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The last years Saudi Arabia has been investing 

heavily in Asia, with a specific focus on China. The 

necessity for a more in-depth economic link with 

the main Asian giant was clear, locking crude oil 

and petrochemical demand for its national oil 

Saudi Aramco and SABIC. This fact of life is now 

being changed gradually, as Asia’s upcoming 

economic power giant India is rattling its cage. The 

last months, Saudi government and business 

delegations have been flocking the hotels in India, 

setting up investment projects in almost every 

single sector of the Indian economy.  

 

The latter move has been given a boost by 

statements made by Saudi Aramco’s CEO Amin 

Nasser, who stated during the IHS CERA Week 

India Forum that Saudi Arabian and Indian 

companies can jointly unlock enormous new 

growth opportunities, and boost bilateral trade 

and relations as part of efforts to achieve long term 

economic and development goals.  Nasser stated 

that Saudi Vision 2030 and Vision for a New India 

can help companies from both countries and 

across various sectors to tap into significant new 

growth opportunities because of these programs. 

During the Forum Nasser, who also met the Prime 

Minister of India Narendra Modi before the forum, 

said Saudi Aramco would like to invest across 

India’s downstream value chain and form 

partnerships with leading Indian energy 

companies. This move shows that Aramco, and the 

Kingdom, are looking to lock in more markets for 

its crude oil and petrochemical products in the 

future. At present, Aramco’s strategic sourcing and 

procurement business with Indian companies is 

growing and expected that to increase in the 

coming years.   

 

 
 

China’s prominent position as the number 1 

market for Aramco is not yet under threat. 

However, partly to quell possible slowdown in 

demand in China, as the latter is increasing its 

greening of the economy, other downstream 

markets are targeted to be locked in. India is one 

of them. Nasser indicate also that Aramco “wants 

to strengthen partnerships with Indian energy 

firms – beyond the supply of crude and LPG – and 

also invest in refining, distribution, retail and 

petrochemicals that strengthens India’s energy 

sector, and helping to enhance resilience against 

volatile oil markets.” 

 

One other underlying issue is the fact that, based 

on Vision 2030, Saudi companies will be tasked to 

source an increased amount of supplies in the local 

market. This will have a negative effect on 

producers outside of the Kingdom. In the past six 

years, Saudi Aramco’s spending on material 

services sourced from Indian suppliers has reached 

almost $2 billion, with $1.3 billion alone of that 

occurring in just the past three years, Nasser said. 

By investing in the Indian market, the Kingdom can 

also partly force Indian companies to set up 

operations in the Kingdom.  

 

INDIA NEW SAUDI INVESTMENT HUB OR 
DIVERSIFICATION OF RISKS? 

STRATEGIC 

ANALYSIS 
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Aramco is very eager to tap into the growing 

Indian economy, which is expected to be the 2nd 

economy globally in 2050. The latter will also have 

the largest and youngest workforce in the world. 

One of the principal drivers of that growth is the 

“Make in India” campaign which is designed to 

make India a global manufacturing hub. India’s 

economic growth already has resulted in a sharp 

rise in demand for oil, gas, and other energy 

sources.  

 

 

 

 

 

 

 

 

 

 

 

 

 

“Last year, India’s oil consumption grew by over 

8% compared with global growth of 1.5%, making 

it the third largest consumer of oil. By 2040 

demand for crude is expected to have doubled to 

10 million bpd. At the same time, demand for gas 

will have tripled at that time.  For Saudi Arabia the 

Indian developments are of the utmost 

importance. India will be confronted by security of 

energy supplies issues. Delhi will have to set up 

stronger bilateral relations with its energy 

suppliers, which can be advanced via mutual 

investments. 
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After decades of rumors and attempts by the likes 

of Iran, Russia and Venezuela, to attack the 

position of the petrodollar, times now seem to be 

right for real change in oil and gas denominations.  

China, one of the world’s largest oil and gas 

consumers, has stated that it wants all its oil trade 

being done in Yuan, leaving the gold-standard of 

the petrodollar. In statements made to the media 

Chinese sources have stated that they want to 

compel Saudi Arabia to price oil in yuan.  

 

Years ago such an attempt would be futile, but 

looking at the current position of China on the oil 

market, and its vast demand projections, the time 

seems to be right. Analysts, such as Weinberg of 

High Frequency Economics, believe that China will 

compel Aramco to use the yuan very soon. If the 

world’s leading oil producer will agree, others will 

follow suit, expectations are. The latter would 

mean that the position of the dollar as the world 

reserve currency is under severe threat. The market 

agrees that China holds at present enough power 

over the oil market to force them to accept the 

yuan pricing. Until now, Saudi Arabia, and most of 

the OPEC countries, have refused to abandon the 

dollar. Looking at the oil and gas demand growth 

of China, the Kingdom now needs to pay attention 

to Chinese demands.  

 

 

The current situation is not new to the market. 

China and Russia already since years have tried to 

set up deals outside of the dollar market. To 

support this, both countries have also set up large 

buy-up schemes for gold, to mitigate possible 

effects when the dollar should collapse. However, 

without OPEC kingpin Saudi Arabia also taking 

part, as the latter is at the crux of the petrodollar, 

the effects have been minimal. Since 1974, after a 

deal between King Saud and US president Nixon, 

all deals have been in dollars. The latter has been 

irritating Beijing very much lately.  

 

SAUDI ARAMCO CONFRONTED BY YUAN OIL 
TRADE DEMAND CHINA 
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If the Chinese approach is becoming reality, and 

maybe followed by others at the same time, the 

demand for US securities is expected to be 

decreasing. If all oil trade is taken out of the dollar 

market, could take out $600-800 billion worth of 

transactions out of the dollar.  At present 

Venezuela already is trading in yuan denominated 

contracts.  The Latin American producer, member 

of OPEC, announced it on September 15. China 

wields significant power on the world oil market. 

In the first half of 2017, China passed the United 

States as the largest importer of crude oil – 8.5 

million barrels a day on average versus 8.1 million 

barrels a day imported by the US, according to 

government data from both countries. 

 

Based on the current financials, China imported 

during first 8 months of 2017 2 billion Barrels Oil 

Equivalent. At an average price of US$49.36 per 

barrel, China spent $99.11 billion for the eight 

months on oil imports, or about $148 billion per 

year. Pan Hongsheng, the deputy secretary 

general of the People’s Bank of China’s monetary 

policy committee, stated to the media that China 

will push forward the formation of pricing systems 

for yuan-denominated commodity products and 

encourage local commercial banks to launch 

innovative financial services to support these 

developments. It will also encourage the launch of 

derivatives and currency tools to help investors 

trade yuan-denominated commodity products, he 

said. The first yuan denominated crude oil futures 

will be on the market very soon.  Fang Xinghai, vice 

chairman of Chinese Securities Regulatory 

Commission, stated that the futures are reaching 

their final phase.  China also prepares to have yuan 

denominated futures for all its other commodities.  

  



COMMENTARY  13 October 2017 

 

7 

The expected military operation of Iraqi forces 

against the Kurdish peshmergas in Kirkuk has 

begun. Sources indicate that the Iraqi military, 

supported by Shia militias and Iranian forces, are 

battling in and around Kirkuk to retake the city and 

its vast oil reserves. Initial media reports that 

Kurdish fighters withdrew from the city without a 

fight are now being countered by reports on the 

ground of direct military contact. Iraqi military 

reports still indicate that they have retaken the 

Kirkuk oil fields and entered parts of Kirkuk. 

 

The official Iraqi military move is a reaction to the 

Kurdish independence September 25 referendum, 

where an overwhelming majority (more than 72 

percent) of the Kurdish voters cast their ballots in 

favor of independence. Most Western countries 

oppose the Kurdish referendum, and have reacted 

negatively to the outcome. The Kurdish move, 

supported by most Iraqi Kurds, is feared to start a 

regional drive for a greater Kurdistan, at least if 

Baghdad, Tehran and Ankara are to be believed. 

 

The current success of the Iraqi military in Kirkuk is 

still unclear, as some parts of the city—held by the 

Kurdish PUK party—left without fighting, yet fierce 

fighting rages on in other city areas. Outside 

Kirkuk, sources report that Iraqi military and Shia 

militias have taken control of a power plant and 

refinery adjacent to the oil fields. Baghdad’s forces 

also seem to have secured control of a military 

airport west of the city. 

 

The current military gains could be short-lived 

however, as they are largely based on a split inside 

of the Kurdish command. The governing KDP 

(Kurdistan Democratic Party) is continuing the 

battle. The KDP’s leader and regional leader of the 

KRG, Masoud Barzani, is behind the referendum, 

which includes the Kirkuk Province and its oil fields. 

Not all Kurdish parties seem to be behind a move 

to include Kirkuk into a possible Kurdish 

independent state. Historical infighting has caused 

the Iraqi-Kurdish question a lot of pain. The real 

question now: How far is Baghdad, supported by 

Iranian backed Shia militias and the IRGC (soon to 

OIL MARKETS FEAR IRAQI ESCALATION 
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be designated as a terrorist organization by 

Washington) willing and able to confront the 

Kurdish homeland? 

 

For Washington, the current military confrontation 

is a big headache. The military conflict now pits 

one American-trained military force against 

another. The Iraqi army and the Kurdish 

peshmergas are supported and trained by U.S. 

forces in their fight against IS/Daesh. U.S. weapons 

and systems have been provided to both sides. 

According to the U.S. army, no assistance or 

coordination has been given to the Shiite militias. 

However, reports and pictures from the area, in 

which Shi’a militias are using U.S. weapons or 

armored vehicles, counter this. Presently, Shi’a 

militias are openly taking part in the fight against 

the peshmergas. 

 

This fact could become a major issue in the 

outcome of the current conflict. After U.S. 

president Trump decertified the JCPOA agreement 

with Iran and asked for sanctions on the Islamic 

Revolutionary Guard Corp (IRGC), Washington is 

now being dragged into a conflict between two 

parties it currently supports, Baghdad and Erbil. 

Since Baghdad is using Shia militias and Iranian 

forces to counter the Kurdish claims, it could force 

Washington to choose a side. 

 

The Kurds have already complained that one of the 

big issues with Iran is its current involvement in 

Iraq, and now the military confrontation with the 

Kurds. Based on the claims by the autonomous 

KRG government that Iran-backed militias armed 

with U.S. military hardware are taking part, largely 

via the Iranian-backed Popular Mobilization Forces 

(PMU), Washington can’t afford to stand on the 

sidelines much longer, and U.S. hardware is being 

used by Iranian-backed groups.  

 

Last Friday, Trump counted Iran’s growing 

influence in the Middle East as one of the reasons 

for decertifying the 2015 nuclear deal with Iran, 

listing the country’s IRGC as a terror organization. 

He accused Iran of fueling sectarian violence in 

Iraq. One of the main groups targeted is the PMU, 

which was established by Iran in 2014. Sources 

report that recent days have seen an increased 

involvement of several Iranian IRGC leaders in the 

preparations around Kirkuk.  

 

The role of the PMU, which is linked to the Badr 

Organization, whose members control the Interior 

Ministry in Baghdad, is considered a concern. 

Analysts have stated that PMU leaders Hadi Al-

Amiri and Abu Mahdi al-Muhandis went to Kirkuk 

on October 15 to negotiate. These two PMU 

officials worked with the Iranian IRGC in the 1980s 

against Saddam Hussein’s regime. On October 15, 

Iranian Major general Qasem Soleimani was also in 

Kurdistan. Soleimani is the commander of the 

Quds Force of the IRGC, the organization 

responsible for the external operations of the 

IRGC. Some even indicate that part of the military 

operations in Kirkuk have been outsourced by 

Baghdad to Tehran. If true, that would run contrary 

to Washington’s strategy to support a unified and 

stable Iraq, without the involvement of Iran.  

 

U.S. Senator John McCain has already warned 

Baghdad and others of using U.S. arms against the 

Kurds. McCain, who is chairman of the Senate 

Armed Services Committee, issued a statement of 

concern about Iraqi forces using American-

supplied arms to attack a “valuable” U.S. partner. 

McCain bluntly stated that the U.S. hasn’t provided 
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equipment to Baghdad to attack elements of one 

of its own regional governments, which is a 

longstanding and valuable partner of the United 

States. McCain also voiced his concerns about the 

Iranian involvement in the ongoing conflict in 

Kirkuk. 

 

Until now, effects on the oil markets have been 

limited. Reports stating that Baghdad has regained 

control over the northern oilfields around Iraq 

could calm markets. However, increased fighting, 

including military operations against the heartland 

of Iraq’s Kurdish region, could inflame the country 

and move other regional powers to also take 

measures. Today, the KRG temporarily shut down 

around 350,000 bpd of production from two major 

fields, Bai Hassan and Avana, but the fields are now 

back onstream. Kurdish sources also indicate that 

the export pipeline to Turkey is still open. 

 

Iran and Turkey still threaten further repressive 

actions against the KRG. Tehran warned the Kurds 

to back down or be confronted by a combined 

Iraqi-Iranian military operation, the first signs of 

which were seen today. Ankara already threatened 

to shut the KRG operated pipeline to Ceyhan, 

which could block most of the 600,000 bpd 

produced in the north of Iraq. 

Turkey might take part in a move against the KRG 

the coming days, as Ankara is keen to quell any 

Kurdish independence dream. It isn’t coincidental 

that Iraqi premier Abadi stated that one of the 

main reasons for the current military operations in 

and around Kirkuk is the deployment of PKK 

(Turkish Kurdish militants) by the KDP. Ankara 

already accused the KRG of using the PKK militias, 

as well—this could be used by Turkish military 

forces to start their own incursion into Iraqi 

Kurdistan. 

 

A Turkish-coordinated effort with Baghdad and 

Tehran, looking at the growing cooperation 

between them, shouldn’t be ruled out. For the oil 

markets, the effect of a joint effort from these 

countries would be significant. Turkish moves 

would block not only the 120,000 bpd of oil 

produced by the KRG from fields claimed by 

Baghdad, but around 565,000 bpd currently being 

exported by the KRG, roughly the same amount as 

OPEC member Qatar. International operators will 
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also be impacted, with Genel Energy, Gulf 

Keystone Petroleum and DNO all interested in the 

area. Russian companies are also interested in the 

area, with Gazprom Neft and Rosneft leading the 

way. 

 

For Baghdad, the move is risky, as part of its 

norther oil production is being transported via the 

Kurdish pipeline infrastructure. Any major military 

operation or an outright civil war will put a full stop 

to these oil exports. Considering the current 

situation, it likely that the Erbil government won’t 

allow any further use of its pipelines. A possible 

Iraqi-Iranian-Turkish military incursion would also 

lead to a total breakdown of exports and possible 

fallout of other regions.  

 

There’s no present solution. The KRG has dug itself 

in, while regional powers are getting involved. The 

lack of engagement by the West—especially 

Washington—provokes concern. Without 

Washington’s involvement, the conflict could 

explode in the West’s face. Trump’s confrontation 

with Iran is already being tested. There’s still room 

for cooperation, but the KRG isn’t willing to play 

the scapegoat role. Washington and the Arab 

countries must force Baghdad to back down. If not, 

Kurdistan could become an Afghanistan 2.0, as the 

peshmergas won’t go down without a fight. 

 

A destabilized northern Iraq is another boon for 

Iran’s regional expansion, further complicating the 

region. With another 600,000 bpd at risk, oil 

markets should start to worry. 

 

Also published on Oilprice.com 
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The geopolitical reality in the Middle East is 

changing dramatically. The impact of the Arab 

Spring, the retraction of the U.S. military, and 

diminishing economic influence on the Arab 

world—as displayed during the Obama 

Administration—are facts. The emergence of a 

Russian-Iranian-Turkish triangle is the new reality. 

The Western hegemony in the MENA region has 

ended, and not in a shy way, but with a long list of 

military conflicts and destabilization. 

 

The first visit of a Saudi king to Russia shows the 

growing power of Russia in the Middle East. It also 

shows that not only Arab countries such as Saudi 

Arabia and the UAE, but also Egypt and Libya, are 

more likely to consider Moscow as a strategic ally.  

King Salman’s visit to Moscow could herald not 

only several multibillion business deals, but could 

be the first real step towards a new regional 

geopolitical and military alliance between OPEC 

leader Saudi Arabia and Russia. This cooperation 

will not only have severe consequences for 

Western interests but also could partly undermine 

or reshape the position of OPEC at the same time.  

 

Russian president Vladimir Putin is currently 

hosting a large Saudi delegation, led by King 

Salman and supported by Saudi minister of energy 

Khalid Al Falih. Moscow’s open attitude to Saudi 

Arabia—a lifetime Washington ally and strong 

opponent of the growing Iran power projections in 

the Arab world—show that Putin understands the 

current pivotal changes in the Middle East.  

 

U.S. allies Saudi Arabia, Egypt, Turkey and even the 

UAE, have shown an increased eagerness to 

develop military and economic relations with 

Moscow, even if this means dealing with a global 

power currently supporting their archenemy Iran. 

Analysts wonder where the current visit of King 

Salman will really lead to, but all signs are on green 

for a straightforward Arab-Saudi support for a 

bigger Russian role in the region, and more in-

depth cooperation in oil and gas markets. 

 

In stark contrast to the difficult relationship of the 

West with the Arab world, Moscow seems to be 

playing the regional power game at a higher level. 

It can become an ally or friend to regional 

adversaries, such as Iran, Turkey, Egypt and now 

Saudi Arabia. Arab regimes are also willing to 

discuss cooperation with Russia, even though the 

country is supporting adversaries in the Syrian and 

Yemen conflicts and continues to supply arms to 

the Shi’a regime in Iran. 

 

Investors can expect Russia and Saudi Arabia to 

sign a multitude of business deals, some of which 

have already been presented. Moscow and Riyadh 

will also discuss the still fledgling oil and gas 

markets, as both nations still heavily depend on 

hydrocarbon revenues. Arab analysts expect both 

IS THIS THE GEOPOLITICAL SHIFT OF THE 
CENTURY? 
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sides to choose a bilateral strategy to keep oil 

prices from falling lower. Riyadh and Moscow have 

the same end goal: a stable oil and gas market, in 

which demand and supply keep each other in 

check to push price levels up, but without leaving 

enough breathing space for new market entrants 

such as U.S. shale. 

 

Putin and Salman will also discuss the security 

situation in the Middle East, especially the ongoing 

Syrian civil war, Iran’s emerging power, and the 

Libya situation. Until now, the two have supported 

opposite sides, but Riyadh has realized that its 

ultimate goal, the removal of Syrian president 

Assad, is out of reach. To prevent a full-scale Shi’a 

triangle (Iran-Iraq-Syria-Lebanon), other options 

are now being sought to quell Tehran’s power 

surge. Moscow is key in this. 

 

Putin’s unconditional support of the Iranian 

military onslaught in Iraq and Syria, combined with 

its support for Hezbollah in Lebanon or Houthis in 

Yemen, will be discussed and maybe tweaked to 

give Riyadh room to maneuver into the Russian 

influence sphere. The verdict on this isn’t yet out, 

but Riyadh’s move must be seen in light of 

ongoing Moscow discussions with Egypt, Libya, 

Jordan and the UAE. 

 

A growing positive Putin vibe in the Arab world is 

now clear. The strong leadership of Russia’s new 

Tsar has become a main point of interest for the 

(former pro-Western) Arab regimes. The U.S. and 

its European allies have only shown a diffuse 

political-military approach to the threats in the 

MENA region, while even destabilizing historically 

pro-Western Arab royalties and presidents. Putin’s 

friendship, however, is being presented as 

unconditional and long lasting. 
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Even though geopolitics and military operations in 

the Middle East now are making up most 

headlines, the Saudi-Russian rapprochement will 

also have economic consequences. Riyadh’s 

leadership of OPEC is still undisputed, as it has 

shown over the last several years. Saudi Arabia’s 

eagerness to counter the free-fall of oil prices has 

been successful, but a much bigger effort is 

required to bring prices back to a level of between 

$60-75 per barrel. Russia’s role—as the largest of 

non-OPEC producers—has been substantial, 

bringing in not only several emerging producers, 

but also by putting pressure on its allies Iran, 

Venezuela and Algeria. 

 

The historically important Moscow-Riyadh 

cooperation in oil and gas is unprecedented. 

Without Russia’s support, overall compliance to 

the OPEC production cut agreement would have 

been very low, leading to even lower oil prices. 

 

The Saudi-Russian rapprochement could, however, 

be seen as a threat by the West and OPEC itself. 

Western influence in the region has waned since 

the end of the 1990s, not only due to the peace 

dividend of NATO, but especially because OECD 

countries are moving away from oil. Saudi Arabia 

had to find new markets, which happened with 

China and India. The Saudi future is no longer 

based on Western customers or support, but lies 

in Asia and other emerging regions. The FSU 

region has also popped up on Saudi screens. 

Investment opportunities, combined with 

geopolitical support and military interests, are 

readily available in Russia and its satellite states. 

 

For OPEC, the Moscow-Riyadh love affair could 

also mean a threat. Throughout OPEC’s history, 

Riyadh has been the main power broker in the oil 

cartel, pushing forward price and production 

strategies; most of the time this was done in close 

cooperation with all the other members, most of 

them Arab allies. This changed dramatically after 

Saudi Arabia and Russia agreed to cooperate in 

global oil markets. Through the emergence of this 

OPEC/ non-OPEC cooperation, Moscow and 

Riyadh have grown closer than expected. The two 

countries now decide the future of global oil 

markets before they discuss it with some of the 

other main players like UAE, Iran, Algeria and 

Nigeria. King Salman’s visit is seen as another step 

toward a more in-depth cooperation in oil and gas 

related issues. 

 

Besides global oil market cooperation, Saudi 

Arabia is and will become more interested to invest 

in natural gas development, not only to have an 

interest in Russia’s gas future but also to bring in 

Russian technology, investment and LNG to the 

Kingdom. At the same time, media sources are 

stating that Saudi Arabia is NOT asking Russia to 

take part in the long-awaited Aramco IPO in 2018. 

Russian individual investors and financial 

institutions, however, are expected to take an 

interest. 

 

Putin understands not only Russian chess tactics 

but also the Arab “Tawila” approach. Saudi Crown 

Prince Mohammad bin Salman already will prepare 

his Tawila strategy, putting enough stones on the 

table to ensure his successful end game. MBS, 

currently de-facto ruler of the Kingdom, is 

targeting a full house—Russian cooperation in 

energy, defense and investments—while softening 
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Moscow’s 100% percent support of the Shi’a 

archenemy Iran. 

 

For both sides, Moscow and Riyadh, the current 

constellation presents a win-win situation. 

Moscow can reach its ultimate goal in the Middle 

East: to become the main power broker and knock 

the US from the pedestal. For Riyadh, the option 

to counter the Iranian threat, while also bolstering 

its own economy and hydrocarbon future, is now 

within reach. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

King Salman’s trip could go down in history as the 

point of no return for the West. Pictures of Russian 

President Vladimir Putin and King Salman of Saudi 

Arabia could replace historic pictures of King Saud 

and U.S. President Roosevelt (Bitter Lake, 1945). In 

a few years, King-to-be Crown Prince Mohammad 

bin Salman might tell his children that this was one 

of the pillars that changed not only the Middle East 

but also supported his Vision 2030 plan of 

becoming a bridge between the old (West) and the 

new (Russia-Asia). 

 

Also published on Oilprice.com  
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Saudi PIF Leads Massive Jeddah 

Waterfront Redevelopment Project 

27 September 2017 

 

Saudi Arabia’s Public Investment Fund (PIF) has 

announced it will lead the redevelopment of 

Jeddah’s waterfront corniche, creating a unique 

tourist, residential and commercial destination, to 

become the “New Jeddah Downtown.” 

 

The project, which will contribute SAR 18 billion of 

investment over 10 years as well as 36,000 new 

jobs, aims to create a distinctive and attractive 

environment to support Jeddah’s ambition of 

becoming one of the world’s top 100 cities. The 

project will include spaces for entertainment, 

shopping, and commercial activities, which are 

accessible for both residents and visitors. 

 

The project aims to turn the waterfront area into a 

thriving downtown that will serve as a tourist 

destination and a residential and commercial hub 

with 12,000 housing units as well as shops and 

attractions, according to Saudi Press Agency. It will 

take place across a 5 million square meter 

development and will be divided into six main 

sections, including new houses, museums, and 

cultural and social centers, areas for business and 

innovation, gardens, amusement parks and sports 

facilities, hotels and hospitality facilities, retail 

spaces, as well as coastal areas for seaside 

activities and walking routes along the private boat 

and yacht pier. 

 

The overall project is divided into several areas 

with 42 percent of the space residential, 35 percent 

retail and entertainment and 12 percent office. 

When completed it will cover 5 million square 

meters and be able to accommodate 58,000 

people.Construction is scheduled to begin in the 

first quarter of 2019 with the first phase expected 

to be completed in the fourth quarter of 2022. SPA 

said the Jeddah corniche was in line with the 

kingdom’s Vision 2030 plan to develop tourism 

sites and part of an aim to make the city among 

the top 100 globally. 

https://aawsat.com/english/home/article/1035791/saudi

-pif-leads-massive-jeddah-waterfront-redevelopment-

project 

King Salman Grants Saudi Women Right to 

Drive 

27 September 2017 

 

Custodian of the Two Holy Mosques King Salman 

bin Abdulaziz Al Saud issued a Supreme Order that 

allows Saudi women to drive cars in the Kingdom. 

The decree said that women would not be allowed 

to drive immediately as the new order is scheduled 

to take effect in June 23, 2018. 

 

The Supreme Order, addressed by the King to the 

Interior Minister, said a high-level committee of 

the internal affairs, finance, labor and social 

development ministries should be formed to study 

the necessary arrangements for enforcing the 

decision and should issue their recommendations 

in a one month period. Saudi sources told Asharq 

Al-Awsat that the delay in implementing the 

decision “is linked to the need of providing all the 

suitable elements and the needed infrastructure 

for women to safely drive their cars.” 

 

The sources added that the royal decree received 

on Tuesday the approval of the majority of the 

members of the senior scholars council, who 

considered the legitimacy of this issue to be “in 

terms of origin,” and agreed that the decision does 

not contradict with the principles of the Islamic 

Sharia adopted by Saudi Arabia. 

 

Saudi Ambassador to Washington Prince Khaled 

bin Salman said women would not need 

permission from their guardians to get a license or 

have a guardian in the car and would be allowed 

to drive anywhere in the kingdom, including the 

holy cities of Mecca and Medina, according to 

Reuters. 

 

The ambassador said that women with a license 

from any of the Gulf Cooperation Council 

countries would be allowed to drive in Saudi 

Arabia. 

 

According to the King’s Order, the decision will be 

effective in accordance with the approved Sharia 

and regulations and completion of what is 

required by it. The decision received a wide 

support inside and outside Saudi Arabia. 

STRATEGIC 

INSIGHT 

NEWS 

https://aawsat.com/english/home/article/1035791/saudi-pif-leads-massive-jeddah-waterfront-redevelopment-project
https://aawsat.com/english/home/article/1035791/saudi-pif-leads-massive-jeddah-waterfront-redevelopment-project
https://aawsat.com/english/home/article/1035791/saudi-pif-leads-massive-jeddah-waterfront-redevelopment-project
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In his decision, Custodian of the Two Holy 

Mosques also referred to the negative 

consequences of not allowing women to drive 

vehicles and the positive aspects of allowing them 

to do so, taking into consideration the application 

of the necessary legal controls and adherence to 

them. 

 

“The state - with the help of God- is guardian of 

the values and of legitimacy, it is the preservation 

and care in the list of priorities, whether in this 

matter or another, will not hesitate to take all that 

would maintain the security and safety of society,” 

King Salman said in the Order.  

 

He added: “We adopt the application of the 

provisions of the Traffic Law and its Executive 

Regulations - including the issuance of driving 

licenses - to both males and females.” 

https://aawsat.com/english/home/article/1035461/king-

salman-grants-saudi-women-right-drive 

 

 

Saudi Arabia taps bond market for 

$12.5bn 

27 September 2017 

 

Saudi Arabia has launched the largest debt sale by 

an emerging market government this year, 

pushing Middle Eastern debt issuance to a record 

high. The kingdom’s $12.5bn fundraising includes 

a 30-year bond, and follows its record-breaking 

bond issuance in October, when it tapped 

investors for $17.5bn. Saudi Arabia has increased 

its borrowing to help address a three-year slump 

in oil prices, which have put the country’s finances 

under strain and forced the country to raid 

financial reserves built up during the years when 

crude traded above $100. While targeting a 

balanced budget by 2020, the kingdom is also 

planning broader reforms to boost the private 

sector and diversify government revenues. 

 

The ambitious Crown Prince Mohammed bin 

Salman has laid out a vision for a $200bn sale of 

state-owned enterprises, led by a 5 per cent initial 

public offering in the kingdom’s crown jewel, 

energy giant Saudi Aramco. Middle Eastern bond 

issuance has benefited from a wave of demand for 

emerging market debt, with low interest rates in 

major developed economies forcing investors to 

seek out higher returns elsewhere. 

 

Saudi Arabia was able to cut the extra yield it 

needed to offer investors over US Treasuries, 

according to people close to the deal. The final 

spread on the $4.5bn of 30-year bonds was 180 

basis points over equivalent Treasuries, below 

initial pricing expectations of 200 basis points. The 

spread for the five-year and 10-year tranches were 

110 and 145 basis points over equivalent 

Treasuries respectively.  

 

“This is a hot issue,” said one banker. “You get a 

decent yield for what is a highly rated issuer. ”Saudi 

Arabia’s new sale has pushed sovereign bond 

issuance from Middle Eastern countries to its 

highest level on record, according to Dealogic 

data. Total sales, including this week’s sale is 

$47.9bn, up from $37bn over the whole of last 

year. In August, Iraq had $6.6bn of orders for a 

$1bn bond — its first independent debt sale in 

more than a decade. Bahrain earlier this month 

drew $15bn of orders for a $3bn bond sale, while 

Jordan, Oman and Kuwait have also tapped 

international markets this year. 

 

Saudi Arabia also borrowed $9bn through an 

inaugural sukuk, a type of Islamic debt, in April this 

year. It has raised around $19bn in domestic and 

international Islamic sukuk bond instruments this 

year, according to a presentation to potential 

investors in the bond. The relative resilience of oil 

prices and tighter spending have allowed the 

finance ministry to cut the projected deficit for the 

first half of 2017 to $19.4bn. The budget had 

planned for a $53bn deficit for 2017. The bond was 

rated A1 and A+ by Moody’s and Fitch, the rating 

agencies. 

https://www.ft.com/content/e297d89e-a39a-11e7-9e4f-

7f5e6a7c98a2 

 

  

https://aawsat.com/english/home/article/1035461/king-salman-grants-saudi-women-right-drive
https://aawsat.com/english/home/article/1035461/king-salman-grants-saudi-women-right-drive
https://www.ft.com/content/e297d89e-a39a-11e7-9e4f-7f5e6a7c98a2
https://www.ft.com/content/e297d89e-a39a-11e7-9e4f-7f5e6a7c98a2
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Aramco IPO reshaping Saudi Arabia’s 

OPEC policy 

28 September 2017 

 

Late last year, Saudi Arabia tried to get fellow oil 

producers around the world to agree to reduce 

production. Before an OPEC meeting in Vienna in 

November, Saudi officials were armed with an 

unprecedented bargaining chip: if there was no 

deal, the kingdom would quit the exporter group 

altogether.  

 

The strategy was approved at the highest level of 

the Saudi government, said sources familiar with 

the matter. It was not only aimed at ensuring the 

smooth workings of the world's energy supply. It 

was also driven by a desire to push up oil prices to 

maximize the valuation of Saudi Aramco ahead of 

the listing, said the sources who declined to be 

named as the information is confidential. 

In the end, the world's biggest oil exporter did not 

have to enact that option. OPEC members along 

with non-OPEC producers including Russia agreed 

a deal in December to cut output by about 1.8 

million barrels per day. 

 

But the fact such a move was considered shows 

how Aramco's initial public offering (IPO) – 

expected to be the biggest in history – is forcing 

the kingdom to rethink its OPEC policies. 

Riyadh's stance represented a shift, OPEC sources 

said, from its decades-old role of advocating 

restraint and seeking to convince fellow members 

like Algeria, Venezuela and Iran that prices rising 

too fast benefited alternative energy providers. 

 

"Saudi Arabia is now the main price hawk," said a 

high-level OPEC source. He added he was 

surprised how quickly the kingdom shifted from its 

policy of prioritizing market share, by pumping oil 

at full tilt, to supporting production cuts following 

its decision to list Aramco. 

The Saudi energy ministry and OPEC did not 

immediately respond to requests for comment. 

 

The IPO also raises questions over Saudi Arabia's 

future role in OPEC, as the kingdom would become 

the only member with a national oil firm listed 

abroad. That in turn raises questions over the 

future of OPEC itself given the kingdom has been 

the group's driving force since its inception almost 

60 years ago. 

 

Until now, Aramco – which oversees Saudi Arabia's 

vast reserves – has always been a tool in the 

country's OPEC policies, to reduce or increase 

production. Once a stake in Aramco is floated, 

however, the company will have to take into 

account the interests of outside investors, 

according to industry sources. 

 

Listing rules and anti-trust legislation, particularly 

in the United States, also preclude price-fixing, 

which Aramco could be accused of if it continued 

to follow Saudi Arabia's OPEC policy of adjusting 

output to manage prices, the sources said. 

 

"Aramco is the instrument used to manage the 

market even though its not involved in making the 

policy," said Fareed Mohamedi, chief economist at 

U.S.-based Rapidan Group. 

Saudi Aramco declined to comment on the 

potential risks of investors suing it post-IPO if it 

followed Saudi OPEC policies. 

 

NORWEGIAN PATH 

Saudi authorities aim to list around 5 per cent of 

Aramco by the end of 2018 on both the Riyadh 

stock exchange and one or more international 

markets, with London, New York and Hong Kong 

in the running. 

 

The IPO is the centerpiece of Vision 2030, an 

ambitious reform plan to diversify the Saudi 

economy beyond oil which is championed by 

Saudi Crown Prince Mohammad bin Salman. 

The prince has said he expects the IPO to value 

Aramco at a minimum of $2-trillion, and Saudi 

officials and investors say the valuation will be 

directly impacted by oil prices. 

 

Saudi officials have said they want to see $60 per 

barrel this year, with banking sources suggesting 

the IPO might be timed to happen with crude 

trading at $60-$70 per barrel. Prices have been 

around $50 for most of this year and were above 

$58 this week. 
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Listing its national oil firm represents unknown 

territory for Saudi Arabia and OPEC. But Norway, 

which has listed its state oil company Statoil, might 

offer some guide to the path ahead. 

 

The Nordic nation, which still owns 67 per cent of 

the oil firm, has refrained from joining any 

international steps in regulating oil output since 

2002, months after listing in New York and Oslo in 

2001. 

 

Over the past year, Saudi officials have met officials 

from Norway and Statoil to discuss how best to 

restructure Aramco's business operations ahead of 

the IPO, according to several industry sources 

familiar with the meetings. 

 

The sources cited U.S. anti-trust laws as the main 

reason why Norway does not join accords on 

production, such as the deal agreed in December. 

 

A Statoil spokesman said the company had not 

advised Saudi officials on the IPO in any official 

capacity. Its CEO Eldar Saetre also told Reuters in 

February that it was not officially advising Aramco, 

but said it was "sharing" its experience. 

 

Statoil referred queries about Norway's position 

regarding international output accords to the 

ministry of energy. The ministry said there was no 

link between Norway not joining OPEC cuts and 

the fact that Statoil is a U.S. listed company. 

 

LOSING MARKET SHARE 

While Prince Mohammad, the likely future ruler of 

Saudi Arabia, is determined to proceed with the 

IPO, there are still concerns inside the government 

and Aramco about the wisdom of the move, 

according to Saudi and industry sources. Some 

conservatives oppose the idea of Riyadh 

relinquishing any control over its oil's crown jewel. 

 

Saudi officials have said that production decisions 

are a sovereign matter that will remain with the 

government – which will still own the bulk of 

Aramco post-IPO – but did not explain how this 

policy would be compatible with a listed company. 

 

One Saudi-based industry source said Aramco 

would have to act like other listed oil company 

such as Chevron or ExxonMobil. If it wanted to cut 

production, it would have to demonstrate to the 

investors that they would financially benefit from 

the move. 

 

Inside Aramco, some executives do not believe 

that Saudi Arabia's OPEC policies in preparation 

for the IPO will benefit the company in the long 

term, according to several sources. 

 

They point to the fact that OPEC's output cuts have 

eaten into Aramco's market share in Asia, the 

world's biggest oil-consuming region. 

 

Since January, Riyadh has cut production by more 

than it was required to help OPEC achieve a full 

compliance with cuts and boost prices as other 

members were slow to reduce output. 

 

The kingdom, previously China's biggest crude 

supplier, has been overtaken by Russia while Iraq 

has eclipsed it as India's number one source. 

https://beta.theglobeandmail.com/report-on-

business/industry-news/energy-and-resources/aramco-

ipo-reshaping-saudi-arabias-opec-oil-

policy/article36422540/?ref=http://www.theglobeandm

ail.com& 

 

 

Saudi Arabia produces 44% of GCC’s 

natural gas 

30 September 2017 

 

A senior official from the King Abdullah Petroleum 

Studies and Research Center (KAPSARC) 

announced in Manama that Saudi Arabia produces 

44 percent of the natural gas in the Gulf 

Cooperation Council (GCC).  Speaking at the Gulf 

Petrochemicals and Chemicals Association (GPCA) 

Fertilizer Convention held in Bahrain, the director 

of the markets and industrial development 

program at KAPSARC, Kang Wu, said natural gas 

plays a key role in the industrial development of 

GCC countries, particularly in the region’s fertilizer 

industry.  

 

The convention, held under the patronage of 

Sheikh Mohammed bin Khalifa bin Ahmed Al-

https://beta.theglobeandmail.com/report-on-business/industry-news/energy-and-resources/aramco-ipo-reshaping-saudi-arabias-opec-oil-policy/article36422540/?ref=http://www.theglobeandmail.com&
https://beta.theglobeandmail.com/report-on-business/industry-news/energy-and-resources/aramco-ipo-reshaping-saudi-arabias-opec-oil-policy/article36422540/?ref=http://www.theglobeandmail.com&
https://beta.theglobeandmail.com/report-on-business/industry-news/energy-and-resources/aramco-ipo-reshaping-saudi-arabias-opec-oil-policy/article36422540/?ref=http://www.theglobeandmail.com&
https://beta.theglobeandmail.com/report-on-business/industry-news/energy-and-resources/aramco-ipo-reshaping-saudi-arabias-opec-oil-policy/article36422540/?ref=http://www.theglobeandmail.com&
https://beta.theglobeandmail.com/report-on-business/industry-news/energy-and-resources/aramco-ipo-reshaping-saudi-arabias-opec-oil-policy/article36422540/?ref=http://www.theglobeandmail.com&
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Khalifa, Bahrain’s minister of oil, concluded on 

Thursday in Manama.  Kang delivered the keynote 

speech during the first session of the convention, 

providing strategic insights into the natural gas 

market and fertilizers as a strategy. He pointed out 

that industrial fertilizers of different kinds are 

highly dependent on reliable and competitive 

natural gas feedstock.  

KAPSARC’s address at the convention provided the 

240-member participating companies an overview 

of the major issues related to gas markets around 

the world and, on that basis, ways to effectively 

sustain the fertilizer industry in the Middle East in 

general, and Saudi Arabia in particular.  

 

Kang said his center has developed economic 

frameworks to reduce the overall costs and 

environmental impacts of energy supply; increase 

the value created from energy consumption; and 

achieve effective alignment between energy policy 

objectives and outcomes.  

Saudi Arabia’s fertilizer products portfolio consists 

of ammonia (26 percent), urea (28 percent), and 

diammonium phosphate (DAP)/MAP (22 percent).  

 

The country hosts one of the largest known but 

undeveloped phosphate rock deposits in the 

world, spread across the entire northern section of 

the Kingdom. Its reserves are estimated at around 

956 million tons of phosphate rock in a number of 

discrete deposits: Al-Jalamid, Umm Wu’al, Al-

Amud, Quraymiz, Thaniyat Turayf and As Sanam, 

each with the potential for commercial 

development.  

 

According to the GPCA Fertilizer Indicator report, 

Saudi Arabia is the largest fertilizer exporter in the 

GCC region, with exports amounting to 6.4 million 

tons, growing at an annual rate of 7.6 percent in 

the past decade.  

 

The industry is responsible for creating 10,000 

direct and 30,000 indirect jobs, of which 

approximately 55 percent are held by Saudi 

nationals. The Saudi fertilizer industry generates $3 

billion in sales revenue, accounting for 47 percent 

of sales of the regional fertilizer industry as a 

whole.  

 

The 8th GPCA Fertilizer Convention, held under the 

theme “New beginnings: Return to growth,” 

offered exclusive insight into the likely impact of 

recent market changes on the fertilizer trade, and 

highlighted the key drivers behind future growth. 

http://www.zawya.com/mena/en/story/Saudi_Arabia_pr

oduces_44_of_GCCs_natural_gas-SNG_100692115/ 

 

 

Oil Cuts Add to Saudi Pain as GDP 

Contracts for Second Quarter 

30 September 2017 

 

Saudi Arabia’s economy contracted for two 

quarters in a row for the first time since the global 

financial crisis, as the kingdom grapples with low 

oil prices and its businesses struggle to cope with 

economic reforms. The kingdom’s gross domestic 

product shrank 1 percent in the second quarter 

from the same period a year earlier, when it 

expanded 0.9 percent, according to official data 

released on Saturday. The economy had 

contracted 0.5 percent in the first three months of 

2017. 

 

Crown Prince Mohammed Bin Salman is leading 

the push to transform the biggest Arab economy 

at a time when crude prices are at about half their 

2014 peak. But as authorities seek to reduce the 

kingdom’s reliance on oil, they’re also leading 

efforts among OPEC members and some other 

major producers to bolster prices by cutting 

output. The kingdom’s oil GDP shrank 1.8 percent 

in the second quarter, weighing on overall activity. 

 

The data also showed how non-oil industries are 

still struggling with efforts to overhaul the 

economy and shore up public finances. The non-

oil GDP, the main engine of job creation, expanded 

below 1 percent, driven mainly by the government 

sector, the data show. 

 

“There is very little capital spending going on in 

Saudi Arabia at the moment,” Mohamad Al Hajj, an 

equities strategist at the research arm of EFG-

Hermes in Dubai, told Bloomberg TV in an 

interview. 

 

http://www.zawya.com/mena/en/story/Saudi_Arabia_produces_44_of_GCCs_natural_gas-SNG_100692115/
http://www.zawya.com/mena/en/story/Saudi_Arabia_produces_44_of_GCCs_natural_gas-SNG_100692115/
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The Saudi economy hasn’t contracted for two 

quarters in a row since at least 2010, official data 

show. The kingdom doesn’t publish quarterly 

seasonally-adjusted data, which is used by some 

economists to define a recession. 

 

Figures released by the government’s statistics 

agency also show: 

 Within non-oil GDP, private sector 

activity grew 0.4 percent after expanding 

0.9 percent in the previous three months  

 The government sector expanded almost 

1 percent  

 The construction industry shrank 1.6 

percent after contracting 3 percent in the 

first quarter  

 Petroleum refining expanded 5.8 percent  

 The kingdom’s Tadawul All Share Index 

retreated the most in the Middle East, 

falling 0.9 percent at 12:21 p.m. in Riyadh. 

“What we’re seeing is stagnation in non-oil 

activity,” said Monica Malik, chief economist at 

Abu Dhabi Commercial Bank. “Second-quarter 

data show still very lackluster demand” even after 

the government reversed a decision to cut or 

freeze bonuses and allowances for state 

employees, she said. 

https://www.bloomberg.com/news/articles/2017-09-

30/saudi-gdp-shrinks-for-second-quarter-in-a-row-

amid-opec-cuts 

 

 

Saudi Arabia to build 120,000 homes 

under PPP model in 2018  

1 October 2017 

 

Saudi Arabia’s Ministry of Housing plans to build 

over 120,000 residential units next year under a 

public-private partnership (PPP) model, Al 

Eqtisadiah newspaper reported, citing Ahmed 

Mandoura, advisor to the ministry and supervisor 

of the Private Sector Partnerships Unit. The 

government has contracted 30 developers for this 

project, and is also studying other bids to ensure 

the best quality and prices, Mandoura added. The 

housing ministry had earlier announced a plan to 

deliver 280,000 residential properties across the 

Kingdom this year. 

https://www.argaam.com/en/article/articledetail/id/507

186 

Recession or Not, This Data May 

Disappoint Saudi Policy Makers 

1-October 2017 

 

Saudi officials steering efforts to prepare the 

kingdom for the post-oil era will likely pay little 

attention to the main reason that caused the 

economy to shrink in two consecutive quarters for 

the first time since 2009. The biggest Arab 

economy contracted at an annual rate of 1 percent 

in the second quarter, after shrinking 0.5 percent 

in the previous three months -- not an unexpected 

outcome at a time when OPEC members are 

cutting oil production to bolster prices. 

 

More alarming to analysts was the 0.6 percent 

growth in Saudi Arabia’s non-oil economy, 

showing the effects of government spending cuts 

and subdued consumer demand. That rate of 

expansion is insufficient to offset the impact of 

lower oil output or to reduce unemployment, 

according to Ziad Daoud, an economist with 

Bloomberg Intelligence based in Dubai. 

 

 “There has been little momentum in the non-oil 

sector -- its growth rate has been stuck at below 1 

percent for a few quarters,” he said. “For an 

economy that’s trying to diversify away from oil, 

the performance of the non-oil sector has been 

too closely linked to oil prices. Breaking this link 

should be the main priority of Saudi policy 

makers.” 

 

Crown Prince Mohammed bin Salman is leading 

the push to transform the economy at a time when 

crude prices are at about half their 2014 peak, 

ending more than a decade of prosperity that 

helped government coffers swell and Saudis enjoy 

generous handouts. Under his plan, authorities 

have reduced subsidies and capital spending to 

control a budget deficit that ballooned to about 15 

percent of gross domestic product. They also 

canceled some financial perks for state employees, 

but reversed the decision in April.  

 

The latest data showed that businesses and Saudi 

consumers were still struggling to cope with 

government policies. Private sector activity grew at 

https://www.bloomberg.com/news/articles/2017-09-30/saudi-gdp-shrinks-for-second-quarter-in-a-row-amid-opec-cuts
https://www.bloomberg.com/news/articles/2017-09-30/saudi-gdp-shrinks-for-second-quarter-in-a-row-amid-opec-cuts
https://www.bloomberg.com/news/articles/2017-09-30/saudi-gdp-shrinks-for-second-quarter-in-a-row-amid-opec-cuts
https://www.argaam.com/en/article/articledetail/id/507186
https://www.argaam.com/en/article/articledetail/id/507186
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an annual rate of 0.4 percent, compared with 0.9 

percent in the previous quarter. 

 

“There is very little capital spending going on in 

Saudi Arabia at the moment,” Mohamad Al Hajj, an 

equities strategist at the research arm of EFG-

Hermes in Dubai, told Bloomberg TV. 

The Saudi economy hasn’t contracted for two 

quarters in a row since at least 2010, official data 

show. The kingdom doesn’t publish quarterly 

seasonally-adjusted data, which is used by some 

economists to define a recession. 

 

Figures released by the government’s statistics 

agency also show: 

 Within non-oil GDP, the government 

sector expanded almost 1 percent 

 The construction industry shrank 1.6 

percent after contracting 3 percent in the 

first quarter 

 Manufacturing expanded 1.6 percent 

after 3 percent growth in the first quarter 

 Transport, storage and communication 

grew 0.8 percent versus 3.5 percent 

 The kingdom’s Tadawul All Share Index 

retreated the most in the Middle East, 

falling 0.7 percent at the close in Riyadh 

on Sunday. 

A Bloomberg survey conducted before Saturday’s 

release show economists expect growth to grind 

to a halt this year, compared with a forecast of 0.5 

percent in the previous poll. 

“What we’re seeing is stagnation in non-oil 

activity,” said Monica Malik, chief economist at 

Abu Dhabi Commercial Bank. “Second-quarter 

data show still very lackluster demand” even after 

the government reversed a decision to cut or 

freeze bonuses and allowances for state 

employees, she said. 

https://www.bloomberg.com/news/articles/2017-10-

01/recession-or-not-this-data-may-disappoint-saudi-

policy-makers 

https://www.bloomberg.com/news/articles/2017-10-01/recession-or-not-this-data-may-disappoint-saudi-policy-makers
https://www.bloomberg.com/news/articles/2017-10-01/recession-or-not-this-data-may-disappoint-saudi-policy-makers
https://www.bloomberg.com/news/articles/2017-10-01/recession-or-not-this-data-may-disappoint-saudi-policy-makers
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Saudi MODON to transform industrial 

cities into ‘Smart Industrial’ 

1 October 2017 

 

The Saudi Industrial Property Authority (MODON) 

has signed a Memorandum of Understanding 

(MOU) with Saudi Huawei to transform its 

industrial cities into smart industrial cities to keep 

abreast of developments and renaissance, 

enabling the factories to automate their 

operations and utilize advanced technologies in 

facilitating management, control, quality control 

and tracking of its products remotely. 

 

Eng. Khalid Al Salem, Director General of MODON, 

said that the planning and designing of the project 

has already started in Riyadh 2nd. Industrial City by 

focusing on security and safety services. Fiber optic 

networks will be built and CCTV cameras installed, 

to monitor the traffic movement and security, as 

well as the operation of electronic lighting poles 

within the city; pointing out that this step will be 

followed by the implementation of some smart 

applications for utilities, health and environment 

and engineering support, along with raising the 

level of quality of services and sustainability and 

rationalization of energy and water consumption 

operations. 

 

Al-Salem revealed that the project will be launched 

soon after MODON completes the designs, 

prepares specifications and selects contractors for 

implementation. He explained that the 

implementation of the project will be carried out 

in a phased implementation system, to ensure cost 

rationalization and provide sufficient time for 

testing and trial and to benefit from the experience 

while implementing it in other cities. 

 

MODON Director General confirmed that the 

project will contribute to the provision of high 

quality ICT services through wireless networks 

within the industrial cities and to all factories and 

industrialists, in line with MODON strategy to 

improve the basic and essential services needed by 

partners in industrial cities, such as ready-built 

factories, residential complexes, service and 

support centers, as well as central warehouses and 

commercial centers etc. 

Denis Zhang, CEO of Huawei Tech Investment 

Saudi Arabia, said, "As one of the leading smart 

city solution providers, Huawei is proud to be a 

strategic partner of the MODON in various fields 

of the Kingdom's Information and Communication 

Technology (ICT) needs. 

 

"Huawei puts all its advanced technological 

innovations into the service of the Kingdom, and 

we hope that this cooperation with MODON will 

be in the interest of providing more smooth, smart 

and digital services that delight the people of 

Saudi Arabia." Moreover, "Huawei reaffirms its full 

support for the Kingdom's and its leadership’s 

vision in the digitalization era and building a 

sustainable, knowledge-based digital economy, 

and we will strive to support this trend by sharing 

and imparting expertise, skills, knowledge and the 

latest global experiences in the field of information 

technology."  

http://www.zawya.com/mena/en/story/Saudi_MODON_t

o_transform_industrial_cities_into_Smart_Industrial-

SNG_100779304/ 

 

 

Saudi gov't fund sets up firms to develop 

sites close to two holy mosques 

2 October 2017 

 

Saudi Arabia's Public Investment Fund (PIF) has 

announced the launch of a pair of new companies 

set up to develop large projects close to the 

country's two holy mosques.  Rou’a Al Haram has 

been set up to develop an 854,000 square meter 

site near to the Grand Mosque in Makkah and 

Roua'a Al Madinah will develop a 1.3 million 

square meter site close to the Prophet's Mosque in 

Madinah, PIF said in a pair of press 

announcements.  

 

Plans for the Rou’a Al Haram includes 15 new 

buildings that will house 70,000 new hotel rooms, 

9,000 new homes and 360,000 square meters of 

commercial and prayer space. The site will be built 

just over 1.4 kilometers away from the Holy Kaaba, 

the statement said, and would increase capacity 

for the number of visiting worshippers by more 

than 400,000.  

http://www.zawya.com/mena/en/story/Saudi_MODON_to_transform_industrial_cities_into_Smart_Industrial-SNG_100779304/
http://www.zawya.com/mena/en/story/Saudi_MODON_to_transform_industrial_cities_into_Smart_Industrial-SNG_100779304/
http://www.zawya.com/mena/en/story/Saudi_MODON_to_transform_industrial_cities_into_Smart_Industrial-SNG_100779304/
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Construction work is due to start on site next year, 

with the first phase complete by 2024, it said. It 

added that the development would contribute 

around 8 billion Saudi riyals ($2.13 billion) to the 

kingdom's gross domestic product per year, with 

160,000 jobs being created by 2030.  

 

Roua'a Al Madinah, meanwhile, will oversee 

construction on a site about 1km east of the 

Prophet's Mosque. It will be made up of 80,000 

hotel rooms, 500 new homes and will increase 

capacity by up to 200,000 worshippers per day. It 

could contribute up to 7 billion Saudi riyals in 

economic activity each year, PIF said, with up to 

200,000 new jobs created.  

Construction on this site is also due to start next 

year, with phase one complete by 2023, PIF said. It 

did not provide details on how either scheme 

would be financed. 

 

The announcements follow on from the 

establishment of two other large companies by PIF 

within the past fortnight. On September 27, the 

state-owned wealth fund announced it was setting 

up a company to oversee an 18 billion Saudi riyal 

project to develop a five million square meter site 

which will be known as New Jeddah Downtown. 

 

It said the seafront site would contain over 12,000 

new homes and entertainment, retail, commercial 

and hospitality areas. It will provide 36,000 jobs 

and be developed over 10 years, the state-owned 

wealth fund said. On September 20, it also 

launched an entertainment investment arm with 

an initial capital of 10 billion Saudi riyals to invest 

in theme parks and other entertainment projects. 

 

PIF also has a plan to develop up to 50 islands off 

the Red Sea coast into a major tourism resort. A 

report by AFP, quoting a Saudi official, stated that 

Virgin founder Richard Branson is set to invest in 

the project. 

 

Saudi Arabia's National Transformation Plan, 

which was published last year but is currently 

under review, set some ambitious targets for 

boosting religious and heritage tourism across the 

kingdom by 2020. It is looking to increase the 

number of tourists visiting the kingdom to nearly 

82 million people, a rise of 27 percent between 

2015 and 2020. It is also looking to grow annual 

tourism spending by 67 percent to 174.8 billion 

Saudi riyals. 

http://www.zawya.com/mena/en/story/Saudi_govt_fund

_sets_up_firms_to_develop_sites_close_to_two_holy_mos

ques-ZAWYA20171002140508/ 

 

 

Saudi Arabia still poised for emerging 

market inclusion 2018, Franklin says 

2 October 2017 

 

Saudi Arabia will have to wait a little longer to earn 

its first emerging market tag after FTSE Russell 

refrained from classifying the country as such in its 

annual review last week, according to Bassel 

Khatoun, chief investment officer of Middle East 

North Africa equities at Franklin Templeton 

Investments in Dubai.  Signaling the kingdom will 

meet requirements for inclusion from early 2018, 

when enhancements to its Independent Custody 

Model are expected to be introduced, the index 

provider congratulated the country on “the pace 

of recent market reforms” in a statement on Friday.  

 

Neighbour Kuwait was awarded the status of 

secondary emerging market, classification likely to 

generate as much as $600 million of inflows to the 

smaller Gulf state, said Khatoun. The money 

manager expects Saudi Arabia to earn the 

classification by FTSE and MSCI Inc. next year. 

Below is an outline of his position, shared in 

answers to five questions on the topic:  

 

How do you view FTSE’s decision? 

By March this year, Kuwait had already 

substantially met all nine criteria required by FTSE 

for inclusion into the secondary emerging markets 

index. Saudi’s case is more complex and, whilst we 

had expected inclusion during this assessment, we 

were aware of the possibility of a FTSE delay in 

order to allow time to introduce further 

enhancements to the Independent Custody 

Model.  The market’s expectation going into this 

assessment was mixed and, year to date, the Saudi 

market had only gained 1 percent prior to FTSE’s 

decision. Any weakness in the market will likely be 

short-lived given the clear anticipation of inclusion 

http://www.zawya.com/mena/en/story/Saudi_govt_fund_sets_up_firms_to_develop_sites_close_to_two_holy_mosques-ZAWYA20171002140508/
http://www.zawya.com/mena/en/story/Saudi_govt_fund_sets_up_firms_to_develop_sites_close_to_two_holy_mosques-ZAWYA20171002140508/
http://www.zawya.com/mena/en/story/Saudi_govt_fund_sets_up_firms_to_develop_sites_close_to_two_holy_mosques-ZAWYA20171002140508/
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in early next year. Overall, this is another important 

milestone and a positive step towards the region’s 

transition into mainstream emerging market 

investment.  

 

Despite not being included this time, FTSE will, in 

fact, proceed with the launch of stand-alone Saudi 

Arabia country indices and global and regional 

Saudi Arabia inclusion indices to assist domestic 

and international investors who wish to seek early 

index-based exposure to the market. In many 

ways, this reads like a deferred offer for inclusion, 

assuming Saudi delivers on the promised 

enhancements to its custody model.  

 

How much capital is at stake? 

An estimated total assets under management of 

$115 billion, largely passive, are benchmarked 

against FTSE EM indices, and Kuwait’s share of the 

index is likely to be close to 0.5 percent, resulting 

in flows of $600 million.   If eventually included, 

Saudi Arabia could constitute about 2.5 percent of 

FTSE’s secondary emerging index, resulting in 

passive fund flow of about $3 billion. However, 

with the privatization of Saudi Arabian Oil Co., 

Saudi Arabia’s weight in the index may increase to 

about 5 percent over time.  

 

What are your preferred sectors in each market? 

We are targeting companies operating in sectors 

with high structural growth as well as supportive 

government policy - insurance, healthcare, 

education and logistics all fall into this category as 

do certain consumer staples.   

 

We have a clear preference for domestically driven 

stories that will be transformed positively by 

government policy to unlock their potential. We 

are less optimistic on export-led companies or 

those companies whose profits have relied heavily 

on government subsidies in the past.  

 

Both countries are also home to a young and 

growing population whose living standards and 

consumption needs are evolving. Very low product 

penetration in areas like insurance, healthcare and 

education result in higher margins compared with 

other emerging markets. These sectors have 

demonstrated a degree of demand resilience 

across cycles and we feel that current market 

valuations discount long-term growth potential.  

 

In Saudi Arabia in particular, we are also optimistic 

about growth prospects for the banking sector, 

where margin compression has subsided, with 

significant upside potential from a rising interest 

rate environment as a result of a large share of 

non-interest bearing deposits.  

Is MSCI inclusion still on the way for Saudi Arabia? 

 

Even though Saudi Arabia was not included in the 

FTSE for this round, this has no impact on its 

potential to be included in the MSCI as the MSCI 

inclusion process is entirely independent of the 

FTSE decision. Nomination onto the watch list (in 

June) is no guarantee for an MSCI EM inclusion.   

 

However, a June 2018 MSCI inclusion 

announcement remains our base case scenario, 

and we think there is a strong chance Saudi Arabia 

will also meet the requirements for FTSE secondary 

emerging market inclusion in early 2018. Saudi’s 

upgrade will be determined by how well the QFI 

framework and operating models are functioning. 

Investor feedback, so far, has been positive.  

 

What does that mean for markets in the region? 

Overall, if Saudi is included in both the FTSE and 

MSCI EM indices by the end of 2018 this would be 

a key milestone for the region’s capital 

markets.  Inclusion in the MSCI EM, for example, 

would be a transformative catalyst, not just for 

Saudi Arabia’s stock market, but for exchanges 

throughout the entire region helping eliminate 

what we have always viewed as a material 

disconnect between the GDP contribution of this 

region and its representation in MSCI EM.  

 

We believe that the transition of the region from 

the peripheries into the mainstream of emerging 

market investment provides investors with an 

additional incentive to be invested in MENA. The 

regional opportunity remains in its infancy and we 

remain very excited by upcoming capital market 

developments.  

https://www.bloomberg.com/news/articles/2017-10-

02/saudi-arabia-still-poised-for-em-inclusion-2018-

franklin-says 

https://www.bloomberg.com/news/articles/2017-10-02/saudi-arabia-still-poised-for-em-inclusion-2018-franklin-says
https://www.bloomberg.com/news/articles/2017-10-02/saudi-arabia-still-poised-for-em-inclusion-2018-franklin-says
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Masdar, EDF submit lowest bid to supply 

Saudi solar power 

3 October 2017 

 

Saudi Arabia has received offers to supply solar 

electricity for the cheapest prices ever recorded, 

marking the start of a $50 billion program to 

diversify the oil producer’s domestic energy 

supplies away from fossil fuels. The energy ministry 

said Abu Dhabi’s Masdar and Electricite de France 

bid to supply power from a 300-megawatt 

photovoltaic plant for as little as 6.69736 halalas a 

kilowatt hour, or 1.79 cents, according to a 

webcast of the bid-opening ceremony in Riyadh. If 

awarded, that would beat the previous record for 

a solar project in Abu Dhabi for 2.42 cents a 

kilowatt-hour. Saudi Arabia and its neighbors are 

among Middle Eastern oil producers looking to 

renewables to feed growing domestic 

consumption that’s soaking up crude they’d rather 

export to generate income. 

 

While the offers submitted are remarkably low, the 

actual cost of power coming from the projects may 

be inflated by terms within the contracts that aren’t 

yet published, according to Bloomberg New 

Energy Finance in Zurich. “There is great pressure 

in the Middle East to come up with an impressive 

headline number, and these are becoming 

increasingly divorced from the reality of 

payments,” said Jenny Chase, chief solar analyst for 

BNEF in Zurich. 

 

The Middle East, rich in oil and natural gas, is 

trailing most other regions in developing 

renewables such as solar and wind. Governments 

from the United Arab Emirates to Iran and Saudi 

Arabia have spent the past two years sketching out 

incentive programs and regulatory changes 

needed to jump-start their clean-energy 

industries, which remain a fraction of the scale 

built up in places like Japan and Germany where 

energy is scarce. 

 

Saudi Arabia’s price may reflect a “base rate” paid 

at periods of peak demand or a price that applies 

only for part of the project’s life, Chase said. It also 

could include a payment to the winning developer, 

land grants or other incentives to get the solar 

industry started in Saudi Arabia, she said. “I don’t 

think this is possible as an all-in price of electricity 

from a 2019 PV project, particularly given the rising 

cost of debt in Saudi Arabia,” Chase said. 

 

Even so, the announcement is a milestone in Saudi 

Arabia’s nascent solar program. The country that 

gets less than 1 percent of its power from 

renewables currently plans to develop 30 solar and 

wind projects over the next 10 years. 

 

Officials at the ministry’s Renewable Energy Project 

Development Office will review all the bids 

presented before awarding a power-purchase 

contract, according to the webcast. It plans to 

make a final decision on who will build the solar 

plant at Sakaka in the country’s north in January, 

according to an emailed statement from the office. 

 

The plant will be the first awarded under the 

renewables program, which targets 9,500 

megawatts of electricity generation capacity using 

solar and wind by 2030. The project is set to start 

producing power by June 2019, according to the 

bid. 

 

Saudi power-plant developer ACWA Power made 

the second-lowest bid at 8.7815 halalas per 

kilowatt-hour, and a group led by Marubeni Corp. 

made the third-lowest bid. Masdar, officially 

named Abu Dhabi Future Energy Co, and EDF are 

already partners in an 800-megawatt project in 

Dubai. 

 

Prices for solar projects in the Middle East have set 

successive records with first Dubai and then Abu 

Dhabi coming in with all-time low power pricing. A 

combination of improving and less costly 

technology, free land earmarked for the plants, 

connections to the national power grid and 

favorable financing have helped cut the costs. 

 

The large size of the projects being offered has 

also played a key role, as developers have been 

able to bid lower prices for electricity because of 

anticipated economies of scale. 

 

Saudi Arabia’s renewable energy program is part 

of a broader project to wean the economy from its 
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reliance on oil exports. The government is seeking 

to build new industries such as petrochemicals, 

manufacturing and tourism. State crude giant 

Saudi Arabian Oil Co, known as Saudi Aramco, is 

preparing to sell a stake of about 5 percent in an 

initial public offering that Crown Prince 

Mohammed bin Salman has said could value the 

company at about $2 trillion and provide cash to 

help diversify the economy. 

http://www.arabianbusiness.com/industries/energy/380

334-masdar-edf-submit-lowest-bid-to-supply-saudi-

solar-power 

 

 

Russia and Saudi to set up $1bn energy 

fund 

3 October 2017 

 

The world’s largest oil producers announced plans 

to set up a $1 billion fund to invest in energy 

projects, technology and equipment. Russian 

Energy Minister Alexander Novak, in an interview 

with Al Arabiya television, said a joint fund will 

expand cooperation between the two countries in 

the oil and gas sector within the framework of 

OPEC and on non-OPEC projects.  It will also have 

interests in electric and renewable power and oil 

and gas equipment, he added.  

 

Russia "focuses on development of cooperation 

[with Saudi Arabia] not merely on oil issues within 

the OPEC framework but also outside the cartel, 

and on development of cooperation in the oil and 

gas sector, in the electric power sector and 

renewable energy resources,” Novak said. Details 

of the different projects the fund will finance will 

be ironed out and announced on a state visit by 

Saudi King in Moscow on October 5 he added.   

 

State funds from both states will finance the 

development of technology and equipment in the 

oil and gas sector, a report by Saudi news agency 

SPA said. The announcement comes comes 

following an agreement to cooperate in the oil and 

gas sector made on the side-lines of the 2016 G20 

Summit in China, SPA added. The agreement will 

see the two countries exchange new technology, 

knowledge and technical expertise in oil 

production, refining, storage, transportation, 

distribution, manufacturing and research activities 

as well as cooperation in the production of 

electricity and renewable energy, according to 

SPA.  

 

The two countries also seek to establish a common 

database on advanced energy technologies that 

will be tested and financed through sovereign 

wealth funds belonging to both countries, SPA 

said.  The trade volume between the two countries 

reached about $2.8 billion in 2016 in line with the 

Kingdom’s ambitious reform Vision 2030 program.  

http://www.arabianbusiness.com/industries/energy/380

240-russia-saudi-to-set-up-1bn-energy-fund 

 

 

Saudi Economy on New Threshold of 

Growth following Diversification of 

Investments 

4 October 2017 

 

The mega projects in Saudi Arabia announced by 

the Public Investment Fund (PIF) have become a 

new frontier on the country's investment map. 

These mega projects, announced by one of the 

world’s biggest investment funds, carry great 

opportunities for investment, diversification of the 

economy, creation of thousands of jobs for Saudi 

youth, localization of the tourism industry and 

enhancement of their contribution to the GDP. 

 

These major developments come at a time when 

Saudi Arabia is preparing to launch the Future 

Investment Initiative (FII), which is a pioneering 

new global investment event that will connect the 

world’s most powerful investors, business and 

intellectual leaders and public officials with 

groundbreaking innovations that are defining the 

future. 

 

The initiative, which is hosted and organized by PIF 

in line with Saudi Arabia’s Vision 2030, will be 

sponsored by Custodian of the Two Holy Mosques 

King Salman bin Abdulaziz, and its activities will be 

launched from the Kingdom’s capital, Riyadh, 

between October 24 and 27. 

 

In this context, PIF announced that it is preparing 

to launch “Rou'a Al Haram” (Haram Vision), a 

http://www.arabianbusiness.com/industries/energy/380334-masdar-edf-submit-lowest-bid-to-supply-saudi-solar-power
http://www.arabianbusiness.com/industries/energy/380334-masdar-edf-submit-lowest-bid-to-supply-saudi-solar-power
http://www.arabianbusiness.com/industries/energy/380334-masdar-edf-submit-lowest-bid-to-supply-saudi-solar-power
http://www.arabianbusiness.com/industries/energy/380240-russia-saudi-to-set-up-1bn-energy-fund
http://www.arabianbusiness.com/industries/energy/380240-russia-saudi-to-set-up-1bn-energy-fund
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development company set to increase capacity for 

pilgrims and visitors to the Grand Holy Mosque 

performing the annual Hajj or Umrah. 

 

“Rou'a Al Haram” will act as a catalyst for 

developing the areas around the holy sites and 

improving the quality of services in the local 

hospitality sector. The company's establishment is 

in line with Vision 2030, which aims to provide an 

opportunity for the largest possible number of 

Muslims to perform the Hajj and Umrah and to 

enrich and deepen their experience through the 

development of the two Holy Mosques. The 

number of people visiting Makkah for the 

pilgrimages is expected to reach more than 30 

million by 2030. 

 

“Rou'a Al Haram” will raise the level of 

development in the areas surrounding the Grand 

Holy Mosque, making it among the best examples 

of development worldwide. In addition, it will 

support job creation and investment as part of a 

wider plan to diversify the national economy. Initial 

preparation works are currently underway, with 

construction due to start in 2018. The first phase 

of the project is anticipated to be launched in 

2024. The projects will create around 160,000 job 

opportunities by 2030, with an estimated annual 

contribution to GDP of eight billion Saudi riyals.  

 

In addition, PIF announced the establishment of 

the “Rou’a Al Madinah” company, which will 

deliver projects designed to increase capacity for 

pilgrims and visitors to the Prophet’s Mosque, 

while also enriching spiritual and cultural 

experiences across the holy city of al-Madinah. 

Preliminary estimates indicate that the total 

number of annual visitors to al-Madinah will 

increase to 23 million by 2030. 

 

The company aims to develop a 1.3 million square 

meter site no more than 1,000 meters away from 

the east wing of the Prophet’s Mosque. The project 

will see the development of 500 new housing units 

and 80,000 hotel rooms, increasing hotel capacity 

to receive 240,000 guests per day, in addition to 

increasing the number of prayer areas to 

accommodate 200,000 worshipers per day. 

https://aawsat.com/english/home/article/1042266/saudi

-economy-new-threshold-growth-following-

diversification-investments 

 

 

Five major tourism projects announced in 

Saudi Arabia this year 

4 October 2017 

 

Saudi Arabia’s tourism industry has historically 

relied heavily on the pilgrimage sector, given that 

the Kingdom is the birthplace of Islam and home 

to its holiest sites. After oil prices crashed in mid-

2014, however, the world’s top crude exporter has 

been looking at ways to boost revenue, and 

developing and diversifying its tourism offering is 

high on the agenda. 

  

Accordingly, the Saudi government and the 

country’s sovereign wealth fund, the Public 

Investment Fund (PIF), have unveiled many major 

tourism and entertainment projects in recent 

months, designed to attract both international and 

domestic visitors. Earlier this month, the PIF also 

announced a SAR 10 billion investment arm to 

target the Saudi entertainment sector. Argaam 

takes a look at some of the biggest projects 

announced so far in 2017. 

1) New Jeddah Downtown 

Earlier this month, Saudi Arabia's Public 

Investment Fund (PIF) announced a plan to 

redevelop the Jeddah Corniche into a mixed-use 

project, at an estimated cost of SAR 18 billion over 

ten years. Construction on the ‘New Jeddah 

Downtown’ development is expected to start in Q1 

https://aawsat.com/english/home/article/1042266/saudi-economy-new-threshold-growth-following-diversification-investments
https://aawsat.com/english/home/article/1042266/saudi-economy-new-threshold-growth-following-diversification-investments
https://aawsat.com/english/home/article/1042266/saudi-economy-new-threshold-growth-following-diversification-investments
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2019 and the first phase is scheduled for launch in 

Q4 2022. Under the development plan, the 

Kingdom’s sovereign wealth fund will turn the 

waterfront area into a tourist destination, featuring 

museums, shopping and commercial areas, parks, 

resorts, and beaches. 

 

2) Red Sea Tourism Project 

Saudi Crown Prince Mohammed bin Salman 

launched in August the Red Sea Project, a 30,000 

square kilometer coastline tourism project that will 

develop 50 islands between the cities of Umluj and 

Al Wajh. The project will be built in cooperation 

with the world’s biggest hotel and hospitality 

companies to build the global attraction near one 

of the Kingdom’s heritage sites, Mada'in Saleh and 

Harrat Rahat, a dormant volcano. 

The first phase is expected to be launched in the 

third quarter of 2019, and will include the 

development of an airport and a marina, hotels 

and residential units, infrastructure, and 

transportation services. Expected to be completed 

by Q4 2022, the project is set to contribute SAR 15 

billion ($4 billion) to GDP when it is fully functional. 

 

 
 

3) Souq Okaz, Taif 

The Souq Okaz project in Taif will be located on a 

10 million square-meter site, with a total 

investment exceeding SAR 8 billion for all stages 

of the project – 11 percent of which will be 

invested by the government, while 89 percent will 

come from the private sector. The Saudi 

Commission of Tourism and National Heritage 

(SCTH) seeks to turn Souq Okaz into a year-round 

tourism destination, featuring various cultural and 

entertainment facilities. Souq Okaz is part of six 

projects in the wider New Taif City project, 

inaugurated this week by King Salman. The other 

developments include the New Taif Airport, a SAR 

120 million industrial city, a SAR 2 billion university 
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city, and a SAR 590 million residential suburb. The 

project will also feature the Oasis of Technology, a 

35 million square-meter project to be designed by 

a consortium of international companies. 

 

4) Sports and entertainment city, Riyadh 

Earlier this year, Prince Mohammed Bin Salman 

launched a sports and entertainment city in 

Riyadh, in which PIF will be the largest investor. The 

city’s foundation stone will be laid in 2018 while 

the first stage is expected to be ready in 2020. 

 

The 334-square-kilometre project is expected to 

include a Six Flags theme park, in addition to 

sports, cultural and recreational facilities, and a 

safari. 

  

5) New developments near Holy Mosques 

PIF announced plans this week for new projects at 

the Holy Mosques in Makkah and Madina, 

designed to boost capacity and deliver new hotels 

and housing units. The wealth fund said it would 

set up two companies to take charge of the 

expansions. 

 

The first company, called Al-Haram Al-Makki 

Visions, will work to boost the capacity of the 

Grand Mosque to accommodate more Hajj and 

Umrah visitors. The sovereign wealth fund is set to 

lay the cornerstone of the project in 2018 and 

commence operations in 2024. 

 

The project’s first phase will develop a total area of 

854,000 square meters and 115 buildings with an 

estimated hotel capacity of 310,000 guests per 

day. It will also provide 9,000 residential units with 

a commercial space of 360,000 square meters. 

 

Meanwhile, the second company will expand the 

Prophet's Mosque area in Madinah, aiming to 

boost hotel capacity by 240,000 guests in 80,000 

rooms daily. In addition, almost 500 residential 

units will be also provided. PIF aims to begin 

construction work in 2018 and start operations in 

2023. 

https://www.argaam.com/en/article/articledetail/id/507

714 

 

 

French tech firm wins deal to maintain 

2,400km Saudi railway 

5 October 2017 

 

French technology firm Thales has announced it 

has signed a two-year contract with the Saudi 

Railway Company (SAR) to maintain the signaling, 

telecommunication and electromechanical 

systems of the 2,400km Northern Train railway.  

The Northern Train project in Saudi Arabia is the 

https://www.argaam.com/en/article/articledetail/id/507714
https://www.argaam.com/en/article/articledetail/id/507714
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longest railway in the world equipped with ETCS 

Level 2 signaling and communications systems, the 

company said in a statement. 

 

The railway transports passengers from the capital 

city of Riyadh to Qurrayat in northern Saudi Arabia, 

in addition to the heavy transport of minerals from 

the mines of the raw phosphates and bauxite in the 

northern and central regions to the processing and 

export sites on the Arabian Gulf, in addition to 

Wa’ad Al Shamal project.The maintenance 

activities will be performed by Thales through 

specialized engineers and technicians located 

across eight maintenance bases situated along the 

railway line.  

 

Thales said the contract also includes the transfer 

of knowledge, which will be performed through a 

curriculum of training at its factories in the 

kingdom. This will allow SAR maintenance teams 

to take over the maintenance activities by the end 

of the two-year contract. Jean-Yves Tolot, country 

director for Thales in Saudi Arabia said: "This 

project further illustrates Thales commitment to 

ensure the SAR maintenance are able to continue 

in their efforts long after our contract expires and 

contribute towards the kingdom’s success. "This 

contract win further solidifies our footprint in the 

kingdom. Along with our partners we have 

established a solid industrial network to provide 

maintenance and services to our customers in the 

kingdom," he added. 

 

In Saudi Arabia, Thales also provides maintenance 

services to the Makkah Metro and Saudi Arabian 

Airlines. 

http://www.arabianbusiness.com/industries/transport/3

80506-french-tech-firm-wins-deal-to-maintain-

2400km-saudi-railway 

 

 

Saudi Aramco, PIF said to set up 

construction firm  

5 October 2017 

 

Saudi Arabia’s Public Investment Fund (PIF) and 

state-run Saudi Aramco are planning to set up a 

“super contractor” in partnership with local and 

international contractors to undertake major 

infrastructure projects in the Kingdom, MEED 

reported. The new entity will replace distressed 

contractors, particularly Saudi Binladin Group and 

Saudi Oger, which have suffered financial 

difficulties in recent years and have been forced to 

scale back their operations. 

 

Aramco, PIF, a local contractor, and an 

international contractor, will each own a 25 

percent stake in the new entity. No further 

information was provided on the capital of the new 

contractor.  

 

At the end of September, Saudi Aramco and PIF 

received expressions of interest from seven local 

firms, namely Al-Mabani General Contractors Co., 

Al-Muhadib Contracting, Al-Rashid Trading & 

Contracting Co., Al-Yamama, Azmeel Contracting, 

El-Seif Engineering Co., and Nesma & Partners 

Contracting Co. 

 

Meanwhile, 25 international contractors were 

invited to express interest. 

 State-owned PIF earlier this week unveiled plans 

to establish two development companies that will 

focus on increasing the capacity for pilgrims and 

visitors at the Kingdom's holy sites, Argaam 

reported. Saudi Arabia’s construction sector has 

suffered heavy losses in the wake of the oil price 

crash, which led to payment delays and cutbacks 

in spending on major government projects.  

 

The Kingdom’s contractors have laid off thousands 

of workers in recent years, and one of the largest 

companies in the sector, Saudi Oger, shut down in 

July this year.  

https://www.argaam.com/en/article/articledetail/id/507

936 

 

 

Saudi Royal Order to Establish National 

Development Fund 

5 October 2017 

 

Custodian of the Two Holy Mosques King Salman 

bin Abdulaziz Al Saud issued a royal order 

establishing the National Development Fund to be 

under the mandate of the Prime Minister.  The 

royal orders also included a minor cabinet 

http://www.arabianbusiness.com/industries/transport/380506-french-tech-firm-wins-deal-to-maintain-2400km-saudi-railway
http://www.arabianbusiness.com/industries/transport/380506-french-tech-firm-wins-deal-to-maintain-2400km-saudi-railway
http://www.arabianbusiness.com/industries/transport/380506-french-tech-firm-wins-deal-to-maintain-2400km-saudi-railway
https://www.argaam.com/en/article/articledetail/id/507936
https://www.argaam.com/en/article/articledetail/id/507936
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reshuffle where Minister Sulaiman al-Hamdan was 

assigned to the Ministry of Civil Service and head 

of the Saudi Ports Authority Nabeel al-Amudi was 

appointed transport minister. The royal order 

stated that the Fund was established to enhance 

the performance of other funds and development 

banks in the kingdom. 

 

The National Development Fund will oversee the 

functions of the Saudi Fund for Development, the 

Saudi Industrial Development Fund, the 

Agricultural Development Fund, the Social 

Development Bank and the Human Resources 

Development Fund. The Fund will supervise the 

functions of its affiliated bodies and will assume all 

tasks and powers, and make decisions, take 

progressive measures and other actions deemed 

necessary for establishing the fund.  

 

The Fund's board of directors will be headed by 

the deputy prime minister and will comprise a 

membership of not less than seven members 

nominated by the prime minister. It shall have a 

governor with a minister’s rank, who will be the 

executive officer of the fund. 

According to the royal decree, an Experts 

Committee from the Council of Ministers will 

prepare a draft regulation for the operations of the 

fund, taking into account the aims and objectives 

stipulated by the king’s order within a period not 

exceeding thirty days from the date of this order. 

 

Another royal order was issued appointing 

Sulaiman Abdulfattah bin Sulaiman Mashat as 

deputy minister of Hajj and Umrah, Saad bin 

Moqbil al-Maimooni as governor of Taif, Isam bin 

Hamad bin Ali al-Mubarak as governor of the Real 

Estate General Commission with excellent rank, 

and Majid bin Ibrahim al-Fayadh as general 

executive supervisor of the general corporation of 

King Faisal Specialist Hospital and Research 

Center. 

 

In addition, a royal decree relieved Mohammad 

Ibrahim bin Abdulaziz al-Hasan from his post as 

director of Najran University and appointed Falah 

bin Faraj bin Ali al-Sobaiei in his place. Also, Nabil 

bin Abdulqadir bin Hamzah Koshak was relieved 

from his position as director of al-Baha University 

while Abdullah bin Yahia bin al-Hussein Qasim was 

appointed as director. Abdullah bin Mifrih bin 

Nahar al-Rooqi was appointed as director of Tabuk 

University with excellent rank. 

https://aawsat.com/english/home/article/1043146/saudi

-royal-order-establish-national-development-fund 

 

 

US approves possible $15 billion sale of 

THAAD missiles to Saudi Arabia 

6 October 2017 

 

The US State Department has approved the 

possible sale of a THAAD anti-missile defense 

system to Saudi Arabia at an estimated cost of $15 

billion, the Pentagon said on Friday. The proposed 

sale “will support the foreign policy and national 

security objectives of the United States by 

improving the security of a friendly country” and 

will not alter the basic military balance in the 

region, the Pentagon’s Defense Security 

Cooperation agency said in a statement. Lockheed 

Martin Co. and Raytheon Co. are the principal 

contractors for THAAD or Terminal High Altitude 

Area Defense.  

http://www.arabnews.com/node/1173406/saudi-arabia 

 

 

3 Daesh terrorists killed, 5 captured in 

Riyadh raids 

6 October 2017 

 

Two Daesh terrorists were shot dead and another 

blew himself up in three separate raids by Saudi 

security forces in the national capital, the 

Presidency of State Security said. In a statement, 

the agency said five other militants were also 

captured and that the Daesh cell had been 

dismantled during the simultaneous raids on three 

suspected terror hideouts in preemptive 

operations that aimed to prevent Daesh-linked 

plots. 

 

The first, in Al-Rimal neighborhood in city's north, 

contained a factory for making suicide belts and 

explosive devices. One terror suspect at the site 

refused to surrender to security forces and blew 

himself up.  

 

https://aawsat.com/english/home/article/1043146/saudi-royal-order-establish-national-development-fund
https://aawsat.com/english/home/article/1043146/saudi-royal-order-establish-national-development-fund
http://www.arabnews.com/node/1173406/saudi-arabia
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The second location was an apartment in the 

Namar neighborhood, where an armed terrorist 

refused to surrender to security forces, firing shots 

at them, and was eventually killed. No civilian 

casualties were reported at the site. 

 

The third location was a stable for horses in the Al-

Hair district south of Riyadh, which was thought to 

be used by terrorists for meetings and criminal 

activities. Five suspected terrorists from this cell 

were captured, but their identities were not 

released for security reasons. Two Kalashnikov 

assault rifles, ammunition, chemical materials used 

for the preparation of explosives, and other 

objects were seized.  

http://www.arabnews.com/node/1172926/saudi-arabia 

 

 

S&P affirms Saudi Arabia rating on hopes 

of consolidation in public finances 

6 October 2017 

 

S&P has maintained its investment-grade ratings 

for Saudi Arabia, citing its expectation that the 

country’s government would move ahead to 

consolidate public finances over the next two 

years. The agency on Friday affirmed the country’s 

A-/A-2 ratings and said its outlook was stable. S&P 

analysts said in a note: “The stable outlook is based 

on our expectation that the Saudi authorities will 

take steps to consolidate public finances and 

maintain government liquid assets close to 100% 

of GDP over the next two years. We could lower 

our ratings if we observed further deterioration in 

Saudi Arabia’s public finances….The ratings could 

also come under pressure if we observed a 

significant increase in domestic or regional 

political instability. We could raise the ratings if 

Saudi Arabia’s economic growth prospects 

improved markedly beyond our current 

assumptions.” Saudi Arabia has been hoping to 

raise money from a planned initial public offering 

of Saudi Aramco to diversify its economy and wean 

the Middle Eastern nation from its reliance on oil. 

https://www.ft.com/content/8e7fef43-7840-3ff0-b36a-

30817e07da1a 

 

 

Saudi Arabian Monetary Authority to 

launch digital currency for banks 

7 October 2017 

 

The Saudi Arabian Monetary Authority (SAMA) is 

planning to implement a pilot project to issue a 

virtual/digital currency that will only be traded 

among banks. The authority will also study the 

project’s positive aspects, said Dr. Ahmed Al-

Khulaifi, governor of SAMA. Addressing a recent 

press conference in Riyadh, he ruled out plans to 

issue a digital currency for trading between 

individuals and companies.  SAMA plans to 

dispense with SR1 currency notes and issue coins 

for this denomination instead, the governor was 

quoted as saying by Al-Hayat daily. He said that 

SAMA was taking all steps needed for the issuance 

and circulation of riyal coins, which will be 

available at the SAMA headquarters, its branches 

and the entire banking sector. Liquidity in the 

banking system is good, the governor added.  

http://www.arabnews.com/node/1173626/saudi-arabia 

 

 

Average salary for Saudis rise to SAR 9,911 

per month in Q2  

8 October 2017 

 

The average monthly salary for Saudi Arabian 

citizens was SAR 9,911 in Q2 2017, compared to 

SAR 3,876 for expatriates, data issued by the 

General Authority for Statistics showed. Average 

monthly salaries of Saudi nationals and expatriates 

increased from SAR 9,884 and SAR 3,611 in the 

previous quarter respectively. Average income for 

Saudi males reached SAR 10,057, while that of 

Saudi female employees hit SAR 9,200. The 

average pay for all employees across the Kingdom 

reached SAR 6,195 in the same period. 

 

 
 

By sector, the average monthly income for Saudi 

public servants came in at SAR 10,589. Expats 

working in the public sector received average 

monthly pay of SAR 11,138. Saudis earned monthly 

salaries of SAR 7,717 in average in the private 

sector, compared to SAR 3,855 for expats. 
 

http://www.arabnews.com/node/1172926/saudi-arabia
https://www.ft.com/content/8e7fef43-7840-3ff0-b36a-30817e07da1a
https://www.ft.com/content/8e7fef43-7840-3ff0-b36a-30817e07da1a
http://www.arabnews.com/node/1173626/saudi-arabia
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Average Monthly Salary in Q2 (SAR) 

Nationality Males Females Total 

Saudis 10,057 9,200 9,911 

Non 

Saudis 
3,952 3,014 3,876 

Total 6,154 6,508 6,195 

https://www.argaam.com/en/article/articledetail/id/508

339 

 

 

New Saudi fund’s capital will amount to 

SAR 345 bln, says REDF official 

8 October 2017 

 

The capital of Saudi Arabia’s new National 

Development Fund will amount to SAR 345 billion, 

representing the capital of all the Kingdom’s 

development funds under its umbrella, Saudi Press 

Agency (SPA) reported citing Khalid Al Amoudi, 

general supervisor of Real Estate Development 

Fund (REDF). 

  

Combining all the fund capitals under one roof will 

unify the efforts needed to realize Saudi Vision 

2030, and raise the efficiency of financing and 

lending in order to meet the needs of citizens and 

contribute to the well-being of their families, he 

added. 

Last week, King Salman issued a royal decree to 

form the National Development Fund. It will follow 

the Prime Minister and it will supervise the 

Kingdom’s development funds, Argaam reported 

earlier.  

https://www.argaam.com/en/article/articledetail/id/508

293 

 

 

Taxing times: Saudi will see higher 

inflation due to taxes, energy reforms - 

IMF 

8 October 2017 

 

Consumer price index inflation is expected to 

increase over the next year in Saudi Arabia, after 

turning negative in recent months, the 

International Monetary Fund said in its recent 

country report. The fund cites the additional 

reforms to energy prices, the recent introduction 

of excise taxes and the upcoming implementation 

of VAT as reasons for expecting the rise in inflation. 

The kingdom in January reported deflation in 

consumer prices for the first time in over a decade, 

according to a Reuters report, as the economy 

continued to suffer as a result of low oil prices and 

the drop in government revenues. 

https://www.argaam.com/en/article/articledetail/id/508339
https://www.argaam.com/en/article/articledetail/id/508339
https://www.argaam.com/en/article/articledetail/id/508293
https://www.argaam.com/en/article/articledetail/id/508293
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In June this year, Saudi Arabia saw a decrease in 

the price of consumer goods for the sixth month 

in a row, according to the General Authority for 

Statistics. The fund noted the strong momentum 

of reform in Saudi Arabia, but it highlighted the 

risk of uncertainty of how these measures will 

impact the economy. Authorities indicated 

considering slowing the pace of fiscal adjustment 

given the weakness of the economy, the IMF said. 

Last month, Reuters reported that the Kingdom 

had moved back into recession as a result of the 

extended low oil price and austerity measures 

introduced in a bid to curb the country's budget 

deficit. Saudi Arabia recorded a budget deficit of 

$79 billion in 2016. 

 

“Effective prioritization, sequencing, and 

coordination of the reforms is essential, and they 

need to be well-communicated and equitable to 

gain social buy-in and ensure their success.” the 

report said. 

 

The government had earlier this year launched a 

program named “The Citizen Account” to help 

low-to-middle income Saudis cope with tough 

austerity measures. It pledged to provide financial 

assistance to ease the impact of the reforms and 

allocated 25 billion riyals ($6.66 billion) of its 2017 

budget for the program. 

http://www.zawya.com/mena/en/story/Taxing_times_Sa

udi_will_see_higher_inflation_due_to_taxes_energy_refor

ms__IMF-ZAWYA20171008055623/ 

 

 

Saudi Arabia: Shootout on Western Gate 

of Al-Salam Palace Leaves Perpetrator 

Dead 

8 October 2017 

 

audi security authorities announced on Saturday 

the death of two security officers on duty and the 

injury of three others during a shootout at the 

outer western gate of Al-Salam Palace in Jeddah. 

The perpetrator, Saudi national Mansour al-Amiri, 

28, was killed after he drove up to the gates and 

shot at security. Major General Mansour al-Turki, 

security spokesman at the Saudi Interior Ministry, 

said that the incident took place at about 03:25 AM 

(00:25GMT). 

A guard post outside at the western gate of Al-

Salam Palace came under fire by a person who 

stepped out of a Honda vehicle, and was 

immediately dealt with by the Royal Guard 

resulting in the offender’s immediate death, sated 

Turki. He explained that the “cowardly action 

resulted in the martyrdom of Sergeant Hammad 

Bin Shallah Al-Mutairi and Private First Class 

Abdullah Bin Faisal Al-Sibei.” Meanwhile, the 

injured royal guard personnel included Corporal 

Waleed Bin Ali Shaami, Private First Class Ahmed 

Saleh Al-Qarni and Private First Class Abdullah 

Hindi Al-Sibei. 

 

  
 

Al-Amri had in his possession three Molotov 

cocktails in addition to a Kalashnikov machinegun. 

Turki explained that security authorities are still 

conducting their investigations, the results of 

which will be announced later. The offender has no 

recorded precedents and no intelligence 

suggested his involvement with any extremist or 

terrorist groups, indicating that he may be a “lone 

wolf.” 

https://aawsat.com/english/home/article/1045921/saudi

-arabia-shootout-western-gate-al-salam-palace-leaves-

perpetrator-dead 

 

 

Saudi Ministry of Finance Releases Draft of 

Government’s Tender, Procurement 

Regulations 

9 October 2017 

 

Saudi Arabia’s Finance Ministry released on 

Sunday the first draft of the government’s tender 

and procurement regulations on its website, so 

that related parties can share their views and 

suggestions until Saturday 28 October. The move 

comes as part of the Ministry’s efforts to regulate 

http://www.zawya.com/mena/en/story/Taxing_times_Saudi_will_see_higher_inflation_due_to_taxes_energy_reforms__IMF-ZAWYA20171008055623/
http://www.zawya.com/mena/en/story/Taxing_times_Saudi_will_see_higher_inflation_due_to_taxes_energy_reforms__IMF-ZAWYA20171008055623/
http://www.zawya.com/mena/en/story/Taxing_times_Saudi_will_see_higher_inflation_due_to_taxes_energy_reforms__IMF-ZAWYA20171008055623/
https://aawsat.com/english/home/article/1045921/saudi-arabia-shootout-western-gate-al-salam-palace-leaves-perpetrator-dead
https://aawsat.com/english/home/article/1045921/saudi-arabia-shootout-western-gate-al-salam-palace-leaves-perpetrator-dead
https://aawsat.com/english/home/article/1045921/saudi-arabia-shootout-western-gate-al-salam-palace-leaves-perpetrator-dead
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government procurement procedures, aiming to 

ensure equal opportunities and transparency in 

order to support local content and the Kingdom’s 

small and medium enterprises (SMEs). 

 

The draft includes mechanisms to identify the 

qualifications of the bidders and their ability to 

execute contracts and ensure quality outputs.  It 

also includes mechanisms needed to determine 

bid criteria (price related and non-price related) 

and to resolve disputes. The new regulations will 

promote performance assessment and will tie the 

contractor’s level of performance to the fulfillment 

of payments due. 

 

 
 

In addition, the new rules will adopt compensating 

the contractors if the prices of main materials see 

any change or the tariffs, fees or taxes were 

modified. The Ministry stressed that the project 

was founded for developmental concepts that 

meet the needs of the concerned public and 

private sectors in line with the objectives of 

achieving the Kingdom Vision 2030. 

 

The most significant of these changes is the 

establishment of a strategic procurement unit for 

the purpose of concluding framework agreements 

on the types, contracting and services that are 

often needed by more than one government 

agency to enable the parties to meet their needs 

at competitive prices. 

 

The changes also include the establishment of a 

committee to determine the preference ratios for 

SME support and local content and encourage 

their participation in government competitions, 

the completion of competition procedures, the 

introduction of the concept of advance planning 

and the publication of plans annually through the 

unified portal, which contains a record of the 

projects and procurement of each government 

entity and the necessary information. 

https://aawsat.com/english/home/article/1047096/saudi

-ministry-finance-releases-draft-

government%E2%80%99s-tender-procurement 

 

 

Riyad Capital issues Q3 forecasts for 

banks, Alinma seen surging 46%  

9 October 2017 

 

Riyad Capital has issued Q3 2017 earnings 

forecasts for several Tadawul-listed banks under 

its coverage. “We expect a continued expansion in 

spreads in Q3, following on from the previous two 

quarters”, Riyad Capital added. 

 Al Rajhi Bank’s net profit is expected to rise 8 

percent year-on-year (YoY) to SAR 2.2 billion. 

 Alinma Bank is seen posting the biggest profit 

jump of 46 percent YoY to SAR 456 million in 

Q3. 

 Bank Albilad is likely to report a net profit of 

SAR 275 million, up 21 percent YoY, the 

brokerage said.  

  Alawwal Bank is projected to register a 17 

percent YoY increase. 

 Meanwhile, Samba Financial Group’s profit will 

likely decline 7 percent YoY to SAR 1.3 billion.  

 

Riyad Capital Q3 Forecasts for Saudi Banks (SAR mln) 

Company Estimates YoY Variation 

Alawwal 309 +17% 

BSF 1,006 -- 

SABB 1,071 +8% 

ANB 798 +10% 

Samba 1,253 (7%) 

Al Rajhi 2,177 +8% 

Albilad 275 +21% 

Alinma 456 +46% 

  

 

 

 

https://aawsat.com/english/home/article/1047096/saudi-ministry-finance-releases-draft-government%E2%80%99s-tender-procurement
https://aawsat.com/english/home/article/1047096/saudi-ministry-finance-releases-draft-government%E2%80%99s-tender-procurement
https://aawsat.com/english/home/article/1047096/saudi-ministry-finance-releases-draft-government%E2%80%99s-tender-procurement
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Riyad Capital Recommendations on Saudi Banks 

Bank Recommendation Target price 

(SAR/share) 

Previous New Previous New 

Alawwal Neutral Neutral 14.00 14.00 

BSF Buy Buy 35.00 35.00 

SABB Neutral Neutral 29.00 29.00 

ANB Buy Buy 27.00 27.00 

Samba Neutral Neutral 29.00 29.00 

Al Rajhi Neutral Neutral 69.00 69.00 

Albilad Neutral Neutral 19.00 19.00 

Alinma Neutral Neutral 14.00 14.00 

https://www.argaam.com/en/article/articledetail/id/508

462 

 

 

Saudi Arabia ‘has fired thousands’ of 

extremist imams 

9 October 2017 

 

Saudi Arabia has dismissed several thousand 

imams from mosques for spreading extremism, 

Foreign Minister Adel Al-Jubeir told Russian 

journalists in Moscow. “We will not let anyone 

spread the ideology of hatred, to finance that kind 

of ideology or terrorism,” he said. “Our approach 

to this problem has been very strict: We  

modernize our educational system in order to rule 

out the possibility of misinterpretation of texts.” 

Al-Jubeir said Riyadh would cooperate with 

Moscow in the fight against terrorism, and many 

militants from both countries were fighting with 

Daesh. “They pose a threat to our countries and to 

other states, where they come from. So we have a 

strong interest in cooperation.” 

 

The foreign minister also accused Qatar of 

financing terrorism in an attempt to intervene in 

the internal affairs of other countries. “We are 

convinced that there are certain principles that all 

countries must stick to: Say ‘no’ to terrorism, the 

financing of terrorism, extremism and propaganda 

of hatred, and attempts to interfere in the 

domestic affairs of other states,” he said. “We 

expect those demands to be met by Qatar.” 

http://www.arabnews.com/node/1174721/saudi-arabia 

 

 

Sipchem subsidiary WAHAJ builds 18 

Hawk jet platforms 

9 October 2017 

 

Saudi International Petrochemical Co.’s (Sipchem) 

Riyadh-based subsidiary the Saudi Specialized 

Products Company (WAHAJ) has completed 

manufacturing 18 Hawk jet platforms for the first 

time in Saudi Arabia, Sipchem said in a statement. 

The company also manufactured the ground 

equipment of the platforms. The project marks the 

first cooperation between WAHAJ and BAE 

Systems Saudi Arabia. 

 

The platforms were shipped from Riyadh to the 

United Kingdom, where they will be used for the 

Hawk aircrafts. The Hawk platforms were 

completely manufactured by Saudi calibers at 

WAHAJ’s premises in Riyadh's Second Industrial 

City. They are used to carry the main parts of the 

aircraft and other special platforms that carry the 

wings. WAHAJ is 75 percent-owned by Sipchem. 

South Korea’s Hanwha Chemical owns the 

remaining 25 percent. 

https://www.argaam.com/en/article/articledetail/id/508

540 

 

 

SABIC names new chairman, board of 

directors 

9 October 2017 

 

Saudi Basic Industries Corporation’s (SABIC) 

extraordinary general assembly named Abdulaziz 

Al-Jarboo as chairman, the petrochemical giant 

said in a bourse statement. Al-Jarboo replaces 

Prince Saud Al Thenayan, who served as SABIC 

chairman for 15 years.  Shareholders approved the 

appointment of the board of directors for the 

current term, ending April 10, 2019. Yousef Al-

Benyan will continue to serve as vice chairman and 

https://www.argaam.com/en/article/articledetail/id/508462
https://www.argaam.com/en/article/articledetail/id/508462
http://www.arabnews.com/node/1174721/saudi-arabia
https://www.argaam.com/en/article/articledetail/id/508540
https://www.argaam.com/en/article/articledetail/id/508540
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CEO, the statement said.  Fahad Al-Mubarak, 

Calum McLean, and Roberto Gualdoni were also 

named as board members. 

https://www.argaam.com/en/article/articledetail/id/508

445 

 
 

New Saudi ministers sworn in 

10 October 2017 
 

Saudi Arabia’s newest ministers, Nabeel Al-Amudi 

and Sulaiman Al-Hamdan, took their oaths of 

office before King Salman. Al-Amudi, who was the 

head of the Saudi Ports Authority was named 

transport minister. He A replaced Sulaiman Al-

Hamdan, who has been named as the minister for 

civil service.  
 

 
 

 
https://www.argaam.com/en/article/articledetail/id/508

736 

 

 

 

 

Women will soon be issuing fatwas in 

Saudi Arabia. This isn’t as groundbreaking 

as you’d think.  

10 October 2017 

 

Within days of the reversal of Saudi Arabia’s 

infamous driving ban for women, the Saudi 

government announced that women will be 

authorized as muftis to give state-sanctioned 

Islamic legal rulings. Yet those hoping that this 

move extends women’s rights in the kingdom will 

probably be disappointed. I have analyzed the 

writings of many of the women who might be 

installed as muftis, and they staunchly support the 

Saudi government’s religiously justified patriarchy. 

If appointed, they are unlikely to use their 

newfound authority to promote women’s rights. 

 

What are fatwas and muftis? 

A fatwa is a legal ruling by a Muslim jurist called a 

mufti. Fatwas are often misunderstood to be death 

sentences because of the Salman Rushdie affair. 

But my analysis of hundreds of thousands of 

fatwas in online fatwa collections reveals that most 

rulings are about the mundane issues of daily life: 

how to properly worship, deal with family conflicts, 

maintain personal purity and operate in the 

modern economy while observing Islam’s 

prohibition on interest. In fact, the most popular 

fatwas on the Arabic-language fatwa collection at 

Islamway.com are not about violence, but about 

sex. 

 

Many Muslim-majority countries have official 

fatwa councils. Saudi Arabia’s decision to add 

women to these councils is not particularly 

pathbreaking. There is a long, if contested, 

tradition of women’s authority in Islam, and 

women hold official religious positions in 

Morocco, Turkey and elsewhere. The Saudi 

government has no doubt examined these 

experiments and deemed it prudent — and 

harmless to their grip on power — to install 

women as state muftis. 

 

Official fatwa councils are typically intended to 

provide Islamic legal cover for state policies, not 

advice on personal problems. But state policies 

inevitably have personal effects, and this is 

https://www.argaam.com/en/article/articledetail/id/508445
https://www.argaam.com/en/article/articledetail/id/508445
https://www.argaam.com/en/article/articledetail/id/508736
https://www.argaam.com/en/article/articledetail/id/508736
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especially evident in countries like Saudi Arabia 

where acceptable behaviors for women in the 

private sphere are highly regulated. It is here that 

women can be especially useful as muftis because 

they are seen has having natural legitimacy to 

issue rulings on “women’s issues.” 

 

Will women on fatwa councils rule in support of 

women’s rights? 

Adding women to fatwa councils long reserved for 

men may seem like progress for women’s rights in 

Saudi Arabia. It probably is not. It is likely that the 

fatwas coming from female Salafi muftis will be 

just as restricting to women as those from their 

male counterparts. 

 

To understand the types of legal rulings that 

women might offer as muftis in Saudi Arabia, I 

analyzed the writings of 172 male and 43 female 

preachers writing on the Islamic online library 

Saaid.net. This website is popular in Saudi Arabia 

and it has the same conservative Salafi orientation 

as the Saudi religious establishment. 

 

The role of women on this website is partly to write 

on so-called women’s issues. I find that the bulk of 

women’s writing is devoted to three broad topics: 

women, teaching Islam to youth and combating 

Westernizing influences in Islam. Fighting 

Westernization is seen as a women’s issue because 

Salafi norms for women’s behavior are starkly at 

odds with Western notions of women’s rights. And 

it is here that female Salafi preachers have the 

most to offer in rhetorical support for the 

patriarchal norms of Salafism. For example, female 

preacher Noha Katergi rails against the United 

Nations convention for women’s rights in 

documents like “The Influence of International 

Agreements on Local Laws and Ways of Protecting 

Societies from their Dangers.” Women on this 

website also write to oppose abortion, support 

norms limiting sexual consent in marriage, and 

minimize the existence of honor killings and other 

violence against women, all in the name of 

defending Islam from Western intrusion. 

 

 

 

How women can legitimize the patriarchal status 

quo? 

This is a key reason women are permitted some 

religious authority in a patriarchal movement like 

Salafism. They are uniquely qualified to make 

arguments of the form “I’m a woman, and I don’t 

want the West’s so-called ‘women’s rights.’” Giving 

these women more authority will not lead to a 

flowering of women’s rights in the kingdom. 

 

Though the identities of the female muftis haven’t 

been announced, they will probably be those who 

uphold what some call the “patriarchal bargain” of 

Saudi society: Women carve out spheres of 

influence in society for themselves by offering their 

efforts to uphold a broader system of societal 

patriarchy. The price for a seat at the table is often 

that women must prove themselves to be even 

more hard line than their male counterparts. 

 

Those in the West who are eager for signs of 

genuine liberalization in Saudi Arabia will probably 

be disappointed by the appointment of female 

jurists. These new jurists are as likely to oppose 

women’s rights as to support them. 

 

Richard Nielsen is an associate professor of 

political science at the Massachusetts Institute of 

Technology. He is the author of the forthcoming 

book “Deadly Clerics: Blocked Ambition and the 

Paths to Jihad” (Cambridge University Press, 2017). 

https://www.washingtonpost.com/news/monkey-

cage/wp/2017/10/10/women-will-soon-be-issuing-

fatwas-in-saudi-arabia-this-isnt-as-groundbreaking-as-

youd-think/?utm_term=.447ec64051cc 

 

 

Saudi Arabia suffers shortage of 

engineers, says Al Hammadi 

10 October 2017 

 

Saudi Arabia needs around 200,000 more 

engineers, and it currently has 30,000 candidates 

who need training and specialized courses, Okaz 

newspaper reported, citing Fahd Al Hammadi, 

head of the National Committee of Contractors. 

“There is currently a shortage in the number of 

engineers, but we can have enough candidates 

after five years from now,” he said. 

 

https://www.washingtonpost.com/news/monkey-cage/wp/2017/10/10/women-will-soon-be-issuing-fatwas-in-saudi-arabia-this-isnt-as-groundbreaking-as-youd-think/?utm_term=.447ec64051cc
https://www.washingtonpost.com/news/monkey-cage/wp/2017/10/10/women-will-soon-be-issuing-fatwas-in-saudi-arabia-this-isnt-as-groundbreaking-as-youd-think/?utm_term=.447ec64051cc
https://www.washingtonpost.com/news/monkey-cage/wp/2017/10/10/women-will-soon-be-issuing-fatwas-in-saudi-arabia-this-isnt-as-groundbreaking-as-youd-think/?utm_term=.447ec64051cc
https://www.washingtonpost.com/news/monkey-cage/wp/2017/10/10/women-will-soon-be-issuing-fatwas-in-saudi-arabia-this-isnt-as-groundbreaking-as-youd-think/?utm_term=.447ec64051cc
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A number of expatriate professional engineers 

have left the Kingdom due to the Nitaqat program.  

While the industry supports Saudization, young 

Saudi nationals are typically not willing to work in 

low-paid professions like carpentry in the 

construction sector, Al Hammadi added.  

https://www.argaam.com/en/article/articledetail/id/508

675 

 

 

UK defence giant axes jobs as Saudi jets 

deal stalls 

10 October 2017 

 

BAE Systems will eliminate almost 2,000 jobs as it 

struggles to secure new orders for the Eurofighter 

Typhoon warplane and slims down its naval ships 

and cyber-security businesses.  Some 1,400 posts 

will go at the company’s military-aircraft unit, 

which employs about 12,500 people, with a further 

375 positions to be eliminated in the maritime 

division and up to 150 at the Applied Intelligence 

cyber arm, BAE said in a statement.  

 

While Europe’s biggest defense company last 

month won an outline order for 24 Eurofighter jets 

from Qatar worth as much as 8.6 billion pounds 

($11 billion), that deal may take months or years to 

seal. At the same time, a long-awaited follow-on 

contract from Saudi Arabia has so far failed to 

materialize.  

 

 
 

BAE needs to align its workforce “more closely with 

near-term demand,” Chief Executive Officer 

Charles Woodburn said in the release, adding: 

“Those actions are necessary and the right thing to 

do for our company, but unfortunately include 

proposed redundancies at a number of 

operations.” The London-based company 

reiterated that full-year earnings per share are 

likely to be 5 to 10 percent higher than 2016’s 40.3 

pence.  BAE had said in August it was reviewing 

output of the Typhoon, adding that even if a new 

order was placed it would take at least 24 months 

to boost production.  

 

The Qatar order, announced Sept. 17, came as a 

surprise, especially since the Gulf state had already 

agreed to buy 24 Rafale jets from Dassault Aviation 

and as many as 36 Boeing Co F-15s. UBS analyst 

Celine Fornaro has said it’s not clear what impact 

the putative deal might have on the anticipated 

contract from Saudi Arabia, which is seeking to 

isolate its neighbor over ties to Iran.  

 

In addition to BAE, the Eurofighter consortium 

includes Rome-based Leonardo, and the German 

and Spanish divisions of Toulouse, France-based 

Airbus. While the plane is priced at about 90 

million pounds, through-life servicing and other 

add-ons can quadruple that value. 

http://www.arabianbusiness.com/industries/technology/

380882-uk-defence-giant-axes-jobs-as-saudi-jets-deal-

stalls 

 

 

Saudization reforms to raise costs for 

private sector: SICO 

10 October 2017 

 

Saudi Arabia’s job nationalization program Nitaqat 

and its new amendments, along with regulations 

such as the recently introduced expat levy, will 

result in higher operating costs for the country’s 

private sector, investment bank SICO said in a 

recent report. Last month, the Kingdom started the 

implementation of new requirements under 

Nitaqat, with retail and finance sectors facing 

tighter Saudization requirements. The 

amendments change visa issuance limits, allowing 

only those companies that hold “platinum” or 

“high green” status to apply for new visas to hire 

expatriates. The revision also alters the minimum 

https://www.argaam.com/en/article/articledetail/id/508675
https://www.argaam.com/en/article/articledetail/id/508675
http://www.arabianbusiness.com/industries/technology/380882-uk-defence-giant-axes-jobs-as-saudi-jets-deal-stalls
http://www.arabianbusiness.com/industries/technology/380882-uk-defence-giant-axes-jobs-as-saudi-jets-deal-stalls
http://www.arabianbusiness.com/industries/technology/380882-uk-defence-giant-axes-jobs-as-saudi-jets-deal-stalls
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Saudization requirements and introduces the 

“Saifi” intern training initiative.  

 

The Saifi program makes it mandatory for any 

private company with more than 25 employees to 

provide training to Saudi students interning at the 

firm. Following the revised requirements, the real 

estate and mining sectors have improved to the 

platinum status with Saudization levels above 60 

percent, while manufacturing and construction 

sectors improved to yellow with 18 percent and 6 

percent Saudization levels respectively, SICO said. 

Meanwhile, the retail, accommodation, and food 

services sectors have the lowest Saudization levels, 

ranked at the red Nitaqat level, it added. “The 

wholesale-retail sectors and the financial sector 

have seen an increase in minimum requirements 

for Saudization levels in the ‘high green’ zone,” the 

report said. “This has significant implications for 

the ability of companies within these sectors to 

apply for visas for new expatriate workers.” 

 

According to the bank, one of the main challenges 

of hiring Saudi nationals in private sector is the 

increase in costs. Saudi citizens would likely draw 

higher wages; additionally, a company is also 

expected to bear training costs. Under the Saifi 

training scheme, each intern is entitled to SAR 

1,500 per month as stipend. 

 

The Saudization initiative forms part of the 

country’s national transformation plan (NTP), 

which plans to increase Saudization levels and 

reduce unemployment among Saudi nationals to 9 

percent by 2020. Another NTP objective is to bring 

the percentage of Saudis employed in the private 

sector to 50 percent by 2020, by creating 3 million 

new jobs in the private sector. 

 

According to 2016 data on the labor force 

published by the General Authority for Statistics, 

Saudi private sector employees accounted for 12.2 

percent of total employed Saudis in the labor force 

– which is the lowest level for the past five years. 

On a year-on-year (YoY) basis, however, the 

number of Saudi nationals working in the private 

sector increased by 3.3 percent in 2016.  

https://www.argaam.com/en/article/articledetail/id/508

639 

Bahrain: Completion of Oil Pipeline with 

Saudi Arabia in 2018 

11 October 2017 

 

“A new 350,000-barrels-per-day oil pipeline 

between Saudi Arabia and Bahrain will be 

completed in 2018 to serve the planned expansion 

of Bahrain’s refinery capacity while construction of 

a gas pipeline is being considered,” Bahrain’s Oil 

Minister Sheikh Mohammed bin Khalifa Al Khalifa 

said. “Bahrain is in final negotiations with a 

preferred bidder to expand its only oil refinery and 

a contract is expected to be awarded before the 

year-end," Bahrain’s Oil Minister said in an 

interview. He did not identify the bidder, but 

sources told Reuters in August that a consortium 

including TechnipFMC, Samsung Engineering and 

Spain’s Tecnicas Reunidas had submitted the 

lowest bid. 

 

The Kingdom is also building its first liquefied 

natural gas terminal, which will allow it to import 

LNG for domestic use. Saudi Aramco could 

potentially use the terminal as part of a wider 

scheme to connect Gulf Arab countries with a gas 

pipeline, Sheikh Mohammed said. 

 

Saudi Arabia and Bahrain signed contracts worth 

around $300 million to lay a new 350,000-barrel 

per day (bpd) oil pipeline between the two 

countries in September 2015. The pipeline project 

is built in three phases, with the first phase in Saudi 

Arabia, the second between the Kingdom and 

Bahrain and the third one would be inside Bahrain. 

The 115-km pipeline will run 42 km offshore and 

73 km onshore and will replace the current aging 

crude oil pipeline. The pipeline will run between 

Aramco’s Abqaiq plant and Bapco’s Sitra refinery 

off the coast of Bahrain. 

 

Sheikh Mohammed said Bahrain was talking with 

Kuwait’s Petrochemical Industries Co about the 

possibility of installing an aromatics plant with the 

refinery expansion. 

Any plans to expand the Abu Safa oilfield, which 

Bahrain shares with Saudi Arabia And is managed 

by Aramco, will depend on oil markets, but for the 

time being there are no such plans, he said. 

Bahrain now produces 200,000 bpd of oil including 

https://www.argaam.com/en/article/articledetail/id/508639
https://www.argaam.com/en/article/articledetail/id/508639
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output from Abu Safa. Instead, authorities are 

looking to increase output from Bahrain’s own 

oilfield by tapping pre-khuff gas, which is gas 

located in deep deposits, Sheikh Mohammed said. 

https://aawsat.com/english/home/article/1049286/bahr

ain-completion-oil-pipeline-saudi-arabia-2018 

 

 

Saudi SALIC to set up SAR 5 bln JV to 

invest in Black Sea area 

11 October 2017 

 

Saudi Agricultural and Livestock Investment Co. 

(SALIC) is setting up a SAR 5 billion joint venture 

with UAE-based agribusiness firm Al Dahra Co. to 

invest in the Black Sea region, chief executive, 

Abdullah Aldubaikhi, told Reuters. The joint 

venture will invest via acquisitions and will include 

farmland, logistics and storage, Aldubaikhi added 

during the UAE-Saudi Business Forum. The new 

investments will cover ten countries in Black Sea 

region including Serbia, Ukraine, Bulgaria among 

others. SALIC was said to be considering investing 

in a Russian grain producer owned by Russian 

conglomerate Sistema and members of the Louis-

Dreyfus family. In 2009, the Saudi cabinet 

established SALIC with SAR 3 billion in capital with 

the aim of improving the kingdom’s food security, 

according to data available on Argaam.  SALIC 

owns investments in India, Pakistan, Russia, New 

Zealand, Sudan, in addition to other projects in 

Poland and Ukraine. 

https://www.argaam.com/en/article/articledetail/id/508

890 

 

 

GEA to create 200,000 jobs, contribute 

SR500bn to GDP  

11 October 2017 

 

The Saudi General Entertainment Authority (GEA) 

said it will provide 200,000 jobs and will contribute 

SR500 billion to the GDP by 2030. Hatim Samman, 

CEO of the GEA, called on the public to be patient 

and not to judge them. “We have just started 17 

months ago and we have succeeded in this short 

period in organizing different events around Saudi 

cities despite the challenge and the few options 

available for entertainment.” 

Samman was speaking at the first session of the 

Jeddah Tourism and Entertainment Forum. He 

stressed that they are working on a complete 

framework for entertainment services in all 

Kingdom cities. He added that they are 

cooperating with the private sector to improve the 

options provided. He said that they have studied 

the entertainment services provided in 14 cities 

around the world and will implement the best 

practices in Saudi Arabia. 

 

The second session of the forum discussed the 

challenges that investors face. Abdulaziz Al 

departments particularly the ministry of labor tend 

to create challenges to investors. “The increasing 

water and -Shabraqi, head of the tourism 

accommodation committee at Jeddah Chamber of 

Commerce and Industry, said that the fees that are 

imposed by government electricity bills is yet 

another challenge. In addition to obtaining 

licenses, getting visas for qualified workers and 

absence of Saudi trained manpower.” The 

challenge to Saudization is also among the 

challenges since Saudi employees do not want to 

work during vacations which are peak seasons for 

tourist accommodation sector. 

 

Investors have filed their recommendations 

previously to the Ministry of Labor and Social 

Development as well as other concerned 

authorities. The investors demanded that the 

tourism accommodation sector should be 

subdivided into two categories: hotels and 

furnished apartments. The two subdivisions should 

be evaluated based on different criteria and the 

government fees should be reduced. Investors 

have also called on the Human Resource 

Development Fund to protect the rights of 

employers by designing obligatory contracts 

between employers and employees. The contracts 

said the recommendations should prevent any 

job-leaving. Investors called also on establishing 

institutes and college to prepare the young Saudis 

to the jobs needed in the tourist accommodation 

sector 

http://saudigazette.com.sa/article/519140/BUSINESS/GE

A-to-create-200000-jobs-contribute-SR500bn-to-GDP 

 

 

https://aawsat.com/english/home/article/1049286/bahrain-completion-oil-pipeline-saudi-arabia-2018
https://aawsat.com/english/home/article/1049286/bahrain-completion-oil-pipeline-saudi-arabia-2018
https://www.argaam.com/en/article/articledetail/id/508890
https://www.argaam.com/en/article/articledetail/id/508890
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http://saudigazette.com.sa/article/519140/BUSINESS/GEA-to-create-200000-jobs-contribute-SR500bn-to-GDP


 STRATEGIC INSIGHT NEWS  13 October 2017 

 

42 

Saudi Arabia Preparing Tougher Rules for 

Insurers - Sources  

11 October 2017 

 

Saudi Arabia's central bank is preparing tougher 

rules for insurance companies as part of a drive to 

create a smaller number of stronger market 

players operating in the country, two people with 

direct knowledge of the matter told Reuters. A new 

supervisory framework will be introduced in the 

coming months that will force insurers to boost 

capital significantly as well as improve internal risk 

controls, said the sources, who declined to be 

named due to the sensitivity of the matter. 

 

The moves are aimed at triggering consolidation 

in the insurance industry and forcing weaker 

companies to merge with stronger ones, industry 

analysts said. "They (central bank officials) said half 

of the companies that are here today will not be 

here," one of the sources said. "They want stronger 

companies in the market." The proposed changes 

were discussed during a meeting between officials 

of the Saudi Arabia Monetary Authority (SAMA) 

and senior insurance executives this week, the 

people said.  SAMA did not immediately respond 

to a Reuters request for comment. 

 

 
 

Current requirements for companies to have at 

least 100 million Saudi riyals ($27 million) of capital 

for insurance activities in Saudi Arabia, or 200 

million for reinsurance activities, are likely to be 

significantly increased, the sources said. The Saudi 

insurance sector has come under pressure as the 

economy has slipped into recession this year, with 

health insurance suffering in particular as 

expatriates have left the kingdom and hospital 

costs have risen, the sources said. 

 

ABRUPT LIBERALIZATION 

That pressure has exacerbated problems 

stemming from the sector's abrupt liberalization a 

decade ago, when the central bank licensed some 

30 insurance firms in an attempt to encourage the 

sector and cut the economy's reliance on oil. Ten 

of the companies licensed at that time are now 

unprofitable. Mediterranean and Gulf Cooperative 

Insurance and Reinsurance Co (MedGulf), one of 

the most troubled, posted accumulated losses in 

the second quarter that surpassed 73 percent of its 

capital. Over the last year, 11 firms have been 

temporarily suspended from issuing new 

insurance policies, some more than once. Among 

them was Sharia-compliant insurer SABB Takaful, 

which earlier this month was stopped from issuing 

or renewing insurance or savings products. The 

biggest Saudi insurance companies by assets, 

Company for Cooperative Insurance and Bupa 

Arabia for Cooperative Insurance Co, are not 

among those facing problems. 

Saudi Arabia's insurance market is fragmented, 

with only a few companies dominating the sector 

and an abundance of smaller firms unable to make 

inroads. Excluding the top five insurers, market 

share for the remaining 29 firms is below 37 

percent, said Mohammed Ali Londe, a Dubai-

based credit analyst at Moody's Investors Service. 

The figure drops under 24 percent when excluding 

the top 10 insurers in the market, he said. 

 

SCRAMBLING TO COMPETE 

That has left smaller companies scrambling to 

compete on prices amid limited appetite for their 

products, with insurance penetration in Saudi 

Arabia among the lowest in the region and 

globally at 1.5 percent of GDP. SAMA's solution is 

to engineer mergers among these smaller 

companies or acquisitions by larger and healthier 

ones, although it is difficult to force companies 

into this, the sources said. "Their hope is that if the 

companies merge, there will be more economies 

of scale and so on," said the source, adding: "But if 

you put two bad apples together, you may just end 

up with one even bigger bad apple," 
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The central bank is wary of letting the companies 

fail, the sources said, as more than half of the 

shares are owned by politically sensitive retail 

investors in a market unaccustomed to 

liquidations. The capital position of companies has 

improved due to rights issues, however there are 

still a handful of companies that need to 

significantly improve their solvency, S&P Global 

Ratings' London-based analyst David Anthony told 

Reuters. "In these cases, it is hard not to believe 

that regulators will be extremely keen to see the 

ailing insurer acquired by a stronger institution, 

whether domestic or foreign," Anthony said. 

https://money.usnews.com/investing/news/articles/201

7-10-11/exclusive-saudi-preparing-tougher-rules-for-

insurers-sources 

 

 

Saudi Arabia prepares to slash oil output, 

but hopes allies won't steal its customers 

11 October 2017 

 

Saudi Arabia has promised to do “whatever it 

takes” to end the global oil glut. If it cuts supplies 

in November by as much as it pledges, the 

kingdom will reduce production and exports alike 

by more or less a million barrels a day compared 

with last year. And that’s about all the world’s 

biggest oil exporter — and linchpin of a global 

plan to bolster crude markets — can do to prop up 

prices: pump and sell less of the stuff. 

 

State-run Saudi Aramco plans to pump about 9.77 

million barrels a day next month, in what would be 

its smallest output since January 2015. That’s 

about one million barrels a day less than the 10.72 

million it pumped in November 2016. The Saudis 

disclosed their production plans on Monday when 

the energy ministry announced that Aramco will 

supply buyers with less oil than they asked for in 

November. Much less. 

 

The country’s customers told the state oil 

company, known formally as Saudi Arabian Oil Co., 

that they wanted more than 7.7 million barrels of 

crude a day. The producer told them they could 

only have 7.15 million barrels a day. 

 

Sure, that’s more than the 6.68 million barrels that 

Bloomberg tanker tracking data show the Saudis 

to have exported in September. But Saudi Arabia 

exported more than 8 million barrels in November 

2016, and shipments usually drop during the 

summer months as the desert kingdom uses more 

of its own oil to keep power plants and air 

conditioners running at full tilt. What’s more, this 

summer coincided with Saudi Energy Minister 

Khalid Al-Falih’s efforts to curtail sales and drain 

global crude stockpiles. 

 

Customers will have to look elsewhere for the 

560,000 barrels of crude a day that they asked for 

but won’t be getting from the Saudis. They could 

ask fellow OPEC members Ecuador or Qatar, but 

buyers would need pretty much all the oil that 

either country produces — if it were even available 

— to make up for the shortfall in Saudi sales. 

 

 
 

The Saudis, who said they expect other 

participants in the output-cuts agreement to 

follow their “extraordinary leadership,” must be 

hoping that their partners in the deal don’t oblige, 

and steal, the kingdom’s customers.  

http://business.financialpost.com/commodities/energy/

saudi-arabia-prepares-to-slash-oil-output-but-hopes-

allies-wont-steal-its-customers 
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Saudi wage protection program to launch 

12th phase on Nov. 1 

11 October 2017 

 

Saudi Arabia’s labor ministry will launch the 12th 

phase of the wage protection program on 

November 1, 2017, the ministry spokesman Khaled 

Aba Al-Khail said.  The new scheme will apply to 

companies that employ between 40 and 59 

workers. The number of companies covered in this 

phase is estimated at 14,300 with a total workforce 

of 687,600, Aba Al-Khail added. The program, 

which was first introduced in August 2013, applies 

to private sector firms and also aims to improve 

transparency around wages across the Kingdom, 

Argaam earlier reported.  

https://www.argaam.com/en/article/articledetail/id/508

873 

 

Arcapita, Bahrain’s Mumtalakat buy 90% 

stake in NAS United Healthcare 

11 October 2017 

 

US-based Arcapita and Bahrain’s sovereign wealth 

fund Mumtalakat Holding Co. (Mumtalakat) have 

acquired about a 90 percent stake in NAS United 

Healthcare Services (NAS), Arcapita said in a 

statement. The statement did not disclose the 

value of the deal. Abu Dhabi-based NAS provides 

outsourced health insurance processing services 

to more than 40 health insurance and takaful 

companies in the Gulf region. “We believe NAS has 

significant potential to expand into regional 

countries and secure large contracts,” Mahmood 

Hashem Alkooheji, Mumtalakat’s chief executive 

officer said. 

https://www.argaam.com/en/article/articledetail/id/508

852 

 

 

Saudi Arabia to award nuclear reactor 

contract next year  

11 October 2017 

 

Saudi Arabia is looking to award a construction 

contract for its first two nuclear reactors by the end 

of 2018, Reuters reported, citing a senior 

government official. “With sponsorship from the 

highest levels in the state, the contract will be 

signed by the end of 2018,” Maher al Odan, the 

chief atomic energy officer of King Abdullah City 

for Atomic and Renewable Energy, was quoted as 

saying. 

 

 
https://www.argaam.com/en/article/articledetail/id/508

845 

 

 

4m trees to be planted in Saudi Arabia by 

2020 

11 October 2017 

 

The Ministry of the Environment, Water and 

Agriculture aims to plant 4 million trees in the 

Kingdom by 2020, its undersecretary for 

environmental affairs, Osama bin Ibrahim Faqiha, 

told the Saudi Press Agency (SPA). In a workshop 

organized by the ministry with the participation of 

agriculture officials, he said the campaign aims to 

achieve sustainable growth in forests and pastures, 

rehabilitation of vegetation cover, sustainable 

management of natural resources, and the best 

use of irrigation water.  

 

Faqiha pointed to controls in terms of suitable 

places for planting, and protection against grazing 

and trespassing. He said the Kingdom has more 

than 2,500 kinds of plants, with the diversity aided 

by its climate and terrain. Faqiha said planting 4 

million trees is only the beginning. The ministry 

plans to provide 6 million seedlings for public and 

private companies, in order to maintain 

https://www.argaam.com/en/article/articledetail/id/508873
https://www.argaam.com/en/article/articledetail/id/508873
https://www.argaam.com/en/article/articledetail/id/508852
https://www.argaam.com/en/article/articledetail/id/508852
https://www.argaam.com/en/article/articledetail/id/508845
https://www.argaam.com/en/article/articledetail/id/508845
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sustainability in agriculture and preserve the types 

of trees that are suitable for the local environment. 

He said the first stage of the campaign will involve 

planting 300,000 seedlings in the regions of 

Riyadh, Al-Qassim, Hail, the Northern Border, Asir, 

Makkah, Tabuk, Madinah and Al-Baha. 

http://www.arabnews.com/node/1175756/saudi-arabia 

 

 

87,575 business licenses issued for Saudi 

women 

11 October 2017 

 

The Ministry of Commerce and Investment issued 

87,575 commercial registrations for women at the 

end of the Hijra year 1438. Licenses were issued 

throughout the Kingdom, with the highest number 

in Riyadh with 20,086, followed by Jeddah (13,826), 

Makkah (5,098), Madinah (4,400) and Taif (3,861), 

a ministry official said. 

 

 
 

They were issued for businesses in various fields, 

including trade, manufacturing, communications, 

information technology, real estate, cleaning, 

tourism, restaurants and exhibitions. Measures and 

programs have recently been implemented to give 

women opportunities to participate in various 

business activities throughout the Kingdom, the 

ministry said in a report. 

 

“These programs for women were sponsored by 

the Ministry of Commerce and Investment in line 

with the goals of Vision 2030, which is geared to 

develop the Saudi economy with the active 

participation of local men and women,” the report 

said. The ministry has set up centers in regions 

such as Riyadh, Jeddah, Makkah, Dammam and 

Madinah to provide business assistance to women. 

http://www.arabnews.com/node/1175771/saudi-arabia 

Arabian Cement, Al Safwa’s potential 

merger may improve selling prices: 

Aljazira Cap 

11 October 2017 

 

The production capacity of the new entity resulting 

from the potential merger between Arabian 

Cement and Al Safwa Cement could reach 8.2 

million tons, Aljazira Capital said in a 

note. Therefore, the potential for any price 

increase is limited due to the high capacity. 

However, the potential merger could result in 

reduced output due to shutting down of old 

production lines, improving selling prices, 

efficiency and profit margins, it said.  Aljazira 

Capital said the main concern is that the high 

excess capacity along with current market 

conditions and high competition could result in 

low utilization rate and lower return on assets. The 

Saudi cement sector is expected to recover during 

2018, with five major projects coming on line in the 

Western region over the next two years, creating 

opportunities for a higher market share, the 

brokerage said. 

 

Aljazira Capital assumed two scenarios for the 

price control in case of a merger: 

 

1) If the production capacity of the new company 

continues at 8.2 million tons, there will be no 

improvement in prices on the short run, as the 

market will absorb the entire production. 

 

2) If the new company decides to shut down the 

old production lines and replace them with Al 

Safwa’s current production capacity, market 

supply would drop and the operating rate of the 

new lines would rise, which will result in higher 

selling prices and lower costs. 

https://www.argaam.com/en/article/articledetail/id/508

837 

 

 

Liquidity returns to Saudi Arabia banking 

industry 

12 October 2017 

 

The liquidity of the Saudi Arabian banking system 

has improved as public-sector deposits that were 

http://www.arabnews.com/node/1175756/saudi-arabia
http://www.arabnews.com/node/1175771/saudi-arabia
https://www.argaam.com/en/article/articledetail/id/508837
https://www.argaam.com/en/article/articledetail/id/508837
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yanked from lenders in the aftermath of the 2014 

oil crash to help shore up state finance return, Fitch 

Ratings said.  Despite that improvement, the bank 

industry's level of non-performing loans may rise 

because of the slowdown in the economy, the 

agency said.  

 

"Most of the public-sector deposits that were 

drained from the banking system in 2016 in 

response to falling oil prices have since returned 

and the state has cleared the vast majority of its 

overdue payments to contractors," it said. 

"Funding costs, which spiked during the 2016 

tightening, have fallen back towards the very low 

levels to which most Saudi banks had become 

accustomed. Another wave of government deposit 

withdrawals is less likely now that Saudi Arabia is 

partly financing its fiscal deficit with sovereign 

debt issuance."  

 

Fitch said most banks had strong liquidity 

coverage ratios of 200 per cent at the end of the 

end of the first half. During the same time there 

was a 1.4 per cent rise in non-performing loans 

amid sluggish economic growth. The agency said 

Saudi Arabia's GDP growth slowed to 1.4 per cent 

in 2016 from 3.4 per cent in 2015 and is expected 

to grow below 1 per cent both this year and next.  

Still, despite the gain in non-performing loans, the 

levels are still low by global standards and the 

earnings of Saudi Arabian banks remain solid. 

  

"Although higher impairment charges will affect 

capital ratios, slow loan growth and still-solid 

earnings should mean that sector capitalization 

will continue to improve, with banks storing excess 

capital ready to deploy if and when the economy 

improves in the longer term," the ratings agency 

said.  

 

Moody’s Investor Service earlier this year 

upgraded the outlook for Saudi Arabia’s banking 

industry to stable from negative, on expectations 

of a pick-up in non-oil economic growth and an 

improvement in the levels of cash available for 

lending following a spate of sovereign bond sales. 

The world’s biggest exporter of crude oil has been 

taking measures to shore up its finances in the 

wake of the steepest drop in oil prices since the 

financial crash of 2008. As part of that effort, the 

government sold US$17.5 billion in bonds in its 

first international sale last year and another 

$12.5bn last month.  

 

The government is forecasting a budget deficit of 

198bn riyals for 2017, compared with an actual 

deficit of 300bn Saudi riyals (Dh293.8bn) last year. 

In August, Saudi Arabia's ministry of finance said 

the kingdom narrowed fiscal deficit by a fifth from 

a year earlier in the second quarter, thanks to an 

uptick in revenues and a drop-in spending.  

 

Revenues rose 6 per cent year-on-year to 163.9bn 

riyals during the second quarter, with oil revenues 

surging 28 per cent to 101bn riyals on higher oil 

prices. Spending fell 1.3 per cent to 210.4bn riyals 

in the second quarter, cutting the deficit to 46.5bn 

riyals from 58.4bn riyals a year earlier.  

 

The state relies on sales of crude to fund more than 

75 per cent of its budget. The plummeting of oil 

prices have prompted the government to try to 

plug the gap in its finances via debt sales, 

reductions in subsidies and new forms of taxation.  

https://www.thenational.ae/business/liquidity-returns-

to-saudi-arabia-banking-industry-1.666836 

 

 

Massive Saudi Defense Order Should 

Boost Top US Companies 

12 October 2017 

 

As if the defense and aerospace investors needed 

more good news, the U.S. State Department 

recently approved a possible foreign military sale 

of the Terminal High Altitude Area Defense System 

(THAAD) to Saudi Arabia. Some top analysts on 

Wall Street feel that the total package could reach 

a stunning $15 billion. The deal is part of May 2017 

agreement that was made following the 

president’s visit to the country.  

 

In new research report, Deutsche Bank analyst 

Myles Walton notes that while the deal still has to 

proceed through a 30-day congressional review 

period, the overall size and components are 

impressive. This was noted in the report: 

 

https://www.thenational.ae/business/liquidity-returns-to-saudi-arabia-banking-industry-1.666836
https://www.thenational.ae/business/liquidity-returns-to-saudi-arabia-banking-industry-1.666836
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The THAAD missile defense system, is a land-

based system used to intercept and destroy 

ballistic missiles during the terminal phase of flight 

and consists of four components: The launcher, 

interceptors (8 per launcher), radar (AN/TPY-2), 

and fire controls. 

Two top companies are expected to get the 

majority of the deal, and both are Buy rated at 

Deutsche Bank. Her we also look at two other top 

stocks that have big upside potential as well. 

 

Lockheed Martin 

This is one of the top aerospace and defense 

stocks to buy, and many on Wall Street are 

expecting a very solid continuation of U.S. and 

foreign defense spending. Lockheed Martin Corp. 

(NYSE: LMT) researches, designs, develops, 

manufactures, integrates, operates and sustains 

advanced technology systems, products and 

services. It also provides a wide range of defense 

electronics products and IT services. 

 

The company operates in five principal business 

segments: Aeronautics, Missiles and Fire Control, 

Mission Systems and Training, Space Systems, and 

Information Systems & Global Solutions. 

 

Being the Pentagon’s prime contractor, Lockheed 

Martin offers a diverse portfolio of global 

aerospace, defense, security and advanced 

technologies. Its leveraged presence in the Army, 

Air Force, Navy and IT programs guarantees a 

steady inflow of follow-on orders, not only from 

the U.S. government but also from a large number 

of foreign allies of the nation. 

Lockheed Martin is expected to be the prime 

contractor on the Saudi deal, and should get two-

thirds of the revenue. 

 

Raytheon 

This company has a diversified mix of businesses 

and remains a favorite on Wall Street. Raytheon 

Co. (NYSE: RTN) is an industry leader in defense, 

government electronics, space, information 

technology and technical services. The company 

operates in four principal business segments: 

Integrated Defense Systems, Intelligence, 

Information and Services, Missile Systems, and 

Space and Airborne Systems. 

Top Wall Street analysts feel that the company 

could be one of the biggest winners as the global 

threat environment has been heightened 

substantially this past year, and with 31% of total 

sales from international sources, the prospects 

remain very positive. Many cite the Patriot Missile 

deal signed with Poland as a good example that 

could propel 2018 earnings. 

Raytheon is expected to be the key supplier for the 

huge Saudi deal, which suggests it will receive a 

third of the revenue. 

http://247wallst.com/aerospace-

defense/2017/10/12/massive-saudi-defense-order-

should-boost-top-us-companies/ 

 

 

Abu Dhabi Ports Hands Out Saudi 

Discount 

13 October 2017 

 

United Arab Emirates port operator Abu Dhabi 

Ports has announced new special terms for Saudi 

Arabian nationals looking to invest in the industrial 

park and free zone adjacent Khalifa Port. Saudi 

Arabaian nationals can now apply for discounts on 

renting warehouses, industrial land, offices and 

work stations in Khalifa Industrial Zone (KIZAD). 

Bilateral trade for Saudi Arabia and the UAE stands 

at US$22 billion, while the UAE has $4 billion worth 

of investments in the kingdom. The announcement 

was made at the UAE-Saudi Business Forum 2017, 

which was held so businesses from both countries 

could discuss cooperation in sectors such as 

industrial, energy, construction and financial 

services. 

 

During the forum, Abu Dhabi Ports also 

participated in a panel discussion entitled 

"Industrial Integration" on the current and future 

industrial investment opportunities at KIZAD. It 

also showcased examples of investment 

opportunities in KIZAD. 

 

Saif Mohamed Al Hajeri, Chairman of the 

Department of Economic Development, Abu 

Dhabi, said: "I am happy to announce the new 

measures and procedures set in place by the 

Department of Economic Development which aims 

to encourage Saudi investors to establish industrial 

http://247wallst.com/aerospace-defense/2017/10/12/massive-saudi-defense-order-should-boost-top-us-companies/
http://247wallst.com/aerospace-defense/2017/10/12/massive-saudi-defense-order-should-boost-top-us-companies/
http://247wallst.com/aerospace-defense/2017/10/12/massive-saudi-defense-order-should-boost-top-us-companies/
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projects in the emirate of Abu Dhabi. “These 

measures include maximum facilitation and 

exemptions from processes listed as part of the 

Trade initiative and Industry Pioneers initiative 

mainly exemption from lease contracts. 

 

 “Abu Dhabi Ports will provide the Saudi investor 

with several investment incentives in KIZAD, 

including discounts on rent of warehouses, 

industrial land, offices and work stations." Captain 

Mohamed Juma Al Shamisi, CEO of Abu Dhabi 

Ports, said: "We place great importance on Saudi 

investments and we support our leadership’s 

guidance on strengthening trade, business and 

industrial cooperation between the two brotherly 

nations and, to show our cooperation, we have 

announced a number of incentives for Saudi 

investors who seek growth into Khalifa Industrial 

Zone. 

 

"Both countries have experienced accelerated 

growth in the past decade and we are eager to 

build on opportunities for further development 

and industrial as well as maritime success. 

“We encourage Saudi investors to leverage the 

unique and strategic location of Khalifa Port and 

KIZAD, in addition to the privileges that both 

regional and international investors can avail at the 

Khalifa Port Free Trade Zone. “Through these new 

incentives, we aim to encourage more Saudi 

companies to establish their businesses here in 

Abu Dhabi." 

https://www.porttechnology.org/news/abu_dhabi_ports

_hands_out_saudi_discount 

 

 

Foreign banks plan Saudi expansion amid 

economic reform 

13 October 2017 

 

Goldman Sachs, JPMorgan, UBS and Citigroup are 

all planning to substantially increase their 

headcount in Saudi Arabia, executives said, as 

foreign banks expect lucrative opportunities from 

the country’s privatization boom and its 

increasingly liberalized financial markets. Wassim 

Younan, Goldman Sachs’ regional boss, said his 

bank could double its Saudi headcount in the next 

12 months, while UBS plans to double its Riyadh 

workforce over the coming years.  

 

JPMorgan will increase headcount in Saudi Arabia 

by about 50 per cent, to 100 people, within the 

next three years, making the bank’s Riyadh office 

the same size as its regional headquarters in Dubai. 

Citi is in the process of hiring as many as 15 people 

to staff its newly-reopened office in Riyadh. And 

the chief executive of First Gulf Abu Dhabi Bank, 

the regional mega bank formed from the merger 

of First Gulf Bank and National Bank of Abu Dhabi, 

said that opening a Saudi business “makes a lot of 

sense” for his bank in the “medium term”. 

 

The international banks are hoping to cash in on a 

flurry of stock market listings, privatizations and 

financings promised by Vision 2030, the blueprint 

to transform the largest country in the Gulf area 

from a public sector oil dependent economy to a 

diversified private sector one. Bankers also hope 

that the liberalization of Saudi’s stock markets, and 

big ticket listings such as Saudi Aramco’s, will 

tempt international and domestic investors to the 

market, creating opportunities for banks’ sales and 

trading businesses.  

 

“The current outlook has never looked better for 

Saudi Arabia,” said Mr Younan, who has led 

Goldman’s Middle East and north Africa business 

for 11 years. “Given this outlook, we are increasing 

our headcount in Saudi Arabia, and I would say it 

would not be unreasonable to expect it to double 

over the next 12 months.” Mr Younan would not 

say how many people Goldman currently has in 

Riyadh, where it gained a license for Saudi equities 

trading in August and was hired to advise on the 

privatization of Riyadh airport in July. The banker 

believes the business opportunity in the kingdom 

will be a “permanent” one, not just a frenzy of 

activity as Vision 2030 is executed.  “We at 

Goldman believe in the 2030 vision and we have a 

very high confidence in the ability of the most 

senior leadership team in Saudi Arabia to execute 

that strategy and accomplish that vision,” he said. 

“We think the outlook for our business is 

permanently promising.” 

 

https://www.porttechnology.org/news/abu_dhabi_ports_hands_out_saudi_discount
https://www.porttechnology.org/news/abu_dhabi_ports_hands_out_saudi_discount
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JPMorgan, which has 70 people in Saudi Arabia at 

present, is likely to expand to 100 people in the 

next three years, the bank said. That will make its 

Saudi operation the same size as Dubai, but while 

Dubai is a regional hub, the Riyadh office will be 

focused on domestic business. Atiq Rehman, Citi’s 

head of Middle East and Africa, said “clearly Saudi 

is the single biggest incremental opportunity, 

there is a very large need for international capital 

which is driven by the Vision 2030 plan”. After 

getting an onshore Saudi license in late April, Citi 

hopes to have between 10 and 15 people on the 

ground locally by May 2018. They will also be 

supported by colleagues in Dubai, where Citi’s 

Saudi head Carmen Haddad is based.  

 

Mr Rehman believes that Citi can expand the 

business at 10 to 12 per cent annually. UBS said it 

would double its headcount in Riyadh in the 

coming years, but would not disclose its starting 

point. It has 60 staff covering the region now, but 

many of those are based in Dubai. At FAB, chief 

executive Abdulhamid Saeed said that Vision 2030 

and Saudi’s national transportation plan made the 

market attractive. “For a financial institution like 

FAB, having a presence in Saudi Arabia would 

indeed make a lot of sense in the medium term,” 

he said. 

https://www.ft.com/content/18825286-af3f-11e7-aab9-

abaa44b1e130 

 

 

286 Saudi islands on offer for tourism 

investment in southern Jazan 

13 October 2017 

 

The Saudi Commission for Tourism and National 

Heritage (SCTH) has announced that 286 islands 

off the Jazan coast will be on the market for 

tourism investment to raise the state’s income. 

Rustom Al-Kubaisi, head of the SCTH’s branch in 

Jazan, said that an executive committee has been 

formed to encourage tourism investment by Jazan 

Gov. Prince Mohammed bin Nasser bin Abdul Aziz 

on Wednesday, along with a center for tourism 

investment services. 

 

Al-Kubaisi, who was appointed secretary-general 

of the committee, told Sabq e-newspaper that 

forming this committee aims to publicize the Jazan 

region and the tourism investments available, 

facilitate and accelerate investment procedures so 

that the region can attract more investors from the 

tourism sector and make a qualitative shift to 

tourism services, in accordance with the Kingdom’s 

Vision 2030. 

 

The committee aims to raise the competitiveness 

of the tourism investment environment in Jazan by 

resolving obstacles facing investors; accelerating 

investment procedures; offering investment 

opportunities in a professional way; studying 

investors’ needs, wishes and reasons keeping them 

from investing; creating a well-studied and 

https://www.ft.com/content/18825286-af3f-11e7-aab9-abaa44b1e130
https://www.ft.com/content/18825286-af3f-11e7-aab9-abaa44b1e130
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intensive marketing campaign to introduce the 

region; and offering investment opportunities 

through the participation in specialized exhibitions 

in the Kingdom as a first step, and in the Arab Gulf 

as a second step. 

 

The 286 Farasan Islands, are one of the biggest 

island groups in the southern part of Red Sea, and 

one of the most important touristic locations, 

thanks to its natural beauty. 

 

The SCTH has allocated SR3 billion ($800 million) 

to develop and transform the islands into a 

touristic environment. Farasan is the largest island 

of the Farasan Islands, located some 50 km 

offshore from Jazan. A number of uninhabited 

islands serve as breeding sites for large numbers 

of birds and Arabian gazelles. Farasan Island was 

considered a major part of the trade in pearls in 

the Indian Ocean and the Red Sea in ancient times. 

http://www.arabnews.com/node/1176856/saudi-arabia 

 

 

Saudi lab teams up with UL to target 

renewables 

13 October 2017 

 

US-based safety analysis firm UL has joined forces 

with Saudi Arabia's GCC Lab to boost the region’s 

renewable energy market.  The joint venture will 

pool resources and update certification 

requirements as the firms expand further into the 

green energy sector. The venture will focus on 

services related to renewables — such as pre-

commissioning tests, construction monitoring 

services and product testing of solar PV modules, 

including accessories that comply with benchmark 

standards. 

 

Historically, private company UL — which has 

operations around the world — has drafted safety 

standards for electrical devices and components. 

UL’s regional base operates out of offices in Dubai 

and its new state-of-the-art lab facility in Abu 

Dhabi. The joint venture will operate as a UL and 

GCC Lab Company and will be based in Dammam, 

to cater to customers throughout the Middle East, 

including Egypt. 

 

A joint announcement said the partnership would 

capitalize on UL’s reputation as the leading safety 

science company in the region and on the GCC’s 

strength and mandate as part of the Kingdom’s 

Vision 2030 to diversify its economy. 

 

Hamid Syed, vice president and GM, UL Middle 

East, said: “We are delighted to be able to be part 

of aggressive renewable targets by offering a 

complete range of services via the new joint 

venture company and excited about developing 

new relationships through the extended client 

base.” 

http://www.arabnews.com/node/1176761/business-

economy 

 

 

Saudi Arabia Airline Launches Flights To 

Iraq After 25 Years 

13 October 2017 

 

Saudi airline Flynas announced it will resume 

flights to Iraq in a few weeks, the first time for a 

Saudi carrier to do so in 25 years, BBC Monitoring 

reported Oct. 12. Flynas' CEO said the flights would 

strengthen relations between the two countries. 

Relations between Iraq and Saudi Arabia have 

been gradually improving with Iraqi Shiite 

leader Muqtada al-Sadr visiting Saudi Arabia in 

July in an effort toward rapprochement. 

https://worldview.stratfor.com/situation-report/saudi-

arabia-airline-launches-flights-iraq-after-25-years 

http://www.arabnews.com/node/1176856/saudi-arabia
http://www.arabnews.com/node/1176761/business-economy
http://www.arabnews.com/node/1176761/business-economy
https://worldview.stratfor.com/situation-report/saudi-arabia-airline-launches-flights-iraq-after-25-years
https://worldview.stratfor.com/situation-report/saudi-arabia-airline-launches-flights-iraq-after-25-years
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