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During US president Trump’s upcoming visit to 

Saudi Arabia a major multibillion arms deal will be 

discussed. Tens of billions of dollars in arms sales 

are currently being pursued by both parties. If this 

will be signed, it would mean a clean break with 

the former President Obama Administration’s 

reluctancy to deliver hard-needed high-tech 

planes, tanks and control systems to the Kingdom. 

Officials in Washington have openly stated that the 

Bush Administration is going to push through the 

deal, as it is a major part of Trump’s way to 

stimulate the US economy. Defense contracts will 

bring a major boost for the manufacturing sector.  

 

Washington also wants to make sure that the 

Saudi Armed Forces will still be one of its main 

clients. Under the Obama Administration, even 

that multibillion contracts were still signed and 

delivered, the Saudi government showed a 

growing appetite for non-US military 

procurement.  Discussions currently are being held 

with a wide-range of other countries, such as 

Russia, Turkey, Ukraine, China, India and Pakistan. 

The role of Western military sales, after decades of 

a spending bonanza in the US, Britain and other 

European countries, is clearly fading. Trump’s 

military advisors, and especially the SecDef, have 

acknowledged the latter, now trying to change the 

course of the Saudi decision making machine.  

A growing friendship between Washington and 

Riyadh is being groomed after meetings with 

deputy crown prince Mohammed Bin Salman, who 

is Saudi’s minister of defense, and with Saudi 

minister of foreign affairs Al Jubeir.  

 

The possible multibillion arms deal is slated to 

entail contracts for Lockheed Martin, such as a 

Terminal High Altitude Area Defense (THAAD) 

missile defense system with several batteries. The 

THAAD system, like the one being made 

operational in South Korea, costs about $1 billion. 

Lockheed is also discussing the delivery of a 

C2BMC software system for battle command and 

control and communications as well as a package 

of satellite capabilities. BAE Systems is believed to 

be in the race for combat vehicles, such as Bradley 

Fighting Vehicle and M109 artillery vehicle. Both 

vehicles are in the Saudi inventory. British defense 

company BAE has 29,000 employees in the United 

States. 

 

 
 

The Saudi-US meetings during the Trump visit will 

also focus on previously reported contracts or 

items under discussion for years. At present there 

are still discussions going on the specifications of 

an $11.5 billion package of four multi-mission 

surface combatant ships and accompanying 

services and spares, which was approved by the US 

State Department in 2015. The deal however has 

until now not gone to a final contract.  This could 

be hammered out the next weeks.  

 

SAUDI ARABIA’S MULTIBILLION ARMS DEAL 
COMES WITH STRINGS ATTACHED  
 

STRATEGIC 

ANALYSIS 
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These arms deal discussions are not standing on 

their own. There is much more than only a military-

economic paragraph to this, Iran.  

 

When Trump stated that he will be visiting Saudi 

Arabia in the coming weeks, the Saudi government 

went into overdrive mode. Not only will the visit be 

presented as a major break in the political crisis 

between the two that existed during the Obama 

Administration, but also several regional issues will 

be put on the table.  Trump’s perceived hard-line 

positions on Syria, Libya and Iran, are considered 

by the Kingdom and its neighbors as an asset to 

be used.  In a major show of political force, King 

Salman has called for an official meeting of the 

Islamic Military Alliance (IMAFT) in Saudi Arabia. 

Trump has been invited already and will be 

present, next to Egypt, Pakistan and most probably 

Turkey.   

 

 

 

 

 

 

 

 

Underlying goal of this meeting will be an IMAFT – 

US declaration of action against Iran and its 

proxies. King Salman and MBS will be for sure 

trying to get this on the table, maybe even by 

using the multibillion military sales contracts and a 

possible Aramco IPO listing on NYSE on offer. The 

deputy crown prince already has set the stage 

during his interview on Arab tv-channel MBC. 

Mohammed Bin Salman accused Iran of trying to 

rule the Islamic World. According to MBS there is 

no room at present for negotiations between 

Riyad and Tehran. A conflict is heating up, maybe 

already reaching a boiling point before the Trump 

visit.  
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After the unexpected price drop, which was largely 

caused by financials, showing a large tendency to 

sell of their long positions, global oil markets are 

trying to find renewed confidence. OPEC 

members, led by Saudi Arabia, are still considering 

a production cut extension, to be agreed on 25th 

of May. 

 

Some positive developments in the market should 

bring this to fruition, as fundamentals are still 

looking to support a stabilization and possible 

increase in oil prices. Saudi Arabia is still bearing 

the brunt of the OPEC production cut it seems. 

New figures are showing that there has been a 

sharp drop in the number of oil barrels the 

Kingdom has  loaded onto tankers in April appears 

to deliver to the market. This fundamental should 

be giving analysts additional confidence to assess 

the market to move into a more stable position. 

The drop in loading volumes by Saudi Arabia 

should show what the market has been looking for: 

a big decline not just in crude output, but exports. 

 

The latest data provided by transportation tracking 

firm ClipperData indicates that the number of 

barrels the kingdom put on tankers for shipment 

around the world fell by more than 670,000 per 

day in April from October, the reference level for 

OPEC's deal to cut output. The latter should be 

taken as a major support for oil prices, as it is the 

sharpest decline this year and a reversal of March's 

increase. 

 

In addition to Saudi Arabia, other OPEC members 

have also achieved historically high compliance 

with a deal to cut their combined production by 

1.2 million bpd. This has until now not yet resulted 

in less oil volumes on the market, as exports have 

still been high, Matt Smith, director of commodity 

research at ClipperData, stated. In March total 

water-borne shipments of OPEC reached a level of 

almost 24 million bpd, slightly above October 2016 

levels, the time of OPEC deal. They jumped to 

about 24.3 million barrels a day in January, the 

month the deal was implemented. The ongoing 

high export levels have been the main reason for 

the lack of shrinking stockpiles of crude oil around 

the world.  

 

Sentiment of traders and financials has been based 

on these figures. Optimism about the OPEC deal, 

which was instigated by Saudi Aramco, has faded 

lately, as US storage remained high. The IEA, the 

OECD energy watchdog, still reported that 

inventories in its member countries stayed at 336 

million bpd, which is above the five-year average 

in February 2017. OPEC and Saudi Arabia will have 

to make a definitely break in these figures before 

the OPEC meeting on the 25th of May. The latest 

figures of Aramco, combined with the fact that 

Iranian exports are also slightly lower in April, cut 

give the necessary impulse the coming weeks. 

Increased instability in Venezuela, ongoing 

production difficulties in Nigeria, a still struggling 

Libya, combined with the willingness of Russia and 

Central Asian and Caucasus oil producers to 

comply with a production cut, could however push 

prices up. 

 

Russia already has stated that it will join an OPEC 

production cut extension, while Kazakhstan and 

others also seem to be joining the club. Other 

OPEC sources already have indicated that OPEC is 

likely to extend cuts when it meets on May 25 but 

that a deeper cut is unlikely.  

Analysts are also keeping an eye on the growing 

cooperation between Saudi Arabia and the USA.  

SAUDI ARABIA STILL FOCUSING OPEC STRATEGY 
ON CUT EXTENSION  
 

Change in Saudi Export Loadings vs October’s 

ref. level (source ClipperData) 

http://www.cnbc.com/saudi-arabia/?__source=yahoo|finance|inline|story|story&par=yahoo&doc=104451034
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President Trump’s first international visit will be to 

the Kingdom, mainly to show support for King’s 

Salman Vision 2030, and the position of deputy 

crown prince Mohammed Bin Salman. In addition 

to arms deals and an anti-Iran coalition, a possible 

cooperation between Washington and Riyadh with 

regards to the oil markets could also be in the 

offing.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Kingdom could be holding a very big carrot in 

front of the US president, as the latter would love 

to sign a multibillion arms deal with the Saudis, 

bringing thousands of new jobs. Salman and MBS 

could however demand that it should be linked to 

a US position change on shale oil and US oil 

exports. Such an option would dramatically 

change the market for sure.  The Aramco IPO 

listing in New York could maybe turn the tide. 

  

Total Global Crude Loadings, YoY 
(source ClipperData) 



COMMENTARY  9 May 2017 

 

7 

A new report by Emirates NBD Saudi Arabia 

Purchasing Managers’ Index (PMI) indicated that 

business conditions in Saudi’s non-oil sector 

continued to improve at the start of Q2. The survey 

stated also that the rates of expansion in new work 

and business activity are gathering pace. More 

companies, based on the PMI results, are showing 

confidence in the purchasing activity in these 

sectors, which already has led to the strongest 

accumulation in stocks of purchases in over four-

and-a-half years. The latter is good news for 

Saudi’s Vision 2030 approach, even that overall job 

creation is still minimal. 

 

Some other hick-ups also still need to be 

countered, as input cost inflation has climbed to 

an eight-month high, while selling prices only have 

shown a marginal increase. The PMI report stated 

that headline adjusted PMI increased from 56.4 in 

March to 56.5 in April.  NBD stated that this is 

consistent with a robust improvement in business 

conditions across the sector. Even that the 

indicator is higher again, it is still below its long-

run series average of 58.3. 

 

As Tim Fox, head of research and chief economist 

at Emirates NBD, stated, it is another strong 

reading of Saudi Arabia’s non-oil private sector 

activity, with output and new orders growth both 

very firm in April. The worrying factor at present 

for the Saudi economy, and the government 

budget at the same time is, that parties at present 

need to work harder to generate growth, while job 

creation is very low.  This is not a real issue, if 

changed in the coming months. Keeping up strong 

domestic demand will be pushing production up 

further which will lead in the end to additional jobs.   

 

The current slow recovery of the Saudi domestic 

economy is promising. If construction projects are 

again coming available, a renewed boom could 

come into existence. When looking at the export 

potential of Saudi’s non-oil sectors, the picture is 

still very bleak. Increased international competition 

has led to lower demand for Saudi exports. This 

will not change in the coming months, parties 

expect. A new emphasis by Saudi operators and 

investors is to be put on setting up companies able 

to address demand and challenges outside of the 

Kingdom. New clients need to be sought while 

further diversification of the still relatively low 

value non-oil sector production in the Kingdom is 

needed.  

NON-OIL SECTOR GROWTH SAUDI ARABIA 
INCREASES APRIL 

Saudi Arabia Non-Oil Sector PMI 
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Political instability in Saudi Arabia is growing as 

King Salman bin Abdulaziz begins to overhaul the 

Saudi government, putting a long list of family 

members into positions of influence while 

increasing the power of his son, Deputy Crown 

Prince Mohammad bin Salman. These actions have 

the potential to lead to a direct conflict with Crown 

Prince Mohammed bin Nayef. 

 

The expected internal power collision, predicted by 

many analysts, finally seems to be heating up. The 

real surprise, however, is that it is taking place 

while King Salman is still alive rather than during 

the succession period. King Salman’s royal 

decrees, in which he has appointed two of his 

other sons, Prince Abdulaziz and Prince Khaled as 

Minister of State for Energy Affairs and 

Ambassador to the United States respectively, has 

opened up Pandora’s box. 

 

At the same time, King Salman has decided to re-

establish all allowances and benefits which were 

cancelled last September during the oil price bust. 

Additionally, the King has stated that two months 

of salary will be paid as an allowance to the military 

and security personnel fighting in Yemen. The 

latter is a complete reversal on economic 

measures taken in 2016 when Saudi Arabia was 

hard hit by the global slump in oil prices. 

 

 

The power struggle in the coming months could 

emerge inside of King Salman’s palaces as the 

current government overhaul is a direct move to 

increase the influence of the Salman branch of the 

Al Saud family tree. During this time, media 

sources in Saudi Arabia and the GCC have 

indicated that King Salman’s decrees have moved 

several allies of his son, Mohammed bin Salman, 

into key positions. King Salman has also shown a 

keen interest, likely supported or instigated by 

Mohammed bin Salman, in strengthening relations 

with the United States. The appointment of Price 

Khaled as ambassador to Washington is 

convincing evidence of this suggestion. 

 

 
 

At the same time, King Salman has decided to re-

establish all allowances and benefits which were 

cancelled last September during the oil price bust. 

Additionally, the King has stated that two months 

of salary will be paid as an allowance to the military 

and security personnel fighting in Yemen. The 

latter is a complete reversal on economic 

measures taken in 2016 when Saudi Arabia was 

hard hit by the global slump in oil prices. 

 

The power struggle in the coming months could 

emerge inside of King Salman’s palaces as the 

current government overhaul is a direct move to 

increase the influence of the Salman branch of the 

Al Saud family tree. During this time, media 

sources in Saudi Arabia and the GCC have 

indicated that King Salman’s decrees have moved 

several allies of his son, Mohammed bin Salman, 

into key positions. King Salman has also shown a 

SAUDI POWER STRUGGLE COULD DESTABILIZE 
THE ENTIRE MIDDLE EAST 

MBN MBS 

Prince Khaled 
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keen interest, likely supported or instigated by 

Mohammed bin Salman, in strengthening relations 

with the United States. The appointment of Price 

Khaled as ambassador to Washington is 

convincing evidence of this suggestion. 

 

The appointment of Prince Abdulaziz bin Salman, 

half-brother of Deputy Crown Prince Mohammed 

bin Salman, as Minister of State for Energy Affairs 

is seen as very significant, as well. He will ease the 

overall burden on the Ministry of Energy, Industry, 

and Mineral Resources, Khalid Al-Falih. Prince 

Abdulaziz will also be at the center of the 

Kingdom’s critical energy portfolio, including 

upstream oil and gas, renewables, and power 

generation. 

 

The appointment of Prince Khalid, the full brother 

of Mohammed bin Salman, some suggest, is a 

move to push Crown Prince Mohammed bin Nayef 

further to the sideline. And while Nayef maintains 

strong high-level connections to the power 

brokers in Washington and the Trump 

Administration, it could also be seen as a move by 

King Salman to bring counterterrorism operations 

and political relationships back into the hands of 

the Salman Branch. 

 

Mohammed bin Nayef remains the current Crown 

Prince. And though Mohammed bin Salman has 

never openly challenged Nayef’s claims to the 

throne, it is clear that there is a potential for an all-

out power struggle, especially given the high-

profile media coverage of Salman in the Kingdom. 

As the main power behind the Coalition War in 

Yemen, the plan to wean the Kingdom from its oil 

dependency via Saudi Vision 2030, and as the chair 

of Saudi Aramco, it is clear that Deputy Crown 

Prince Mohammed bin Salman is highly ambitious. 

 

King Salman has also created a new National 

Security Centre. The role of the national security 

advisor will be filled by Mohammed bin Salih 

Alghfaili who Saudi insiders have already linked to 

Mohammed bin Salman’s inner circle. At the same 

time, another Salman loyalist, Major General 

Ahmed Assiri, was appointed as deputy chief of the 

General Intelligence Presidency. The NSC is in 

direct competition with the already existing 

security body, the Political and Security Council, 

headed by Mohammed bin Nayef, as the Minister 

of Interior leaving Nayef in a precarious position. 

 

The direct impact of Salman’s reshuffle is obvious 

to most. Saudi Crown Prince Mohammed bin 

Nayef’s main power position has been hit hard. 

Nayef’s power structure is partly built on his links 

to the security establishment in the Kingdom. One 

of his main accomplishments before becoming 

Crown Prince were his very successful operations 

against Al Qaeda and other Islamic militants. 

 

Remaining VEROCY article to be read via  

   

Prince Abdulaziz 

bin Salman 

http://oilprice.com/Geopolitics/Middle-East/Saudi-Power-Struggle-Could-Destabilize-The-Entire-Middle-East.html
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Saudi Aramco’s IPO, slated to raise between $100 

billion and $400 billion from a 5 percent stake in 

the company, will continue to make headlines until 

its launch. Lately, discussions on the valuation of 

Aramco have been intense, and the jury is still out 

regarding an exact price. 

 

Aramco’s IPO will be a game-changer, propelling 

the world’s largest National Oil Company (NOC) 

into a league of its own on the financial markets. 

The current market capitalization estimates of $1-

2 trillion are based on valuations of Aramco’s 

hydrocarbon reserves carried out by independent 

consultants. These estimates put the giant oil 

company far ahead of any other publicly owned 

company. Two major questions remain to be 

answered however, one of which has been largely 

ignored by the mainstream media. 

 

The primary discussion taking place is the overall 

level of transparency offered by Aramco’s 

leadership, which is supported by the Saudi 

government. After several days of attending the 

GCC Petroleum Media Forum (GCCPMF) in Abu 

Dhabi, attended by all GCC ministers of oil, 

including Saudi minister Khalid Al Falih, and a long 

list of government advisors, the issue of 

transparency has yet to be solved. Gulf oil 

ministers and CEOs still hold a very conservative 

idea about financial and operational transparency. 

There have been minor attempts by Aramco, 

ADNOC, and QP to open more data and insights 

to the financial world and media, but the world’s 

largest oil company remains far from transparent. 

When asked about the Aramco IPO and Saudi 

Vision 2030, the respective Saudi officials, 

including Khalid Al Falih, only produced basic 

media statements, already largely published in the 

Arab and global media outlets. Even the fact that 

the Forum was also meant to present a new OPEC-

Abu Dhabi based data outlet, no real new 

information on reserves, production figures, or 

investment cycles were presented. Analysts still 

need to rely on figures presented by the existing 

outlets, OPEC-IEA-EIA-EIF. 

 

Aramco’s IPO still falls short when it comes to 

accurately representing the level of reserves, 

operational figures, and income that we are used 

to when assessing international oil companies 

(IOCs) or independents. Yes, Aramco has increased 

its insights into what many consider the Holy Grail 

of the oil sector, aka Saudi Arabia’s oil and gas 

reserves (P1-P3-P5), but a lot still needs to be done 

to gain the same level of confidence as analysts 

can have with Exxon, Shell, BP, Apache, Tullow or 

Statoil. The lack of criticism by international media 

or analysts in regard to the Aramco IPO is startling. 

Most analysts have simply duplicated the 

assessments of Gaffney, Cline, and Associates, part 

of Baker Hughes and Dallas-based DeGolyer and 

MacNaughton, which have been published by 

Aramco itself. 

 

COULD LACK OF TRANSPARENCY HURT 
ARAMCO’S TRILLION DOLLAR VALUATION? 
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Questions still remain on the real facts and figures. 

Ongoing criticism by the U.S. Securities Exchange 

Commission (SEC) on the reserves reporting of 

IOCs, such as Exxon, should be a cause for 

skepticism in the market related to the overall 

positive reporting currently in place. Until now, no 

real insights have been given on the depletion rate 

of Saudi Aramco’s fields, especially the Al Ghawar 

field. Taking unofficial assessments, such as a 

report by Simmons & Simmons years ago, decline 

on most Saudi producing fields could be above 

average. Without these insights and facts, it should 

be a major point of concern for investors assessing 

the IPO. 

 

At the same time, there is an even more critical 

issue which is rarely addressed. Saudi Aramco, as 

an NOC, is fully integrated into the geopolitical 

and financial discussions of the Kingdom. At 

present, Aramco’s production and export 

strategies are 100 percent linked to the Kingdom’s 

overall geopolitical aspirations. As one analyst 

stated years ago, the Kingdom’s power in the 

world totally depends on its crude oil reserves and 

production figures. Even while Saudi deputy crown 

prince Mohammed bin Salman’s Saudi Vision 2030 

is trying to diversify the nation’s economy for the 

era beyond oil, Riyadh’s geopolitical impact will 

depend on its crude oil potential through the next 

40-50 years. The set-up of the Aramco IPO should 

be assessed against this backdrop. Offering 5 

percent of Aramco doesn’t mean that the company 

will change into an (N)IOC. The majority 

shareholder is still the Kingdom itself, even though 

the ownership will officially be transferred to the 

Saudi Public Investment Fund - a 100 percent 

state-owned and regulated sovereign wealth fund 

(SWF). 

 

Playing devil’s advocate; by offering a 5 percent 

stake in Aramco, Riyadh is not offering a say in the 

company, its operations, or an insight into its 

reserves potential. The only strategy currently in 

place is using the vast international interest for 

Aramco as leverage to access financial markets to 

counter the current use of Saudi’s vast 

international financial holdings. This strategy is 

working, and for this Mohammed bin Salman 

needs to receive full credit. The Saudis will not 

offer any real say in the operational and strategic 

decision-making process of Aramco, especially as 

it is the main geopolitical power instrument the 

Kingdom holds at present. In stark contrast to IOCs 

or independents, where minority shareholders can 

and will demand a say in the future of their 

investments, Aramco’s future will very much 

remain in the hands of Riyadh. 

 

For shareholders used to investments in 

companies that are solely focused on setting up 

structures to increase ROI, shareholder value, or 

dividends, the Aramco IPO will be a difficult nut to 

crack. When assessing the value of your 

multibillion investment in the IPO, how are you 
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going to assess future return on investments or 

dividends if your majority shareholder is not only 

interested in return on investments (financially) 

but also has a geopolitical interest? How are you 

going to deal with Saudi Aramco’s unilateral 

decision to play the oil market according to 

Riyadh’s unilateral political decisions? Investors 

will need to be fully intertwined with the inner-

circle of the royals to predict and assess possible 

changes in Saudi strategy before it hits the market. 

At present, most of the investors showing an 

interest have an immense lack of knowledge of 

Saudi politics, power-structures, or even energy 

strategies. This situation doesn’t bode well. 

 

Saudi Aramco’s IPO will be a market shaker of 

unknown proportion. Its overall financial impact 

will be immense as, whatever the outcome of the 

specific IPO, the Kingdom is already using its 

leverage to gain access to new investments. The 

Asia trip by King Salman last month is one of the 

clearest results of the IPO’s leverage build up. Most 

deals in China, India, and Indonesia were linked to 

Aramco, aimed at building bridges between Asian 

investors and the Saudi NOC. More interesting, 

however, will be the decisions of international 

financial institutions, knowing that they will not 

have any say in the future of the company. The 

Kingdom will never allow Aramco’s strategy to be 

changed by ‘normal’ global financial indicators. 

Aramco’s IPO is already being used as a political 

instrument of the Kingdom. Increased investments 

in Aramco or the Kingdom will be strategically 

placed by Riyadh to mitigate perceived 

geopolitical and economic risks. 

 

Investors should be aware that Aramco’s price 

settings or production volumes will not change 

from the pre-IPO era when entering the IPO 

market. Saudi oil is, at present, the only sword in 

the armament of the Kingdom, mainly to be used 

to support the country’s interests. ROI or dividends 

will hold little to no importance if the survival of 

the Kingdom’s ruling structure is being threatened. 

 

This VEROCY article is also featured on  

  

http://oilprice.com/Energy/Energy-General/Could-Lack-Of-Transparency-Hurt-Aramcos-Trillion-Dollar-Valuation.html
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Since the end of 2016, alliances in the Middle East 

again have become very fluid. Internal pressure, 

regional aspirations and the fall-out of the new 

Trump Administration, are 

having a detrimental effect 

on the region’s military-

political constellation. After 

several years of a Sunni-Shi’a confrontation in 

Syria and Yemen, which has led to the setup of a 

Sunni-led military alliance, bringing together Arab, 

African and Asian countries, including Turkey, 

Trump’s Administration now has put its weight 

behind it too. 

 

Several American advisors of Trump’s skeleton 

government already have called for an increased 

Arab-Israeli cooperation to confront the ongoing 

power build-up of Iran and its regional allies. The 

Middle East seems to be heading to a military 

showdown if no diplomatic breakthrough is 

popping up. The Sunni-Shi’a power struggle, partly 

supported by the ongoing Russian power 

projections in the Levant and North Africa, could 

lead to military clashes not only in the Persian Gulf, 

Yemen, Syria, but spread even to the North-

Africa/Red Sea arena. No clear picture can yet be 

painted with regards a possible military upper-

hand, as both sides are not very transparent about 

their real capabilities. To block Iran’s perceived 

encroachment on Sunni grounds, the Sunni 

military alliance or “Islamic Military Alliance to 

Fight Terrorism (IMAFT)” is 

being set up. The future 

success however is decided 

by three Arab members, 

Saudi Arabia, Egypt and the UAE, while Turkey (as 

the only NATO member) is playing an ever-

growing role in the setup the last months. 

 

At the end 2015 Sunni Islamic countries have set 

up a global military alliance, which was at the start 

being proponed as a global fight against terrorism. 

At least, the official reason for founding father 

Saudi Arabia was that it is an “Islamic Military 

Alliance to Fight Terrorism (IMAFT)”. The latter 

included from the beginning mostly Arab GCC and 

North African countries, but excluded Iran, Iraq, 

Syria and Yemen. Several other countries from 

Africa and Asia, especially Pakistan, have been 

included from the start. This obvious division of 

Sunni-Shi’a military cooperation has however 

taken over and led to a full-fledged anti-Iran 

strategy. 

 

This extensive 15-page report is available for 

FREE DOWNLOAD 

MILITARY ALLIANCE ARAB STATES TO 
CONFRONT IRAN SOON?  

REALITY AND DISAGREEMENTS 

ARE HITTING CAPABILITIES 

http://www.verocy.com/assets/documents/verocy-militaryalliancearabstatestoconfrontiransoonrealityanddisagrementshittingcapabilitities.pdf
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ACWA Power Will Bid to Build Saudi 

Arabian Solar Energy Project 

25 April 2017 

 

ACWA Power International will bid to build a solar 

energy project in Saudi Arabia, part of the 

kingdom’s $50 billion push to temper domestic oil 

use. Riyadh-based ACWA received a request for 

proposals last week from Saudi Arabia’s energy 

ministry to develop the 300-megawatt solar 

project in Sakaka, Rajit Nanda, ACWA’s chief 

investment officer, said Tuesday in an interview in 

Dubai. It’s also considering bidding for other solar 

projects in Oman., Jordan and the United Arab 

Emirates, he said. Saudi Arabia kicked off its 

renewables push in January announcing plans for 

the solar plant and a 400-megawatt wind plant. 

 

Saudi Arabia plans to develop almost 10 gigawatts 

of renewable energy by 2023, requiring investment 

of $30 billion to $50 billion, Energy Minister Khalid 

Al-Falih said in January. Middle Eastern countries 

also including the United Arab Emirates, Jordan 

and Morocco are developing wind and solar power 

plants to either curb their fuel imports or conserve 

more valuable oil that could be exported instead 

of used domestically. 

 

Bids for the solar project are due Sept. 11, and an 

award may be announced as early as November to 

start the contract in January, Nanda said. ACWA 

hasn’t decided whether it will bid on its own or 

with partners, he said. Tenders for the wind project 

are expected to be issued next month, he said. 

https://www.bloomberg.com/news/articles/2017-04-

25/acwa-power-will-bid-to-build-saudi-arabian-solar-

energy-project 

 

 

Saudi Arabia restricts SIM card ownership 

for locals and foreigners  

26 April 2017 

 

Saudi Arabia has imposed restrictions on the 

ownership of prepaid SIM cards for citizens and 

foreigners in the kingdom. Foreign residents, who 

make up more than a third of the population, are 

now limited to two prepaid SIM cards across all 

operators, according to two people familiar with 

the matter. The limit applies to both voice and data 

lines in a country where many rely on data SIMs for 

internet access. Saudis are allowed to own as many 

as 10 prepaid SIM cards, one of the people said 

"This is considered a temporary procedure to 

correct and remedy the large number of illegal SIM 

cards in the market," the Communications and 

Information Technology Commission, Saudi 

Arabia’s telecommunications regulator, said in a 

statement to Bloomberg. "This has resulted in the 

abuse of those SIM cards to carry out terrorist 

operations and acts harmful to national security."  

https://www.businesslive.co.za/bd/world/middle-

east/2017-04-26-saudi-arabia-restricts-sim-card-

ownership-for-locals-and-foreigners/ 

 

 

Saudi Arabia Seen Losing Market Share to 

Iran, Iraq on Oil Cuts 

26 April 2017 

 

Saudi Arabia, the world’s biggest crude exporter, is 

losing market share to Iraq and Iran as a result of 

OPEC’s agreement to curb supplies to bolster 

prices, according to the head of research at Abu 

Dhabi Investment Authority. “If you’re talking 

about winners, you can count Iran and Iraq,” 

Christof Ruehl said at a conference in Dubai. 

 

The Organization of Petroleum Exporting 

Countries agreed to production limits for most of 

its members at a meeting in November and 

brought 11 other nations on board with the deal 

in December. Saudi Arabia, OPEC’s biggest 

producer, agreed to cut output by 486,000 barrels 

a day while Iraq said it would cut 210,000 barrels a 

day. Iran was permitted to increase output by 

90,000 barrels a day, according to the OPEC 

accord. 

Saudi Arabia knew it would lose share because 

Iran’s production was on the rebound, said Robin 

Mills, founder of Dubai-based consultancy Qamar 

Energy. “The Saudis agreed to production cuts at a 

time when Iranian production was at a high.” 

 

Saudi Arabia cut production from about 10.5 

million barrels a day in December to as low as 9.87 

million daily in January and 10 million a day last 

month, according to data compiled by Bloomberg. 

STRATEGIC 

INSIGHT 

NEWS 

https://www.bloomberg.com/news/articles/2017-04-25/acwa-power-will-bid-to-build-saudi-arabian-solar-energy-project
https://www.bloomberg.com/news/articles/2017-04-25/acwa-power-will-bid-to-build-saudi-arabian-solar-energy-project
https://www.bloomberg.com/news/articles/2017-04-25/acwa-power-will-bid-to-build-saudi-arabian-solar-energy-project
https://www.businesslive.co.za/bd/world/middle-east/2017-04-26-saudi-arabia-restricts-sim-card-ownership-for-locals-and-foreigners/
https://www.businesslive.co.za/bd/world/middle-east/2017-04-26-saudi-arabia-restricts-sim-card-ownership-for-locals-and-foreigners/
https://www.businesslive.co.za/bd/world/middle-east/2017-04-26-saudi-arabia-restricts-sim-card-ownership-for-locals-and-foreigners/
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Iran’s output rose to 3.8 million barrels a day in 

January, the highest since April 2010, the data 

show. The Persian Gulf country insisted it needed 

to recover its market share following years of 

sanctions that penalized its oil industry until 

January 2016. Iraq pumped 4.43 million barrels a 

day in March, down 200,000 barrels for the year, 

according to the data. 

 

The struggle over market share is most 

pronounced in Asia, according to Mills and Edward 

Bell, commodities analyst at Dubai-based lender 

Emirates NBD PJSC. Iran and Iraq increased crude 

sales to China last month, while Saudi Arabia 

slipped behind Russia and Angola as the largest 

suppliers to the nation, data released Tuesday by 

the General Administration of Customs show. “The 

Saudis are losing out because other countries are 

able to squeeze out more production,” Bell of 

Emirates NBD said. Saudi Arabia is cutting crude 

pricing to Asia to hold on to its share, Bell said. 

http://www.rigzone.com/news/oil_gas/a/149863/saudi_

arabia_seen_losing_market_share_to_iran_iraq_on_oil_cu

ts 

 

 

Security Firm: Cyberattacks Against Saudi 

Arabia Continue  

26 April 2017 

 

Researchers at U.S. antivirus firm McAfee say the 

cyberattacks that have hit Saudi Arabia over the 

past few months are continuing, revealing new 

details about an unusually disruptive campaign.  

Speaking ahead of the blog post's publication 

Wednesday, McAfee chief scientists Raj Samani 

said the latest intrusions were very similar, albeit 

even worse, to the malicious software that wrecked 

computers at Saudi Arabia's state-run oil company 

in 2012. "This campaign was a lot bigger," Samani 

said. "Way larger in terms of the amount of work 

that needed to be done."  

It's a striking claim. The 2012 intrusions against 

Saudi Aramco and Qatari natural gas company 

RasGas -- data-wiping attacks that wrecked tens of 

thousands of computers -- were among the most 

serious cyberattacks ever publicly revealed. At the 

time, the United States called it "the most 

destructive attack that the private sector has seen 

to date."  

 

Echoing research done by others, McAfee said the 

most recent wave of attacks drew heavily on the 

malicious code used in the 2012 intrusions. 

McAfee also said that some of the code appears to 

have been borrowed by a previously known 

hacking group, Rocket Kitten , and used digital 

infrastructure also employed in a cyberespionage 

campaign dubbed OilRig . U.S. cybersecurity firms 

have tied both to Iran, with greater or lesser 

degrees of certainty.  

 

McAfee stopped short of linking any particular 

actor to the most recent attacks.  

Saudi officials and news media have given little 

detail about the intrusions beyond saying that 

more than a dozen government agencies and 

companies were affected, and a government 

adviser did not immediately return a message 

seeking comment.  The Iranian Embassy in Paris 

did not immediately return messages. 

http://www.newsfactor.com/news/Cyberattacks-

Against-Saudi-

Arabia/story.xhtml?story_id=132004JYGISO 

 

 

Saudi Arabia lists largest ever sukuk on 

Irish Stock exchange 

26 April 2017 

 

Saudi Arabia has listed the world’s largest ever 

sukuk issuance through two listings on the main 

securities market of the Irish Stock Exchange (ISE), 

raising $9 billion (€8.27 billion). The government 

issued a $4.5 billion bond maturing in April 2022 

at 2.894 per cent and a $4.5 billion bond maturing 

in April 2027 at 3.628 per cent. The arrangers of the 

sukuk include HSBC and JP Morgan while one of 

the dealers is Deutsche Bank.  The issuance has 

been listed through KSA Sukuk Limited, a special 

purpose vehicle incorporated in the Caymen 

Islands and wholly owned by the government of 

Saudi Arabia.  

 

In the bond prospectus, investors are advised to 

note the adverse effect that the current low oil 

price is having on Saudi Arabia. “Sectors such as 

http://www.rigzone.com/news/oil_gas/a/149863/saudi_arabia_seen_losing_market_share_to_iran_iraq_on_oil_cuts
http://www.rigzone.com/news/oil_gas/a/149863/saudi_arabia_seen_losing_market_share_to_iran_iraq_on_oil_cuts
http://www.rigzone.com/news/oil_gas/a/149863/saudi_arabia_seen_losing_market_share_to_iran_iraq_on_oil_cuts
http://www.newsfactor.com/news/Cyberattacks-Against-Saudi-Arabia/story.xhtml?story_id=132004JYGISO
http://www.newsfactor.com/news/Cyberattacks-Against-Saudi-Arabia/story.xhtml?story_id=132004JYGISO
http://www.newsfactor.com/news/Cyberattacks-Against-Saudi-Arabia/story.xhtml?story_id=132004JYGISO
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education, healthcare and housing may, indirectly, 

be adversely affected by lower levels of economic 

activity that may result from lower government 

revenues from the oil sector.” 

 

The prospectus also warns investors of the fact 

that Saudi Arabia has seen its credit rating 

downgraded by both Fitch and Moody’s in the last 

15 months, with both ratings agencies citing a fall 

in oil prices as the reason for the deterioration of 

Saudi Arabia’s credit profile. 

http://www.irishtimes.com/business/markets/saudi-

arabia-lists-largest-ever-sukuk-on-irish-stock-

exchange-1.3062078 

 

 

Shake-up in Saudi Arabia as King Salman 

bids to boost regime  

26 April 2017 

 

King Salman of Saudi Arabia has sworn in a new 

cabinet, made key provincial appointments, and 

issued decrees revoking salary and bonus cuts for 

ministers and civil servants, in a bid to strengthen 

his regime.  The king also named his son, Prince 

Khaled, as the kingdom’s ambassador to the US 

and chose as provincial governors and deputy 

governors a number of great-grandsons of the 

monarchy’s founder, Abdel Aziz ibn Saud, handing 

over authority to the fourth generation.  They each 

took an oath to be “loyal to my religion, king and 

homeland”.  

 

Prince Khaled, said to be in his 20s, is a younger 

full brother of the king’s 32-year old favourite son, 

Deputy Crown Prince Mohamed. A former fighter 

pilot trained by the US air force, Prince Khaled was 

groomed for the Washington embassy post over 

the last year.  He is expected to boost the 

kingdom’s relationship with the Trump 

administration following its decline under 

President Barack Obama. The prince could be a key 

ally of his brother if and when he ascends to the 

throne and is seen as a successor to Prince Bandar 

bin Sultan, who served from 1983-2005 and 

became an influential figure in Washington and on 

the international scene. 

 

The king has consolidated the grip on power of 

Prince Mohamed, who serves as defence minister, 

chief of the royal court, and economic czar, by 

appointing his ally, Ahmad al-Asiri, to the post of 

deputy head of the intelligence services. Mr Asiri is 

currently spokesman for the Saudi war on Yemen. 

The king also created an energy ministry to take 

over the oil brief and appointed another son, 

Prince Abdul Aziz, as minister.  

 

These appointments weaken Crown Prince 

Mohamed bin Nayef (58), the king’s nephew, and 

could clear the way for his deputy’s succession.  

 

To court both political allies and the public, King 

Salman revoked a 20 per cent cut in ministers’ 

salaries and restored bonuses and benefits to the 

civil service, which employs two-thirds of Saudis in 

the workforce. Strapped for cash due to the falling 

price of oil, Riyadh found austerity did not suit 

Saudis dependent on comfortable levels of living 

financed by oil revenues.  

 

This retrenchment amounts to a reversal for Prince 

Mohamed bin Salman’s economic diversification 

project designed to reduce the kingdom’s 

dependence on oil by 2030. To divert attention 

from the prince’s involvement in the cuts, the king 

sacked minister of civil services Khaled al-Araj and 

referred him to a committee investigating 

corruption.  

 

The appointments and decrees are intended to 

ensure the king’s favorite son will inherit the 

throne. The king also seeks to cement the primacy 

of his family, which belongs to the branch of the 

Saudi dynasty consisting of descendants of Abdel 

Aziz bin Saud’s favourite wife, Hassa al-Sudairi.  

 

After taking power in January 2015 on the death of 

his half-brother, the king, who is the last of seven 

Sudairi sons, named two Sudairis as his potential 

successors, effectively cutting out other branches.  

 

Until then, the practice had been for a Sudairi to 

be succeeded by a non-Sudairi, with the aim of 

creating a stable base for the regime. By discarding 

this practice and now putting his own sons in key 

positions of power, the king has further narrowed 

http://www.irishtimes.com/business/markets/saudi-arabia-lists-largest-ever-sukuk-on-irish-stock-exchange-1.3062078
http://www.irishtimes.com/business/markets/saudi-arabia-lists-largest-ever-sukuk-on-irish-stock-exchange-1.3062078
http://www.irishtimes.com/business/markets/saudi-arabia-lists-largest-ever-sukuk-on-irish-stock-exchange-1.3062078
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the foundation of the regime and alienated some 

princes.  

 

He has pursued this policy while trying to effect 

major economic and social reforms, which have 

already been met with resistance by conservative 

Wahhabi clerics who have been active partners of 

the Saud family since the 18th century.  

http://www.irishtimes.com/news/world/middle-

east/shake-up-in-saudi-arabia-as-king-salman-bids-to-

boost-regime-1.3062464 

 

 

Saudi Arabia foils attack on Aramco 

terminal in Jazan 

26 April 2017 

 

Saudi border guards have thwarted a terrorist 

attempt to blow up state-owned Saudi Aramco’s 

oil products distribution terminal in Jazan, using a 

booby-trapped boat, the official Saudi Press 

Agency (SPA) reported, citing an interior ministry 

spokesman. Saudi forces were monitoring the 

boat, which left Yemeni waters and began 

accelerating as it entered Saudi territorial waters, it 

was reported. The boat was filled with explosives 

and did not have anybody on board, the 

spokesman said, adding that Saudi border guards 

opened fire on its engines and disabled it. There 

were no immediate reports of any injuries in the 

attack.  

http://www.argaam.com/en/article/articledetail/id/4829

31 

 

 

Saudi steel prices rise 9% in Q1; cement 

dips 

26 April 2017 

 

Steel prices in Saudi Arabia have risen by 9 percent 

year-on-year (YoY) to average SAR 2,287 per ton 

in the first quarter of the year, data issued by the 

Kingdom’s General Authority for Statistics (GAS) 

showed. Other construction materials saw price 

declines. Prices of cement and cables fell by 5 

percent YoY each to SAR 12.95 per 50-kilogram 

bag and SAR 26.75 per meter, respectively. Prices 

of ready-mix concrete dropped 7 percent YoY in 

the same period. Wood recorded the smallest 

decline of 4 percent YoY in Q1-2017.   

  

Average prices of construction Materials  

Q1-2017 (SAR) 

Material Q1-2016 Q1-2017 Variation 

Ready-mix 

concrete 

(M3) 

199.82 185.63 (7%) 

Steel (ton) 2,091.00 2,287.00 +9% 

Cement 

(50kg bag) 

13.63 12.95 (5%) 

Cables 

(meter) 

28.08 26.75 (5%) 

Wood 

(M3) 

2, .71614  2,504.20 (4%) 

 

Steel prices hit their highest level in January, with 

11 percent growth to SAR 2,319 per ton. They fell 

to their lowest level at SAR 2,259 per ton in March.  

Cement prices were the lowest in March at SAR 

12.86 per 50-kilogram bag.  

http://www.argaam.com/en/article/articledetail/id/4828

81 

 

 

Turkey Hopes for Major Defense Export 

Deal With Saudi Arabia: Defense Minister  

26 April 2017 

 

Turkey hopes to sign a major defense export deal 

with Saudi Arabia, Defence Minister Fikri Isik said, 

describing the potential deal as one of the biggest 

for Turkey's defense industry. Speaking at a 

conference for defense and aviation industry 

exporters in Ankara, Isik said Turkey hoped to 

reach an agreement over the deal soon. He gave 

no further details. 

https://www.usnews.com/news/world/articles/2017-04-

26/turkey-hopes-for-major-defense-export-deal-with-

saudi-arabia-defense-minister 

 

 

http://www.irishtimes.com/news/world/middle-east/shake-up-in-saudi-arabia-as-king-salman-bids-to-boost-regime-1.3062464
http://www.irishtimes.com/news/world/middle-east/shake-up-in-saudi-arabia-as-king-salman-bids-to-boost-regime-1.3062464
http://www.irishtimes.com/news/world/middle-east/shake-up-in-saudi-arabia-as-king-salman-bids-to-boost-regime-1.3062464
http://www.argaam.com/en/article/articledetail/id/482931
http://www.argaam.com/en/article/articledetail/id/482931
http://www.argaam.com/en/article/articledetail/id/482881
http://www.argaam.com/en/article/articledetail/id/482881
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Saudi Arabia interested in purchasing 

Russian military hardware 

27 April 2017 

 

Saudi Arabia would like to purchase the most 

advanced military hardware of Russian 

manufacture, Deputy Defense Minister Lieutenant-

General Aleksander Fomin said at a meeting with 

the deputy chief of the General Staff of Saudi 

Arabia’s armed forces, Fayad Hamid al Ruwaili, on 

the sidelines of the 6th Moscow International 

Security Conference. 

 

Fomin said that Russia and Saudi Arabia noticeably 

stepped military cooperation over the past two or 

three years. "We have maintained very proactive 

cooperation over the past 2.5 years. We have a 

long list of your likely requests for the most 

advanced weapon systems," Fomin said. The 

Russian Defense Ministry is determined to 

maintain steady bilateral cooperation in the 

military and military-technical fields. "We hope for 

further open and trusting dialog on the entire 

range of issues of mutual interest," Fomin 

concluded. 

http://tass.com/defense/943526 

 

 

Partnership in Aramco IPO to be ‘good 

investment’ – Total CEO 

27 April 2017 

 

French oil and gas company Total’s CEO assured 

that any participation in Aramco’s initial public 

offering (IPO) would be a good investment. "We 

may consider it," Patrick Pouyanne added, who 

also stated that any final decision was "a matter of 

profitability and best allocation of capital," Reuters 

reported. The Kingdom is planning to offer about 

5% of Aramco through the IPO, which is expected 

to take place in early 2018, and to list its shares in 

the Saudi Stock Exchange (Tadawul) and some 

global bourses. Earlier, Aramco’s CEO Amin 

Nasser had stated that the company’s shares will 

be listed locally and abroad in the second half of 

2018. 

https://english.mubasher.info/news/3098273/Partnershi

p-in-Aramco-IPO-to-be-good-investment-Total-CEO 

 

Saudi Arabia Leads Acquisition Deals in 

First Quarter 

27 April 2017 

 

Saudi Arabia has come first in the value of 

integration and acquisition deals of the first 

quarter of this year in the Middle East, while the 

UAE came first regarding the size of operations. 

Baker McKenzie reported a relapse in the size of 

operations size on the international level, given the 

increase in political tension and economic 

uncertainty. The index, however, showed that 

operations were stable in the Middle East. 

 

According to the report, the Middle East index in 

the first quarter registered 141.3 points – a drop 

compared to the previous quarter (189.9 points) 

and the first quarter of last year (155.6 points).  

There was a slight increase in the value of 

integration and acquisition operations that target 

the Middle East compared to the fourth quarter 

from USD2.66 billion to USD2.96 billion. This is also 

considered huge rise compared to the first quarter 

of 2016 in which the value of the same amount of 

deals was USD349 million. 

http://english.aawsat.com/theaawsat/business/saudi-

arabia-leads-acquisition-deals-first-quarter 

 

 

Saudi CMA to delist firms with losses 

exceeding 50% of capital  

27 April 2017 

 

Saudi Arabia's Capital Market Authority (CMA) will 

delist all companies that fail to develop a 

restructuring plan to reduce losses below 50 

percent of capital, during the specified grace 

period under Article 150 of the corporate law, it 

said in a statement. The CMA has issued new rules 

governing listed companies with accumulated 

losses of over 20 percent of their capital, which 

came into effect on April 22. The new regulations 

are aimed at enhancing transparency. 

http://www.argaam.com/en/article/articledetail/id/4831

74 

 

  

http://tass.com/defense/943526
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Labor ministry mulls enforcing 

Saudization at car rental offices  

27 April 2017 

 

Saudi Arabia’s ministry of labor and social 

development is seeking opinions of industry 

experts on a draft decision that limits jobs at the 

car rental sector to nationals. The Saudization of 

car rental offices comes as part of the ministry’s 

efforts to cut unemployment rates. If approved, 

the new law could come into effect March 18, 

2018, the ministry said in a statement.  The ministry 

in May completed Saudization efforts at local 

mobile shops. Now, the country’s cell phone shops 

have to ensure 50 percent Saudization, according 

to the new law. 

http://www.argaam.com/en/article/articledetail/id/4830

69 

 

 

US Set To Lift Restrictions on Satellite 

Technology Exports to Saudi Arabia, GCC 

28 April 2017 

 

The United States is set to lift restrictions on the 

export of sensitive strategic technologies – to 

include high-resolution reconnaissance satellites – 

to Gulf Cooperation Council (GCC) member states, 

according to a report in the French online 

publication Intelligence Online. The recent visit 

with President Donald J. Trump and his national 

security staff in Washington, DC, by the Saudi 

Arabian Deputy Crown Prince Mohammed Bin 

Salman, along with other senior Saudi national 

security officials, has apparently repaired Saudi-US 

relations after several years of tensions during the 

previous administration of President Barack 

Obama. 

 

It is believed that the Washington, DC, discussions 

between the U.S. and the Saudis saw agreements 

on U.S. support for the Saudi-led coalition in 

Yemen and also on common approaches towards 

containing Iran. Of particular significance, 

however, is the agreement by the U.S. to lift export 

restrictions on strategic technologies such as 

unmanned aerial vehicles and reconnaissance 

satellites to Saudi Arabia, and potentially to other 

GCC countries. 

 

It is believed that Saudi Arabia is in the market for 

two to eight high-resolution reconnaissance 

satellites over the coming years, and it is known 

that French companies Airbus Defence and Space 

and Thales Alenia Space have partnered together 

to offer electro-optical reconnaissance satellites 

similar to the Falcon Eye satellites being built for 

the United Arab Emirates. 

 

U.S. satellite manufacturer Orbital ATK has 

partnered with Rakaa Holding to create a joint 

venture called Alliant Techsystems Operations 

Saudi Arabia as a commercial entity through which 

to make the Orbital ATK bid to build 

reconnaissance satellites for the Saudi defence 

ministry. The lifting of restrictions on the sale and 

export of sensitive strategic technology will 

provide a boost to Orbital ATK’s Saudi 

reconnaissance satellite bid, and also to other U.S. 

companies seeking to sell high-end satellite 

systems, sensors, and other technologies to the 

GCC. This boost will likely help U.S. companies 

compete more favorably in the GCC against 

European companies such as Airbus Defence and 

Space and Thales Alenia Space. 

https://spacewatchme.com/2017/04/us-set-lift-

restrictions-satellite-technology-exports-saudi-arabia-

gcc/ 

 

 

CMA to welcome foreign listings on 

Tadawul soon, El-Kuwaiz 

28 April 2017 

 

Saudi Arabia plans to approve foreign companies 

listing on the Saudi Stock Exchange (Tadawul) 

soon, as the Kingdom aims to become a regional 

hub for stock trading, Reuters reported citing 

Mohammed bin Abdullah El-Kuwaiz, Vice 

Chairman of the Capital Market Authority (CMA). 

The market regulator has approached a number of 

foreign firms to choose one or two companies by 

the end of this year to conduct a trial-listing within 

the next 6-12 months, which would help set up a 

detailed guide for more companies, he said. 

 

This comes as part of Saudi’s Vision 2030 that aims 

to diversify the country’s income sources and 

http://www.argaam.com/en/article/articledetail/id/483069
http://www.argaam.com/en/article/articledetail/id/483069
https://spacewatchme.com/2017/04/us-set-lift-restrictions-satellite-technology-exports-saudi-arabia-gcc/
https://spacewatchme.com/2017/04/us-set-lift-restrictions-satellite-technology-exports-saudi-arabia-gcc/
https://spacewatchme.com/2017/04/us-set-lift-restrictions-satellite-technology-exports-saudi-arabia-gcc/


 STRATEGIC INSIGHT NEWS  9 May 2017 

 

20 

strengthen the economy. Saudi Arabia is an 

attractive market with a market capitalization of 

$435 billion, which is the equivalent of all Gulf 

markets combined, Elkuwaiz said. 

 

The CMA will soon allow foreign companies to list 

on Nomu Parallel Market without having to obtain 

a foreign investor license, he said, adding that 

more than 20 national companies signed advisors’ 

agreements to consider listing their stocks on 

Nomu. As for issuing bonds or sukuk, CMA is 

reviewing its regulations and is expected to see a 

boost in this regard. 

 

Recently, CMA has awarded Citigroup a license to 

conduct capital markets business in the Kingdom, 

as the company looks to capitalize on Saudi 

Arabia’s financial reforms, Argaam reported 

earlier.  

http://www.argaam.com/en/article/articledetail/id/4831

17 

 

 

Houthi forces fire ballistic missile into 

Saudi Arabia 

29 April 2017 

 

Houthi fighters have fired a medium-range 

ballistic missile (MRBM), designated Qaher-M2, 

into southern Saudi Arabia. The missile targeted a 

gathering of Saudi troops and Saudi-allied 

mercenaries in the center of the town of Al-

Mousem in Jizan province. The use of this missile, 

and others of its type (i.e. the Tochka), 

demonstrates the strategic reach that Houthi 

forces (and the allied Yemeni Republic Guard) have 

at their disposal in order to retaliate against the 

constant bombardment coming in from Saudi-led 

coalition airpower, by themselves being able to 

strike into Saudi Arabia with stand-off weapon 

systems. 

https://www.almasdarnews.com/article/breaking-

houthi-forces-fire-ballistic-missile-saudi-arabia/ 

 

 

 

 

SNC-Lavalin wins Aramco contract for 

Berri oil field 

29 April 2017 

 

Canadian engineering and construction company 

SNC-Lavalin has won a contract from Saudi 

Aramco to provide engineering and project 

management services for gas oil separation at the 

Berri field on the Kingdom’s east coast, the firm 

said. New facilities will be added to Saudi Aramco’s 

existing plants at Abu Ali and Khursaniyah to 

process a potential increased output of Arabian 

Light crude from the Berri field. The value of the 

contract was not disclosed in the statement, but is 

estimated at $1.7 billion, unnamed sources told 

Reuters last week.  

 

SNC-Lavalin is to set up preliminary front end 

engineering design (FEED) for a new gas oil 

separation plant with a capacity of 250,000 barrels 

of oil per calendar day at the existing Abu Ali Gas 

Plant.  It will also prepare engineering designs for 

additional facilities at the Khursaniyah Gas Plant 

that will process 40 million barrels per day of 

hydrocarbon condensate. Under the contract, 

Saudi Aramco may also use SNC-Lavalin’s 

technical support services for the construction 

phase, the statement added.   

 

The FEED project is to begin this month with the 

pre-EPC construction stage services expected to 

be complete by August 2018.  

http://www.argaam.com/en/article/articledetail/id/4833

89 

 

 

Saudi Arabia eyes $200 bln revenue from 

privatization 

29 April 2017 

 

Saudi Arabia expects to raise about $200 billion in 

coming years from privatizing government entities 

in various sectors including healthcare and airports 

Reuters reported, citing Mohammed Al Tuwaijri, 

the deputy minister of economy. The figure is 

based on detailed studies of valuations and Saudi 

market demand since launching the privatization 

plan about a year ago, Tuwaijri said. 

 

http://www.argaam.com/en/article/articledetail/id/483117
http://www.argaam.com/en/article/articledetail/id/483117
https://www.almasdarnews.com/article/breaking-houthi-forces-fire-ballistic-missile-saudi-arabia/
https://www.almasdarnews.com/article/breaking-houthi-forces-fire-ballistic-missile-saudi-arabia/
http://www.argaam.com/en/article/articledetail/id/483389
http://www.argaam.com/en/article/articledetail/id/483389
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The Kingdom is getting ready to sell some assets 

this year in four sectors: sports, power generation, 

water provision, and grain silos. It aims to fully or 

partially privatize enterprises in 16 sectors by 2020, 

the minister added. The healthcare sector is seen 

as having the best potential for privatization, he 

said, noting that the government is studying 

whether to sell off all public hospitals and the 

country’s 200,000 pharmacies. Among the first 

assets that will be offered is the King Faisal 

Specialist Hospital and Research Centre in Riyadh, 

one of Saudi Arabia’s top hospitals. 

 

Saudi Arabia’s privatization plans are part of the 

country’s Vision 2030 initiative, unveiled last year, 

which aims to diversify its economy away from 

hydrocarbon reliance in the wake of falling oil 

prices which hurt the oil-rich country’s finances. 

Last month, the Saudi cabinet approved setting up 

a National Center for Privatization, based on a 

recommendation from the Council for Economic 

and Development Affairs. 

http://www.argaam.com/en/article/articledetail/id/4833

85 

 

 

Saudi banks’ combined profit fell 15% in 

March 

29 April 2017 

 

Saudi banks reported a net profit of SAR 3.39 

billion in March 2017, down 15 percent year-on-

year (YoY), according to a report issued by the 

Saudi Arabian Monetary Authority (SAMA). The 

banks’ combined net profit came in at SAR 11.3 

billion for Q1 2017, a 3 percent YoY decline from 

SAR 11.6 billion. Results included 12 Saudi-listed 

banks and 11 branches of foreign banks that are 

licensed to operate in the kingdom.  

http://www.argaam.com/en/stats-report-bank-

sama/3/660 

 

 

 

 

 

 

OPEC, non-OPEC compliance hits 98% in 

March 

29 April 2017 

 

OPEC and non-member oil producers together 

achieved a 98 percent compliance rate with their 

output agreement in March, an increase of four 

percentage points from February, according to a 

statement by the monitoring committee 

appointed to ensure conformity. OPEC and 11 

non-member countries pledged in December last 

year to cut production by a combined 1.8 million 

barrels per day (mbd), in order to tackle the global 

glut in the market and boost oil prices. The six-

month agreement expires at the end of June.  

  

In a speech delivered last week in Paris, OPEC 

secretary-general Mohammad Barkindo said the 

oil market has seen sentiment improve in recent 

weeks, driven by expectations for increasing OPEC 

and non-OPEC conformity and signs of the market 

rebalancing.  “It should be noted that across 

the first quarter of 2017, stocks built by 26 mb 

(million barrels), which is much less than the 

seasonal average of 36 mb, even though refinery 

maintenance globally was much heavier.  It is 

evident that the global inventory overhang of 

crude and oil products onshore is declining,” he 

said.  

 

Outside of the US, the global trend of destocking 

seems largely on track, and industry figures 

indicate that crude in floating storage has fallen by 

over 40 mb since the beginning of 2017. “The US 

has evidently not been reflective of the rest of the 

world, given rising production there in the first 

quarter of 2017, but even here the market has now 

witnessed three consecutive weekly crude stock 

draws as refinery utilization has risen,” Barkindo 

noted, adding that energy investments are also 

expected to rise 7 percent this year.  

 

Saudi Arabia, the cartel’s top producer, is 

supportive of renewing the deal. The Kingdom’s 

energy minister Khalid Al Falih said on Friday that 

it was important to try and agree to extend the 

agreement into H2, Reuters reported.  However, 

there remains a lack of agreement within the 

producer group about supply quotas for individual 

http://www.argaam.com/en/article/articledetail/id/483385
http://www.argaam.com/en/article/articledetail/id/483385
http://www.argaam.com/en/stats-report-bank-sama/3/660
http://www.argaam.com/en/stats-report-bank-sama/3/660
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members, Germany’s Commerzbank said. Iraq is 

keen on a higher output level, while Iran is also 

demanding that it be allowed to significantly 

increase production, the bank said.  Meanwhile, 

Libya will remain exempt from the agreement, and 

is just about to resume production at Sharara, its 

largest oilfield.  

http://www.argaam.com/en/article/articledetail/id/4833

82 

 

 

Rezidor to open new hotels in Saudi 

Arabia, UAE 

30 April 2017 

 

Rezidor Hotel Group, one of the most dynamic 

hotel companies worldwide, has participated at 

the Arabian Travel Market and the Arabian Hotel 

Investment Conference that concluded last April 

27, showcasing a powerful pipeline of 17 hotel 

openings, including 11 hotels in Saudi Arabia and 

5 hotels in UAE for 2017 only. 

 

The 17 hotel openings this year will add over 3,000 

rooms to its operating portfolio totaling almost 

12,000 rooms in the Middle East and ensuring the 

Group remains firmly on track to have 100 hotels 

& 20,000 rooms in operation by 2020 across the 

region. 

http://www.zawya.com/mena/en/story/Rezidor_to_open

_new_hotels_in_Saudi_Arabia_UAE-

ZAWYA20170430045126/ 

 

 

Saudi Arabia aims for consensus on 

production cuts ahead of OPEC meeting  

30 April 2017 

 

Saudi Energy Minister Khalid Al Falih’s latest visit 

to Central Asia is seen as part of the Kingdom’s 

efforts to gain consensus for the extension of the 

production cut agreement between OPEC and 

non-member countries ahead of the upcoming 

May 25 meeting in Vienna, analysts told Argaam. 

While the latest talks included plans to strengthen 

economic ties with Asian countries as the Kingdom 

drums up investments for its ambitious economic 

reform plan, Vision 2030, Al Falih strategically 

focused on energy and security issues this time 

around.  

 

 After visiting Turkmenistan, Azerbaijan, and 

Kazakhstan this past weekend, the Saudi energy 

minister said that there's an understanding 

between the Kingdom and Central Asian countries 

over oil markets and the need to stick to 

production cuts. The minister's talks in 

Turkmenistan and Kazakhstan in particular are 

seen to be significant on both the security and 

energy fronts for several reasons: Turkmenistan, 

which has a beleaguered economy, holds the 

world’s fourth-largest gas reserves after Iran, 

Russia, and Qatar— and is also a neighboring 

country to Iran. Kazakhstan, on the other hand, has 

proven to be a key partner for Saudi Arabia since 

it has helped provide assistance for peace talks on 

Syria in the past. 

 

Last December, Russia, Kazakhstan, and Azerbaijan 

were among non-OPEC countries that had agreed 

to cut oil production, while Turkmenistan officially 

declined to take part in both the talks and the cut. 

The Saudi oil minister’s visit to Central Asia is also 

said to be sending another direct message to 

Russia. 

“These countries shadow Russia in terms of place 

on the totem pole, yet are predominantly Muslim 

nations,” said Samir Madani, a Sweden-based 

entrepreneur who trades oil and Co-Founder of 

TankerTrackers.com. “Saudi is building alliances 

wherever it can, and in various sectors. For Russia, 

this means that Saudi is in its backyard, just as 

Russia is in Saudi's backyard.” 

 

OPEC’s Bid to Extend Cuts 

Earlier this month at an energy conference in Abu 

Dhabi, Al Falih said the oil production cut deal is 

likely to be extended and that a preliminary 

agreement that did not yet include all oil ministers 

had been reached. He also stressed that cutting 

back on oil stocks was a top priority. OPEC 

ministers are scheduled to meet on May 25 to 

decide whether or not the deal will be extended 

for another six months. 

 

“Saudi Arabia is keen to have the cuts extended 

but wants the burden to be shared as broadly as 

possible,” said Graham Griffiths, analyst at 

consultancy Control Risks in Dubai. “Engaging in 

http://www.argaam.com/en/article/articledetail/id/483382
http://www.argaam.com/en/article/articledetail/id/483382
http://www.zawya.com/mena/en/story/Rezidor_to_open_new_hotels_in_Saudi_Arabia_UAE-ZAWYA20170430045126/
http://www.zawya.com/mena/en/story/Rezidor_to_open_new_hotels_in_Saudi_Arabia_UAE-ZAWYA20170430045126/
http://www.zawya.com/mena/en/story/Rezidor_to_open_new_hotels_in_Saudi_Arabia_UAE-ZAWYA20170430045126/
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these visits now builds momentum ahead of the 

OPEC meeting and will strengthen the Saudis’ 

position in discussing how cuts are to be 

distributed.” This time around, it remains unclear 

whether Iran will join the agreement after being 

exempt during the first round of production cuts 

in order to regain its oil market share. 

However, the Iranian petroleum minister said on 

Saturday that Tehran would agree to extend the 

agreement, if other parties to the deal also agreed 

to do so. 

http://www.argaam.com/en/article/articledetail/id/4835

78 

 

 

GCC’s construction outlook shines despite 

spending cuts 

30 April 2017 

 

The outlook for construction companies in the 

GCC will improve in 2017, according to the latest 

industry research report from Middle East business 

intelligence service MEED. Governments have 

been taking important steps to develop new 

revenue streams as well as tapping debt markets. 

 

In Outlook for GCC Construction 2017, MEED 

reports that the region still offers significant 

opportunities for construction companies despite 

the slowdown in project spending. But the report 

warns however that a fall in the volume of new 

opportunities coupled with increased uncertainty 

about project timelines will see the construction 

marketing further hardening in response to 

increased competition. 

 

Outlook for GCC Construction 2017 noted that the 

region’s strongest markets over the past 12 

months were Dubai, Kuwait and Bahrain, which 

saw its second-best year for awards since 2007, 

thanks to the financial support of its GCC partners 

through the Gulf Development Fund. 

 

The approval of the main contract award on the 

expansion of Kuwait airport took that market to an 

all-time high of $12.2bn of project contract awards 

in 2016, while the start of work towards Expo 2020 

in Dubai enabled the UAE also to record an 

increase in awards in 2016. Dubai recorded the 

lion’s share of the project activity in the UAE in 

2016, accounting for 72 percent of all construction 

http://www.argaam.com/en/article/articledetail/id/483578
http://www.argaam.com/en/article/articledetail/id/483578
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and transport deals in the country, while project 

spending fell sharply in Abu Dhabi. 

 

Elsewhere in the region however, the fall in oil 

prices since mid-2014 has had a profound impact 

on the construction market in the GCC. With 

government revenues halved, ministries and other 

client bodies have had strict limitations imposed 

on capital spending. This has resulted in projects 

delays and payment areas, while construction and 

transport contract awards have dropped in the 

GCC for the past three years. 

 

Saudi Arabia saw a 62 percent drop in contract 

awards, followed by Qatar and Oman. Delays in 

payments from government clients were a huge 

problem, affecting the cash flow of contractors and 

forcing thousands of layoffs. 

 

Outlook for GCC Construction 2017 concluded 

that while the regional construction market will 

continue to be challenging in 2017 due to 

continued uncertainty surrounding government 

spending, the outlook is brightening. 

 

Saudi Arabia said it plans to double infrastructure 

and transport spending this year. Its Vision 2030 

program provides a long-term vision for economic 

development while the National Transformation 

Program has set economic strategy up to 2020 and 

the coming three years will be all about 

implementation. 

 

Outlook for GCC Construction 2017 warned 

however that considerable risks remain. Capital 

spending will remain constrained and the success 

of PPP has been limited in the past, so there will be 

many new challenges to address.  

 

“There is no doubt that the worst is behind us for 

the region’s construction market,” said MEED 

editorial director Richard Thompson. “The sharp 

cuts to spending in 2015 and 2016 across the 

region, but particularly in Saudi Arabia, Qatar and 

Abu Dhabi has been very painful for the GCC 

construction industry. But the recovery in oil prices 

and the implementation of reforms means that we 

will see things improving throughout 2017.” 

“Contractors should still be prepared for a 

challenging year however,” said Thompson. “The 

reform program will take time to kick in and while 

we can expect to see key projects moving forward 

this years, there is still considerable uncertainty 

about delivery timelines.”  

http://saudigazette.com.sa/business/gccs-construction-

outlook-shines-despite-spending-cuts/ 

 

 

Mideast fund managers remain bullish on 

Saudi equities: survey 

30 April 2017 

 

Fund managers in the Middle East are bullish on 

Saudi Arabian equities, as the Kingdom takes steps 

that will help it attain emerging market (EM) status, 

data from a monthly Reuters survey showed. 

International index compiler MSCI in June will 

study the possibility of including the Saudi Stock 

Exchange (Tadawul) in its EM index. 

 

Saudi Arabia, however, will probably have to wait 

until 2019 for inclusion to take effect, under MSCI’s 

timetable. FTSE will also decide whether to 

upgrade Saudi Arabia to the status of a secondary 

emerging market in September."We believe that 

Saudi Arabia will account for 2.5 to 3 percent of 

emerging market indices," said Sachin Mohindra, 

portfolio manager at Abu Dhabi's Invest AD. 

Saudi Arabia remains the most popular market in 

regional equity portfolios. The Reuters survey 

showed that 54 percent of fund managers expect 

to raise their allocations to Saudi equities over the 

next three months, while only 8 percent are likely 

to reduce them (roughly the same as last month's 

poll). 

 

Elsewhere in the Gulf, the United Arab 

Emirates has lost some of its shine, as first-quarter 

earnings announced by companies were not 

enough to pull the markets out of consolidation, 

managers said. About 38 percent of funds expect 

to boost their equity allocations in the United Arab 

Emirates and 31 percent plan to cut them. In the 

previous survey, the balance was 38 percent to 8 

percent. 

http://www.argaam.com/en/article/articledetail/id/4835

52 
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SAMA may allow foreign insurers to 

operate in Saudi Arabia  

30 April 2017 

 

The Saudi Arabian Monetary Authority (SAMA), the 

central bank and insurance sector regulator, will 

consider requests by foreign insurance firms to 

operate in the Kingdom, senior executive said. The 

insurance market regulator’s approval will be 

contingent on the robustness of foreign insurers 

and the expected value-addition to the local 

economy, Hesham Tashkandi, director general of 

insurance control at SAMA, said at the fourth Saudi 

insurance forum. 

http://www.argaam.com/en/article/articledetail/id/4835

22 

 

 

Insurance firms will have to Saudize top 

positions: SAMA governor 

30 April 2017 

 

Saudi Arabia’s insurance companies will have to 

train Saudis and hire them in technical and leading 

positions, after completing Saudization of the 

claims and customer care departments, said 

Ahmed Abdulkarim Alkholifey, governor of Saudi 

Arabian Monetary Authority (SAMA). The 

Saudization rate in the kingdom’s insurance and 

reinsurance companies has reached 58 percent, he 

said. Earlier this year, SAMA ordered insurance 

firms to achieve a 100 percent Saudization rate 

latest by July 2, 2017. The kingdom’s central bank 

is developing the human resources of the 

insurance sector, Alkholifey said, adding that a 

number of Saudi students have gone on 

scholarships abroad to study actuarial science, in 

coordination with the ministry of education. 

http://www.argaam.com/en/article/articledetail/id/4834

83 

 

 

Saudi Arabia 'wants no more German 

weapons': report 

30 April 2017 

 

A Saudi official has told "Der Spiegel' magazine 

that good relations with Berlin come before arms 

deals. This comes as Chancellor Merkel, on a visit 

to the kingdom, called for an end to Saudi-led 

airstrikes in Yemen. Saudi Arabia intends to refrain 

in future from asking for more weapons from 

Germany, and to concentrate instead on economic 

cooperation in other sectors, according to an 

interview in the German news magazine "Der 

Spiegel" published on Sunday. "We accept the 

German reticence with regard to exports to Saudi 

Arabia; we know the political background," Saudi 

Deputy Economy Minister Mohammed al-Tuwaijri 

told the magazine. "We will not cause any more 

problems for the German government with new 

requests for weapons," he added. 

 

Al-Tuwaijri said the reason for the change was a 

desire for closer cooperation with Berlin in areas 

other than arms, with Riyadh aiming to make 

Germany one of its "very most important 

economic partners." "Relations with Germany are 

much more important to us than arguing about 

weapons deals," he said. 

 

German weapons deals with Saudi Arabia have 

been controversial for many years, with the 

kingdom frequently the target of criticism for its 

poor human rights record. Among other issues, the 

country's involvement in the long-running war in 

Yemen, in which many civilians have died in 

airstrikes carried out by warplanes from a Saudi-

led Arab coalition, has raised fears that German 

arms were being misused.  According to 

preliminary figures, in 2016 Germany exported 

armaments to Saudi Arabia to the tune of more 

than half a billion euros. 

http://www.dw.com/en/saudi-arabia-wants-no-more-

german-weapons-report/a-38647662 

 

 

Saudi Arabia may cut June light crude 

prices to nine-month low 

30 April 2017 

 

Top oil exporter Saudi Arabia is expected to cut the 

price of its flagship Arab Light by 40-50 cents a 

barrel in June to the lowest in nine months, a 

survey of Asian refiners showed. Official selling 

prices (OSPs) are expected to fall across the board 

for Saudi crudes sold to Asia in June, after a fall in 

the Middle East benchmark Dubai crude due to 

http://www.argaam.com/en/article/articledetail/id/483522
http://www.argaam.com/en/article/articledetail/id/483522
http://www.argaam.com/en/article/articledetail/id/483483
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http://www.dw.com/en/saudi-arabia-wants-no-more-german-weapons-report/a-38647662
http://www.dw.com/en/saudi-arabia-wants-no-more-german-weapons-report/a-38647662


 STRATEGIC INSIGHT NEWS  9 May 2017 

 

26 

ample oil supplies, the survey of five refiners 

found. "We expect Saudi OSPs to fall as the spot 

market has collapsed amid oversupply," an analyst 

with a North Asian refiner said, adding that the 

June Arab Light OSP will drop by at least 50 cents 

a barrel. Reflecting weak demand, the spread for 

first and third month cash Dubai prices widened in 

contango in April from a month ago, traders said. 

In a contango market, prompt prices are lower 

than those in future months as ample supplies 

weigh on the spot market. 

 

Last month, almost all grades of Middle East crude 

loading in June traded at discounts to their price 

markers as they faced stiff competition from 

record flows of oil shipped to Asia from Europe 

and the United States in recent months, particuarly 

as U.S. shale production grows. 

 

Demand from China and Japan has also slowed as 

some refining units have yet to return from 

maintenance, while independent Chinese refiners 

are waiting for more import quotas to be issued by 

Beijing. 

 

Most of the survey respondents expect Arab Light 

crude to be cut by 40 cents in June. The 

respondents expect smaller price cuts for Arab 

Medium and Arab Heavy crude as Saudi Arabia 

could continue to tighten exports of these grades 

to comply with a deal by OPEC and some non-

OPEC producers to cut output. 

Saudi crude OSPs are usually released around the 

fifth of each month, and set the trend for Iranian, 

Kuwaiti and Iraqi prices, affecting more than 12 

million barrels per day (bpd) of crude bound for 

Asia. State oil giant Saudi Aramco sets its crude 

prices based on recommendations from customers 

and after calculating the change in the value of its 

oil over the past month, based on yields and 

product prices. Saudi Aramco officials as a matter 

of policy do not comment on the kingdom's 

monthly OSPs. 

http://www.reuters.com/article/us-saudi-oil-prices-

idUSKBN17X0ZZ 

 

 

UAE, Qatar and Saudi Arabia top 

connected countries in region 

30 April 2017 

 

The UAE, Qatar and Saudi Arabia remain top 

“adopter” economies in terms of connectivity 

within the Arab world, according to Huawei’s 

Global Connectivity Index (GCI) 2017 report. The 

adopter economies have an average GDP (gross 

domestic product) per capita of $15,000 

(Dh55,050) and nations in this cluster experience 

the biggest GDP growth from ICT (information and 

communications technology) infrastructure. 

 

Sami Nashwan, vice-president for strategy 

consulting at Huawei Middle East, revealed on the 

sidelines of the Samena Telecom Leaders’ Summit 

2017, that digitally-advanced and digitally-

developing nations continue to gain strong 

economic growth and secure larger ICT 

investments, while less developed nations see 

much slower growth, widening the digital divide 

between nations into a chasm. 

 

The UAE is ranked 18th, Qatar 22nd and Saudi 

Arabia 29th globally while the US is ranked first, 

followed by Singapore in the second place and 

Sweden in third. 

 

The GCI report measures the relationship between 

ICT investment and GDP growth, and shows that 

every additional $1 of ICT infrastructure 

investment made could bring a return of $3 in GDP 

at present, $3.70 in 2020, and the potential return 

increases to $5 in 2025. 

http://gulfnews.com/business/sectors/technology/uae-

qatar-and-saudi-arabia-top-connected-countries-in-

region-1.2019659 

 

 

Saudi Arabia, Mobily unit plan new smart 

city in Yanbu 

30 April 2017 

 

Saudi Arabia's Royal Commission of Yanbu, in 

collaboration with Bayanat Company, a subsidiary 

of telecom major, Mobily, has announced the 

launch of the kingdom’s first smart city in Yanbu. 

It was inaugurated by Prince Saud bin Abdullah bin 

http://www.reuters.com/article/us-saudi-oil-prices-idUSKBN17X0ZZ
http://www.reuters.com/article/us-saudi-oil-prices-idUSKBN17X0ZZ
http://gulfnews.com/business/sectors/technology/uae-qatar-and-saudi-arabia-top-connected-countries-in-region-1.2019659
http://gulfnews.com/business/sectors/technology/uae-qatar-and-saudi-arabia-top-connected-countries-in-region-1.2019659
http://gulfnews.com/business/sectors/technology/uae-qatar-and-saudi-arabia-top-connected-countries-in-region-1.2019659
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Thunayyan, chairman of Royal Commission for 

Jubail and Yanbu (RCJY) in the presence of 

Mohammed Al Suwaiyel, Minister of 

Communication and IT; Abdulaziz Salem Al Rwais, 

CITC governor; Alaa Nassif, CEO of the Royal 

Commission of Yanbu; Ahmed Aboudoma, chief 

executive of Mobily and other senior officials at a 

ceremony held in Riyadh. 

 

The Royal Commission of Yanbu executed the 

telecom network infrastructure in collaboration 

with Bayanat Company. This included building and 

operating unified telecom and IT network in Yanbu 

Industrial City, which is considered the first brick in 

achieving the Yanbu Industrial Smart City. The 

accomplishment is the first step of productive 

collaboration between the Royal Commission and 

Bayanat. 

 

Royal Commission CEO Nassif said: "The Royal 

Commission’s vision for Yanbu Industrial City 

represents a qualitative transformation that 

complies with the kingdom’s Vision 2030 through 

enhancing the efficiency and capabilities of the 

information technology environment of the city to 

support initiatives and industrial and commercial 

projects in the Industrial City." 

 

The Royal Commission of Yanbu started strategic 

partnerships with international technology 

providers in the field of smart cities to develop and 

create more than 10 services in the city that will 

improve greatly the citizen experience and city 

operations by using new technologies like Internet 

of Things (IoT). 

 

More than 1,800 km of FTTH cables have been 

implemented inside the city to connect around 

15,000 housing units and 55 industrial units. 

Additionally, 22,000 ports have been executed for 

the housing units and 480 ports for business units, 

he added. 

https://www.tradearabia.com/news/IT_324227.html 

 

 

 

 

Merkel in Saudi Arabia for cooperation 

talks, other issues 

1 May 2017 

 

German Chancellor Angela Merkel met Saudi King 

Salman as she began a visit focused on bilateral 

relations and preparations for the next G-20 

meeting. Merkel met King Salman in the Red Sea 

city of Jeddah. Saudi Arabia and the UAE are 

Germany’s largest trading partners in the Middle 

East. Saudi Arabia wants German companies 

Siemens and SAP to play an important role in 

furthering the kingdom’s “digital transformation,” 

company officials said. 

 

Top executives at the engineering conglomerate 

and the business software company who were 

traveling with Merkel signed declarations of intent 

to work with the Saudi authorities, the officials 

said. Saudi Arabia is pushing a long-term 

economic transformation dubbed “Vision 2030” to 

reduce the country’s reliance on oil, attract 

investment and improve the lives of its citizens. 

Siemens signed a framework agreement with the 

Saudi National Industrial Clusters Development 

Program (NICDP) which the German group said 

could lead to equipping infrastructure projects 

worth at least a billion euros. 

 

The company also wants to provide vocational 

training in Saudi Arabia, while SAP has agreed with 

the Saudi Ministry of Planning to cooperate on the 

country’s digitization efforts, officials said. 

 

The German business delegation traveling with 

Merkel on her Gulf visit also includes the chief 

executives of Lufthansa, national railway operator 

Deutsche Bahn and industrial services group 

Bilfinger. 

https://www.dailystar.com.lb/News/Middle-

East/2017/May-01/404081-merkel-in-saudi-arabia-for-

cooperation-talks-other-issues.ashx 

 

 

 

 

 

https://www.tradearabia.com/news/IT_324227.html
https://www.dailystar.com.lb/News/Middle-East/2017/May-01/404081-merkel-in-saudi-arabia-for-cooperation-talks-other-issues.ashx
https://www.dailystar.com.lb/News/Middle-East/2017/May-01/404081-merkel-in-saudi-arabia-for-cooperation-talks-other-issues.ashx
https://www.dailystar.com.lb/News/Middle-East/2017/May-01/404081-merkel-in-saudi-arabia-for-cooperation-talks-other-issues.ashx
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Saudi banks’ Treasury bond holdings fall in 

March 2017 

1 May 2017 

 

Saudi banks’ investments in Treasury bonds 

declined by SAR 202 million in March 2017, to SAR 

178.7 billion, according to monthly data from the 

Saudi Arabian Monteray Authority’s (SAMA). 

Meanwhile, assets held by the kingdom’s central 

bank fell SAR 28.8 billion in March, marking its 

lowest in more than five years. 

 

Saudi banks investment in treasury bonds 

 (SAR bln) 

Month Value Variation 

January 2016 86.7 + 0.5 

February 98.6 + 11.9 

March 120.6 + 22.0 

April 139.9 + 19.3 

May 153.5 + 13.6 

June 156.6 + 3.1 

July 167.3 + 10.7 

August 169.7 + 2.4 

September 173.0 + 3.3 

October 175.7 + 2.7 

November 177.0 + 1.3 

December 178.4 + 1.4 

January 2017 178.3 (0.1) 

February 178.9 + 0.6 

March 178.7 (0.2) 

http://www.argaam.com/en/article/articledetail/id/4836

63 

 

 

 

 

 

 

 

Saudi general reserves rose SAR 52 bln in 

March 

1 May 2017 

 

Saudi general reserves rose by SAR 52 billion 

month-on-month to SAR 641.8 billion in 

March 2017, new data from the Saudi Arabian 

Monetary Agency (SAMA) showed. 

 

Saudi General Reserves (2016-2017) 

Month Reserves  

(SAR bln) 

Variation 

(SAR bln) 

March 2016 906.11 -- 

April 891.11 (15)  

May 891.11 -- 

June 890.68 (0.43) 

July 890.68 -- 

August 890.68 -- 

September 845.68 (45)  

October 745.69 (100)  

November 685.69 (60) 

December 641.45 (44.24) 

January 2017 641.78 +0.33 

February 641.78 -- 

March 641.83 +0.05 

  

The kingdom’s current account fell by SAR 4 billion 

in March to SAR 38.5 billion, when compared to 

the previous month.  

 

 

 

 

 

 

 

http://www.argaam.com/en/article/articledetail/id/483663
http://www.argaam.com/en/article/articledetail/id/483663
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Current Account (2016-2017) 

Month Current 

Account  

(SAR bln) 

Variation 

(SAR bln) 

March 2016 48.24 -- 

April 65.90 +17.66 

May 78.94 +13.4 

June 66.95 (11.99) 

July 70.43 +3.48 

August 53.05 (17.39) 

September 82.57 +29.53 

October 45.87 (36.71) 

November 44.34 (1.53) 

December 89.13 +44.79 

January 2017 57.31 (31.82) 

February 42.53 (14.78) 

March 38.49 (4.04) 

http://www.argaam.com/en/article/articledetail/id/4836

67 

 

 

Saudi banks to work six hours during 

Ramadan 

1 May 2017 

 

The Saudi Arabian Monetary Authority (SAMA), the 

Kingdom's central bank, has set the working hours 

for local banks during the holy month of Ramadan 

to start from 10:00 am to 4:00 pm. SAMA also 

defined the Eid Al Fitr holiday to begin on 

Thursday June 22 until July 2, 2017. 

http://www.argaam.com/en/article/articledetail/id/4836

60 

 

 

Saudi Arabia bans financial services to 

North Korea 

1 May 2017 

 

The Saudi Arabia Monetary Authority (SAMA) has 

prohibited commercial banks, foreign exchange 

offices, finance companies and financing 

intermediaries in the Kingdom from providing any 

financial service to North Korea, its subjects and 

financial institutions on its territories. A SAMA 

source said the move was in keeping with the UN 

sanctions and aimed at not contributing to the 

country’s nuclear programs. The ban includes 

remitting money or carrying out any kind of 

financial transactions to the country itself or 

through its territories. “The decision also includes 

stopping insurance or reinsurance services to ships 

owned by North Korea,” the source said. 

 

Numerous bank accounts opened in North Korean 

banks will be reduced to a single account only for 

all its diplomatic corps and consular offices. The 

existing North Korean representative offices, 

branches and bank accounts will be closed. 

 

SAMA has asked Saudi banks, exchange offices 

and finance companies to prepare detailed reports 

containing all the names of people and entities of 

North Korea in the Kingdom against which 

precautionary measures would be taken within a 

week. 

http://saudigazette.com.sa/saudi-arabia/saudi-arabia-

bans-financial-services-north-korea/ 

 

 

CEDA identifies 10 programs to achieve 

under Vision 2030 

1 May 2017 

 

The Council of Economic and Development Affairs 

(CEDA), chaired by Deputy Crown Prince 

Muhammad Bin Salman, second deputy premier 

and minister of defense, has identified ten 

programs of strategic importance for the 

government in order to achieve the Kingdom’s 

Vision 2030. The 10 new programs will implement 

specialized programs in housing, improving 

lifestyle, serving pilgrims and other programs that 

support national leadership in industry and 

financial markets, strengthen national identity and 

bolster national culture, arts and entertainment, 

and will be operational as soon as its operational 

plans are completed during the third quarter of 

2017. 

 

http://www.argaam.com/en/article/articledetail/id/483667
http://www.argaam.com/en/article/articledetail/id/483667
http://www.argaam.com/en/article/articledetail/id/483660
http://www.argaam.com/en/article/articledetail/id/483660
http://saudigazette.com.sa/saudi-arabia/saudi-arabia-bans-financial-services-north-korea/
http://saudigazette.com.sa/saudi-arabia/saudi-arabia-bans-financial-services-north-korea/
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The programs come to support the achievement 

of the Vision 2030 in making the Kingdom’s 

economy more prosperous and its society more 

vibrant, adhering to Islamic values, and the well-

established national identity. 

 

These programs represent the system of achieving 

the vision, which CEDA will monitor its 

implementation until 2020, following the 

approved governance that ensures accountability, 

transparency and continuous monitoring, and 

activation of the methods of monitoring and 

implementing the initiatives, the Saudi Press 

Agency reported. 

http://saudigazette.com.sa/saudi-arabia/ceda-identifies-

10-programs-achieve-vision-2030/ 

 

 

Medgulf appoints new CEO 

1 May 2017 

 

Mediterranean and Gulf Cooperative Insurance 

and Reinsurance (Medgulf) announced appointing 

Abdulrahman Mohamed Al Zuwaidi on Sunday to 

act as the CEO for six months as of 1 May. The 

company noted that Al Zuwaidi has resigned on 

Sunday from his position as a board member for 

being elected for another post. The resignation 

was approved by the firm’s board, according to a 

bourse filing. 

https://english.mubasher.info/news/3099986/Medgulf-

appoints-new-CEO 

 

 

 

HSBC, RBS Saudi Arabian ventures in talks 

to merge 

1 May 2017 

 

HSBC Holdings Plc and Royal Bank of Scotland 

Group Plc's Saudi Arabia ventures are exploring a 

potential merger to create the kingdom's third-

largest lender with US$78 billion in assets. Alawwal 

Bank, which is 40 per cent owned by RBS, plans to 

start initial talks with HSBC's Saudi British Bank, 

according to a statement on Saudi stock exchange 

website. Both lenders are based in Riyadh, with 

HSBC owning 40 per cent of SABB. The 

negotiations come as banks grapple with how to 

approach the Middle East's biggest economy, 

which is embarking on an unprecedented 

diversification and privatisation plan but still 

blocks foreign control of local banks. 

 

The combined entity would be the kingdom's 

biggest after National Commercial Bank and Al 

Rajhi Bank, and follows the merger of other 

regional lenders as they battle with sustained low 

oil prices, slower economic growth and a decline 

in asset quality. 

http://www.businesstimes.com.sg/banking-

finance/hsbc-rbs-saudi-arabian-ventures-in-talks-to-

merge 

 

 

Saudi Arabia, Germany agree to set up 

$200m fund for women empowerment 

2 May 2017 

 

German Chancellor Angela Merkel invited King 

Salman to attend the G20 summit in Germany after 

holding wide-ranging consultations on the agenda 

of the summit in Jeddah. Chancellor Merkel also 

renewed invitation to Crown Prince Mohammed 

bin Naif, deputy premier and minister of interior, 

to visit Germany. “King Salman was formally 

invited by the chancellor to attend the G20 

summit,” said German Ambassador Dieter W. 

Haller. 

 

In a separate development, Merkel attended a 

meeting of Saudi businesswomen in Jeddah. 

Merkel acknowledged there have been “significant 

changes in the role of women” since her last visit 

in 2010. She cited the historic first-time 

participation of women in Saudi Arabia’s elections 

for local municipal council seats in 2015. “I have 

the impression that the country is in a phase of 

change and that a lot more is possible now than 

some years ago,” Merkel added. 

 

Ambassador Haller said the German chancellor 

and top Saudi officials discussed the agenda of the 

G20 summit during their talks. This 12th G20 

summit will be held in the German city of 

Hamburg, a major trade hub and port city of 

Europe. Referring to the preparations for the G20 

summit, the envoy said that Germany is fully 

http://saudigazette.com.sa/saudi-arabia/ceda-identifies-10-programs-achieve-vision-2030/
http://saudigazette.com.sa/saudi-arabia/ceda-identifies-10-programs-achieve-vision-2030/
https://english.mubasher.info/news/3099986/Medgulf-appoints-new-CEO
https://english.mubasher.info/news/3099986/Medgulf-appoints-new-CEO
http://www.businesstimes.com.sg/banking-finance/hsbc-rbs-saudi-arabian-ventures-in-talks-to-merge
http://www.businesstimes.com.sg/banking-finance/hsbc-rbs-saudi-arabian-ventures-in-talks-to-merge
http://www.businesstimes.com.sg/banking-finance/hsbc-rbs-saudi-arabian-ventures-in-talks-to-merge
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geared up to host the event, to be attended by 

more than 20 heads of state and many 

representatives of international organizations. 

 

Haller said: “The Kingdom and Germany have 

agreed to a proposal to set up a $200 million fund 

for empowerment of women within the framework 

of the G20.” The fund, he said, is proposed to be 

created with the help of the governments’ 

contributions as well as contributions from the 

private sector entities.  

When asked about the energy issues that will top 

the agenda of the G20 summit, he said: “Merkel 

also discussed the Paris climate accord and G20 

decisions on energy with top Saudi officials.” 

 

Referring to the progressively growing relations 

between Riyadh and Berlin in different sectors, 

Haller said the two sides are now working to sign 

a major Memorandum of Understanding (MoU) on 

scientific and technological cooperation. This 

agreement will be endorsed by the German 

Federal Ministry of Research and Education, and 

Riyadh-based King Abdulaziz City for Science and 

Technology (KACST) possibly later this year. 

http://www.arabnews.com/node/1093371/saudi-arabia 

 

 

Bids submitted to advise on privatisation 

of 55 Saudi healthcare centres 

2 May 2017 

 

Saudi Arabia’s Ministry of Health has received at 

least six bids to act as financial adviser for the 

privatization of 55 primary healthcare centres in 

Riyadh, banking sources said. The privatization, 

which is expected to run into billions of riyals, is 

part of the government’s plan to ease the strain on 

state coffers from low oil prices by placing 

industries ranging from healthcare to airports in 

private hands. 

 

Albilad Capital, NCB Capital, Gulf International 

Bank Capital, KPMG, PricewaterhouseCoopers and 

Banque Saudi Fransi all submitted bids by the 

deadline of April 26 to act as financial adviser for 

the program, the sources said. 

 

Each bidder is teaming up with a technical adviser 

for the project, said one of the sources. The 

Ministry of Health did not respond to a request for 

comment. The government will decide within the 

next 45 days which of the bids it intends to 

proceed with, one of the sources said. 

 

The government views healthcare as the sector 

with the best potential for privatisations and is 

studying whether to sell off all public hospitals and 

200,000 pharmacies, Vice Minister for Economy 

and Planning Mohammed al-Tuwaijri told Reuters 

on April 27. 

http://www.reuters.com/article/saudi-privatisation-

hospitals-idUSL8N1I440C 

 

 

U.S. sale of missiles to Saudi Arabia 

advancing -foreign minister 

4 May 2017 

 

Saudi Arabia's Foreign Minister Adel al-Jubeir said 

the Trump administration has taken steps in the 

congressional notification process to advance the 

sale of Raytheon Co precision-guided missiles to 

the U.S. ally. The sale, which has been controversial 

because of civilian deaths in a civil war in 

neighboring Yemen, is expected to include more 

than $1 billion worth of the weapons, people 

familiar with the talks have said. The munitions 

include armor-piercing Penetrator Warheads and 

precision guided Paveway missiles. 

http://www.reuters.com/article/saudi-usa-

idUSW1N1HK01F 

 

 

Aramco splits IPO advisory roles, appoints 

Brunswick 

5 May 2017 

 

Saudi Aramco has appointed advisory firm 

Brunswick to join FTI Consulting in running media 

and investor relations for what is set to be the 

world's largest initial public offering (IPO), sources 

said. The decision to split the role underscores the 

mammoth task facing Saudi Arabia's national oil 

giant which hopes to list in 2018 in several 

countries around 5 percent of the company in a 

share sale which could raise $100 billion. 

http://www.arabnews.com/node/1093371/saudi-arabia
http://www.reuters.com/article/saudi-privatisation-hospitals-idUSL8N1I440C
http://www.reuters.com/article/saudi-privatisation-hospitals-idUSL8N1I440C
http://www.reuters.com/article/saudi-usa-idUSW1N1HK01F
http://www.reuters.com/article/saudi-usa-idUSW1N1HK01F
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Brunswick was recently appointed to run the 

external and media communications for the IPO 

while U.S.-based FTI will focus on managing 

investor relations, according to two sources with 

knowledge of the matter. FTI's appointment was 

reported by Reuters in March. Aramco will list its 

shares on the Kingdom's stock exchange as well as 

one or more foreign stock exchanges, Deputy 

Crown Prince Mohammed bin Salman said earlier 

this week. 

http://www.reuters.com/article/us-saudi-aramco-ipo-

communications-idUSKBN18124U 

 

 

Saudi's SWCC signs Yanbu water plant deal 

with Chinese Sepco III 

7 May 2017 

 

Saudi Arabia's Saline Water Conversion Corp 

(SWCC) signed a deal with China's Sepco III Electric 

Power Construction Corp on Sunday to finish 

building the third phase of the Yanbu water and 

power project, the Saudi company said. The power 

plant, being built on the Red Sea coast, will cost 

5.16 billion riyals ($1.37 billion) and have a power 

generation capacity of 2,500 MW in addition to 

producing 550,000 cubic meters of water a day to 

supply the Muslim holy city of Medina. General 

Electric will manufacture the plant's main 

equipment, an SWCC statement said. 

 

First desalinated water production will come 

onstream in a year, ramping up every three months 

to full capacity in 22 months, the statement said. It 

did not give a time-frame for the completion of the 

power generation units.  

http://www.reuters.com/article/saudi-water-

idUSL8N1I90KS 

 

 

Saudi city of Jeddah talks with banks 

about transport network finance 

7 May 2017 

 

Jeddah's government has held initial talks with 

banks to help secure funding for a multi-billion 

dollar public transport network in the city, Saudi 

Arabia's commercial capital, say banking sources. 

Jeddah Metro Company, a transport company 

owned by the government, is expected to make a 

formal invitation in the coming weeks to banks and 

other companies to register their interest in acting 

as a financial adviser for the project, which includes 

a metro, light rail, tram, rail, local bus, marine 

transportation and a 2 km-long bridge, say the 

sources. Jeddah Development & Urban 

Regeneration Company, which owns Jeddah 

Metro Company, did not immediately respond to 

a Reuters request for comment. 

 

In 2013, the Saudi government approved a budget 

of 45 billion riyals ($12 billion) for the project over 

seven years. Officials have since said the cost 

might change because of adjustments to the plan, 

without giving a new figure. 

 

Saudi Arabia is cancelling or delaying many 

infrastructure projects as a result of lower oil prices 

but is proceeding with those it deems of strategic 

importance. The government is on a drive to 

engage the private sector in sectors of the 

economy including transport, healthcare and 

industry to ease pressure on state finances.  

 

The sources said the project, which spans more 

than 800 km (500 miles), would likely be developed 

under a build-operate-transfer contract, which 

usually involves private investors financing and 

building projects and operating them for a period 

of time, before eventually transferring ownership 

to the government. 

http://www.reuters.com/article/saudi-transportation-

financing-idUSL8N1I50FN 

 

 

Saudi Arabia to Allow Women to Work, 

Study, Drive 

7 May 2017 

 

The conservative kingdom is a gender-segregated 

country, where women require permission – from 

a father, husband or son – to travel, study or marry. 

Saudi Arabia is making bold moves to give women 

more autonomy. 

 

The conservative middle eastern kingdom is widely 

known for its gender segregation, where women 

are required to have male guardianship and are 

http://www.reuters.com/article/us-saudi-aramco-ipo-communications-idUSKBN18124U
http://www.reuters.com/article/us-saudi-aramco-ipo-communications-idUSKBN18124U
http://www.reuters.com/article/saudi-water-idUSL8N1I90KS
http://www.reuters.com/article/saudi-water-idUSL8N1I90KS
http://www.reuters.com/article/saudi-transportation-financing-idUSL8N1I50FN
http://www.reuters.com/article/saudi-transportation-financing-idUSL8N1I50FN
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allowed very little freedoms. But, according to 

Saudi media outlets, King Salman bin Abdulaziz Al 

Saud has issued an order which will allow women 

the benefits of government services, such as 

education and health care, without the consent of 

a male guardian. 

 

Women's rights advocate and a director at the 

Jeddah-based Organisation of Islamic 

Cooperation, Maha Akeel, welcomed the new 

changes that would enable women to study, 

access health care, work in public and private 

sector and represent themselves in court – without 

consent. "Now at least it opens the door for 

discussion on the guardian system," Akeel told the 

Thomson Reuters Foundation. "Women are 

independent and can take care of themselves." 

 

Saudi Arabia had previously made moves to 

include women in the workforce, in a bid to 

diversify its economy and reduce reliance on oil. 

These changes were enacted in 2011, when the 

late King Abdullah allowed women onto the 

government advisory Shura Council. As a result, 

women can now vote in municipal elections, work 

in some retail and hospitality jobs as well as 

compete in the Olympics. 

 

The 2016 Global Gender Gap World Economic 

Forum study ranked the country 141 out of 144 

countries. The forum publishes a worldwide study 

of how women fare in economic and political 

participation, health and education. 

http://www.telesurtv.net/english/news/Saudi-Arabia-to-

Allow-Women-to-Work-Study-Drive-20170507-

0003.html 

 

 

Al-Rajhi properties auctioned for $172m 

8 May 2017 

 

The value of the first auction held to sell the estate 

of Saudi businessman Saleh bin Abdulaziz Al-Rajhi 

amounted to more than SR644 million ($172 

million). The auction was held at the 

InterContinental Hotel in Riyadh to sell four 

properties left by Al-Rajhi. The first, Toarn Center, 

was sold for SR246 million to Al-Subaie Financial 

Investment.  The Electron Center was sold for SR91 

million to investor Mohammad Al-Harthi.  The 

third property, Riyadh Shopping Center, was sold 

for SR101 million to Naif bin Saleh Al-Rajhi, a 

businessman and one of the heirs, who also 

bought the land plot in Alsali for SR206 million. 

 

Toarn Center is at the intersection of the most 

famous roads in Riyadh: King Fahd Road and 

Prince Mohammad bin Abdulaziz Al-Tahlia Street. 

It is considered one of the most prominent 

administrative centers in the heart of the 

commercial strip. 

 

Riyadh Shopping Center is one of the most famous 

shopping centers in Batha, which is also the 

location of the Electron Center. Both enjoy an 

advantage in terms of location in the heart of 

Batha, one of the oldest commercial zones in 

Riyadh and the first stop for retailers coming from 

all over Saudi Arabia, being the main hub for 

wholesale trade.  

 

The land in Alsali is located on a strategic site for 

logistic investments and commercial warehouses. 

The area is easily accessible and linked by the 

circular roads of Riyadh 

http://www.arabnews.com/node/1096141/saudi-arabia 
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