10,000 Omani jobs in
tourism by 2020. “By attracting private investments
of at least USD 4.7 billion, and by increasing international tourist arrivals from 1.9m to 2.7m, 10,000
jobs for Omanis can be created,” Tanfeedh reports.
Oman’s current strategy to target an 80:20 ratio of
private (national or international) to public funding
for development projects remains ambitious. The
Tanfeedh program, which now includes almost 112
projects in different sectors, is integral to Oman’s
diversification goals. Priorities include tourism and
logistics. Although the government has previously
funded most projects, the SWF is now the key
player in domestic investment. At present, Oman’s
Supreme Council of Planning reiterates that the
government will contribute only minority funding
for the projects, which are selected on a development priority basis. The 80:20 target is optimistic,
considering the weak financial sector and the considerable role of government in such stimulus. It
will take time before private investors or publicprivate partnerships supersede government involvement.
To facilitate this transition, Oman will employ
mechanisms such as the USD 200 million Oman
Technology Fund (OTF), a new equity-based venture capital firm, which invests in emerging technology. The OTF fund will use the OIF as a medium
to invest and nurture start-ups in the Sultanate. As
Sheikh Ahmad al-Nabhani, CEO of OIF, reiterated:
“OTF has been established with the aim of positioning Oman as the leading tech hub in the Middle East…and to achieve this by investing in
emerging high growth potential tech enterprises
in the wider region and Oman.” The OTF plans are
consistent with the Omani government’s ninth
five-year-plan, which identifies technology and innovation as crucial to assure Oman’s economic
competitiveness. Al-Nabhani has also stated that
focusing investments on technology universities
and colleges is important to create a diverse, sustainable economy. OTF investment will not only be

10

19 January 2017

related to high technological standards and commercial viability, but it will also need to directly impact the domestic workforce and industries of
Oman. OTF has invested in three micro funds in
partnership with three globally-recognized venture capital firms that specialize in the growing
tech sector and operate as either seed capital investors or start-up accelerators for high growth
technology enterprises.

In conclusion, sovereign wealth funds are becoming a critical component of Oman’s effort to move
away from a hydrocarbon-centric economy. The
recent decline in oil prices has highlighted the immense economic challenges facing Oman and
other ‘rentier states’ in the MENA region. Government misallocation of resources can easily be concealed while the state reaps revenues from a pricey
natural resource. It is now abundantly clear that
Oman must diversify its domestic economy and invest in new sources of revenue to counter large
foreign reserve drawdowns. The SGRF, the OIF, and
the OTF will serve to initiate and fund such programs. Ultimately, the goal is to rely on the market-based private sector for domestic projects. Private-public partnerships in mining, tourism, and
technology form a solid foundation for this transition. Investors must remember that these efforts
require patience and focus. Even as oil prices rise,
Oman must not ‘take its foot off the gas’ in its
quest to move beyond oil.

BAHRAIN
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Bahrain’s SWF aluminium plans not pricedriven

strategic shareholder supporting expansion of Falcon. Integrated Capital, part of the Abu Dhabi Financial Group, owns 10 percent of Falcon, having
bought into the business earlier this year.
(ARABIAN BUSINESS, 12 December 2016)

Bahrain’s sovereign wealth fund Mumtalakat confirmed in November that it has entered a 49% joint
venture (JV) with Indian aluminium firm, Synergies
Castings, which will establish a facility in the Kingdom. Reports during the month also stated that
the wealth fund is keen to enter a similar arrangement with Spanish materials manufacturer,
Aleastur. Mahmood Al Kooheji, chief executive officer of Mumtalakat, told Construction Week that
while no details about the latter JV can be revealed
just yet, he is optimistic about working with Synergies. He also reiterated that discussions are still
ongoing with Aleastur. "Aluminium is a very important sector to Bahrain and to Mumtalakat and
it is an area of long term growth. "The joint venture
with Synergies is not a response to a movement in
commodity prices, but a longer term investment,"
he added.
Mumtalakat's JV with Synergies stipulates the development of an aluminium casting and speciality
alloy wheel manufacturing facility in Bahrain. The
project will be situated at the upcoming molten
metal park, being developed adjacent to Aluminium Bahrain (Alba), which is a combined initiative
between Mumtalakat and the Bahrain Economic
Development Board. (CONSTRUCTION WEEK
ONLINE, 10 December 2016)

30% stake Falcon Cement acquired by
Apicorp
Arab
Petroleum
Investments
Corporation
(Apicorp) has bought 30 percent of Falcon Cement
Co, Bahrain's largest cement producer, to help to
drive economic growth in the region. The stake
was acquired from the Islamic investment bank
GFH Financial Group, which said it would remain a
strategic shareholder in Falcon. The companies did
not disclose the purchase price, but GFH has previously valued Falcon at $120 million.
Apicorp, a multilateral development bank established by the member states of the Organization of
Arab Petroleum Exporting Countries, will act as a
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Bahrain’s economy threatened by US Fed
interest hike
Bahrain is the GCC country economically most at
risk from the US Federal Reserve’s decision to hike
interest rates last week, new research claims. A report by BMI Research, part of Fitch, stated that the
Fed’s 25 basis points hike in interest rates will add
to liquidity pressures already experienced by the
Bahraini economy, while doing little to mitigate inflationary pressures as these mostly reflect subsidy
cuts. Meanwhile, further hikes over the coming
years will drive interest payments up, with Bahrain
already the most indebted state in the GCC, the report said.
Immediately after the Fed's decision on December
14, the Central Bank of Bahrain (CBB) raised its policy rate from 0.50 percent to 0.75 percent. All GCC
states apart from Oman also took steps to raise interest rates in line with the US. The report added:
“In addition, Bahrain has the highest debt level (as
a share of GDP) among the GCC, with government
debt standing at 69.1 percent of GDP in 2016 according to our estimates. “Therefore, the rate hike
will drive interest payments up.” (ARABIAN BUSINESS, 18 December 2016)

Investcorp Bahrain divest cybersecurity
stake
Bahrain-based Investcorp has sold its stake in cybersecurity solutions company Optiv Security to
US private equity firm KKR. The company is being
bought from a group of private investors, which
also includes a private equity fund managed by
Blackstone, Investcorp and Sverica. However,
Blackstone and Optiv Security’s management will
maintain a minority interest in the company as part
of the deal, it was reported, although financial de-
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tails were not disclosed. Investcorp initially invested in Optiv Security in 2012 through the acquisition of FishNet Security, which later merged with
Accuvant to create Optiv, after which it retained a
minority equity interest in the company. Over the
years, Investcorp has invested in several cybersecurity and software-related companies such as
technology firm CSIdentity and anti-virus protection company Sophos.
(ARABIAN BUSINESS, 19 December 2016)

turbines by the aluminum smelting industry anywhere in the world.

Asma Capital Bahrain buys stake in UAE
Utico
Bahrain-based investment firm Asma Capital has
agreed to buy a stake in the water business of private United Arab Emirates utility company Utico in
a deal worth $147 million. Asma is buying "a significant minority stake", they said without revealing the exact size. The deal includes equity and
project finance and will be completed in the first
quarter of 2017.
The purchase is being conducted through the IDB
Infrastructure Fund II, which is managed by Asma
Capital. Asma is owned by sovereign institutions
including Islamic Development Bank, Saudi Arabia's Public Investment Fund and Public Pension
Agency, and the ministries of finance of Bahrain
and Brunei. Utico is one of 27 divisions of the Abu
Dhabi holding company Ghantoot Group, which
has interests in infrastructure, manufacturing, real
estate and hotels. Utico was not immediately available for comment. (THE NATIONAL, 1 January
2017)

Bahrain’s Alba Places Order for GE’s HA
Technology & Signs LTSA
GE Power, a division of GE (GE), today announced
an order from Aluminium Bahrain B.S.C. (Alba) for
a turnkey combined-cycle power plant, including
three GE HA gas turbines, which will power the
world’s largest single-site smelter.
This win marks the first order for GE H-Class turbines in the Gulf, as well as the first use of H-Class
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GE also marks two additional milestones for its
Power Services business with this win – its multiyear agreement (MYA) with Alba for a period of 16
years, which also represents the first MYA for HA
gas turbines in the Gulf region.
“GE and GAMA Consortium have a proven track
record when it comes to delivering world-class industrial projects in our region and around the
world, and we are thrilled to work with them on
this project,” said Alba’s Chief Executive Officer,
Tim Murray. “Alba is building the world’s largest
single-site smelter, and we will utilize GE’s advanced HA technology to create the most efficient
power station in Bahrain.”
GE and GAMA, the engineering, procurement and
construction (EPC) partner will together oversee
the design, engineering, procurement, construction and commissioning of Power Station 5, a plant
capable of generating 1,792 megawatts.
“GE has helped power the Gulf for more than three
decades, and we’re very proud to work with Alba
to now deliver greater innovation than ever before
in this region,” said Joe Mastrangelo, president and
CEO of GE’s Gas Power Systems. “GE’s HA turbines
are designed to power the world at unprecedented
levels of efficiency, and this order will mark the first
time that HA-level technology has been deployed
anywhere in the Gulf. Further, the service agreement we’ve put in place will continue to strengthen
Alba’s efficiency and reduce operating and fuel
costs for many years to come.”
Joseph J. Anis, GE’s President & CEO for Power Services in the Middle East & Africa, said, “We have a
long-term partnership with Alba, supporting the
company with advanced technology solutions that
enhance their operational efficiency and productivity. The HA-level technology sets industry
benchmarks in cost-effective conversion of fuel to
electricity, and its first deployment in the Gulf region and in the aluminum smelter industry globally
by Alba highlights the company’s focus on deploying the most advanced technology. We will continue to work with our partners in the region to
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deliver advanced solutions that help strengthen
the power infrastructure.”

GE’s 16-year MYA will provide comprehensive coverage and risk-sharing mechanisms that cater to
the advanced HA-class technology with Alba set to
benefit from increased power capacity to support
its smelter expansion with extended outage intervals. GE will provide maintenance coverage, onsite
support personnel, digital remote support, emergency parts, as well as efficiency, output, and availability guarantees. The service agreement will also
add to Alba’s operational efficiency by enabling it
to potentially retire inefficient stations and place
others on stand-by.

The HA is GE’s largest and most efficient gas turbine. In June 2016, GE was recognized by Guinness
World Records for powering the world’s most efficient combined-cycle power plant with its HA
technology.
The HA technology offers industry leading flexibility, allowing customers to maintain stable power
production and reliably accommodate grid variations through quick start up, rapid load changes
and other features. This allows the HA to deliver
reliable and flexible operations not just for large
power plants and utilities but also for captive
power plants or small grids.
Alba’s Power Station 5 will also utilize GE’s Digital
Power Plant software solutions, which have played
a key role in unlocking the HA’s record-setting levels of efficiency. These solutions provide valuable
predictive insights for higher reliability and optimization by utilizing a digital plant control system
and a new class of Predix applications.

KUWAIT

$4 billion preferred shares to equity Dow
Chemical
Chemical giant Dow Chemical said it would convert $4 billion of preferred shares, held by Warren
Buffett's Berkshire Hathaway and Kuwait's sovereign wealth fund, into common equity. Buffett
bought 3 million preferred shares of Dow for $3
billion in April 2009, helping Dow finance its acquisition of chemical company Rohm & Haas, while
Kuwait Investment Authority bought 1 million preferred shares of Dow for $1 billion.
For Alba, these capabilities enable an HA power
plant to be custom configured and tuned for this
complex industrial application where process stability and uninterrupted power are vital. These digital capabilities also increase the customers’ ability
to run, adapt, and manage the plant for improved
outcomes.
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In addition to three HA gas turbines, the combined-cycle project order includes three A651
steam turbines, three heat recovery steam generators (HRSGs) and other equipment. GE’s industryleading HRSG technology became part of the
company’s portfolio in 2015 as a result of GE’s acquisition of Alstom Power in November 2015.
(BUSINESS WIRE, 16 January 2017)

The conversion of these shares, which had an annual dividend of 8.5 percent, into common equity
was contingent on Dow's shares trading above
$53.72 per share for any 20 trading days in a 30day window. The conversion of each preferred
share into 24.201 shares of Dow common stock,
will give Buffett about 6 percent of the company
and Kuwait Investment Authority about 2 percent.
Dow has paid Buffett $255 million in dividends
every year, helping him make about $1.8 billion
since 2009. Kuwait Investment Authority netted
nearly $600 million in the same period. Dow will be
issuing 96.8 million new common shares, representing nearly 9 percent of its outstanding shares,
as a result of the preferred share conversion. The
company had 1.12 billion shares outstanding as of
Sept. 30. (CNBC, 15 December 2016)
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Kuwaiti banks invited in sovereign bond
issue

external to internal managers. The Abu Dhabi Investment Authority, the world’s second-biggest
wealth fund, is investing in areas such as real estate
and private equity, reducing its reliance on outside
managers each year.

National Bank of Kuwait (NBK), the Gulf Arab
state's largest commercial lender, and investment
firm KAMCO said they had been invited by the
public debt office at the Kuwaiti ministry of finance
to participate in a bond issue by the government.
A request for proposals has been sent to NBK's
subsidiary NBK Capital to help arrange a sovereign
US dollar-denominated bond issue.
Finance Minister Anas al-Saleh said in July that the
government planned to sell as much as $10 billion
of US dollar-denominated conventional and Islamic bonds in international markets to help plug
its budget deficit for the current fiscal year, which
will end on March 31. (ARABIAN BUSINESS, 27 December 2016)

Kuwaiti Wealth Fund may pull billions
from external managers
Kuwait Investment Authority is planning to manage more of its own assets as the world’s fifth-largest sovereign wealth fund seeks to take more risk
to boost returns.
The KIA, as the fund is known, wants to increase
the allocation of funds managed in-house to as
much as 8 percent from 1 or 2 percent at present,
Managing Director Bader Al Saad said in an interview with Bloomberg Television on Wednesday at
the World Economic Forum in Davos, Switzerland.
The KIA has $592 billion of assets, according to the
Sovereign Wealth Fund Institute, meaning $35 billion could be withdrawn from external managers.
“Why do I have to pay extra fees for less return?”
he said. The shift translates into “a big lump sum
but it’s small compared to the core portfolio,” Al
Saad said.
The KIA joins other wealth funds and institutional
investors seeking to manage more assets internally
as management fees come under scrutiny. The
California Public Employees’ Retirement System,
the largest U.S. pension, said last week it was developing plans to shift as much as $30 billion from
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“Management fees have always been a contentious issue and in the good days people grudgingly accepted,” Fabio Scacciavillani, chief economist of the Oman Investment Fund, said by phone
Wednesday. “That’s not the case anymore. Costs
are coming under increasing scrutiny and with low
returns it’s hard to justify the costs.”
Al Saad said the KIA is investing more in private
assets and global infrastructure projects, arguing
that “we need to take more risk in order to maintain the returns.”
Al Saad said he doesn’t think the fund can match
the returns of the past decade over the next 10
years. “That’s why we want to do something different. That’s why we are expanding in infrastructure,
in credit.”
For sovereign wealth funds, “it’s better to build inhouse expertise which can provide benefits such as
better control on strategy and more flexibility to
direct investments towards promising area, Scacciavillani said. “After all, when funds give their
money to external managers, it’s not like they can
forget about it. They still have to follow it and that
adds to the cost,’’ he said.
The KIA started as a Bank of England account dedicated to receiving oil money in 1953, according to
its website. It has investments in areas including
equities, bonds, real-estate and infrastructure.
The fund, which has been investing in ports, airports and power distribution, says boosting U.S.
investment is contingent upon President-Elect
Donald Trump holding to a promise to increase infrastructure spending. “To write a big check, you
need to see projects in infrastructure,’’ Al Saad
said. “Otherwise there’s no size. You need scale.’’
(BLOOMBERG, 18 January 2017)
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Kuwait’s world-beating stock rally may
just be getting started

Sovereign wealth
Local stocks could get an extra boost from the Kuwait Investment Authority, as the country’s sovereign wealth fund is known, as it expands holdings
in domestic equities. The KIA wants to increase the
allocation of funds managed in-house to as much
as 8 per cent from 1 per cent or 2 per cent now,
Managing Director Bader Al Saad said in an interview with Bloomberg Television on Wednesday.
Frontier funds

Kuwaiti stocks have started the year with a charge,
performing better than any other market in the
world in January. Investors expect the positive momentum to continue.
The Kuwait Stock Exchange Index has risen 12 per
cent this year, more than double the advance in
the MSCI Frontier Emerging Markets Index. There
could be a further 20 per cent to climb, according
to Ali Adou, a money manager at the National Investor in Abu Dhabi, who oversees the firm’s $20
million (Dh73.50 million) fund focused on the Middle East and North Africa.
Kuwaiti stocks advanced for a 12th day Thursday,
the longest winning streak since September 2014.
The volume of stocks traded surged to the highest
in more than 3 1/2 years. Here are the main reasons investors are so bullish:
Market reforms
As Saudi Arabia and the UAE ready measures to
make their markets more attractive, investors are
betting that 2017 will see Kuwait’s Capital Markets
Authority and the local bourse implement steps to
boost inflows. “Initiatives targeted at improving
market liquidity and reducing trading costs should
help support local and foreign interest in the Kuwaiti market,” said Husayn Shahrur, a managing director at NBK Capital in Kuwait City, which oversees about $1 billion (Dh3.67 billion) in Middle East
and North African equities.
Rising oil
Kuwait, home to about 6 per cent of the world’s oil
reserves, and its companies are set to benefit from
higher crude prices, which should enable the government to step up spending. “The market is perhaps factoring in that the country can continue its
capital spending with the roll-out of more projects
such as the metro and airport,” said Chiradeep
Ghosh, manager for equities research at Securities
& Investment Co. in Manama, Bahrain. “Kuwait
may not struggle with its budget as much as other
GCC countries.”
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Starting in May, Kuwait will face less competition
for frontier-market investments from Pakistan, the
country in the asset class most-owned by money
managers, as the latter takes on emerging-market
status. “While frontier-markets funds are not
benchmark strict, they are unlikely to keep Pakistan as their top allocation after it migrates to EM,”
strategists Mohamad Al Hajj and Simon Kitchen
wrote in a Jan. 19 report.
Switch out of real estate
A drop in oil to the lowest in more than a decade
last year depressed real estate prices in the Gulf
country, the International Monetary Fund said in
November. The market has yet to recover, with
some local investors preferring to put their money
in stocks instead. Kuwait City property sales
slumped 30 per cent in December from a year earlier, the Ministry of Justice said Jan. 15. “Weak realestate prices are pushing money into other assets,”
said Dubai-based Al Hajj at EFG-Hermes.
M&A
About $1.1 billion in proceeds stemming from the
sale of Kuwait Food Co., known as Americana, to a
UAE-based investor group, should flow back into
the local market, said Al Hajj and Kitchen of EFGHermes. “The rotation out of Americana is pushing
investors to invest in the remaining names,” said
Adou at the National Investor in Abu Dhabi. (GULF
NEWS, 19 January 2017)

OMAN
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Omani sovereign wealth fund holds talks
to invest in Kenmare

tember versus OMR 90.7 million in 2015. Total revenue was also higher at OMR 399.8 million against
OMR 383.3 million in 2015. (TelecomPaper, 20
December 2016)

An Omani sovereign wealth fund is in talks to invest $100m in Kenmare Resources, owner of a
Mozambican mine, after the end of the company’s
long-running takeover discussions with Iluka Resources, an industry rival. The proposed deal with
the Omani State General Reserve Fund is part of a
new plan for a capital injection and restructuring
at Kenmare, which has net debt far in excess of its
market capitalisation. The Omani involvement
highlights the potential for alternative sources of
finance to snap up mining assets at a low point in
the commodity cycle, with many traditional equity
investors reluctant to commit more funds to the
sector.
Kenmare has invested $1.2bn in Mozambique,
producing mineral sands including ilmenite that
are processed into titanium dioxide and subsequently used in products such as pigment for
paint. But the mine has had repeated operational
problems, while mineral sands prices have been
sliding amid an inventory glut. Kenmare’s market
capitalisation sank last week to just £12m in London, compared with the £470m valued implied for
the company by Iluka’s initial proposal 18 months
ago. The Omani investment would depend on
other shareholders injecting at last another $75m.
Kenmare’s banks are also likely to be asked to turn
part of their loans to the company into equity.
(FINANCIAL TIMES, 7 DECEMBER 2016)

51% Omantel to OIF
The Omani government’s 51 percent stake in operator Omantel has been transferred from the finance ministry to Oman Investment Fund (OIF), a
sovereign wealth fund. This was announced to the
Capital Markets Authority (CAM) and is one of a
series of government transfers of equity to OIF.
Such transfers have also involved the Port Services
Corporation (PSC), which recently took a decision
to liquidate the corporation at the end of this year,
and Oman Cement. Net profits climbed to OMR
95.1 million for the three months ended on 30 Sep-
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Oman budget: Despite austerity, Oman
committed to investment
Austerity runs deep in the 2017 state budget, but
Oman is committed to continue investing in itself,
using cash that is protected in this year’s allocation.
In the 2017 state budget, investment expenditures
are set at OMR2.665 billion, compared to OM2.670
billion in 2016.
“Not touching the investment expenditure will
help the economy. It means that existing projects
will continue, and new projects will come to Oman,
especially when global oil prices begin recovering,”
Samra Al Harthy, an economist from the State
General Reserve Fund, told Times of Oman.
Data from the state budget reveals that aggregate
revenues are estimated at OMR8.7 billion, increasing by 18 per cent, as compared to projected actual revenues for 2016.
These revenues consist of oil and gas revenues of
OMR6.11 billion, representing 70 per cent of total
revenues. Non-oil revenues are estimated around
OMR2.59 billion, coming to some 30 per cent of
total revenues.
Dr Fabio Scacciavillani, Chief Economist of the
Oman Investment Fund, said the government is
moving in the right direction, even though there
are constraints.
“Leaving the investment expenditure untouched
can be seen as a positive move. This will help the
economy. As oil prices are recovering globally, we
can be optimistic,” the economist added.
According to the budget report, spending on development projects is estimated at OMR1.2 billion,
representing the amount to be paid during the
year, as the actual work progresses.
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The report adds that spending on development
projects has been considered something not to be
reduced, as the purpose is to ensure the completion of all ongoing projects without delay, and assure timely payments are made.

Thousands of workers were laid off in 2016 in the
construction sector, and many are still stranded
without salaries, as company bills are being held
within the government.

Meanwhile, Shahswar G Al Balushi, CEO of Oman
Society of Contractors, said that leaving the investment expenditure untouched is not going to result
in great benefits.
“We understand the fact that government is running short of funds. So, it couldn’t increase the investment expenditure for 2017,” Shahswar said,
adding that existing projects can be completed
successfully, but there is little hope that new projects will be launched. “A large chunk of OMR1.2
billion has been set aside for developmental projects in 2017, though it will be depleted in paying
the pending bills. In 2016, OMR1.2 billion was set
aside for development expenditures. But it was depleted in five months. Since then bills have been
pending. This 2017 amount will be soon,”
Shahswar said, adding that the recovering oil price
might help to overcome the crisis.
Meanwhile, Mubeen Khan, chairman of the Institute of Chartered Accountants of India in Muscat,
said much depends on the recovery of oil prices
this year.
“Once the $70 level is reached, I expect business
sentiments in Oman to become extremely positive,
and this will boost confidence. I believe that not
only job losses will end, but new rounds of recruitment may start,” Mubeen added. The construction
sector, the largest employer in Oman, faced unprecedented hardships during 2016, as the softening of global oil prices forced the government to
delay many projects, whereas an ongoing liquidity
crunch followed the higher borrowings, plus visa
restrictions and other problems made life difficult
for the industry.
According to reports, the sector currently accounts
for some six per cent of the country’s GDP, as the
government, in recent years, invested heavily in
improving infrastructure and boosting economic
activities, thus creating a boom for the sector.
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However, the industry, which has been growing at
double digit rates for a number of years, suddenly
felt the pressure in the second half of 2015, as declining government revenues squeezed the budgets of many planned and ongoing projects.
As per an estimate by Deloitte, the total value of
projects planned and under construction in Oman
stands at $163.5b. (Times of Oman, 2 January
2017)

Oman to Rely on External Borrowing to
Avoid Crowding Out Private Sector
The Oman government will increasingly rely on external borrowing to cover deficits to avoid the risk
of crowding out the private sector, according to
the 2017 budget statement.
The sultanate's actual fiscal deficit for 2016 was
RO5.3bn, which is 60 per cent higher compared
with the budget estimate for a RO3.3bn deficit. The
2017 budget projects a shortfall of RO3bn.
Despite the enormous challenges to cover the
budget shortfall last year, the government was
able to obtain funding by borrowing mainly from
external sources. “The government relies on borrowing from external sources to avoid crowding
out the private sector and to allow the private sector to easily meet its financing needs,” the Ministry
of Finance said in its budget statement.
Oman last year issued US$4bn worth of international bonds and the government obtained a syndicated loan of US$5bn. In addition to issuance of
Islamic bonds (sukuk) worth US$500mn, as well as
loans worth US$2bn provided by an export credit
agency, according to the budget statement.
Dr Fabio Sccaciavillani, chief economist of Oman
Investment Fund, said that Oman's shift towards
more external borrowing is a wise move because
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external borrowing is cheaper at present, apart
from the advantage of avoiding the depriving of
private sector access to bank credit. “This is going
to be positive for the Oman economy. The 2017
budget presents a good combination of investment on infrastructure and increasing non-oil sector contribution. This requires inflows through external borrowing otherwise there could be a lack
of capital in local market and liquidity might come
under pressure.”

with the public debt management at the Ministry
of Finance.

“International markets have lots of liquidity and
Oman is a stable higher rated country. So it is better to tap this opportunity in external borrowing
rather than relying on domestic market which may
put banking sector under pressure,” he said.
Higher budget deficits recorded in the past two
years led to rapid growth in Oman's debt, increasing to 29 per cent of the country's GDP by the end
of 2016. The budget statement said the debt-servicing ratio will increase in the coming years.
With regards to addressing rising deficits, the major objectives of Oman's 2017 budget are: Relying
only on external borrowing to financing development projects and budget requirements; reducing
budget deficit and contain it within sustainable
levels; and, limiting the growth of public debt and
reduce it over the coming years.
“I believe the 2017 budget is based on a conservative assumption of the oil price. There should be a
gradual improvement in fiscal balance with an expected oil price improvement this year. Oil prices
will play a dominant role in reducing the budget
gap. The year 2017 will be better than last year in
terms of oil revenues,” Scacciavillani said.
Around 84 per cent, or RO2.5bn, of 2017’s projected deficit will be financed by external and domestic borrowings. External US dollar borrowing
will include issuance of international bonds, sukuk
and syndicated loans. The remaining deficit
(RO500mn) will be covered by drawing on reserves.
In order to achieve fiscal discipline and contain
public spending within sustainable levels, the
Oman government has formed a unit entrusted

18

This unit shall plan, organise and manage government debt. In addition, the unit will review all
means and option related to public debt in light of
developments in global markets and financial position. (MUSCAT DAILY, 4 January 2017)

Oman's sovereign foreign assets forecast
to slump by 2018
Oman's sovereign net foreign assets are forecast
to fall to 28 percent of GDP by 2018 from 48.5 percent at the end of 2016 due to external debt issuance and draw-downs from wealth funds to finance budget deficits, according to Fitch Ratings.
The international ratings agency, which also said in
a statement that the earlier sharp fall in oil and gas
prices had hit Oman hard, published Oman's longterm foreign and local currency issuer default ratings (IDRs) of 'BBB' with a stable outlook.
It said Oman's ratings reflected its low public and
external debt, strong balance sheet and high GDP
per capita, balanced against its double-digit fiscal
deficit and a very hydrocarbon-dependent budget
and economy. The agency also stated that it expects the government's net domestic assets
(mostly bank deposits minus local debt) will remain above 10 percent of GDP. Fitch Ratings
stated that it expects hydrocarbon revenues to fall
by 22 percent in 2016, after a 41 percent drop in
2015. Still, hydrocarbons will still make up around
70 percent of government revenue. Current
spending is expected to fall by 5 percent in 2016,
after a 15 percent cut in 2015, mostly due to a
drop-in subsidy expenditure as a result of lower oil
prices and the removal of subsidies.
It added that risks to this fiscal adjustment are
skewed to the downside, with oil prices expected
to stay well below its estimates of fiscal breakeven
levels for Oman of $69/barrel by 2018. The government is using its reserve funds for deficit financing, having built them up in years of higher oil
prices and is planning to meet two-thirds of its financing needs through external debt issuance,
and the remainder through reserve draw-downs.
(ARABIAN BUSINESS, 6 January 2017)
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QIA acquires St Regis San Francisco
Qatar Investment Authority (QIA) has completed
the acquisition of the St Regis San Francisco for
approximately $175 million from Marriott International. Marriott will continue to manage the hotel
under a long-term management contract, the hotelier said in a statement.
The 260-room St Regis San Francisco hotel, which
includes 15,000 sq ft of meeting space, is located
in the heart of one of city’s most vibrant neighbourhoods with numerous art galleries and museums.
Nevertheless, the government budget deficit will
still have widened to 17.2 percent of GDP in 2016.
Fitch expects deficits to decline as oil prices recover and fiscal measures take effect, to 14.4 percent of GDP in 2017 and 6.4 percent of GDP in
2018."
The agency noted that in 2018, the introduction of
VAT could add around 1 percent of GDP, an increase in oil prices by $10/barrel could add 5 percent of GDP, and more gas production could add
another 1 percent of GDP to revenue in 2018.
The hotel, which is due to undergo a renovation
covering the guestrooms and public areas, has an
indoor heated 50-foot infinity pool.
(ARABIAN BUSINESS, 4 December 2016)

QIA targeting stake UK National Grid
Britain's National Grid has sold a majority stake in
its gas network in a 5.4 billion pound ($7 billion)
deal which could test Prime Minister Theresa May's
pledge to vet infrastructure sales to foreign buyers.
A foreign consortium, led by Australian investment
bank Macquarie, including Chinese and Qatari
state investors, has acquired a 61 percent stake in
the gas pipe arm, valued at a total 13.8 billion
pounds, which serves nearly 11 million households
and businesses across Britain.
CIC Capital Corporation, a wholly-owned subsidiary of China's sovereign wealth fund, is part of the

19

19 January 2017

consortium buying the stake in National Grid's asset. "CIC already have holdings in Heathrow Airport and Thames Water, they're well known in the
UK infrastructure market today. There are absolutely no concerns," National Grid Chief Executive
John Pettigrew told Reuters.
The deal comes just weeks after Britain's secondlargest energy supplier SSE sold a minority stake in
its own gas distribution network to Abu Dhabi Investment Authority for 621 million pounds.
Hermes Investment Management, which is one of
the other consortium partners along with Allianz
Capital Partners, Qatar Investment Authority, Dalmore Capital and Amber Infrastructure, said it was
attracted to the investment for its high level of
cash yield and inflation-linked revenues.
(ARABIAN BUSINESS, 8 December 2016)

$10bn investment target QIA US infrastructure
The head of Qatar's sovereign wealth fund, Sheikh
Abdullah bin Mohamed bin Saud al Thani, has told
US officials it will invest $10 billion in infrastructure
projects inside the United States in an apparent
boost to the economic plans of president-elect
Donald Trump. The CEO of the Qatar Investment
Authority (QIA), delivered the message to officials
including Charles Rivkin, US assistant secretary of
state for economic and business affairs. No time
frame was given for the investment. Both the QIA,
one of the world's largest sovereign funds, and a
spokesman for the US embassy in Qatar declined
to comment. QIA already had indicated before that
it was planning to invest $35 billion in unspecified
projects in the United States between 2016 and
2021, and it was not clear if the $10 billion would
form part of that larger amount.
The investment by Qatar, which hosts the largest
US air base in the Middle East, could help to cement ties with the Trump administration at a time
of uncertainty in the Gulf, where Arab states fear
any retreat of US power could benefit regional foe
Iran. Trump has signaled he may halt US support
to Syrian rebels fighting President Bashar al-Assad.
Qatar, along with Saudi Arabia, has been among
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the top backers of the rebels. (ARABIAN BUSINESS, 13 December 2016)

The budget even plans “ambitious” rationalisation
measures, including a 3 percent cut in wages and
salaries, and a 9.6 percent decline in current expenditures (excluding wages and salaries).

Belarus invites Qatar to buy Belarussian
Eurobonds
Belarus has invited the Qatar Investment Authority
(QIA) to buy government Eurobonds to be floated
in 2017, Belarusian Finance Minister Vladimir Amarin stated on 13 December as he commented on
his meeting with QIA CEO Sheikh Abdullah bin
Mohamed held in Minsk in early December. “A
suggestion was put forward to consider the possibility of participation of the Qatar Investment Authority in the purchase of government Eurobonds.
We can either conclude a separate deal with the
QIA, or invite them to participate in the purchase
of the Eurobonds that we plan to float next year.
Everything depends on their capacities,” Vladimir
Amarin said. All in all, Belarus plans to issue Eurobonds to the tune of $800 million in 2017.
BelTA reported earlier that the Belarusian government invited the Qatar Investment Authority to set
up new ventures or invest in those that already operate on the territory of the country. Establishment
of a joint Belarusian-Qatari investment fund similar
to the Qatari-Russian fund could contribute to the
implementation of mutually beneficial projects.
(BELTA, 13 December 2016)

“The Qatari government will keep issuing debt
throughout 2017, although at a slower pace given
lower financing needs,” BMI, which is part of Fitch
Group, said. In 2016, the government issued $16.4
billion (QR60.7 billion) in debt as part of an ongoing strategy to avoid depleting reserves.
BMI said it does not expect the government to
make notable welfare cuts for citizens, citing “tremendous” fiscal buffers and a small citizen population. Qataris account for less than 20 percent of
the population. The report forecasts the Qatari
government to post a modest deficit of 1.1 percent
of gross domestic product (GDP) in 2017, compared with an estimated 5.3 percent of GDP in
2016.
One of the beneficiaries of the 2017 budget will be
large infrastructure projects with 47 percent of
budgeted spending dedicated to major infrastructure projects in the run-up to the 2022 FIFA World
Cup. Transport infrastructure will account for 21.2
percent of total spending, as the government invests in expansion of Doha Metro. (ARABIAN
BUSINESS, 20 December 2016)

$44 billion banking merger Qatar
Global bond markets still target Qatar
2017
Qatar will continue to raise money from local and
global bond markets in 2017 to avoid putting pressure on the domestic banking sector, according to
a report by BMI Research. The world's largest liquefied natural gas producer announced this month
it expects to post a budget deficit of $7.8 billion
(QR28.3bn) in 2017, with revenues and expenditure estimated at $46.72bn (QR170.1bn) and
$54.49bn (QR198.4bn), respectively.
The 2017 budget, published last week, is based on
the government's expectations for oil prices to average $45 per barrel over the course of the year.
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Qatari banks Masraf Al Rayan, Barwa Bank and International Bank of Qatar are in talks on a threeway merger as consolidation accelerates across
the Middle East’s banking industry.
The potential combination would create the largest Sharia-compliant bank in Qatar and the third
largest such lender in the Middle East, with assets
worth more than 160 billion riyals ($44 billion,
Dh161.5 billion), Masraf Al Rayan said in a statement. Talks are at an early stage, according to the
banks, which didn’t give details on the structure of
the deal.
Sustained low oil prices are forcing Gulf lenders to
consolidate for more scale and to better compete
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in a crowded market. Abu Dhabi lenders National
Bank of Abu Dhabi and First Gulf Bank agreed to
merge earlier this year to create a regional powerhouse with $175 billion of assets.

Wave of consolidation
It’s not just banks that are merging as a result of
the new reality in energy prices. Governments in
the Middle East are also combining state-owned
investment firms and energy companies. Qatar is
merging two of its gas companies, QatarGas and
RasGas, in a move that will save hundreds of millions of dollars, Qatar Petroleum CEO Sa’ad Al
Kaabi said earlier this month. Abu Dhabi announced plans to merge sovereign wealth funds
Mubadala Development Co and International Petroleum Investment Co in June.
Sovereign wealth fund Qatar Investment Authority
holds a 15.7 per cent stake in Masraf, according to
data compiled by Bloomberg. Qatar’s General Retirement and Social Insurance Authority and Military Pension Fund own about 20 per cent each of
Barwa Bank, while Qatar Holding, a unit of the sovereign wealth fund, has a stake of 12.13 per cent,
according to the bank’s financial statements for
the first half. (GULF NEWS, 20 December 2016)

Frankfurt Tower sold to Qatar Fins
Qatar Investment Authority (QIA), Varma Mutual
Pension Insurance Company and Elo Mutual Pension Insurance Company have joined a consortium
to buy the TaunusTurm skyscraper in Frankfurt.
Sources have stated that Tishman Speyer, which
co-owns the 65,400sqm asset with Commerz Real,
is leading the consortium. The announcement
comes the same day it was revealed that Commerz
Real, the fund management arm of Commerzbank,
is selling another Frankfurt office building to PGIM
Real Estate and local developer FGI.
Tishman Speyer, which developed the building,
will continue to own a stake but has brought in
new capital in the form of sovereign wealth fund
QIA and Finnish institutional investors Varma and
Elo. (IPE REAL ESTATE, 23 December 2016)
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Refinance Porta Nuova district QIA
The Qatar Investment Authority intends to refinance their debts on Milano Porta Nuova and Varesine, the two complexes acquired in the Lombardy capital in which the Doha-based fund invested several billion euro. There is roughly €1 billion in credit lines to refinance among a pool of
several institutions, including Intesa Sanpaolo,
UniCredit, BNP Paribas, and Banca Popolare di Milano. According to sources, Mediobanca should be
the advisor. Among Qatar’s more notable properties in the area are the tower where UniCredit is
based, as well as the former headquarters of asset
management firm Pioneer, which was acquired by
the French Amundi group a few weeks ago. Also
among Qatar’s skyscrapers in the area is the new
headquarters of transalpine banking group BNP
Paribas. With this deal, the Qatar Investment Authority (who have also invested in the Costa
Smeralda in Sardinia, which was bought by American group Colony Capital) is financially reorganizing one of their largest investments in Italy.
QIA acquired the Milanese district in 2015. Now,
the Qatar royal fund has become the sole proprietor of Porta Nuova, the area of the city where many
new skyscrapers have been springing up. Manfredi
Catella, head of Hines Italia SGR, emphasized that
Qatar is the “head of the household:” the fund
started with 40% control and now has 100%. “It’s
one of the most important transactions in recent
history,” Catella stated. The Qatari fund took over
for the initial investors: Hines, UnipolSai, and the
Mhrec, Hicof, Coima, and Galotti funds.
The size of the investment has not been made
public: the redevelopment project’s target area includes all the land surrounding Porta Garibaldi in
Milan, and the 25 buildings in this complex have a
market value of over €2 billion. (IL SOLE 24 ORE,
26 December 2016)
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NGO warns of Qatar investment backlash
if terror link is uncovered

Rosneft purchase leads $82 billion spree
by sovereign investors in 2016

Qatar’s global investments in real estate, including
in the United States, could become toxic should
evidence emerge that the country delivered clandestine support to ISIS, according to an activist
group that says links to militants should be closely
investigated. The Qatar Investment Authority, the
country’s state-run sovereign wealth fund, has aggressively pursued worldwide real estate investment opportunities, including paying $622 million
for 10 percent of the company that owns the Empire State Building and other Manhattan properties.

Qatar's purchase of a stake in Russian oil company
Rosneft last month crowned a year of mega-acquisitions by sovereign investors in 2016, with total
deal value rising 22 percent to $82 billion whilst
the number of transactions held steady.

This move into real estate, in the United States and
elsewhere, suggests that Qatar is looking at longterm, stable investments at a time when interest
rates are low, William Palumbo, of the Qatar
Awareness Campaign, told the Gulf News Journal.
The Qatar Awareness Group is a grassroots organization that argues that Qatar, like Saudi Arabia, is
committed to the spread of the deeply conservative Salafi brand of Sunni Islam, and that it has supported militant groups in Syria.
A leaked email, part of a cache sent to and from
Hillary Clinton’s campaign chairman, John Podesta,
also reveals a national concern over the country’s
possible links to ISIS.
The 2014 email, sent by Clinton, the former secretary of state, quotes information based on Western
intelligence and Middle East sources.
Palumbo said that besides properties in the United
States, Qatar own an entire quarter in London, an
interest in the famous department store Harrods,
and some of the most expensive real estate in the
city. Qatar's sovereign wealth fund also recently
agreed to buy BlackRock’s Asia Square Tower 1 for
$2.5 billion, the biggest office transaction in Singapore's history. (GULF NEWS JOURNAL, 5 January
2017)

22

Other high-profile 2016 deals involving sovereign
investors - a category consisting of wealth funds,
central banks and state-run pension funds - included Melbourne Port and a stake in ride-hailing
app Uber. [tmsnrt.rs/2jdXwjI]
The plunge in the pound in the wake of Brexit attracted some foreign buyers to UK real estate,
whilst 2017 is likely to see a rise in activity in ecommerce and financial technology.
The $10.8 billion paid by the Qatar Investment Authority (QIA) and commodities trader Glencore for
a 19.5 percent stake in Rosneft was the costliest
transaction but 2016 as a whole was characterized
by some big deals, as investors battled it out for
the choicest assets.
That was especially so in the infrastructure sector
where demand for high-quality assets outstrips
supply.
For instance, the consortium that won the 50-year
lease for the Port of Melbourne in September paid
$7.3 billion - smashing the target set by the government. This followed the whopping $9.5 billion
paid for Australian ports and rail operator Asciano
in the first quarter of 2016.
"Investors are still structurally underweight infrastructure, partly due to a lack of availability," Alex
Millar, head of EMEA sovereigns at Invesco, said,
adding that income-generating assets were being
bid up in a low interest rate world.
The fourth quarter's second biggest deal was also
in infrastructure. A consortium that included the
QIA and China's CIC Capital Corp paid $4.5 billion
for a majority stake in Britain's gas network.
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Coupled with the Rosneft transaction, this boosted
the total deal value for the fourth quarter to $25.4
billion. This was up 16 percent on the third quarter,
despite a quarter-on-quarter fall in the number of
deals to 35 from 47.

followed Saudi's $3.5 billion investment in ridehailing firm Uber in June.

Sovereign investors are expected to continue
chasing infrastructure deals to fill their target allocations, but with interest rates set to rise, Millar
questioned whether the current high multiples
would persist.

Real Estate
Interest in UK real estate mounted after sterling's
plunge following Britain's June 23 vote to leave the
European Union
Singapore's GIC acquired a 50 percent stake in the
WestQuay Shopping Centre, in Southampton, Britain for $59.5 million. This followed its late September acquisition of a UK student housing portfolio
from Oaktree Capital Management.
Nikhil Salvi, a manager at Aranca, an investment
research and analytics firm, said the sterling move
had increased the lure of UK real estate for foreign
buyers.
"That has given investors a large cushion of safety
- it's probably one of the best times to put money
in, especially if you have a decade-or-longer investment horizon," he said.
GIC was also behind the biggest real estate deal of
the fourth quarter, stumping up $2.7 billion for P3
Logistic Parks, a European warehouse company.
Elsewhere, Norway's sovereign wealth fund (SWF)
continued to build up its real estate portfolio, paying just over $1 billion for a property in central
Paris, the Vendome Saint-Honore. It also acquired
a building on London's Oxford Street for some
$346 million.
Salvi predicted that in 2017, sovereign investors
would look more at opportunities in e-commerce
and financial technology, with Saudi Arabia and
Japan's SoftBank Group joining forces to create a
technology investment fund to hunt out deals. This
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"The Middle East SWFs may breathe more easily
now that oil has recovered to some extent," Salvi
said.
"OPEC countries have agreed on production cuts,
so the dollar flows will continue to be steady, and
that will increase the pool of sovereign wealth."
(REUTERS, 5 January 2017)

QIA to buy into Turkish poultry company
Brazilian food processor BRF SA and Qatar's sovereign wealth fund agreed to buy the operations of
Turkish poultry producer Banvit in a joint venture,
BRF said in a securities filing. According to the filing, BRF would take a 60 percent stake in the venture and the Qatar Investment Authority will take
40 percent in a deal that calculates Banvit's enterprise value at $470 million. The deal is part of BRF's
move into the halal market, with Banvit being integrated into OneFoods, a BRF subsidiary dedicated
to halal food that began operations last week.
(ZAWYA, 9 January 2017)

Rosneft signs oil supply deal with firm
linked to Qatar and Glencore
Russian oil major Rosneft has concluded a deal
with a company linked to Qatar and commodities
trader Glencore to supply up to 55 million tonnes
of crude in total over a 5-year period, Rosneft said
in a statement on Tuesday.
The agreement follows the acquisition of a 19.5
percent stake in Rosneft by Qatar Investment Authority (QIA) fund and Glencore last month for
around 710 billion roubles ($11.8 billion).
Under the terms of the acquisition, Glencore had
said it would conclude a five-year supply agreement with Rosneft giving it an extra 220,000 barrels a day to trade.
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The supply deal announced on Tuesday was between Rosneft and QHG Trading LLP. A Rosneft
representative said the firm is a Glencore subsidiary. It is registered at the same address as Glencore’s London office. Regulatory filings list company officers as Glencore Energy UK Ltd and Qatar
Holding LLC, a unit of the Qatar Investment Authority.

and even a soccer team, transactions slowed in
2015 and 2016 as oil prices slumped. (BLOOMBERG, 11 January 2017)

Rosneft said in a statement on Tuesday that it may
supply QHG Trading with between 4.5 million
tonnes and 11 million tonnes of oil per year with
the price being set according to a formula pegged
to global oil prices.
Currently, Rosneft’s largest buyer of oil is Swiss
commodities trader Trafigura with estimated annual purchasing volumes of around 20 million
tonnes, equal to the entire annual output of two
large refineries or enough to meet the consumption of a country such as Spain for half a year.
(REUTERS, 10 January 2017)

The Tiny Gulf Country With a $335 Billion
Global Empire

Qatar is regaining its appetite for deals. In the past
two months alone, the world’s richest country per
capita invested in Turkey’s biggest poultry producer, Russian oil giant Rosneft PJSC, and U.K. gas
company National Grid Plc.
The investments have been made through the Qatar Investment Authority, created in 2005 to handle
the country’s windfall from liquefied natural gas
sales, of which it is the world’s biggest exporter.
Since then, the country—with a population smaller
than Houston—has amassed $335 billion in assets
around the globe, making its sovereign wealth
fund the 14th largest in the world, according to the
Sovereign Wealth Fund Institute.
After a raft of high-profile deals that gave the fund,
known as the QIA, and other Qatari investors,
holdings in Hollywood, New York office space,
London residential property, luxury Italian fashion
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Qatar fund rebounds somewhat after huge
losses
The Qatar Investment Authority recently regained
some of the ground it lost after taking serious hits
on investments in a troubled car giant and a commodities trading firm.
The sovereign wealth fund has doubled down on
its relationship with Swiss-based Glencore, entering into a partnership on a controversial deal with
Russian energy giant Rosneft.
Just over a year ago, the state-run fund reportedly
lost $5.9 billion in just 10 days from its large stakes
in Volkswagen and Glencore, the Swiss-based
commodity trading and mining company.
Shares in Volkswagen and Glencore have recovered, though six executives at Volkswagen -- in
which the Qatari fund was until recently the thirdlargest shareholder -- now face criminal charges in
connection with a diesel emissions cheating scandal. Volkwagen has agreed to pay $4.3 billion in
fines and penalties.
The German car company closed the week 149.55,
up from a low of 92.36 in October 2015, when the
Qatari fund reportedly lost $4.8 billion from its investment.
Over the same 10-day period, the fund lost $1.1
billion from its stake in Glencore, which saw its
share price drop to a low of 73.50. It closed last
week at 316.64.
“Glencore had a near-death experience, but it has
rebounded," Craig Pirrong, a finance professor and
global energy expert at the University of Houston,
told the Gulf News Journal. "Volkswagen continues
to crater.”
Pirrong, the director of the university’s Global Energy Management Institute, has been tracking the
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Rosneft deal, which gives the Qatar Investment
Authority and Glencore a 19.5 percent stake worth
$10.2 billion.

Qatar National Bank raising $1 billion loan
from Asian lenders: sources

The oil giant is closely linked to the Kremlin and
Russian President Vladimir Putin. Observers describe the deal as a triumph for Putin as his country
struggles to deal with sanctions imposed following
the invasion of Crimea and interference in Ukraine.
Putin said in October 2016 that Rosneft might buy
back its own shares and sell them later if it could
find an outside partner.
“This is also a major win for Rosneft that avoids
going through a ridiculous self-privatization exercise,” Luis Saenz, head of equity sales and trading
at BCS Financial Group in London, said in a note,
according to Bloomberg. “Most importantly, a
massive positive for Russia that’s moving closer to
breaking the sanction/isolation regime.”
In a December 2016 statement, Rosneft said all
sides, “including Rosneftegaz and the consortium
of foreign investors – one of the world’s largest
sovereign funds, Qatar Investment Authority, and
a leading Swiss commodity producer and trader
Glencore – as well as financial and legal consultants, financial institutions and creditors, have finalized all corporate and technical closure and payment procedures.”
Pirrong said that although the Qatari fund has a
history of investing in Glencore, this is the first
partnership of this kind and that he is aware of, and
described it as having “geopolitical ramifications.”
He called details “opaque” and concluded that a
lot of “financial engineering” has gone on. He
noted that the Qatar Investment Authority has
been “totally silent on the deal.”
Since the investment authority has pledged to invest $35 billion in the United States, Pirrong said
that the wealth fund is unlikely to face any serious
security evaluations by U.S. authorities. (GULF
NEWS JOURNAL, 14 January 2017)
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Qatar National Bank QNBK.QA, the largest bank in
the Middle East and Africa by assets, is raising a $1
billion, three-year syndicated loan in the Asian
bank market, sources familiar with the situation
said on Wednesday.
The Qatari lender is not new to the international
loan market and has previously raised large debt
facilities in both U.S. dollars and euros.
Agricultural Bank of China has a leading role in the
new loan, the sources said.
A QNB spokesman did not immediately respond to
a request for comment.
The Qatari lender approached banks for the new
loan financing in mid-December, asking them to
commit sizeable tickets ranging between $100 million and $300 million, one source said.
The loan offers all-in pricing – including interest
margin and banks’ fees – of 120 basis points over
the London interbank offered rate, the same
source said.
QNB raised a 2.25 billion euro ($2.40 billion), threeyear loan in May last year with a group of 14 lenders, including European and Asian banks. That loan
paid an interest rate of 105 bps over the euro interbank offered rate.
Established in 1964 as the country's first Qatariowned commercial bank, QNB’s current ownership
is equally split between the government's Qatar Investment Authority and the private sector.
The Qatar Investment Authority was the top cornerstone investor in Agricultural Bank of China’s
$22.1 billion initial public offer of shares in 2010.
QNB is rated Aa3 by Moody’s, A+ by Standard &
Poor's, and AA- by Fitch. (REUTERS, 18 January
2017)

SAUDI ARABIA
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Trump says Saudi-led fund to invest $50
bln in US to create 50,000 jobs

Son’s business partner Foxconn issued a brief
statement after a report by broadcaster CNBC
showing a snapshot of a page held by Son outlining the investment carrying the logos of SoftBank
and the Taiwanese firm, formally known as Hon Hai
Precision Industry Co.

Two of Asia’s biggest technology companies, one
of them being the Saudi-funded SoftBank said
they were looking to expand investment in the
United States, as President-elect Donald Trump
pushes to bring manufacturing and jobs back
home.

The page also showed an additional $7 billion investment and creation of a further 50,000 jobs.

Billionaire businessman Masayoshi Son, also the
head of Japan’s SoftBank Group Corp, pledged a
$50 billion investment in the United States, and
Apple Inc supplier Foxconn said it was in preliminary discussions to expand its US operations.

“While the scope of the potential investment has
not been determined, we will announce the details
of any plans following the completion of direct discussions between our leadership and the relevant
US officials,” the Foxconn statement said.

The $50 billion investment, announced jointly by
Trump and Son in the lobby of the Trump Tower in
Manhattan, would come from the $100 billion tech
investment fund the head of SoftBank is setting up
with Saudi Arabia’s sovereign-wealth fund and
other potential partners, according to the Wall
Street Journal.

Son and Foxconn founder Terry Gou are considered close and have several business ventures together, including launching humanoid Pepper which is manufactured by Foxconn - into several
markets, and investing jointly in India.

Son said on Tuesday, after meeting Trump, his investment would create 50,000 new jobs, a move
the US President-elect claimed was a direct result
of his election win.
“Ladies and gentlemen, this is Masa from SoftBank
of Japan, and he’s just agreed to invest $50 billion
in the United States and 50,000 jobs,” Trump said.
“He would never do this had we (Trump) not won
the election!” Trump later Tweeted.
Son, who wore a red tie and red sweater under his
suit jacket, told reporters his company, a $68 billion telecommunications and tech investment behemoth, would create the jobs by investing in
startup companies.
He also said he expected a lot of “deregulation”
under a Trump administration.
Trump and Son did not give a timeline for the investment. Trump’s four-year term will begin after
his Jan. 20 inauguration.

26

Foxconn has manufacturing facilities in the U.S.
states of Virginia and Indiana, according to its
website. Its 2015 annual report also listed logistics
services in California and Texas. (AL ARABIYA, 7
December 2016)

Apple $1bn in Saudi-backed tech fund
Apple has held talks to invest up to $1 billion in a
new $100 billion tech fund being set up by Japan's
SoftBank Group Corp. Reuters reported that SoftBank is investing at least $25 billion in the fund and
has been in talks with Saudi Arabia's Public Investment Fund (PIF) for an investment that could go
up to $45 billion. Some of SoftBank's moves have
caused concern among analysts, as the firm wrestles with a 13.7 trillion-yen ($119 billion) debt pile.
(AL ARABIYA, 14 December 2016)
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$1.6bn allocated for new industries Saudi
Arabia

provide relevant editorial content, the statement
added.

Saudi Arabia plans to boost the capital of the Saudi
Industrial Development Fund (SIDF) by 6 billion riyals ($1.6 billion) to help finance the kingdom's entry into new industries, Energy Minister Khalid alFalih said. The latter financing will be on top of 3
billion riyals of capital recently injected in the fund,
Falih said without giving a figure for total current
capital. Main focus will be renewable energy industries, conversion industries, automotive industries,
and other vital industries that have never existed
in the kingdom. Al Falih also indicated that military
and pharmaceutical projects would receive support. Saudi Arabia is seeking to diversify the economy beyond oil exports as low crude prices have
strained state revenues. To do this, Riyadh is initially relying, to a large extent, on projects financed
by big state funds. It is expanding its main sovereign wealth fund, the Public Investment Fund, to
invest in strategic projects and firms. (ARABIAN
BUSINESS, 15 December 2016)

The UAE has seen a boom in online retail in recent
years as the region’s e-commerce market matures.
Middle East online shopping is up 1,500 per cent
over the last decade, according to a 2014 study by
MasterCard. The company is backed by a $1bn initial investment from Alabbar and other Gulf investors and the Saudi Public Investment Fund, which
is a 50 per cent shareholder. (GULF BUSINESS, 15
December 2016)

Saudi backed Dubai’s Al Tayer group
launches online luxury retail platform
Dubai-based Al Tayer Group’s retail business, Al
Tayer Insignia, has launched a new luxury retail ecommerce platform called Ounass. Initially catering to customers in the UAE, Saudi Arabia and Qatar, Ounass.com offers women’s ready-to-wear,
footwear, handbags, fine jewellery, cosmetics, and
home merchandise from designer brands, exclusively for the local market. Some of the brands featured include Valentino, Stella McCartney, Alexander McQueen, Dolce & Gabbana, Bottega Veneta,
Jimmy Choo, Acqua di Parma, Armani Beauty, Boucheron, Jonathan Adler, Kate Spade and Roberto
Cavalli, among others.
Ounass.com will offer free delivery in less than two
hours within Dubai, same day within the UAE, and
within 48 hours in other GCC states. It will also include a cash on delivery option, in-home personal
styling services, and exchanges and returns. The
dual language (Arabic and English) site will also
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KSA-backed fund hits $100b mark ahead
of schedule
Oracle founder Larry Ellison will join Apple, Qualcomm and Foxconn in backing SoftBank’s recordsetting technology fund, allowing the Japanese
telecoms group to hit its $100 billion goal weeks
ahead of schedule, a news report in the Financial
Times has revealed.
Al Arabiya reported Thursday that the fund is being set up by Japan’s SoftBank Group Corp and the
Saudi Public Investment Fund with as much as a
total of $ 100 billion.
According to the FT report, those briefed about the
negotiations said that Abu Dhabi’s sovereign
wealth fund is also in talks to invest in the fund and
that it will remain open to additional investment
until the end of January as demand from both
large companies and sovereign funds remained
strong.
SoftBank had earlier said that it is investing at least
$25 billion in the fund and has been in talks with
Saudi Arabia’s Public Investment Fund for an investment that could be as much as $45 billion.
The FT report said that Masayoshi Son, the billionaire who built SoftBank into a global internet powerhouse, announced the launch of the fund in October after securing the support of Deputy Crown
Prince Muhammad Bin Salman, second deputy
premier and minister of defense.

TURKEY
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Since Donald Trump won the US election in November, Masayoshi Son has been actively courting
the president-elect, by vowing to invest as much
as $50 billion in American start-ups. Analysts believe the move could help SoftBank expand its
other US businesses. SoftBank owns a controlling
stake in telecoms group Sprint, the report said. (AL
ARABIYA, 7 January 2017)

7.94 billion riyals ($2.1 billion), it said in a statement carried by state news agency SPA on
Wednesday.

License for games of chance transferred to
wealth fund

According to the said decree, the Food, Agriculture
and Livestock Ministry will not be able to organize
domestic horse races and accept domestic and international bets on horse races organized domestically and abroad during the license period. The
Food, Agriculture and Livestock Ministry will be authorized to monitor and supervise the licensing activities.

New resources have been added to the Turkish
Sovereign Wealth Fund, which is expected to contribute 1.5 percent to economic growth annually,
along with the Decree Law issued on 7 January.
Proceeds from chance games, especially the National Lottery and horse races, have been included
in the fund, which will provide financing for giant
projects.
Licenses related to the rights and authorities of
holding domestic horse races and accepting bets
on horse races held domestically and abroad were
all transferred to the Turkish Sovereign Wealth
Fund for 49 years starting from Jan. 1, 2018.
The immovable allocated to the Food, Agriculture
and Livestock Ministry for the purpose of organizing horse races or actually used for this purpose
and the structures and facilities involved have
been put into the service of the license holder fund
for 49 years.

Saudi Industrial Development Fund approves $2.1 billion in loans
The government's Saudi Industrial Development
Fund (SIDF) agreed to continue financing industrial
projects by providing 155 loans worth more than
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Total investment in the projects from various
sources is around 17 billion riyals, the statement
said without giving details of the projects. (REUTERS, 18 January 2017)

The license for the lottery, Instant-Win, Numerical
Lotto, Chance Ball, Ten Number and Super Lotto
games played in exchange for cash and similar lottery games, which can be licensed under the relevant legislation, have also been transferred to the
Turkish Sovereign Wealth Fund for the next 49
years.
After the license is transferred to the third party by
the fund, the National Lottery Administration (MPI)
will not be able to regulate or issue a separate license for these games. The MPI will be authorized
to monitor and supervise the licensing activities.
(DAILY SABAH, 8 January 2017)
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Al Maryah EOIs invited by Mubadala
UAE-based Mubadala Development Company has
invited expressions of interest (EOIs) from leading
construction companies for key landscaping works
as part of the Al Maryah Island promenade extension project in Abu Dhabi. Al Maryah Island, an integrated mixed-use development spread over a
114-hectare area, is home to the world’s newest
international financial centre, luxury retail and dining offerings, premium hospitality and world-class
healthcare and multi-tiered transport infrastructure. (ME CONSTRUCTION NEWS, 4 December
2016)

UAE-China partnership: Mutual cooperation from space to film
From space to films, the UAE has been ramping up
its cooperation with China. Relations were boosted
by several high-ranking visits from UAE and Chinese officials over the past few years. UAE companies are also using the Chinese currency more and
more in business transactions. Last year, the UAE’s
use of the yuan comprised 74 per cent of all payments by value to China and Hong Kong, up by 52
per cent from 2014, according to the financial messaging company Swift. China also renewed its
yuan swap agreement last year with the UAE, in its
latest move to internationalize the yuan. The
agreement allows the UAE Central Bank to provide
up to 35 billion yuan (Dh18.67bn) to settle bilateral
trades.
The UAE and China agreed last year to collaborate
in space exploration and the study and development of space science, including cooperation in
the research and development of satellites, satellite control systems and space launching services.
But perhaps one of the more interesting announcements is from the Abu Dhabi Investment
Authority (ADIA). It has opened an office in Hong
Kong, which will act as a springboard for investment opportunities in mainland China and other
key Asian markets. ADIA has already signed a highprofile deal to buy a 50 per cent stake in three of
Hong Kong’s plushest hotels, Grand Hyatt Hong
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Kong, Renaissance Harbour View and the Hyatt
Regency Hong Kong. As part of the HK$18.5 billion
(Dh8.76bn) deal, ADIA agreed to form a joint venture company with two subsidiaries of real estate
developer New World Development, which would
look for further acquisitions in the Hong Kong hotels market.
The UAE, which exported 248,000 barrels of oil per
day to China in 2014, is also boosting its energy
ties with China. Mubadala Petroleum and China
National Petroleum Corporation (CNPC) have
signed a non-binding agreement for international
exploration and production, onshore and offshore,
as well as liquefied natural gas projects. CNPC already has a joint venture with state-owned Abu
Dhabi National Oil Company, called Yasat, to develop crude in the emirate. (THE NATIONAL, 5
December 2016)

China to help 1MDB settle multi-billiondollar legal dispute with Abu Dhabi
Malaysia's state investment fund 1MDB is preparing to make a repayment with Chinese assistance
to Abu Dhabi's state-owned fund as it seeks to settle a US$6.5 billion (S$9.25 billion) dispute over an
alleged breach of contract, the Financial Times reported on Wednesday (Dec 7).
The report followed one by The Straits Times in
July that said Chinese companies were looking at
buying a piece of 1MDB-owned prime land in Penang as a financial lifeline for 1MDB.
The move to begin repaying what 1MDB owes Abu
Dhabi’s International Petroleum Investment Company (IPIC) was confirmed by two people familiar
with the matter, FT said, and marks a step forward
in efforts to resolve the financial position of the
heavily indebted state fund.
China has been approached as a source of funds
for 1MDB, FT said, citing three people with
knowledge of the matter, one of whom said Malaysia would swap assets for financing.
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It is not clear if the assets mentioned in the FT report consist of the Penang land.

1MDB to sort out at a business-to-business level,"
he told The Straits Times.

The dispute between 1MDB and IPIC is part of a
financial scandal engulfing Malaysian Prime Minister Najib Razak, who is increasing tilting towards
China to help resolve the huge financial burden at
1MDB, which carried debts of more than US$12
billion at one point.

Mr Najib has been forging increasingly close ties
with Beijing. Last month, he dismissed as “absurd
and absolutely false” allegations that he has
pawned off Malaysia’s sovereignty after making
deals worth RM144 billion (S$46 billion) with China
during a visit to Beijing.

The spat arose from a bailout deal last year in
which IPIC agreed to lend US$1 billion to 1MDB
and assume payments on US$3.5 billion of the Malaysian fund’s debt in a debt asset swap deal. It also
forgave some debt that 1MDB owed IPIC.

Chinese state-owned enterprises have led a
bailout of 1MDB - acquiring assets including a
power generation business — that has relieved
pressure on Mr Najib's government at a time when
financial flows linked to the state fund are being
probed by regulators in the US, Singapore and
Switzerland. (STRAIT TIMES, 7 December 2016)

But the Emirati firm claimed in April that 1MDB had
not repaid the US$1 billion advance and applied
for arbitration in London, where it is publicly listed.
The Straits Times said in July Chinese companies
were looking at buying a piece of prime land on
Penang island for about RM2 billion, or entering
into a joint development deal with 1MDB that
would guarantee profits of about RM3.5 billion.
China’s state-owned entities were also exploring
the prospect of putting together a financial lifeline
for another distressed Malaysian state-owned entity, SRC International, ST reported, citing financial
executives involved in the negotiations.
Malaysia last year twice brought in Chinese investments to pare back 1MDB’s debts.
In response to the FT report, 1MDB president Arul
Kanda told The Straits Times: "1MDB has nothing
further to add to earlier statements relating to the
dispute with IPIC."
On the Penang land deal Mr Kanda said 1MDB
would issue a statement at an "appropriate juncture".
Malaysia's second finance minister Datuk Johari
Abdul Ghani, whose ministry owns 1MDB and provided indemnity on the deal with IPIC, referred
queries to 1MDB. "We're basically leaving it to
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Riyadh JV Dubai Investments to build
$165 mln business park
Dubai Investments is planning to build and operate business parks in Saudi Arabia, Morocco and
Angola. A joint-venture project to build a business
park valued at $165 million (600 million dirhams)
in Riyadh, the Saudi capital, is expected to break
ground in the next month, Khalid Bin Kalban, CEO
of Dubai Investments, has said. Dubai Investments,
part owned by sovereign wealth fund Investment
Corp of Dubai, also plans to close a $299.52 million
(1.1 billion dirhams) loan by December 31, Bin Kalban said. First Gulf Bank (FGB) and Abu Dhabi
Commercial Bank have been mandated for the
loan. The latter will be used to build a residential
project in Dubai’s Mirdif neighborhood located
near the world’s busiest airport for international
travel, Dubai International.
Bin Kalhan also stated that there are plans to list
30 per cent of Dubai-based Emirates District Cooling (Emicool), a joint venture between Dubai Investments and Union Properties, on the Dubai
bourse next year. (AL ARABIYA, 10 December
2016)
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Kerzner to build Atlantis hotel in Hawaii
The Dubai-based resort operator and developer
Kerzner International Holdings expects to manage
its first Atlantis property in the United States in Hawaii.
It signed a deal with landowner and community
developer China Oceanwide and its subsidiary
Oceanwide Resort Paradise HI to develop the Atlantis Ko Olina on the island of O’ahu in Hawaii.
The property will have 800 rooms and 524 residences.
Kerzner was not available for comment.
Atlantis has its flagship property in Dubai and expects to open its second one in China in Sanya Hainan near South China Sea next year. Kerzner also
operates The Royal Atlantis Resort and Residences
in Dubai.
The new hotel will overlook the Honu and Kohola
Lagoons, and will include a water park and The
Lost Chambers Aquarium, among other attractions.
The project will be located next to Aulani, a Disney
Resort. The area also features Four Seasons Resort
O’ahu and Marriott’s Ko Olina Beach Club.
In 2014, Investment Corporation of Dubai bought
about 46 per cent of Kerzner for an undisclosed
sum. Istithmar World, a subsidiary of Dubai World,
owns another 25 per cent. Its owners also include
the Los Angeles investment firm Colony Capital
and Goldman Sachs Group. (THE NATIONAL, 15
DECEMBER 2016)

ADIA sells stake in Brisbane office tower
The Abu Dhabi Investment Authority (ADIA) has
sold its stake in a prime Brisbane office tower, One
One One Eagle Street, for AUD284m (€201m).
ADIA sold the interst to its co-investor, GPT
Wholesale Office Fund (GWOF), one of Australia’s
largest office owners. GWOF has now lifted its
ownership to 66.67%. GPT, developer of the tower

31

19 January 2017

and manager of the wholesale fund, has the remaining 33.33%.
Abu Dhabi’s sovereign wealth fund ADIA was GPT’s
joint venture partner when the project, located in
Brisbane’s sought-after Golden Triangle, launched
in 2008 during the global financial crisis. Costing
AUD670m to develop, it was completed in 2012.
Some of the largest blue-chip companies and top
legal firms now occupy the building’s 63,800sqm
of commercial space. GWOF has exercised a call
option to acquire ADIA’s stake. The acquisition
brings GOF’s gross assets to AUD6.5bn. UK based
news provider IPE Real Estate stated that ADIA’s
rationale to sell was similar to those of other longterm foreign institutional investors in Australia,
such as Singapore’s GIC, which have sold down assets in the country.
ADIA has a number of investments in Australian
real assets, but One One One Eagle Street was the
sovereign wealth fund’s only investment with GPT.
A year ago, ADIA partnered Australian infrastructure specialist Hastings in a consortium to buy
TransGrid, a high-voltage electricity network, from
the NSW Government for AUD10.3bn. Through its
Tawreed Investments unit, ADIA has a 20% stake in
TransGrid. In 2013, ADIA paid a record-breaking
AUD800m Tourism Asset Holdings, Australia’s
largest hotel owner. (REAL ESTATE IPE, 16 December 2016)

Dubai to spend $35.7bn spending on second airport, logistics hub

Dubai is reportedly planning to spend $35.7 billion
to develop its second airport and the Dubai South
logistics hub, with the emirate likely to rely on debt
funding for a significant part of the financing. According to Bloomberg, investments will be made
in Dubai World Central and associated facilities, including Al Maktoum International airport, over the
next 12 years. It cited sources close to the matter
as saying that the spending plan is outlined in documents inviting banks to bid for a $3 billion loan
the government is seeking to raise for initial expansion. As part of the funding, the airports are set
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to grow to serve up to 146 million passengers by
2025.

in the concession. (THE NATIONAL, 18 December 2016)

The financing will be raised by a consortium of Dubai state entities, comprising of the Department of
Finance, state-owned fund Investment Corporation of Dubai, and the Dubai Aviation City Corporation. (ARABIAN BUSINESS, 16 December
2016)

Mubadala will hold Abu Dhabi’s $2.2 billion stake at BP
Abu Dhabi’s new US$2.2 billion stake in BP will be
held by Mubadala Development Company, the
government’s strategic investment company.
The emirate’s 2 per cent stake in BP, which makes
it one of the oil major’s largest shareholders, is the
result of a deal struck last week in exchange for
BP’s 10 per cent stake in Abu Dhabi Company for
Onshore Oil Operations (Adco), the onshore concession that accounts for a little more than half of
Abu Dhabi’s 3.1 million barrels per day of output.
"We will be owning and managing the shares on
behalf of the Abu Dhabi government consistent
with our portfolio and mandate as an investment
company," said Brian Lott, the executive director at
Mubadala.
The BP stake will be managed in the Mubadala unit
that oversees the group’s capital investments. Mubadala is in the process of merging with International Petroleum Investment Company to form a
$125bn company.
It includes a large energy subgroup that has controlling stakes in oil companies including Cepsa
and OMV, as well as direct operation of oilfields in
South-east Asia and elsewhere.
The BP stake will be viewed as more of a passive
investment. It is not yet clear whether Abu Dhabi
will seek BP board representation. Adco’s parent,
Adnoc, negotiated the deal that included the BP
stake as well as terms for its participation in Adco
and operation of Bab, one of the six main oilfields
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Hapag Lloyd UASC shipping deal hit by financing issues
A merger of German container shipping line
Hapag-Lloyd and United Arab Shipping Company
(UASC) is likely to take months to complete, partly
due to financing issues blamed on a deep industry
downturn, sources familiar with the deal say.
Hapag-Lloyd signed a binding agreement with
UASC in July to form the world's fifth-largest line,
valued at about 7 to 8 billion euros ($7.2-$8.3 billion), by the end of 2016. The deal however is being held up due to the fact that some banks want
to pull out of loans, particularly to UASC, due to
the sector crisis. One source said the sum totaled
at least $500 million and could be as much as $900
million.
Sources have said that the syndicate banks required a cash injection from UASC shareholders.
Kuwait-headquartered UASC declined to comment
when contacted. The sources said Qatar Investment Authority (QIA), one of the world's largest
sovereign wealth funds, could step in to cover the
financing gap via a loan. One source said this could
potentially be provided by Qatar National Bank
(QNB).
The combined company would enable HapagLloyd to gain access to bigger ships on the major
Asia to Europe trade route and give UASC wider
access to routes that the German line is strong on.
UASC, founded in 1976 and with corporate offices
in Dubai, is owned by the governments of the
United Arab Emirates, Bahrain, Saudi Arabia, Kuwait, Qatar and Iraq. Qatar holds a 51 percent stake
in the group, Saudi Arabia has 35 percent and the
remaining nations the rest. The European Commission said last month it had given its conditional
approval for the merger subject to UASC withdrawing from certain vessel-sharing agreements
on trade routes between northern Europe and
North America. (INVESTING, 20 December 2016)
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ICD Dubai profits fall by 19%
Investment Corporation of Dubai (ICD), which
holds stakes in some of the emirate's top companies, has announced a net profit of AED10.3 billion
($2.8 billion) for the first half of 2016. The consolidated financial results for the six-month period
ended June 30 also showed revenues of AED82.5
billion, achieved against a backdrop of lower oil
and commodity prices, a strong US dollar and lacklustre global economic growth. The latter figures
show that revenues decreased by 7.8 percent and
net profit decreased by 19.4 percent from the yearearlier period.
ICD said assets increased to AED736.8 billion, up
by 2.3 percent from the year-end position in 2015,
primarily resulting from an increase in loans and
receivables at its banking subsidiary, the acquisition of the Porto Montenegro, and the acquisition
of ground handling businesses by a subsidiary.
Liabilities increased to AED538.0 billion, rising by
2.7 percent from the year-end position, owing primarily to higher customer deposits at its banking
subsidiary, ICD added. (ARABIAN BUSINESS, 28
December 2016)

No stake Saudi PIF in UAE’s Utico
Saudi Arabia's Public Investment Fund (PIF), its top
sovereign wealth fund, has denied that it was buying a stake in United Arab Emirates utility Utico.
"An official at the fund said that the news about
entering into a binding agreement with Utico is
baseless and unfounded." the official Saudi Press
Agency (SPA) reported. Utico Chief Executive Richard Menezes told Reuters days before that the PIF
had entered into a binding agreement with his
company to buy a "significant minority stake".
Menezes told Reuters that the PIF was investing in
Utico through the IDB Infrastructure Fund, whose
anchor investors include the PIF as well as institutions such as the Islamic Development Bank.
(ARABIAN BUSINESS, 29 December 2016)
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French PE Group Ardian to consider stake
in $2 Billion Mubadala portfolio
Ardian, a Paris-based alternative-investment firm,
is in talks to take a stake in Mubadala Development’s $2 billion private equity portfolio. Under
the terms being discussed, the Abu Dhabi-based
sovereign fund would place the assets into a new
vehicle, and Ardian would buy a 50 percent stake
for about $1 billion, sources have stated. The
French firm would also provide as much as $200
million in capital for deals. Mubadala spokesman
Brian Lott stated that “Mubadala is still in discussions with a number of world-class investment
firms to create an investment vehicle for private
equity deals”.
The portfolio resides in the group’s investmentmanagement division, Mubadala Capital, which
holds stakes in investment firms such as Carlyle
Group and Mubadala Infrastructure Partners, as
well as companies such as EMI Music Publishing,
according to its website. (BLOOMBERG, 3 January 2017)

Abu Dhabi-backed Egyptian firm Palm
Hills Developments buys plot Cairo project
Egypt-based real estate company Palm Hills Developments has signed an agreement with the country’s housing ministry to acquire 190 feddans
(798,000 square metres) of land for a new mixeduse project in Cairo. According to information provider Zawya Projects, the company is finalizing the
master plan for the project which is expected to
include standalone units and commercial services,
Palm Hills said in a bourse filing. It said the project
is located in 6th of October district, adjacent to the
company’s developments in West Cairo, including
Palm Hills Golf Views and Golf Extension.
United Arab Emirates-based Aabar Investments
PJSC, a subsidiary of Abu Dhabi’s sovereign wealth
fund, in 2014 acquired a 5.1 percent stake in the
developer, according to a Reuters report.
(ZAWYA, 4 January 2017)
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US$15 billion investment mulled Mubadala tech fund SoftBank

prices. Lenders such as Bahrain's Gulf International
Bank, Kuwait's Warba Bank and UAE's Dubai Islamic Bank have either already lined up arrangers
for their planned debt sales or have approached
banks to prepare their bonds.

Abu Dhabi-based Mubadala Development is
slated to be mulling plans to commit up to $15bn
to partner with a new fund to invest in global technology. Bloomberg reported that Mubadala is
looking to partner with SoftBank Group Corp and
Saudi Arabia’s Public Investment Fund in the SoftBank Vision Fund which is set to close in January
and will be capped at $100 billion, citing people
familiar with the matter. At present, no agreements
have been reached, and Mubadala hasn’t made a
final decision on the amount it will invest, adding
that a spokesman for Mubadala declined to comment. SoftBank, a Japanese internet firm, announced in October that it planned to invest at
least $25 billion into the fund over the next five
years, while the lead partner, Saudi Arabia’s Public
Investment Fund, is putting in at least $45 billion.
(ARABIAN BUSINESS, 6 January 2017)

In 2014, ICD sold a maiden US dollar bond, raising
$1 billion in debt split between a $700 million
sukuk and a $300m conventional bond. (ARABIAN BUSINESS, 9 January 2017)

ICD to issue dollar bonds
Investment Corporation of Dubai (ICD), the Dubai
government's main investment arm, is likely to issue its planned U.S. dollar-denominated bond this
month but has yet to decide whether it will be a
sukuk or a conventional bond. Sources have said
that the bond will be benchmark-sized, which traditionally means upwards of $500 million. ICD has
picked banks to arrange the issue, the sources familiar with the matter told Reuters.

IDC Dubai to eye dollar bond issue
Investment Corporation of Dubai (ICD), the Dubai
government's main investment arm, is likely to issue its planned US dollar-denominated bond this
month but has yet to decide whether it will be a
sukuk or a conventional bond. Sources indicated
that the bond will be benchmark-sized, which traditionally means upwards of $500 million. ICD has
picked banks to arrange the issue, Reuters reported. ICD did not respond to requests for comment.
The company, which holds stakes in Emirates Airline and Emirates NBD, has selected Citi, Emirates
NBD, HSBC, JP Morgan, NBAD and Standard Chartered to arrange the upcoming debt issuance. Dubai Islamic Bank could also be involved should the
deal be a sukuk rather than a conventional transaction, one of the sources said.
As stated in the Gulf media, the issue is expected
to be one of a number of dollar bond issues out of
the Gulf this year as banks, companies and governments plan debt issues to improve their liquidity
and to replenish their coffers, strained by lower oil
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ICD, which holds stakes in Emirates Airline and
Emirates NBD, has selected Citi, Emirates NBD,
HSBC, JP Morgan, NBAD and Standard Chartered
to arrange the upcoming debt issuance. Dubai Islamic Bank could also be involved should the deal
be a sukuk rather than a conventional transaction.
The issue is expected to be one of a number of
dollar bond issues out of the Gulf this year as
banks, companies and governments plan debt issues to improve their liquidity and to replenish
their coffers, strained by lower oil prices. (REUTERS, 9 January 2017)
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If you are interested in your company’s logo appearing on
this page, please contact us at inquiries@verocy.com

For more information on the Arab SWF monitor or to subscribe to this newsletter,
please visit www.arabSWFmonitor.com
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