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International investments in high-tech and fintech 

startups worldwide are booming. Main focus of 

investors (PE or institutional) is however still largely 

centered on the historical boomtowns in the US, 

Europe and Asia. India, Israel and Russia are a very 

good second league. The world however seems to 

be changing. The amount of startups in the MENA 

region (including Israel) is growing at an 

exponential rate, but still dwarfed by US and 

European figures. Still, after a start-up goldrush in 

Israel, followed by the usual Arab suspects, such as 

Dubai, Cairo and Tunis, others are getting up to 

challenge these leads. 

 

Bahrain, a very underestimated and undervalued 

high-tech/fintech base, is crawling back to where 

it was just before the Arab Spring and a Shi’a 

uprising pushed it back. Based on its financial 

center background, just behind Dubai when 

looking at the overall interest of investors, bank 

and institutional investors, it now is trying to carve 

out its own leading position in the high-

tech/fintech league of nations.  No interest at all is 

still given to the ongoing dramatic, and very 

promising, societal, economic and financial 

changes in Saudi Arabia. The existing views of an 

overwhelming majority of investors, operators and 

financial institutions on the Kingdom are still 

based on the historical fact that Saudi’s position in 

the world is based on its enormous oil wealth and 

reserves. Until 2015 this picture was without any 

doubt the right one to put in your mind, if not 

interested in oil and gas, forget Saudi Arabia.  Non-

oil related economic sectors were struggling to get 

from infancy to puberty, while the parents 

(government) and its family (Saudi entrepreneurs) 

where not at all interested in streamlining 

developments into a strategy to change the 

Kingdom. This has changed, due to a change in 

guard (Salman family line) and the introduction of 

SAUDI ARABIA’S FUTURE: FROM KINGDOM OF 
OIL TO START UP HUB AND FINTECH CENTER? 

STRATEGIC 

ANALYSIS 
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a new disruptive, challenging but feasible, 

economic strategy, presented in Saudi Crown 

Prince Mohammed Bin Salman’s Vision 2030.  The 

impact of this vision or futuristic Saudi Arabia is 

slowly but indisputably taking shape. After being 

focused on the oil-gas-energy relationship, the 

Kingdom is now entering in full force the 21st 

Century, targeting aggressive goals in high-tech, 

fintech, energy diversification, liberalization of the 

economy and private investments and foreign 

ownership.   

 

The latter economic-societal drive is for a large 

part being channeled via the newly formed Saudi 

sovereign wealth fund Public Investment Fund 

(PIF), which already has shown its own views on 

where Saudi Arabia should be heading the coming 

decades. The massive PIF, which could be the 

recipient of the Aramco IPO and the other 100 

planned IPOs of state-owned entities, is the 

financial and strategic motor of a new Saudi 

Arabia, to build on an immense list of Saudi-based 

companies and startups. The PIF has become very 

active in local and international tech startup 

investing. As was presented in Vision 2030, the PIF, 

slated to become the world’s largest sovereign 

wealth funds, will be one of the leading global 

investors in technology. Main focus of the 

international media, when analyzing the Saudi PIF 

approach, has been centered on the PIF’s 

partnership with Japan’s SoftBank Group in order 

to create a $100B tech investment fund (October 

2016). 

 

However, the PIF investment schemes are not the 

only ones coming from Saudi Arabia. At present, 

based on third-party analysis, there is already a 

global network of 25 Saudi Arabian investors, all 

based in the Kingdom.  

 

The above mentioned graph does not include 

Saudi investors or investment companies with a 

HQ elsewhere. In the graph, investments are 

denoted by green lines, acquisitions by orange 

lines. 

 

As is shown by the graph, Saudi PI investments are 

increasingly divers. When looking at the 

Kingdom’s most famous entity Aramco, the latter 

has been heavily investing already beyond oil. As 

indicated in the graph, Saudi Aramco Energy 

Ventures (SAEV), which is the official venture arm 

of Saudi Aramco, has become the second most 

active Saudi investor, with a total of 20 investments 

that have taken place between January 2012 and 

January 2017. At the same time, SAEV already is 

involved and active in deals in industries beyond 

oil, such as those involving Siluria Technologies, 

MAANA, and Wearable Intelligence. Siluria 

Technologies is a producer of natural gas-related 

and clean energy-related technologies, while 

MAANA and Wearable Intelligence are focused in 

the big data analytics, and wearable technology 

spaces, respectively. 

 

A growing amount of investors are taking stakes in 

the so-called clean energy space. As stated in 

reports, of the 24 deals pertaining to companies in 

the energy, oil, and drilling space, at least 12 deals 

relate directly to clean or alternative energy 

companies. The National Petrochemical Industrial 

Co. also participated in financing to the company 

Siluria Technologies, while the Riyadh Valley 

Company has participated in rounds of financing 

to 3 clean-energy related companies: a $12.5 

million Series C round in Q2’16 to Sol Voltaics, a 

solar efficiency energy capture and storage 

company; a $14 million Series B round in Q3’15 to 

GLM, a Japanese electric car company; and, a $36.6 

million Series D round in Q2’15 to BeamReach 

Solar, a solar commercialization company.  

 

 
 

Another upcoming and very active entity, the 

KAUST (King Abdullah University for Science and 

Technology) Innovation Fund, has participated in 

two rounds of financing totaling $1.2 million to 



COMMENTARY  23 September 2017 

 

5 

NOMADD Desert Solar Solutions, which offers an 

automated solar panel cleaning robotic device. 

 

Still not really on the frontpage of international 

news and media, Saudi Arabia has become very 

active in the so-called ride-sharing sectors. Of the 

70 deals related to tech between January 2012 and 

January 2017, 16 deals have been directly 

connected to companies in the mobility industry. 

Saudi investors have shown a particular affinity for 

ride-sharing companies. Both the Saudi Telecom 

Company and the Al-Tayyar Travel Group 

participated in a $350 million Series D round of 

financing in Q4’16 to Careem Networks, a newly 

minted ride-sharing unicorn, and competitor to 

Uber in the Middle East and North Africa (MENA) 

region. The Public Investment Fund of Saudi 

Arabia financed a $3.5B private equity round 

to Uber in Q2’16, one of the largest investments 

ever in a privately held startup. Additionally, the 

Kingdom Holding Company participated in a 

Series F and other transactions to Lyft, in deals 

totaling more than $497M.  

 

Taking ride-sharing a level higher, the Saudi Royal 

Family has participated in multiple financing 

rounds, totaling $155 million in aggregate to the 

unicorn JetSmarter, a worldwide mobile 

marketplace for private jets.  

 

For most Saudi investors, however, going local is 

the theme of the day. Based on the intrinsic 

demands as presented in Saudi Vision 2030, Saudi 

investors are focusing efforts on local tech 

investments in the MENA region. Mobily Ventures, 

the venture arm of Etihad Etisalat (dba Mobily), 

invested in 4 MENA-based companies between 

2014 and 2015, including United Arab Emirates-

based mobile delivery app Fetchr, and Saudi 

Arabia-based online food ordering platform 

Hellofood. All 30 deals in which seed investor 

Flat6Labs Jeddah participated, pertain to 

companies based in Saudi Arabia. Flat6Labs 

Jeddah has been the most active investor between 

2012 –2017. 

 

When digging further into the overall startup, PE 

or investment strategies in the Kingdom related to 

High Tech or Fintech, the situation is still blurry and 

challenging.  Analysts agree that e-commerce, 

media, healthcare, cleantech, and edtech are 

already offering larger opportunities for startups. 

At present, these startups are being supported by 

a growing support environment, made up of 

funds, co-working spaces, incubators, and 

accelerators. These have nearly tripled in the 

Kingdom from 13 to 36 between 2011 and 2015. 

Wamda Research Lab (WRL) stated that these 

entities include funding organizations (30%), 

events (17%), business support (15%), incubators 

and accelerators (14%), university/technology 

parks (12%), and co-working/fab labs (12%). Main 

startup cities in the Kingdom, as WRL indicated, are 

at present Riyadh (54%), Jeddah (29%), Eastern 

province (10%) and Makkah (8%). While Riyadh 

and Jeddah are focusing on entrepreneurship 

support networks, Makkah and the Eastern 

province are more focused on creating specialized 

centers within universities to support 

entrepreneurship. The WRL report indicates that 

most entrepreneurship support programs, 

including Kafalah, Riyadh Taqnia Capital, SMEA, 

STC Ventures and Wa’ed, are run by the 

government or big corporations. 

 

Overall, the main driver of the current startup 

boom is still government spending. Saudi Arabia is 
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currently targeting investments of $109 billion on 

solar energy infrastructure to increase its share 

from renewables to one-third. The latter has 

already led to a business environment that offers 

startups multiple opportunities, including smart 

home energy management, industrial internet (to 

monitor and analyze energy consumption data), 

and water desalination.  

 

Still, challenges are there, as regulations and 

bureaucracy are still part of the problem. The latter 

factors however will be tackled by the government, 

local organizations and others, as they will need to 

be removed to open up opportunities.  

 

Another major challenge, even in the Kingdom 

with a lot of high value persons or companies, 

financing is still an issue. Latest reports show that 

most funds in Saudi Arabia offer between $0.1 

million and $2 million in the seed stage for around 

10% to 20% equity stake but not much is available 

for growth needs. One example of this approach is 

Saudi Aramco Energy Ventures (SAEV), which 

offers $5-10 million over two to three rounds of 

financing, leads the pack in terms of the funding 

size. 

 

A possible solution or support for startups and 

high-tech/fintech companies in the next months 

and years could come from the influx of private 

equity companies. As Husam Kutaifan, head 

investment banking at Emirates Investment Bank 

(EIB), stated that due to the implementation of 

Saudi’s Vision 2030 and the National 

Transformation Plan (NTP) the attractiveness of 

entering the Saudi market has increased 

substantially. Main focus will be, in addition to the 

high net value opportunities in the proposed IPOs, 

sectors such as high-tech and fintech.  Value is also 

seen in projects related to health care, education 

and food.  Kutaifan is especially optimistic about 

technology opportunities, where throughout the 

whole Middle East valuations have continued to 

rise. The interest for scarce assets, especially in e-

commerce, is still increasing, leaving more room 

for new comers to take part. Prime examples are 
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the deal by US e-commerce giant Amazon to pay 

$580 million for the region’s Souq.com, after an 

auction drove the price up. Then, Mohamed 

Alabbar’s online retail platform Noon bought a 

controlling stake in rival Namshi in a deal that 

valued it at around $300 million. The coming years, 

technology investments and startups will be 

making headlines. Kutaifan thinks there is still 

potential appetite for the sector, especially in 

Saudi Arabia. “The big funds are still going after 

them. We hear the Public Investment Fund of 

Saudi Arabia has earmarked billions to invest in 

Saudi-focused tech sectors. A lot of these are still 

in the startup, high-growth phase. There has been 

lots of talk about fintech (financial technology), but 

so far we have not seen something of real size in 

the region. Most of the big action has been in the 

e-commerce sectors,” he said. 

 

A major support for current and future investment 

projects in Saudi Arabia is also expected to come 

from the upgrade to the international market 

status of the Kingdom. If Saudi Arabia is fully 

included into the MSCI Emerging Market Index, 
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liquidity in the market will increase and 

international and local interest in new companies 

and startups, with a focus on technology, will be 

there.   

 

When looking at Fintech, the picture is very rosy. 

Fintech innovation is currently seen as a driver for 

a Islamic Finance.  The Dubai Islamic Economy 

Development Centre (DIEDC) already is supporting 

fully fintech innovation. The latter is partly based 

on reports, such as from Accenture, that worldwide 

around $18.9 billion is being invested in emerging 

financial technology companies, an increase of 

$2.3 billion in comparison to 2016. As a growing 

amount of analysts agrees, the latter makes fintech 

the engine of the future global economy and a key 

element in ensuring its sustainability. Supported 

by the WB drive to have every adult around 2020 

having a bank account, the market will increase 

substantially.  

 

The same is being shown by the State of Fintech 

report by Wamda Research Lab and Payfort. The 

latter reports that the number of startups in 

financial technology in the MENA region reached 

105 in 2015, compared to only 46 in 2013, and is 

expected to climb to 250 by 2020. Until now the 

most successful country is the UAE, showing a 

four-year compound annual growth rate (CAGR) of 

almost 60 per cent. Home to half of the fintech 

companies that operate in the region, the country 

provides a well-structured, sophisticated 

legislative environment in addition to initiatives 

accelerating the development of the national 

economy.  However, Saudi Arabia is the upcoming 

startup hub, supported by the government’s drive 

to diversify the economy and looking to monetize 

and invest its IPO revenues and oil wealth 

internally. For all GCC countries, the combination 

of Fintech and Islamic Finance is of great interest. 

Combining safe investment and social 

responsibility with innovation and effective 

utilization of available tools, Islamic finance can 

adopt any contemporary financial instruments and 

put them to good use. Crucial to the growth of the 

Islamic economy, the competitiveness of Islamic 

financial institutions will significantly grow from 

their cooperation with the fintech sector. Riyadh 

has understood this, looking at the example of 

Dubai and partly Bahrain.  

 

According to the KPMG Pulse of Fintech report, the 

growth potential for Fintech in the Middle East is 

still enormous. Until now, global fintech 

investments has been focused on US and Europe, 

followed by Asia. MENA, according to KPMG only 
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has received around 1% of global fintech funding. 

However, the region is currently experiencing the 

most explosive growth, according to research 

conducted by Boston Consulting Group.   

 

AUGUST 22   l NOW Money - $700,000K 

NOW Money raised $700,000 in a seed round from 

two US-based VC firms, Accion Venture Lab and 

Newid Capital. NOW Money focuses on offering 

low-income expat workers a mobile banking 

solution for their remittance requirements. The 

startup will use the investment to launch their 

service across the UAE and then across the GCC. 

Founded: 2015 

Country: UAE 

 

AUGUST 21 l PayTabs - $20M 

PayTabs raised $20M in investment in a Series A 

round from undisclosed private investors. PayTabs 

is a payment solution built to provide buyers and 

sellers with an advanced technology to pay and 

get paid. The startup plans to use the investment 

to expand globally, invest in product development, 

engage in strategic acquisitions and create job 

opportunities. 

Founded: 2014 

Country: Saudi Arabia 

 

 

MAY 24 l YallaCompare - $3.5M 

YallaCompare, originally Compareit4me, raised 

$3.5M in a Series B round from lead investors STC 

Ventures and Wamda Capital. YallaCompare is a 

financial comparison site that helps users to find 

and compare everything from car insurance and 

credit cards to flights and phone plans. The startup 

will use the investment to expedite the growth of 

their fast-growing insurance business in the UAE 

and the greater MENA region. 

Founded: 2011 

Country: UAE 

 

In addition to these deals, TPay, MENA’s first and 

largest Direct Carrier Billing platform, acquired its 

competitor and the second largest Direct Carrier 

Billing service provider in Egypt, DCBEgypt, earlier 

this month for an undisclosed amount. Founded in 

2014, TPay is among the first Fintech companies in 

the region to revolutionize digital payments and 

has processed over 2.6 billion transactions since 

being launched. With the acquisition of DCBEgypt, 

TPay will be able to offer clients a greater regional 

experience. 

 

For Saudi Arabia, and its neighbors, investments in 

fintech startups, especially at the seed level or 

during early rounds of capital-raising is crucial and 

highly valuable. The approach currently taken by 

Saudi Arabia to heavily support and fund fintech in 

the country is a prime asset. Not only the Saudi 

government however should be assisting, 

institutional investors and family businesses 

should also be addressed (and educated) to lend 

support and resources to regional fintech startups. 

Even that Saudi Arabia for its part has declared that 

fintech will be an integral part of its Vision 2030 

plan, more work needs to be done. The latter will 

also need to include attracting international 

startups to come to the Kingdom, address local 

challenges and opportunities, while accessing the 

financial markets in the country at the same time.  
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After being known for decades as one of the most 

strictest countries in the world with regards to 

entertainment, music, movies or entertainment 

parks, the Kingdom has embarked on a totally new 

road. In the coming years, Saudi Arabia is pumping 

$2.7 billion into new entertainment projects. As 

part of the Saudi Vision 2030, the government 

wants its people to have more fun, while staying in 

the country. To support the latter, Saudi’s 

sovereign wealth fund Public Investment Fund 

(PIF) will set up a company to invest in the sector 

and do deals with strategic partners. As one of its 

main and first investments it will include an 

entertainment complex set to launch by 2019.   

 

Until now, the Kingdom is not rife with 

entertainment attractions. Public cinemas and 

theaters are banned. The kingdom hosted its first 

music concert this year, but only men were allowed 

to attend.  The last days, this has changed 

dramatically, as was shown in a surprise DJ concert 

in one of Riyadh’s shopping centers.  

 

The Kingdom has embarked to diversify its 

economy, forced by depressed oil prices and 

increased youth unemployment. In its Vision 2030, 

which is a blueprint for what the economy should 

look like in the next decade, one of the key goals 

is to grow the tourism and entertainment sector. 

The PIF’s new company is projected to serve more 

than 50 million visitors annually and create more 

than 22,000 jobs in the Kingdom, which will 

contribute around 8 billion Saudi Riyals ($2 billion) 

to the GDP. In Vision 2030, the government has 

stipulated that it aims to double the share of 

household spending that goes on Saudi 

entertainment to 6% by 2030. Details are limited, 

but the PIF says the new business will have an 

initial capitalization of SR10bn ($2.7bn). It also will 

be targeting strategic partners to work with.  

 

Already in 2016 Saudi Arabia has set up the 

General Authority for Entertainment, which is 

responsible for developing the entertainment 

sector. In February this year, the country's first ever 

Comic-Con event was held in Jeddah. More 

recently, the government has said women would 

be welcome at the King Fahd stadium in Riyadh to 

attend national day celebrations – the first time 

this has happened. This already has been 

materializing as reports have shown.  

 

 

In April, the Kingdom announced the launch of a 

334 square kilometer (129 square miles) city, 

dedicated to sports, culture and entertainment. 

The first phase of the project, located south west 

of the capital Riyadh, will open by 2022 and 

include a Six Flags theme park as one of the main 

attractions.  

 

Until now, most tourists coming to Saudi Arabia 

are pilgrims, around 8 million each year. The 

Kingdom now wants to increase tourist numbers 

to 30 million by 2030. One of the drivers of this 

could be the setup of resorts, hotels and 

residential units on about 100 miles of sandy 

coastline on the Red Sea. That project should be 

completed by 2022.  .  

SAUDI ARABIA ENTERS “FUN LAND” 

http://edition.cnn.com/2017/02/19/middleeast/saudi-arabia-comic-con/index.html?iid=EL
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The last bilateral contact between the Emir of 

Qatar Tamim Bin Hamad and Saudi Crown Prince 

Mohammed Bin Salman last Friday is the best 

example. After some recent indications of a 

detente between the two Arab leaders, a crucial 

phone-call on Friday destroyed hopes of 

improving relations between Saudi Arabia and 

Qatar. The two rival nations could be headed 

towards a real showdown. 

 

No real information has been released on what 

was discussed between the two Arab leaders, but 

insiders indicated that the Qatari Emir offered to 

sit down to discuss the ongoing dispute with 

members of the quartet, which includes Saudi 

Arabia, Egypt, Bahrain, and the UAE.  

 

Since June these four have cut diplomatic ties with 

Qatar, accusing Doha of cuddling up to Iran, 

embracing non-state players that spread terror 

throughout the Arab World, allying themselves 

with the Muslim Brotherhood and supporting 

Qatari state-funded Al Jazeera TV.  

 

The fact that Al Jazeera has played host to 

notorious figures in the past such as Osama Bin 

Laden, Hamas chief Khaled Meshaal, and Al 

Nusra’s leader Abu Mohammad Al Golani, has 

been a major bone of contention. Until now Doha 

has denied all charges of supporting terrorism, 

while refusing to alter its policies, claiming that the 

quartet’s demands “infringe” on its sovereignty.  

 

For the Arab Four, these links and the perceived 

rejection by Doha of complying to their regional 

aspirations, is the main reason for the current crisis. 

Reactions in the Arab media suggest that the Arab 

Four have reached a point of no-return. 

 

At present, economic and diplomatic sanctions are 

already in place, but without a long-term goal, 

sanctions will prove ineffective. Saudi media 

indicated that Riyadh suspended any further talks 

with Qatar and Saudi Royal Court officials have 

accused the Qatar Emir and his father Hamad Bin 

Khalifa of spreading unrest and terror in the 

region. The tone of the discourse has clearly 

become much harsher in recent days.  

 

Qatari sources indicated that the phone call 

between MBS and the Qatari Emir was pre-

arranged by U.S. president Donald Trump, after his 

meeting with the Kuwaiti Emir Sabah Al Ahmad Al 

Sabah in Washington. Kuwait has been trying to 

mediate between the two sides, but the Arab Four 

have now also rejected the mediation efforts of the 

Kuwaitis. 

 

Pressure on Qatar is building. While Arab leaders 

have reiterated that military options against Qatar 

have never been on the table, a much harsher 

stance in the media could indicate a possible shift 

from economic/diplomatic pressure on Qatar to 

using other means. As a strategic theorist once 

stated “war is politics by other means”. The 

MIDDLE-EAST TENSIONS SOAR AFTER CRITICAL 
PHONE CALL 
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growing open support for Qatari (perceived) 

opposition figures by Arab countries is also 

worrying. 

 

In the coming days, a major Qatari opposition 

meeting will be held in London, organized by 

Qatari veteran opposition leader Khaled al-Hail 

and hosted by the British Conservative MP Daniel 

Kawczynski. The latter is known to be a strong ally 

of Saudi Arabia. Officially, the Qatari opposition 

meeting is set up to “bring democracy and 

constitutionalism” to Qatar, which in reality means 

a regime change. 

 

The impact of this meeting should not be 

overestimated, as Qatari opposition outside of the 

country has no real strength in the Emirate yet. 

However, inside Qatar, possible opposition is 

gaining support. The Qatari political system is not 

a real stable one, as most leaders have taken 

power via removal of former leaders. International 

(non-Arab) action against Qatar isn’t really feasible 

either. The current support of Qatar by Iran and 

Turkey (which holds a military base on the 

Peninsula) would deter any international 

intervention.  

 

The only real viable option - if regime change is 

the target – is a power change from within the 

Qatari royal family. 

 

Qatari reformists are virtually non-existent, as 

economic links with the royal family are forming 

the current alliances and allegiances. Still, possible 

changes could emerge, as there are signs of 

growing unease within the Qatari armed forces 

and some parts of the royal family. An obvious 

contender for the Emir position is Abdullah Bin Ali, 

who is a distant cousin of Emir Tamim who 

appeared out of nowhere last August. 

 

Saudi media already have been profiling him as an 

“emir-in-waiting”. After his meeting with the Saudi 

King and Crown Prince Mohammed Bin Salman on 

August 17, Abdullah Bin Ali has shot up in the 

contender list. For Saudi Arabia and the Emirates, 

Abdullah is a viable option, as he is member of the 

ruling Al Thani dynasty. Abdullah’s brother Ahmad 

was the emir of Qatar that was toppled by Emir 

Tamim’s grandfather back in 1972. The current 

throne contender will be speaking at the London 

opposition conference. Several analysts have 

stated that Abdullah Bin Ali is also slated to replace 

Tamim at the next Arab Summit Conference in 

Saudi Arabia, in March 2018. The latter would need 

full support of the Arab Four leadership. In short, a 

radical change of power within the Qatari royal 

house is not unthinkable. 

 

The jury is still out on the next on 

 the next emir, but significant progress has been 

made over the last couple of days. Qatar also 

seems to be struggling on the economic front. 

Official figures, provided by Qatar, still reflect a 

stable economic environment, supported by 

increased trade with Iran, Turkey and Oman. But 

this optimistic data is being contradicted by 

international rating agencies, such as Fitch Ratings, 

which cut Qatar’s credit rating to AA- on August 

28. Bloomberg at the same time showed that 

Qatar’s economic expansion is currently at its 

slowest rate since 1995, while Qatar’s foreign 

currency reserves have fallen by 8 percent in July, 

according to official figures. 

 

Until now, rumors about a possible liquidity 

squeeze have not materialized. Qatar’s massive 

LNG business and its sovereign wealth fund 
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represent two major buffers that have muted 

internal unrest or opposition. 

 

Qatar’s wealth remains vast, as the country’s 

central bank has $40 billion in cash reserves plus 

gold, while the Qatar Investment Authority (QIA) 

has $300 billion in reserves. These resources are 

now being put to use in order to sustain the Qatari 

economy, as the sale of QIA’s stake in Russian oil 

and gas giant Rosneft indicates. 

 

The sale by Glencore and the QIA of a 14.2 percent 

share in Russia's Rosneft to Chinese conglomerate 

CEFC could be a development to watch. The 

unexpected sale could have been linked to the 

Saudi-Egypt rift with Qatar. Rosneft holds a vast 

stake of deepwater offshore gas developments in 

Egypt (Zohr Field), which is not being looked upon 

by Cairo positively as Qatar is a main stakeholder. 

It would not be surprising if Egypt’s president Sisi 

and Saudi officials have put pressure on Moscow 

to curb its deals with Qatar at present. If the sale is 

agreed upon, QIA will own 4.7 percent and 

Glencore 0.5 percent, totaling around $9 billion. 

The QIA has also been divesting some of its stakes 

in Credit Suisse from August 5. 

 

These high-profile divestments could indicate a 

growing financial squeeze. Direct result of this 

could be slower economic growth. The opposition 

is already waiting on the sidelines to strike, 

possibly supported by other GCC regimes. The 

Qataris are now facing a possible volatile period in 

time. The four Arab nations on the other side will 

be unwilling to change this state of affairs as long 

as Qatar’s Emir keeps his ties to Turkey and Iran in 

place. Changes will be made and Qatar’s royalty 

will have to act, as other Arab leaders may not stay 

silent for much longer. 

 

Also published on Oilprice.com 
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The OPEC report of 12 September is a clear sign of 

a sustainable bear market, with the cartel’s oil 

production falling slightly in August, while its 

demand forecast for 2017-2018 rose.  

 

OPEC produced 32.76 million bpd in August, which 

is 79,100 bpd less than in July. This drop in volume 

came from OPEC’s key producers cutting their 

production enough to mitigate increased volumes 

from Nigeria and Libya. The figures also show that 

members of the production cut deal have been 

largely successful in sustaining their target of 1.8 

million bpd. 

 

Crude oil stockpiles were still 195 million barrels 

above the five-year average in July, but market 

optimism is now growing that a downward trend 

in stocks will be clearly visible in the next couple of 

months. Saudi Arabia and Russia are already 

discussing a possible production cut extension 

beyond March 2018, which could be sufficient to 

remove pressure in the market, leading to a long-

awaited price rally. 

 

The majority of analysts have been questioning the 

current strategy of OPEC and Russia (supported by 

several smaller non-OPEC countries), as the effects 

on global crude stocks and prices have been 

minimal so far. 

 

The recent resurgence of production in Libya and 

Nigeria, combined with an aggressive production 

strategy in Iran and Iraq, did not bode well for 

markets. At the same time, U.S. shale oil 

production made headlines, as the number of rigs 

increased week on week and production volumes 

continued to show a slight upward trend. However, 

the reality on the ground was different, as politics, 

security and technology began to constrain further 

production increases. Libya and Nigeria 

experienced a growing number of insurgencies 

that destabilized their oil infrastructure. Iran and 

Iraq have seen production increases as well, but 

sustainability is far from certain. 

 

OPEC’s overall production future looks bleaker by 

the day, as insecurity and political instability 

appear to be growing substantially. Libya, Nigeria 

and Venezuela could face anything from a severe 

restraint in production capabilities to a total 

breakdown of their oil production systems before 

the end of the year. Falling production from these 

countries is not likely to be countered by other 

OPEC members, as they will instead reap the 

financial rewards of higher crude oil prices. 

 

Meanwhile, shale production status looks 

increasingly wobbly. While overall production is 

still increasing, financial and technical challenges 

are starting to bite. Since January 2017, the 

average production volume per well has seen a 

severe decline. Most of this has been countered by 

new and additional drilling, but the costs of drilling 

these wells is increasing. For most shale oil 

OPEC’S LATEST REPORT SIGNALS AN OIL PRICE 
RALLY 
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producers, the end of 2017 could be a make or 

break period, as their current production hedge 

contracts are ending. Profit margins will go down 

if they’re not able to raise additional capital or 

keep to the current buffer mechanisms. The OPEC 

strategy, deemed a failure by many analysts, may 

finally be working. A Dutch proverb comes to mind 

when describing OPEC’s efforts: “I will struggle but 

I will conquer”. 

 

When taking normal fundamentals, which, when all 

is said and done, are still the most important 

aspect of markets, a price rally is imminent. This 

rally may receive a real kickstart if the negative 

effects of the current Hurricane Season are 

mitigated by the positive effects of rebuilding 

efforts in Texas and Florida. OPEC’s own analysis is 

optimistic about the outcome, in stark contrast to 

a majority of U.S. oil analysts. Again, OPEC just has 

to wait and see; the proof is in the pudding. 

 

If Saudi Arabia, Russia, and perhaps other GCC 

states are willing to continue their current 

production cut compliance, the future is bright. 

Additional support for a rally could even come 

from within OPEC, with a possible new crisis in Iraq 

brewing as the Kurdish Independence Referendum 

nears, and with Washington preparing strong 

action against Iran in the near future. Both issues 

could easily take out substantial amounts of crude 

oil the coming months. The Qatari issue, seen by 

most analysts as a non-OPEC related conflict, 

should also be factored in. The situation is 

reaching boiling point, and could easily result in 

negative effects for Gulf based oil and gas supply 

and production. 

 

Supply is at risk and under pressure, while demand 

is still growing. OPEC’s reassessment of demand 

growth is consistent with current market 

developments. OPEC boosting oil demand in 2017 

by 1.42 million bpd (an increase of 40,000 bpd). 

The oil cartel expects for 2018 demand to reach 

98.1 million bpd, up 100,000 bpd in comparison to 

last month’s report. 

 

The lights just turned green and the bulls are 

already on the streets. The coming days will decide 

where sentiment will go, as journalists and analysts 

battle to interpret the incoming data. Looking at 

how things stand however, OPEC leaders can go to 

their next meeting full of confidence, Saudi Crown 

Prince Mohammed Bin Salman, UAE’s Mohammed 

Bin Zayed and Russia’s Vladimir Putin now have to 

decide how far the rally should go—making sure 

that oil prices don’t go too high too quickly 

By Cyril Widdershoven for Oilprice.com 

 

Also published on Oilprice.com  
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The long-awaited Saudi Aramco IPO, scheduled for 

mid-2018, could be delayed to 2019. International 

news reports have stated that the Saudi 

government is currently putting together 

contingency plans for a possible delay to the 

biggest IPO ever. The listing of 5 percent of Saudi 

Arabia’s crown jewel, the world’s largest oil 

company Saudi Aramco, could bring in around 

$300-$400 billion, based on a valuation of Aramco 

at between $1.5-2 trillion. 
 

The cash generated by the IPO has already been 

earmarked for the coffers of the Saudi Public 

Investment Fund (PIF), to be used as financial 

support for Saudi Vision 2030, the economic 

diversification program proposed and pushed for 

by Crown Prince Mohammed Bin Salman (MBS). 

 

Doubts about the valuation have been strong, but 

a success story for this particular once-in-a-

lifetime IPO is all but guaranteed. International 

interest is growing and media reports are 

stumbling over each other to assess, criticize or 

support the IPO strategy. Presently, international 

advisors and banks have already been appointed, 

but no decision (officially) has yet been made on 

where Aramco will be listed. New York, London, 

Frankfurt and Hong Kong are leading the race, but 

no white smoke has plumed from the chimney of 

the Saudi Royal Palace. 

 

Some analysts view the possible IPO delay as a sign 

of the problems Aramco and the Saudi 

government currently face. A lack of transparency, 

issues with its oil and gas reserves, and the role of 

the Saudi government as the main stakeholder 

have all been suggested as the reason for this 

possible delay. Most of these suggestions, 

however, are based purely on issues surrounding 

the IPO itself. The true reason for this delay, 

however, likely hides among the intricate societal 

and economic problems in the Kingdom. 

 

Related: Is Russia Pushing Saudi Arabia Out Of 

Asia? 

 

One obvious reason for a delay is the still-fledgling 

global oil price. A higher price setting—above $60 

per barrel—would surely drive up the overall 

interest in the IPO. As long as OPEC and non-OPEC 

members, such as Russia, are still struggling to get 

a grip on the oil market, the potential for disaster 

looms. Needless to say, an oil price slump would 

have a detrimental effect on the expected 

revenues of the IPO. 

 

The analysts, it seems, feel no need to look any 

further than this simple oil price explanation, but 

several other key factors should be addressed… 

The impact of an influx of $1-2 trillion into the 

current Saudi economy is bound to have a 

significant impact. The implementation of Saudi 

WHY ARAMCO DELAYED ITS IPO 
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Vision 2030 is broad and ambitiously planned. A 

full diversification of the economy is needed to 

guarantee work and salaries for future young 

Saudis, with the end of government subsidies or 

handouts. 

 

A multitrillion investment scheme in a rather small 

local economy will likely result in total disorder, 

inflation and possibly ineffective investment 

schemes. The attractiveness of investing the total 

amount could lead to staggering inflation, higher 

costs and superfluous projects being realized.  

A delay of such an influx of cash seems to be more 

and more attractive, giving the Saudi government 

and local industries more time to adjust and put in 

place the right steps for a sustainable and 

commercially attractive economic future. 

 

The crown prince’s future, and that of his 

supporters, also depends on the whole endeavor. 

A fully-fledged economic revival and restructuring 

could threaten power brokers and religious 

entities in the Kingdom. MBS has appeared to 

misunderstand the significance of these issues, but 

is currently stepping up to remove some of the 

apparent hurdles. His current policy to remove 

hardline fundamentalist religious leaders (partly 

under the name of Muslim Brotherhood 

allegiances) is a step he needs to take to control 

the opposition and solidify his own position. 

 

At the same time, MBS’ future will also be decided 

soon, as rumors are growing of an upcoming 

abdication of the throne by King Salman. For MBS, 

as the new heir, stability is needed to prepare for 

this unprecedented move. Internal security is put 

in place, which could be impacted by the Aramco 

IPO not going according to plan. Opposition 

groups will take the opportunity to protest against 

his new status under the umbrella of an 

unsuccessful sale of the key company, while also 

dealing with Iranian tensions. A delay of the IPO 

could be a sign that for MBS, stability and the 

future of House of Salman has taken precedent 

over the Aramco IPO. 

 

Taking this all into account, delaying the Aramco 

IPO until 2019 could be an astute move. The 

enormous task that the Saudi government has 

established under the umbrella of Saudi Vision 

2030 will be incredibly difficult to achieve. Last 

week’s statements about an extension of the 

National Transformation Program (NT), the basis 

of Vision 2030, was the first sign of this. 

 

Change is always difficult, but Saudi Arabia faces a 

daunting task. An implementation slowdown is 

needed in order to reduce the risk to the Saudi 

government. Aramco’s attractiveness is 

undebatable, and will be there, whatever happens. 

The future of the Kingdom of Oil however, is at risk 

if this transition is not carefully controlled. 

Without MBS as captain of the Vision 2030, there 

will be no Vision 2030. 

 

Also published on Oilprice.com   
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The September 25 Kurdish independence 

referendum in Iraq’s Kurdish region is seen by 

Kurdish supporters as a major step forward to 

fulfilling its dream: an independent Kurdish state. 

The dream, however, could be met with a military 

response from the Iraqi government and 

surrounding countries Iran, Syria and Turkey. 

 

The bloody history of the Kurds in the Middle East 

could soon add a new chapter. Now, the Kurdish 

national state could even be met by a combined 

Shi’a and Turkish military force. 

 

Turkish forces are already holding major military 

exercises on the border of Iraq, while the Iraqi 

government continues to threaten the Kurds with 

a full military reaction to any Kurdish 

independence movements. Iran and its puppet 

state, Syria, have indicated a forceful reaction may 

be in store. 

 

Still, all hope hasn’t vanished for a Kurdish success 

story. The vote in the Arab world is still out. Several 

Gulf states have overtly supported Kurdish 

movements toward independence, not only to 

quell possible Iranian power projections in the 

north of Iraq, but also to put extra pressure on 

Turkey. 

 

Ankara’s move to support Qatar in the fight 

against the ATQ (Saudi-led Anti-Terror Quartet 

alliance) and Turkey’s rapprochement with Iran has 

caused heightened tensions within the region. 

Ankara’s increased military cooperation with vast 

parts of the Iranian military establishment, 

evidenced by the visit of the Chief of Staff of the 

Iranian Armed Forces to his Turkish counterpart, 

has been viewed angrily by Saudi, Emirati and 

Egyptian government officials. 

 

Ankara and Tehran seem to be preparing a 

combined military strategy to quell any Kurdish 

independence gains. However, these allies may 

have overlooked the changing position that 

Russia, Iran’s main ally in Syria, is currently taking 

inside the Kurdish movement. 

 

Growing business links between Moscow and Erbil, 

such as the major deal just signed by Rosneft to 

build a vast gas export pipeline in Kurdistan, show 

that Moscow is once again playing a Russian 

roulette version of the Middle East chess game. 

Growing cooperation between the Kurdish 

government, led by the KDP, President Masoud 

Barzani, and Putin’s associates, could put the Kurds 

in a better position to achieve and maintain 

independence.  

 

The West, represented by the U.S. and its European 

partners, plays a disputed and fledgling role. After 

promoting and supporting the de-facto Kurdish 

independent state after the removal of Saddam 

Hussein, while arming them during their battles 

against Daesh/IS and Al Qaeda, Western 

governments show a lack of stamina and political 

influence. 

 

The already-weak position Western countries 

presently have in the Middle East is particularly 

apparent now. Washington, London, Brussels and 

Paris haven’t been willing to support the 

democratic moves made in Erbil, while also 

ignoring the growing instability and security issues 

confronting the Kurds in their home regions. From 

Washington and Europe, the Kurdish state 

shouldn’t expect a message of love. 

Now, even Western countries are putting pressure 

on Erbil to either postpone the referendum or 

TROUBLE IS BREWING IN KURDISTAN 
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change its meaning. Here, Washington and Tehran 

seem to be on the same track. Both have indicated 

that a single Iraqi state is their ultimate goal. 

Tehran and Washington have also cooperated in 

their fight against Daesh in Iraq. This alliance—

focusing on a unitary state (one Iraq)—has 

become especially clear over the past few weeks.  

General Qasem Soleimani (leader of Iran’s Quds 

Force), Brett McGurk (Trump’s envoy in the fight 

against Daesh) and U.S. Ambassador in Iraq 

Douglas Silliman have all put pressure on the 

Kurds to defer the independence referendum. Iran 

and the U.S. don’t have the same motives. Iran’s 

motives are clear. Iraq should be under Iranian 

control, while the US wants to support Haider al-

Abadi in his run-up to next year’s Iraq’s elections. 

However, a conflict is brewing. The Iraqi Kurds 

have started a movement that cannot be stopped, 

except by force. 

 

A Kurdish independence—the referendum’s 

expected outcome—will not only confront the 

region with a new independent and partly 

powerful state, Kurdistan, but will also stir tensions 

within the region. 

 

 
 

Neighboring countries won’t agree to accept an 

independent Kurdistan. Iran’s growing anti-

Kurdish hysteria and posturing also leaves Tehran 

no other option but to seek confrontation. This 

could even be under the pretext of an Israeli 

interference or pro-Israeli Kurdish state. 

 

In the end, Washington will be forced to choose 

sides, which, based on their support of the Kurds 

autonomy since 1991, should be clear. 

 

A real potential place for a confrontation between 

western forces and their allies on the ground 

(Kurds) and Iranian-backed parties is in and 

around Kirkuk—the oil-rich and multi-ethnic city 

surrounded by vast oil and gas reserves is a price 

that all are vying for. 

 

Kurdish claims are clear, and historically could be 

strong, but Saddam Hussein’s policies of migrating 

other ethnic groups to Kirkuk, which has continued 

until now, will make it a battlefield. No Kurdish 

state will survive without taking full power in 

Kirkuk and other former Kurdish areas. 

 

President Barzani has openly stated that the Kurds 

will fight at Kirkuk. Major reinforcements are 

already in place. Iraq’s government has also acted, 
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lately by removing the powerful mayor of Kirkuk, 

which was greeted by violence and rejection. 

 

The real unknown now is Turkey’s president 

Erdogan, who has cozied up to the Iraqi Kurdish 

power players (like Barzani) for years. A good 

bilateral relationship between Turkey and the Iraqi 

Kurds has helped Ankara in its fight against the 

PKK, as they could no longer rely on a safe haven 

in northern Iraq. Still, Ankara shows signs of 

concern. 

 

The growing drive for independence by all Kurdish 

parties in Syria, Iran and Turkey could receive a 

major boost by the Iraqi Kurds’ independence. 

Turkey’s military is already severely constrained, 

partly because the ‘anti-Gulen purge’ has hit the 

armed forces hard, and also due to its military 

involvement in Syria, Iraq and Eastern Turkey, 

fighting both PKK (and its proxies) and Daesh. A 

new full military operation against the Iraqi Kurds 

could be too much for the already stretched 

Turkish forces. 

 

In just two weeks, the region could change beyond 

recognition. An independent Kurdistan could be a 

fact of life, but life could be full of disaster, 

bloodshed and regional instability. A military 

confrontation on a supra-regional scale still isn’t 

on the horizon, but some mishaps could take place 

and the world’s super power(s) and regional 

adversaries could meet on the battlefield. 

 

An unstable Kurdistan, confined to the Kurdish 

borders (fictional still), would have only a minor 

effect on global oil and gas markets. Although 

Kurdish oil and gas reserves (or northern Iraq’s) are 

important and attractive, the market impact could 

be minimal and mitigated by current oil stocks. 

However, taking a more rational approach, a 

confrontation spilling beyond these borders is 

easy to paint. 

 

A destabilized Iraq, a confrontation between Arab-

Western forces and Iran, or the involvement of 

Turkey could lead to a grand-scale disaster. In a 

region already known for the “Mother of All 

Battles”, a real clash could hit oil and gas severely. 

Taking out the northern regions (Kurdistan, 

eastern Turkey and Iran) would impact oil and gas 

supply coming from the Middle East and the 

Caucasus region. 

 

A “Mother of All Battles” would meet an “Oil Fury”. 

 

Also published on Oilprice.com 
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Saudi Arabia's PIF, SoftBank to launch 

robotics initiative 

7 September 2017 

 

Saudi Arabia’s sovereign wealth fund is preparing 

to launch a pioneering robotics initiative with 

Japanese technology company SoftBank Group, 

the state news agency announced.  The 

partnership with SoftBank is the next stage 

following a memorandum of understanding (MoU) 

between the Public Investment Fund (PIF) and 

SoftBank signed in October.  The joint initiative will 

aim to explore how robotic systems and artificial 

intelligence (AI) can be better incorporated into 

the government, private sector and society, the 

two parties announced in a statement on 

Wednesday.  

 

Under the plans, PIF and SoftBank will seek to 

establish partnerships with global institutions and 

governments over the coming months, and 

develop a strategy for integrating the robotics 

industry into day-to-day operations. Among other 

pieces of research, the project will explore how to 

develop standardized measurements for robot 

power, performance and intelligence.  

 

Robots now represent 0.7 percent of the global 

industrial workforce, the statement said – without 

specifying where the figure came from – and 

worldwide spending on robotics and related 

services is set to more than double by 2020 from 

over $90 billion in 2016 to $188 billion. Corporate 

practices and global regulations will have to evolve 

to accommodate the increased deployment of AI.  

Crown Prince Mohammad bin Salman, Saudi 

Arabia’s deputy premier, minister of defence, 

chairman of the Council of Economic and 

Development Affairs and Chairman of PIF, said: 

“Technology forms an integral part of achieving 

Saudi Arabia’s Vision 2030, and this project reflects 

the kingdom’s ambition to play an important role 

in helping to shape the future of the robotics 

sector.”  

 

Masayoshi Son, chairman and CEO of SoftBank 

Group, added: “The real world applications of 

robotics industry are rapidly moving from theory 

to reality, and this shift is creating a pressing need 

to improve, future-proof and standardize areas 

relating to regulation and measurement.  

“By taking a leadership role, Saudi Arabia will 

undoubtedly support its own efforts to diversify 

and modernise its economy.” 

http://www.arabianbusiness.com/industries/banking-

finance/378108-saudi-arabias-pif-softbank-to-launch-

robotics-initiative 

 

 

Saudi to revise National Transformation 

Program  

7 September 2017 

 

Saudi Arabia is rethinking its National 

Transformation Plan according to a report by the 

Financial Times. Saudi Arabia is redoing a plan to 

overhaul its government and economy by 2020, 

after its rushed launch last year led to overlap with 

other programs.  The new version of the National 

Transformation Program will be “more focused” 

and have “clear governance,” according to an 

official document seen by Bloomberg referring to 

the program as NTP 2.0. The revamp of the plan 
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won’t change key fiscal or energy-related targets, 

but it’s needed to match it with Crown Prince 

Mohammed bin Salman’s broader Saudi Vision 

2030, according to the document.  Saudi officials 

didn’t respond to requests for comment.  

 

“This is probably a natural development in the 

sense that the NTP and the Vision were not 

developed in complete coordination,” said 

Graham Griffiths, a senior analyst for Control Risks 

in Dubai. “There is a bit of cause for concern in the 

fact that they rushed this out in the first place, and 

now they’re having to redo it.”  

The original NTP was designed to overhaul the 

Saudi bureaucracy as the world’s largest oil 

exporter grappled with low crude prices, and set 

targets for each ministry to achieve by 2020. But it 

was overshadowed by the prince’s Vision 2030, a 

broader blueprint for life after oil that calls for 

selling shares in state oil company Saudi Aramco 

and creating the world’s largest sovereign wealth 

fund. Neither is affected by the NTP redraft.  

 

While Vision 2030 was announced first in April 

2016, NTP had already been in development and 

was first mentioned in local media the previous 

December -- well before any public discussion of 

the prince’s grand plan. That ultimately meant that 

the NTP had to be linked to Vision 2030 “in 

reverse,” according to the document.  

Split 

 

The NTP later became one of 12 programs within 

Vision 2030 and as a result, many of the 

government agencies that were originally part of 

the program are no longer directly involved, 

including the energy, finance and housing 

ministries.  

 

Many of the program’s original targets have also 

been farmed out to other initiatives. Steps to 

balance the budget by 2020 now come under the 

auspices of the Fiscal Balance Program announced 

in December. The revamped NTP will still run to 

2020, but its implementation will also involve 
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developing targets for 2025 and 2030, the 

document said, without elaborating.  

Goals for the program include improving the 

public sector productivity, boosting women’s 

participation in the workforce and developing 

tourism, according to the document. The first NTP 

also had targets for many of the areas, including 

boosting the participation rate of women in the 

labor force to 28 percent. It’s unclear if they will be 

changed.  

 

‘Constantly Redrafting’ 

The danger is that the government could get 

“caught in this cycle of constantly redrafting these 

strategy documents," said Griffiths at Control 

Risks. “You get involved in this kind of constant 

theoretical redrafting and outlining of goals and 

strategies and government structures and you 

never get around to doing actual concrete work.”  

Workshops to prepare the new NTP started at the 

end of July and will continue until the end of 

October, with about half of the kingdom’s 

ministries involved, according to the document.  

Visitors to the workshops in the basement of a 

luxury hotel in downtown Riyadh are asked to sign 

a pledge of secrecy. Civil servants and consultants 

are brainstorming over laptops, while men and 

women mingle freely, scribbling ideas onto 

notepads emblazoned with the Vision 2030 logo.  

The NTP document outlines a 16-week schedule to 

develop the program; a final report is due to be 

delivered to the government by the end of 

October. 

http://www.arabianbusiness.com/saudi-arabia/politics-

economics/378068-saudi-to-revise-national-

transformation-program 

 

 

The 'jewels in the crown' of Saudi's 

privatization program 

10 September 2017 

 

The government of Saudi Arabia has for the first 

time revealed in detail the parts of the national 

economy that will be considered for privatization 

as part of the Vision 2030 strategy to diversify it 

away from oil dependency and public-sector 

domination. 

In addition to Saudi Aramco — set for a record 

breaking initial public offering (IPO) on 

international stock markets next year big chunks of 

the economy are regarded as potential 

privatization candidates, including Saudi Arabian 

Airlines (Saudia), the King Faisal Specialist Hospital 

and Research Center in Riyadh, and the 

commercial aspects of Hajj and Umrah pilgrimage 

services. 

 

 
 

The National Center for Privatization (NCP), the 

body set up by the Council for Economic 

Development Affairs (CEDA) to coordinate the 

privatization program in collaboration with other 

government agencies, made the list available in 

response to a request from Arab News. 

 

Hani Alsaigh, the NCP’s director general of 

strategic communication and marketing, said: “The 

NCP is working hard with other partners to oversee 

the efficient and strategic transfer of the 

Kingdom’s government assets to the private 

sector. The ambitious privatization program set 

out in Vision 2030 is expected to increase the 

private sector’s contribution to national (gross 

domestic product) from 40 percent to 65 percent, 

which will take place over a number of years.” 

 

A value of $200 billion has been put on the 

privatization program over the next few years, 

double the estimated value of the Aramco IPO, 

making it one of the biggest sell-offs of state 

assets in history, bigger then the groundbreaking 

British privatization program of the 1980s and the 

dissolution of Soviet assets the following decade. 

The other eye-catching items on the NCP’s 

potential “for sale” list include the Saline Water 

Conversion Corporation, the King Abdullah City for 

Economic and Renewable Energy, government 

http://www.arabianbusiness.com/saudi-arabia/politics-economics/378068-saudi-to-revise-national-transformation-program
http://www.arabianbusiness.com/saudi-arabia/politics-economics/378068-saudi-to-revise-national-transformation-program
http://www.arabianbusiness.com/saudi-arabia/politics-economics/378068-saudi-to-revise-national-transformation-program
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universities, the Saudi Health Council, and Saudi 

Post. 

 

According to an NCP briefing paper, the key 

objectives of the privatization program are to 

improve the efficiency of the national economy 

and enhance its competitive ability to meet the 

challenges of regional and international 

competition, as well as encouraging private-sector 

investment. It seeks to encourage ownership of 

productive assets by Saudi citizens while 

encouraging domestic and foreign investment. 

 

It also wants to increase employment 

opportunities and raise income levels, while 

providing more efficient services to citizens and 

other stakeholders. 

 

Financially, the privatization program aims to 

rationalize public expenditure and reduce the 

burden on the government budget, while 

increasing government revenues from ongoing 

stakes in some of the sell-off targets, and via 

compensation for concessions and proceeds of the 

sale of shares currently held by the government. 

 

Ten supervisory committees have been set up by 

the Council of Ministers to oversee the sectors in 

which privatization activity is expected. They will 

work with the NCP and the Ministry of Finance to 

finalize the targets for privatization, and study the 

technical, financial, legal and regulatory aspects of 

the program. 

 

The NCP said that there will be three key rules 

governing the privatization process. 

The first is around disclosure, and stipulates that 

all activities should be carried out in a clear and 

transparent manner, and announced in 

accordance with recognized commercial 

standards. 

 

The second rule says that there should be a 

realistic timetable established for each stage of the 

process. 

 

The third involves an effective change in the style 

and methods of management with the aim of 

improving performance and implementing 

private-sector best practice. 

 

The NCP said it was open to foreign involvement 

in the privatization process, and that it was 

considering a range of techniques to transfer 

ownership, including, but not limited to 

“transferring complete or portions of ownership, 

contracting for management and operation, 

leasing, financing, and asset sales ranging from 

public subscription to principal investors.” 

The NCP would not comment on the question of 

whether the Kingdom would keep a “golden share” 

in certain sectors deemed to be of strategic 

interest, as has been the case in other global 

privatizations. 

 

But it said there would be “important additional 

measures” for the benefit of Saudi citizens. “For 

example, specific measures and appropriate new 

regulations and incentives will be created to 

encourage the private sector to hire more Saudi 

citizens.” 

 

Once the supervisory committees have completed 

their assessment of their individual sectors, they 

will submit an implementation plan and timetable 

to the CEDA for approval. 

https://www.zawya.com/mena/en/story/The_jewels_in_t

he_crown_of_Saudis_privatization_program-

ZAWYA20170910031745/ 

 

 

https://www.zawya.com/mena/en/story/The_jewels_in_the_crown_of_Saudis_privatization_program-ZAWYA20170910031745/
https://www.zawya.com/mena/en/story/The_jewels_in_the_crown_of_Saudis_privatization_program-ZAWYA20170910031745/
https://www.zawya.com/mena/en/story/The_jewels_in_the_crown_of_Saudis_privatization_program-ZAWYA20170910031745/
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Saudi Arabia said to offer major incentives 

for Tadawul listing 

10 September 2017 

 

A Saudi government committee comprising a 

number of ministries and government institutions 

has offered several incentives to private sector 

firms to encourage them to list their shares on 

the Saudi Stock Exchange, Al-Eqtisadiah 

newspaper reported. Each incentive will be 

implemented by its related ministry or authority, as 

part of a government plan to provide an enabling 

environment for private sector enterprises. 

 

 
 

The incentives that will be offered to firms upon 

becoming a public shareholding company include 

the following:  

• The ability to replace Saudization quotas with 

a fee for a limited period of three to five years. 

• Prioritized use of government land allocated 

for investment purposes. 

• Reduced rental rates, and easier mortgage 

rules on land, including a shorter leasing 

period, in addition to studying the possibility 

of selling the land currently used by the 

company.  

• Amended regulations on permits and 

commercial licenses to avoid canceling or 

suspending the firm’s activities until 

employment disputes are settled. 

• Receiving support in commodity dumping 

cases. 

• Obtaining the help of a relationship manager 

in settling zakat or income tax disputes. 

• Gain oil and gas permits such as export 

permits, and access to technical production 

and performance data. 

• Prioritized legal procedures in commercial and 

non-commercial courts. 

• Accelerated process to obtain approvals to 

register foreign partners for joint ventures and 

others. 

• Easier procedures to obtain all required 

permits from municipalities, and the 

submission of files related to Zakat. 

• Access to visas for citizens of all countries with 

freedom to change.  

http://www.argaam.com/en/article/articledetail/id/5040

71 

 

 

Saudi Arabia to launch global PR offensive 

to counter negative press 

12 September 2017 

 

Saudi Arabia is planning to set up public relations 

hubs in Europe and Asia as part of a new offensive 

to counter negative media coverage of the 

kingdom. The move comes as Riyadh leads an 

extraordinary regional embargo of Qatar. It has 

also faced criticism over its role in a devastating 

war in Yemen, where it has been accused of 

bombing civilian targets. The Saudi information 

ministry could set up “hubs” in London, Berlin, 

Paris and Moscow as early as this month, 

according to a document seen by the Financial 

Times. The goal is “to promote the changing face 

of KSA to the rest of the world and to improve 

international perception of the kingdom”, the 

document says. The initiative could be expanded 

to Beijing, Tokyo, Mumbai and other big cities 

from next year, the document says, although 

people familiar with the plan say it is in its early 

stages. 

 

The conservative kingdom has for years struggled 

to improve its image in the west. It has been 

http://www.argaam.com/en/article/articledetail/id/504071
http://www.argaam.com/en/article/articledetail/id/504071
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accused of promoting an extreme form of Islam 

and been criticized for its treatment of women, 

who are banned from driving, and alleged human 

rights abuses. A more interventionist foreign 

policy, led by Crown Prince Mohammed bin 

Salman, has put Saudi Arabia under greater 

scrutiny. Riyadh is leading a coalition of Sunni 

states fighting Houthi rebels in Yemen in a conflict 

that is entering its third year and has triggered one 

of the world’s worst humanitarian crisis, with 

millions of people facing food shortages and at 

risk of cholera. Saudi Arabia is also one of four 

Arab states that have imposed an embargo on 

Qatar, triggering the Gulf’s worst diplomatic crisis 

in decades. Saudi redrafts transformation plans. 

 

The dispute has worried western diplomats who 

see their allies pitted against each other and are 

concerned about what they view as the overly 

aggressive action taken against Doha. Qatar, which 

is the world’s top exporter of liquefied natural gas 

and one of the richest nations, has been spending 

millions of dollars on lobbyists to counter its 

neighbors’ allegations that it sponsors terrorism. 

Some analysts say Qatar is winning the war of 

words. “While Riyadh has done a very negative PR 

offensive in Washington and London against 

Qatar, Doha has avoided the temptation to go low 

and has tried to take the moral high ground,” said 

Andrew Bowen, a visiting scholar at the American 

Enterprise Institute, a think-tank. “As a result, Qatar 

so far is winning the war for western hearts and 

minds much to the chagrin of the quartet 

[imposing the embargo].”A pollster says private 

surveys in Europe indicate that Saudi Arabia’s 

image has been tarnished by its perceived bullying 

of Qatar and its military intervention in Yemen.  

 

The bid to improve the kingdom’s standing is part 

of Prince Mohammed’s ambitious reform agenda 

that is intended to modernize the economy, attract 

foreign investment and reduce its dependence on 

oil. Saudi Arabia is redrafting the centerpiece of its 

reform agenda, the National Transformation Plan, 

in a move that suggests Riyadh may have decided 

some of the objectives were overly ambitious.  

 

The global hubs would produce press releases, 

publish content on social media and invite “social 

influencers” to visit Saudi Arabia. The ministry 

wants to use public relations firms to set up 

operations to “distribute the Saudi perspective on 

global developments in response to 

negative/inaccurate publications about the 

kingdom”, the document says. The hubs would 

also promote Saudi culture through art exhibitions 

and religious discussions. 

https://www.ft.com/content/c7d57f8e-96ca-11e7-a652-

cde3f882dd7b 

 

 

Saudi Arabia, Belarus to cooperate in 

biotechnologies, water purification 

12 September 2017 

 

Belarus plans to cooperate with Saudi Arabia in 

biotechnologies and water purification, according 

to First Deputy Chairman of the Presidium of the 

National Academy of Sciences of Belarus, Sergei 

Chizhik, who was speaking to BelTA, the Belarusian 

Telegraph Agency, ahead of talks with a delegation 

from Saudi Arabia. 

 

The Saudi Arabian delegation, led by the Education 

Minister Ahmed bin Mohammed Al-Issa, is visiting 

the National Academy of Sciences of Belarus to 

discuss the prospects of science and technology 

cooperation between organisations of the 

National Academy and Saudi Arabia. 

 

Belarus will exhibit a range of R&D solutions in 

Riyadh, at an exhibition on 23rd and 24th October. 

"The exhibition will feature, among other things, 

the research projects that our scientists 

implemented jointly with Saudi Arabia. We will lay 

the groundwork for new projects as we want to 

extend the cooperation and to shift it towards 

biology, biotechnologies, water purification and 

computer technologies," Chizhik said. 

 

The exhibition will feature about 200 recent 

developments from about 30 organisations under 

the umbrella of the National Academy of Sciences 

of Belarus, the Education Ministry, the Industry 

Ministry and other agencies in the King Abdulaziz 

City for Science and Technology, KACST. 

 

https://www.ft.com/content/c7d57f8e-96ca-11e7-a652-cde3f882dd7b
https://www.ft.com/content/c7d57f8e-96ca-11e7-a652-cde3f882dd7b
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Developments in information and 

communications technologies, unique industrial 

technologies to produce new materials, medical 

goods and bio- and nanotechnologies will be 

demonstrated in the form of full-scale samples, 

multimedia presentations and information 

materials. 

https://www.zawya.com/mena/en/story/Saudi_Arabia_B

elarus_to_cooperate_in_biotechnologies_water_purificati

on-WAM20170912112033339/ 

 

 

Saudi govt. issues new guidelines for 

licensing businesses  

12 September 2017 

 

The Saudi Ministry of Commerce and Investment 

(MCI) on Tuesday issued new guidelines for 

licensing businesses, including procedures 

required for licensing 274 commercial activities 

under the supervision of 26 government 

authorities. The guidelines, which document the 

current procedures, will be updated regularly, the 

ministry said on its official Twitter account.  

http://www.argaam.com/en/article/articledetail/id/5044

28 

 

 

Saudi Aramco considers using Egypt as 

refining, storage hub 

12 September 2017 

 

Saudi Arabian Oil Co. (Saudi Aramco), the world’s 

largest crude exporter, is looking into refining its 

crude in Egypt, Egypt’s oil ministry said in a 

statement citing Aramco Trading Co. CEO Ibrahim 

Al-Buainain. The statement came during Al-

Buainain’s visit to a number of oil projects in the 

country. The Saudi oil giant is mulling storing 

crude in Egypt, and marketing petroleum products 

in the country and neighboring states. 

 

In addition, Saudi Arabia will capitalize on 

opportunities to increase pumping of Saudi crude 

through the Sumed pipeline, and turn the Sidi 

Kerir pipeline terminal into a regional hub to 

market Saudi oil to Europe. The 320 kilometer-

long Sumed pipeline runs from the Red Sea to the 

Sidi Kerir port, west of Alexandria, on the 

Mediterranean. The Kingdom also plans to use 

extra capacity in Egyptian refineries to refine Saudi 

crude, the statement said. 

http://www.argaam.com/en/article/articledetail/id/5043

65 

 

 

Saudi consumer spending improves in July 

13 September 2017 

 

Consumer spending in Saudi Arabia improved in 

July, as POS transactions and ATM withdrawals, 

both posted their best annual growth rates in 

about nine months, said Al Rajhi Capital, a top 

financial services provider in the kingdom. 

Meanwhile, credit to the private sector continued 

to decline, indicating sluggish private sector 

economic activity, it added. 

 

SAMA’s reserve assets also resumed the 

downtrend, slipping 1.2 per cent month-on-month 

(m-o-m) to SR1,854 billion ($494 billion), after a 

brief monthly rise in June 2017, despite the 

government raising local debt in July. “We believe 

this might be attributable to the government’s 

foreign investment activities,” Al Rajhi said. 

 

The government has raised another SR13 billion in 

August 2017 through a domestic Islamic bond sale 

to fund its budget deficit, which could limit further 

foreign reserve drawdown. Meanwhile, the 

Kingdom’s fiscal position improved further in Q2 

2017 supported by higher oil revenue and cut in 

expenditure. 

 

The H1 deficit constituted only 37 per cent of the 

government’s deficit projection for the entire year. 

Moody’s stated that the deficit is deemed as ‘credit 

positive’ for the Kingdom. The government 

continues to push for privatization, which will help 

reduce the burden of the expenditure on 

government finances, the latest step being floating 

tenders for greenfield and brownfield expansion 

projects across a dozen airports. 

 

The Kingdom raised SR 13 billion from the second 

monthly sale of domestic Islamic bonds, after 

raising SR 17 billion in July 2017. The government 

offered lower yields in the second round owing to 

https://www.zawya.com/mena/en/story/Saudi_Arabia_Belarus_to_cooperate_in_biotechnologies_water_purification-WAM20170912112033339/
https://www.zawya.com/mena/en/story/Saudi_Arabia_Belarus_to_cooperate_in_biotechnologies_water_purification-WAM20170912112033339/
https://www.zawya.com/mena/en/story/Saudi_Arabia_Belarus_to_cooperate_in_biotechnologies_water_purification-WAM20170912112033339/
http://www.argaam.com/en/article/articledetail/id/504428
http://www.argaam.com/en/article/articledetail/id/504428
http://www.argaam.com/en/article/articledetail/id/504365
http://www.argaam.com/en/article/articledetail/id/504365
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higher demand. The 5-year sukuk was priced at 2.7 

per cent, the 7-year at 3.2 per cent and the 10-year 

at 3.5 per cent. 

 

Saudi Arabia’s Q2 2017 fiscal deficit declined to SR 

46.5 billion as against SR 58 billion last year, 

backed by the 6 per cent yearly rise in revenue and 

a 1 per cent y-o-y fall in expenses. The H1 2017 

deficit is SR 72.7 billion, sharply lower on a pro-rata 

basis than the government’s projection of SR 198 

billion for 2017. 

 

Revenue increased in Q2 2017 (SR 163.9 billion Vs 

SR 144.1 billion in Q1 2017), while the expenditure 

rose to SR 210.4 billion in Q2 2017 compared to SR 

170.3 billion in Q1 2017. On a y-o-y basis, 1H 

revenue increased ~29 per cent to SR308 billion 

and expenditure decreased ~2 per cent to SR380.7 

billion. 

 

Point-of-sale (POS) transaction pointed to 

improved consumer spending activity, rising 12.8 

per cent y-o-y in July 2017, compared to the 

annual drop of 0.8 per cent in June. Meanwhile, the 

ATM transactions rose by 2.4 per cent y-o-y in July 

2017 as against the fall of 11.4 per cent y-o-y in 

June 2017. 

 

Inflation continued to prevail in negative territory 

in July 2017, owing to the continued drop in food 

and beverages sector coupled with the fall in 

transport and clothing/ footwear sectors. Despite 

the rise in POS transaction value, we believe 

inflation is being weighed down by benign global 

commodity prices impacting ‘Food and Beverage’ 

sector inflation and weakness in housing and 

discretionary sectors (Transport, Restaurants, 

Clothing and Footwear). 

 

“We believe inflation does not indicate the actual 

core inflation in Saudi Arabia as some of the key 

components that compose inflation index are 

based on imports or are regulated by 

Government,” Al Rajhi concluded. 

http://www.tradearabia.com/news/BANK_330121.html 

 

 

 

Moody’s to open office in Saudi Arabia in 

2018 

13 September 2017 

 

Moody’s Investors Service plans to open an office 

in Saudi Arabia “sometime next year,” after it was 

granted a license last month by the Capital Market 

Authority (CMA) to conduct credit rating activities 

in the Kingdom, a spokesperson told Argaam. The 

ratings agency denied previous media reports that 

it plans on opening its office in February, noting 

that the process of establishing its office is still 

ongoing and no specific date has been decided 

yet.  

http://www.argaam.com/en/article/articledetail/id/5046

05 

 

 

$2.6bn Saudi railway to start operations in 

December 

13 September 2017 

 

Saudi Arabia will start operations on the country's 

longest railway, running 2,750-km between capital 

Riyadh and the northern city of Gurayat, on 

December 24. It is being built at a cost of SR10 

billion ($2.66 billion), said a report. The majority of 

the work has been completed including the 

construction of the support buildings along the 

length and breadth of the railway besides the main 

control and operation centre, 179 communication 

towers and signals, control systems, 

communication systems at stations and 

maintenance buildings, reported The Saudi 

Gazette. One of the world’s longest railway lines, it 

will pass through Majmaa, Qassim, Hail, Al-Jouf 

regions of the kingdom. 

 

There are six railway stations, each spread over 

137,217 sq m area, with three floors: One for 

arrivals and another for departures while the third 

is for baggage collection, stated the report, citing 

a senior Saudi Railway Company (SAR) official. 

 

There are zones for shops and restaurants, tourism 

service offices and rent-a-car service. Parking 

facilities at each station can accommodate 500 

vehicles, he added. According to him, two trains 

http://www.tradearabia.com/news/BANK_330121.html
http://www.argaam.com/en/article/articledetail/id/504605
http://www.argaam.com/en/article/articledetail/id/504605
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will be operating during the daytime and 

overnight. 

 

The train that operates in the day will have a length 

of 280 m. It comprises two engines and nine 

coaches including three for business class 

passengers and four for economy class 

passengers. One coach each has been allocated for 

restaurant and baggage," explained the senior 

official. “This train can carry 444 passengers and 

will run at a speed of 200 km/hour,” he added. 

The 383-m-long night train will have 13 coaches 

including three for economy class, one for 

business class, three sleeping coaches, four 

coaches to transport cars, one coach each for fast 

food and baggage. It will accommodate 377 

passengers and run at a speed of 160 km/hour, 

stated the official "With the launch of this railway 

line, the dreams of people living in the kingdom’s 

northern regions will come true as the travel 

distance between Gurayat and Riyadh has now got 

shortened from 13 to eight hours," he added. 

http://www.tradearabia.com/news/CONS_330163.html 

http://www.tradearabia.com/news/CONS_330163.html
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Exclusive: Saudi Arabia plans to launch 

nuclear power tender next month - 

sources 

14 September 2017 

 

Saudi Arabia is expected to launch a tender 

process for its first nuclear reactors as early as next 

month and will reach out to potential vendors 

from countries including South Korea, France and 

China, industry sources said.  

 

The world’s top oil exporter wants to start 

construction next year on two plants with a total 

capacity of up to 2.8 gigawatts, three industry 

sources said, as it follows Gulf neighbor the United 

Arab Emirates in seeking atomic energy.  

 

This will make it the second country in the Arab 

world to tap nuclear power as a way to diversify its 

energy supply for its 32 million population. The 

UAE’s first plant is expected to come online next 

year after delays.  

 

While a possible multi-billion-dollar Saudi tender 

would be smaller than those being considered in 

India and South Africa, Saudi Arabia’s deep 

pockets and the lack of any anti-nuclear 

movement in the country could make it one of the 

strongest prospects for an industry struggling for 

contracts following the 2011 nuclear disaster in 

Fukushima, Japan.  

 

“Competition will be fierce,” an industry source 

said, adding Saudi Arabia was expected to send a 

Request for Information (RFI) to suppliers in 

October, marking the official start of the tender 

process following feasibility studies.  

 

Saudi Arabia will likely provide more detail on the 

plans at the general conference of the 

International Atomic Energy Agency, the United 

Nations nuclear watchdog, in Vienna next week, 

the sources said.  

The plants are part of long-standing plans to 

diversify the OPEC member’s energy supply and 

has received extra momentum as part of its Vision 

2030, a sweeping economic reform program 
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launched last year by Crown Prince Mohammed 

bin Salman.  

 

The government agency tasked with the nuclear 

plans, The King Abdullah City for Atomic and 

Renewable Energy (KACARE), did not immediately 

respond to requests for comment.  

 

In the longer-term, Saudi Arabia is considering 

building 17.6 gigawatts of nuclear capacity by 

2032, KACARE says on its website. That is the 

equivalent of about 17 standard nuclear reactors 

making it overall the biggest contract in the world, 

after South Africa and India.  

 

A South Korea-based industry source with direct 

knowledge of the matter confirmed Riyadh was 

expected to issue the RFI for the first two plants in 

October to five potential bidders - South Korea, 

China, France, Russia and Japan. The target is to 

pour the first concrete of reactor casing in 2018, a 

Saudi source familiar with the plans said, although 

nuclear construction timelines frequently face 

delays.  

 

France has spent several years trying to make its 

case for selling its reactors to the kingdom.  

 

A top French minister and chief executives of 

French utility EDF and reactor builder Areva visited 

the kingdom in 2013 while a Saudi delegation led 

by KACARE chief Hashim bin Abdullah Yamani 

went to Paris in July to discuss Riyadh’s atomic 

plans.  

 
 

KACARE also discussed feasibility studies to build 

the first two reactors in the kingdom with Chinese 

officials in Beijing last month, pan-Arab media 

reported. Russia’s state-owned nuclear company 

Rosatom has also been in talks with KACARE about 

Saudi Arabia’s atomic ambitions.  

They will all face steep competition from U.S., 

Japanese and South Korean consortia. 

Westinghouse-Toshiba has deep ties with the 

Middle East, and a South Korean-led consortium 

dealt the French a humiliating blow with its 

surprise win of a $40 billion contract in Abu Dhabi 

in 2009.  The first of four Kepco-built reactors is 

due to come online next year.  

https://www.reuters.com/article/us-saudi-nuclear-

exclusive/exclusive-saudi-arabia-plans-to-launch-

nuclear-power-tender-next-month-sources-

idUSKCN1BP1M7 

 

 

Ban on Internet calls to be lifted in Saudi 

Arabia 

14 September 2017 

 

Internet voice and video calling applications, 

including WhatsApp, Skype, and Viber will be 

available in Saudi Arabia as the ban will be officially 

lifted. The block on the access to the voice call 

applications will be removed on Wednesday, 

Abdullah Al Sawaha, minister of communications 

and information technology, said. 

 

Coordination between the Communications and 

Information Technology Commission (CITC) and 

the telecom service providers is underway to 

enable Saudi nationals and expatriates to benefit 

from applications that provide voice and video 

calls over the Internet and that will be in 

compliance with the requirements, Al Sawaha also 

chairman of the CITC, the Kingdom’s telecom 

regulator, said. 

 

He added that the service providers have 

confirmed their commitment to enable all 

customers to use the applications to make voice 

and video calls of the highest quality and that they 

will review all applications in orde to meet the 

requirements periodically, Saudi Press Agency 

(SPA) reported.  

 

“This fruitful cooperation between the Kingdom’s 

telecom partners comes under the umbrella of 

‘Customer First’, a policy in which everyone works 

in order to give all telecom subscribers in the 

Kingdom the best services that meet their 

expectations and satisfy their needs,” Al Sawaha 

was quoted as saying. 

http://gulfnews.com/news/gulf/saudi-arabia/ban-on-

internet-calls-to-be-lifted-in-saudi-arabia-1.2089878 

https://www.reuters.com/article/us-saudi-nuclear-exclusive/exclusive-saudi-arabia-plans-to-launch-nuclear-power-tender-next-month-sources-idUSKCN1BP1M7
https://www.reuters.com/article/us-saudi-nuclear-exclusive/exclusive-saudi-arabia-plans-to-launch-nuclear-power-tender-next-month-sources-idUSKCN1BP1M7
https://www.reuters.com/article/us-saudi-nuclear-exclusive/exclusive-saudi-arabia-plans-to-launch-nuclear-power-tender-next-month-sources-idUSKCN1BP1M7
https://www.reuters.com/article/us-saudi-nuclear-exclusive/exclusive-saudi-arabia-plans-to-launch-nuclear-power-tender-next-month-sources-idUSKCN1BP1M7
http://gulfnews.com/news/gulf/saudi-arabia/ban-on-internet-calls-to-be-lifted-in-saudi-arabia-1.2089878
http://gulfnews.com/news/gulf/saudi-arabia/ban-on-internet-calls-to-be-lifted-in-saudi-arabia-1.2089878
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Saudi Arabia’s Economic Overhaul Claims 

a Victim 

14 September 2017 

 

At a Riyadh office of construction giant Saudi Oger 

Ltd., dust covers the desks, cigarette butts and 

empty water bottles litter the floor, and the 

mailbox is stuffed with crumpled envelopes. The 

parking lot of another Oger facility a mile away is 

barricaded and filled with trash. And at 

headquarters, a few blocks farther west, a lone 

administrator is left to handle the concerns of 

angry workers. 

 

Oger has long been one of Saudi Arabia’s top-two 

builders, a behemoth behind projects such as the 

492-room Ritz-Carlton hotel in Riyadh, the 

sprawling campus of King Abdullah University of 

Science and Technology on the Red Sea coast, and 

a quartet of power plants that supply oil giant 

Saudi Aramco. But in July, Oger shut down after 

years of mismanagement and the departure of top 

executives, leaving behind thousands of unpaid 

workers—typically immigrants whose residency 

permits are tied to their jobs—and at least $3.5 

billion of debt, according to people familiar with 

the matter. 

 

Oger’s fall highlights a dramatic reordering of the 

business climate under Crown Prince Mohammed 

bin Salman, a 32-year-old who leapfrogged more 

senior royals to become heir apparent. For 

decades the economy had been dominated by a 

small number of favored companies that get state 

contracts for everything from mosques to 

government ministries to high-speed rail lines. As 

Prince Mohammed seeks to wean Saudi Arabia off 

oil revenue and cut the government deficit, those 

companies are struggling to stay afloat. “There’s 

an element of the government allowing this to 

happen as a demonstration of what the current 

environment requires,” says Crispin Hawes, a 

managing director at Teneo Intelligence, a political 

risk consulting firm in London. “That’s a very public 

recognition of a change in sentiment.” 

 

The shift has reverberated throughout the 

economy. After Prince Mohammed reduced pay 

for civil servants, retailers faced a consumer 

spending rut. Companies that supply medical 

devices have complained of cutbacks as health-

care purchasing was curtailed. When the 

government pared subsidies, petrochemicals 

companies began paying more for feedstock. 

Construction, with its reliance on cheap foreign 

labor and government contracts, has been among 

the hardest-hit sectors, and Oger’s main 

competitor, Saudi Binladin Group, has also 

struggled. 

 

The prince’s plan—called Vision 2030—centers on 

privatization and easing the way for foreign 

investment, meaning that once-cosseted Saudi 

enterprises will face newly invigorated 

competition. Under the reforms, overseas 

companies in engineering and several other 

sectors will be freed from rules that require a local 

partner, giving them greater leeway to secure 

business in the kingdom. “Opening the market 

directly to foreign construction companies should 

help with the implementation of the development 

program,” says Monica Malik, chief economist at 

Abu Dhabi Commercial Bank. 

 

Oger won royal favor in the 1970s under founder 

Rafiq Hariri, a naturalized Saudi who later returned 

to his native Lebanon, where he served as premier. 

When he successfully completed a hotel and 

convention center, Hariri became an associate of 

King Fahd, the country’s ruler from 1982 to 2005, 

and Oger started winning contracts for everything 

from hospitals to highways. After Hariri was 

assassinated in Beirut in 2005, his son Saad took 

over Oger. 
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Oger’s collapse has been swift, with the value of its 

contracts plunging from $8.9 billion in 2014 to 

about $850 million this year, according to 

researcher Meed Projects LLC. In 2015 the 

government delayed payments to builders, 

spurring Oger and Binladin to stop paying 

employees for months. Workers at both set fire to 

company buses in protest, and one Filipino 

employee of Oger hanged himself in despair. 

 

While the government resumed some payments 

last year and Binladin is limping along, work 

remains hard to find. The value of public 

construction contracts shrank from $60 billion in 

2013 to $18.6 billion in 2016, Meed estimates. In 

an interview with Bloomberg News last year, Prince 

Mohammed hinted he was willing to let Oger fail. 

The prince said he’ll honor the state’s 

commitments to Oger, but if it can’t pay 

contractors or workers, “that’s their own problem.” 

It’s unclear what will happen to Oger’s assets and 

debt, but its failure indicates that in terms of 

economic ties to the government, “there’s no 

privileged relationship any longer,” says Marwan 

Iskandar, a Lebanese economist and acquaintance 

of both Hariris. Saudi officials didn’t answer 

requests for comment. Hariri’s office referred 

questions to the company’s lawyer, who didn’t 

respond to messages. 

 

Oger’s difficulties are abundantly clear at its 

headquarters, a low-rise building in southern 

Riyadh. In the punishing heat of a recent summer 

morning, despondent employees stream in 

seeking end-of-service certificates and plane 

tickets home. Amanah, a 41-year-old Filipino 

engineer who declined to give his full name, 

estimates he’s owed 80,000 riyals ($21,300) in 

salary for the past two years. Foreign workers 

“have no money. What can I do?” he says. Jamal 

Al-Zoubi, a Jordanian project manager whose 

residency permit has expired, can’t leave the 

country because he has 20,000 riyals of debt. 

Despite a court decision ordering Oger to pay him 

more than 750,000 riyals, he’s received nothing. 

“My brother is helping, but some people aren’t as 

lucky,” says Al-Zoubi, a 46-year-old father of five. 

“The situation is miserable.” 

https://www.bloomberg.com/news/articles/2017-09-

14/saudi-arabia-s-economic-overhaul-claims-a-victim 

 

 

 

https://www.bloomberg.com/news/articles/2017-09-14/saudi-arabia-s-economic-overhaul-claims-a-victim
https://www.bloomberg.com/news/articles/2017-09-14/saudi-arabia-s-economic-overhaul-claims-a-victim
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Saudi Arabia to nationalize 28,000 

government jobs by 2020 

14 September 2017 

 

Saudi Arabia’s Ministry of Civil Service has started 

the first phase of Saudization in the public sector, 

aiming to nationalize at least 28,000 jobs across all 

sectors by 2020, deputy minister Abdullah Bin Ali 

Al-Malfi said in a statement on Wednesday. The 

ministry aims to gradually replace expatriates with 

Saudis in government jobs, and has held various 

workshops in order to create a plan to do so. 

Currently, government jobs in the healthcare and 

higher education industries have the highest 

concentration of foreigners because the rapid 

expansion of these sectors did not allow for the 

training of specialists in these fields, Al-Malfi said.  

The government, therefore, is now prioritizing the 

Saudization of these sectors, he added. However, 

some government agencies will still be able to 

employ foreigners as specialists and consultants in 

healthcare and for some ranks and specialties at 

universities, Al-Malfi noted. 

http://www.argaam.com/en/article/articledetail/id/5047

88 

 

 

Saudis top GCC investors in UAE real estate 

sector 

14 September 2017 

 

Saudi Arabian investors will continue to put their 

faith in Dubai real estate because the emirate's 

property market has a proven reputation for 

delivering long-term benefits, a developer said at 

Cityscape Global on Wednesday. Okbah 

Abdulkarim, Chief Operating Officer of ARTAR Real 

Estate Development, said Dubai's status as a safe 

haven for real investors remains intact and major 

developments driving the economy are building 

investor interest, particularly from Saudi Arabia. 

Official Dubai Land Department figures show that 

in the 18 months from January 2016 to the end of 

June this year, the biggest GCC investors in Dubai 

real estate other than Emiratis were Saudis who 

made a total of 5,366 transactions worth AED12.5 

billion. 

 

“Many Saudis still see Dubai as a desirable city to 

visit because it's close by, there are shared 

religious and cultural values and a superb lifestyle 

here,” said Abdulkarim, currently overseeing 

ARTAR's Mada Residences tower in Downtown 

Dubai which is due for completion on schedule by 

2Q 2018. 

 

“There's a lot of diversification in the investment 

opportunities here in Dubai and it's a city that 

Saudis know well, and trust. Our Mada Residences 

project has attracted a lot of Saudi investors.” 

“Dubai has built protection from negative 

economic effects by creating an infrastructure for 

business, investment and living. It is still regarded 

as a city where residential property provides long-

term financial security.” 

https://www.zawya.com/mena/en/story/Saudis_top_GC

C_investors_in_UAE_real_estate_sector-

ZAWYA20170914045234/ 

 

 

Saudi GACA to set up four firms, mulls 

third license for ground ops 

14 September 2017 

 

The Saudi Civil Aviation Holding Co. will set up four 

new companies, as part of its efforts to develop 

and convert strategic business units into 

independent commercial entities that ensure 

financial sustainability, Abdulhakim Al-Tamimi, 

GACA president told Argaam on Thursday. 

  

A new company will be established to operate 

Jeddah airport, and along with another operator to 

manage the remaining airports across the 

Kingdom. The other two firms will be set up to 

operate in air navigation and information 

technology, Al-Tamimi added. 

In addition, GACA is mulling to offer a third license 

for ground handling services, he said, adding that 

it would conduct a study to determine the demand 

size and the general status of ground services 

across the Kingdom. In April 2015, Switzerland-

based Swissport International Ltd. won the second 

ground services license in Saudi Arabia. Swissport 

will be working alongside the Saudi Ground 

Services, Argaam earlier reported.  

http://www.argaam.com/en/article/articledetail/id/5047
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http://www.argaam.com/en/article/articledetail/id/504788
http://www.argaam.com/en/article/articledetail/id/504788
https://www.zawya.com/mena/en/story/Saudis_top_GCC_investors_in_UAE_real_estate_sector-ZAWYA20170914045234/
https://www.zawya.com/mena/en/story/Saudis_top_GCC_investors_in_UAE_real_estate_sector-ZAWYA20170914045234/
https://www.zawya.com/mena/en/story/Saudis_top_GCC_investors_in_UAE_real_estate_sector-ZAWYA20170914045234/
http://www.argaam.com/en/article/articledetail/id/504758
http://www.argaam.com/en/article/articledetail/id/504758
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Saudi, Chinese firms bag contract for final 

phase of Dubai solar park  

16 September 2017 

 

Dubai on Saturday announced the award of a $3.8-

billion contract for the final phase of a solar park 

aimed at generating 5,000 megawatts of electricity 

by 2030. The local government said the contract 

for the fourth and final phase went to Chinese 

conglomerate Shanghai Electric and ACWA Power 

of Saudi Arabia. The solar park named after Dubai’s 

ruler, Sheikh Mohammed bin Rashed Al-Maktoum, 

went online in 2013 and the final phase is to be 

launched in stages from 2020, bringing the overall 

cost to $13.6 billion. 

 

Dubai, which has dwindling oil reserves unlike Abu 

Dhabi, a fellow member of the United Arab 

Emirates, has set a target of 2050 to produce 75 

percent of its electricity needs from renewable 

energy sources. Abu Dhabi, the UAE capital, is 

building four nuclear power plants, each with a 

1,400-megawatt capacity, the first of which is 

scheduled to launch operations in 2018. The 

overall costs are put at more than $25 billion. 

 

The UAE has announced it plans to invest a total of 

$163 billion in projects aimed at supplying the 

country with almost half of its energy needs from 

renewable sources. 

http://english.alarabiya.net/en/business/energy/2017/0

9/16/Dubai-awards-contract-for-final-phase-of-solar-

park-.html   

 

 

New JV set up to strengthen MidEast 

renewable energy capabilities 

16 September 2017 

 

Global safety science organisation, UL, has 

announced a joint venture with Saudi-based GCC 

Lab aimed at strengthening the Middle East’s 

renewable energy infrastructure. UL, whose 

regional base operates out of offices in Dubai and 

its new lab facility in Abu Dhabim said the joint 

venture will be based in Dammam, Saudi Arabia, to 

cater to customers in parts of the Middle East, 

including Egypt. 

 

The company said in a statement that the joint 

venture will support the region’s renewable energy 

market by offering services such as pre-

commissioning tests, construction monitoring 

services and product testing of solar PV modules. 

The GCC Lab is a closed joint stock company that 

was formed by a select group of prime 

governmental and commercial entities in Saudi 

Arabia and the Gulf region. Its mandate is to 

provide testing, inspection, and certification 

services for electrical equipment.  

 

Hamid Syed, vice president and general manager, 

UL Middle East, said: “This agreement represents 

each organisation’s strong commitment to 

providing customers with all services related to 

renewables to meet the varied climate of the 

region. "We are delighted to support its aggressive 

renewable targets by offering a complete range of 

services via the new joint venture company and we 

are excited about developing new relationships 

through the extended client base. 

 

Saleh Amri, CEO of GCC Lab added: “This 

partnership combines UL’s safety science 

knowledge, expertise and global resources with 

the GCC Lab’s knowledge of local market needs 

and goals - laying the groundwork for 

improvements and updated certifications in the 

region’s renewable energy market." 

http://www.arabianbusiness.com/industries/energy/378

405-new-jv-set-up-to-strengthen-mideast-renewable-

energy-capabilities 

 

 

SABIC ranked 4th among top 100 

petrochemical firms in 2016: ICIS 

16 September 2017 

 

Saudi Basic Industries Corp. (SABIC) held its fourth 

position on ICIS top 100 petrochemical companies 

in 2016, for the second consecutive year. Last year, 

Sabic reported total sales of $35.42 billion and 

assets worth $84.49 billion.  In terms of net profit, 

Sabic topped the list with around $5 billion in 

2016, up from the second place in the previous 

year. 

 

http://english.alarabiya.net/en/business/energy/2017/09/16/Dubai-awards-contract-for-final-phase-of-solar-park-.html
http://english.alarabiya.net/en/business/energy/2017/09/16/Dubai-awards-contract-for-final-phase-of-solar-park-.html
http://english.alarabiya.net/en/business/energy/2017/09/16/Dubai-awards-contract-for-final-phase-of-solar-park-.html
http://www.arabianbusiness.com/industries/energy/378405-new-jv-set-up-to-strengthen-mideast-renewable-energy-capabilities
http://www.arabianbusiness.com/industries/energy/378405-new-jv-set-up-to-strengthen-mideast-renewable-energy-capabilities
http://www.arabianbusiness.com/industries/energy/378405-new-jv-set-up-to-strengthen-mideast-renewable-energy-capabilities
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Germany’s BASF SE, the world’s largest chemical 

producer, remained on top of the list with $60.56 

billion in sales, followed by China’s Sinopec with 

$48.26 billion and United States’ Dow Chemical 

with $48.16 billion.   National Industrialization Co. 

(Tasnee) came in the 79th position, jumping six 

slots compared to 2015. Tadawul-listed Rabigh 

Refining and Petrochemical Company (Petro 

Rabigh) took the 119th place, up six places from 

the previous year. 

http://www.argaam.com/en/article/articledetail/id/5049

89 

 

 

Italy Ramps Up Weapons Supplies to Saudi 

Arabia in Spite of EU Calls for Embargo 

16 September 2017 

 

European countries such as Italy continue to 

increase arms exports to Saudi Arabia in spite of 

European Parliament resolutions calling for an 

embargo on sales to Riyadh in light of violations of 

human rights and international law in Yemen. 

 

A recent European Parliament resolution which 

calls for an arms embargo against Saudi Arabia is 

no deterrent to Italy, which continues to increase 

its arms sales to the Middle East despite concerns 

that the flow of weapons is contributing 

to instability there. 

Enrico Piovesana, an Italian journalist and director 

of the Center for Monitoring of Arms Expenditures 

(MILEX), told Sputnik Italia that Italy's exports have 

risen dramatically. "According to the most recent 

data, for 2016, income from arms exports doubled 

in comparison with the previous year, from €7.9 

billion ($9.4 billion) to €14.16 billion. This figure is 

even more impressive if we compare it with data 

for 2014: €2.6 billion." 

 

"This is significant growth, and the Italian foreign 

ministry considers it a triumph: in its last report, it 

said that this sector has finally emerged from the 

[economic] crisis thanks to the flexibility of its 

supply." According to the Stockholm International 

Peace Research Institute (SIPRI), Italy was the 

world's eighth largest arms exporter in 2016. 

 
 

Italy is also third on the global ranking of arms 

exporters by number of countries to which it 

exports, Piovesana said. "Saudi Arabia is the sixth 

largest client for Italian weapons producers," he 

explained. 

 

The non-binding resolution passed by the 

European Parliament on Wednesday is the third 

call in two years by EU parliamentarians to enforce 

EU Council rules on the arms export control and 

impose an embargo on exports to Saudi Arabia. 

 

On September 5, the UN Human Rights Office 

issued a report recording violations and abuses 

of human rights and international humanitarian 

law which occurred in the two-and-a-half years 

since Saudi Arabia and its coalition partners 

launched a bombing campaign in Yemen 

to overthrow the Houthi rebels who ousted former 

President Abdrabbuh Mansour Hadi.  

 

"Some EU countries, such as Sweden and the 

Netherlands, have suspended the supply 

of military equipment to Saudi Arabia. Other 

countries, such as Germany, decided to suspend 

the supply of weapons that could be used by Saudi 

Arabia in the conflict with Yemen. The UK, France 

and Italy continue to deliver supplies. In 2016, Italy 

delivered nearly 20,000 aerial bombs worth more 

than €411 million, which is the country's largest 

supply of bombs since the end of World War II. It 

is absolutely clear that this is a political decision," 

Beretta said. 

 

http://www.argaam.com/en/article/articledetail/id/504989
http://www.argaam.com/en/article/articledetail/id/504989
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Saudi Arabia has become the world's second 

largest arms importer after India, with an 8.2% 

share in the market. While Italy has increased its 

supplies, they are still dwarfed by the US, which 

exports 52% of Riyadh's imports, and the UK, 

which exports 27%, according to the SIPRI. 

 

"It should be noted that that Italy is not the largest 

supplier to Riyadh. Trump signed a contract to sell 

$110 billion worth of weapons to the Saudis. But 

nevertheless, supplies from the EU are important 

since there are European components in many 

military systems that Saudi Arabia buys." 

 

 Beretta said that the European Parliament's 

resolution and the EU Council's Common Policy 

on arms exports are rather toothless in the face 

of lobbying from arms producers. 

https://sputniknews.com/analysis/201709161057449912

-saudi-arabia-italy-arms-exports/ 

 

 

 

 

 

 

 

https://sputniknews.com/analysis/201709161057449912-saudi-arabia-italy-arms-exports/
https://sputniknews.com/analysis/201709161057449912-saudi-arabia-italy-arms-exports/
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SEC registers government’s stake in PIF 

portfolio at Edaa 

17 September 2017 

 

Saudi Electricity Co. (SEC) on Sunday has 

registered the government’s 74.31 percent stake in 

its capital in the Public Investment Fund’s (PIF) 

portfolio at the Securities Depository Center 

Company (Edaa), it said in a statement to Tadawul. 

The Saudi government owns 3,096,175,320 shares 

in SEC. This registration, which was made upon the 

government’s directives in compliance with Vision 

2030, will not have any impact on the company, 

the statement said. 

http://www.argaam.com/en/article/articledetail/id/5051

13 

 

 

Prices of Saudi food, construction 

materials fall in August 

17 September 2017 

 

Prices of 52 food products in Saudi Arabia declined 

year-on-year (YoY) in August, while prices of 29 

other commodities rose, official data issued by the 

Saudi General Authority for Statistics showed. 

Bananas from the Philippines saw the biggest drop 

of 18 percent YoY, while prices of soft drinks 

jumped the most by 38 percent. Prices of 

feedstock and animals also declined during 

August.  

 

 
 

The prices of nine non-food commodities 

increased, with Marlboro cigarettes rose the most 

by 100 percent. Saudi Arabia rolled out a 100 

percent selective tax on tobacco products and 

energy drinks in June this year. A 50 percent tax 

was imposed on carbonated soft drinks.  

 

Elsewhere, prices of most construction materials 

slid in August. Steel rebar prices saw the biggest 

decline of 14 percent, while prices of Chinese 

cables rose the most by 27 percent. Demand for 

construction materials has fallen in the Kingdom as 

the sector continues to face an ongoing slowdown, 

due to tighter government spending amid low oil 

prices. 

 

Food product prices (August 2017) 

Most price increases Most price declines 

Product Variation 

% 

Product Variation 

% 

Local soft 

drinks (1 

can) 

+38% Philippines 

banana (1 

kg) 

(18%) 

Indian 

Cardamom 

(1 kg) 

+15% Local tomato 

(1 kg) 

(17%) 

Al Osra fine 

sugar (10 

kg) 

+10% Imported 

tomato (1 

kg) 

(15%) 

Local white 

flour (2 kg) 

+9% Indian 

pomegranate 

(1 kg) 

(15%) 

American 

Cardamom 

(1 kg) 

+9% Rutab dates 

(1 kg) 

(11%) 

Chinese 

garlic (1 kg) 

+6% Medium 

African 

lemon (1 kg) 

(11%) 

Local grapes 

(1 kg) 

+6% Pakistani 

Tangerine (1 

kg) 

(8%) 

Local frozen 

chicken 

Wataniya 

(900g) 

+5% Imported 

circular 

onion (1 

bundle) 

(7%) 

Pakistani 

Mango (1 

kg) 

+5% Local black 

eggplant (1 

kg) 

(7%) 

Coffee 

beans (1 kg) 

+4% Nido milk 

powder (1.8 

kg) 

(7%) 

http://www.argaam.com/en/article/articledetail/id/5050

87 

 

http://www.argaam.com/en/article/articledetail/id/505113
http://www.argaam.com/en/article/articledetail/id/505113
http://www.argaam.com/en/article/articledetail/id/505087
http://www.argaam.com/en/article/articledetail/id/505087
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Sadara achieves full commercial ops at its 

chemical complex 

17 September 2017 

 

Sadara Chemical Co. (Sadara) announced the 

commercial start-up of its toluene diisocyanate 

(TDI) facility, marking the full commercial 

operation of all facilities in the Sadara complex. 

Located in the company’s chemical complex in 

Jubail Industrial City II, the TDI unit consists of 

three integrated units that will produce 

dinitrotoluene (DNT), toluenediamine (TDA), and 

TDI. TDI is widely used in the production of 

furniture, mattresses and cushioning, as well as car 

seats. It also has a variety of industrial uses and is 

used in the production of coatings, adhesives, 

sealants, specialty foams and other industrial 

products, the company said. 

 

Financial impact is expected to show in Q4 2017 

results, Sadara Basic Services said in a statement to 

Tadawul on Sunday. Sadara Chemical Co. is a joint 

venture between Saudi Aramco and the Dow 

Chemical Co Last month, the two firms signed a 

memorandum of understanding to allow Dow to 

acquire an additional 15 percent ownership from 

Aramco in Sadara. Currently, Dow owns a 35 

percent stake in the $20 billion joint venture. Once 

the transaction is complete, Dow and Aramco will 

be 50-50 partners in Sadara. 

http://www.argaam.com/en/article/articledetail/id/5050

55 

 

 

JEC changes name to Jazan City for Basic 

& Manufacturing Industries 

17 September 2017 

 

Jazan Economic City has changed its name to 

Jazan City for Basic & Manufacturing Industries, 

the Royal Commission for Jubail and Yanbu (RCJY) 

said on its account on Twitter, citing a royal decree. 

RCJY will continue to manage and operate the city. 

Argaam earlier reported that Saudi Aramco was 

tasked by royal decree to build the first phase of 

the city, including developing the port, the 

industrial and residential areas, as well as the 

Corniche. The city is built on an area of 102 million 

square meters. It will include plants for heavy 

industries, petrochemicals, energy, as well as 

mining and manufacturing industries, and 

agriculture investments.  

 

 
 

In May, Aramco announced the completion of 53 

percent of the overall works and infrastructure of 

the city. 

http://www.argaam.com/en/article/articledetail/id/5050
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Saudi Arabia offers mediation for 

resolving Erbil-Baghdad disputes  

17 September 2017 

 

A high level Saudi delegation met with Kurdish 

President Masoud Barzani on Saturday urging 

dialogue between Erbil and Baghdad as the Region 

is going to hold independence referendum on 

September 25, a move viewed as unconstitutional 

by Baghdad, according to a statement from the 

Kurdistan Region Presidency. The Saudi delegation 

headed by Thamer al-Sabhan, Saudi’s Arab Gulf 

Affairs minister met with Barzani on Saturday 

evening expressing his country’s willingness for 

laying ground of dialogue and mediation between 

Erbil and Baghdad to resolving both sides’ 

unresolved problems that have recently grown in 

the wake of the declaration of referendum by the 

Kurdish leadership. 

 

Sabhan, the former Saudi’s ambassador to Iraq, 

also conveyed greetings from Saudi’s King Salman 

http://www.argaam.com/en/article/articledetail/id/505055
http://www.argaam.com/en/article/articledetail/id/505055
http://www.argaam.com/en/article/articledetail/id/505051
http://www.argaam.com/en/article/articledetail/id/505051
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to the role of the Kurdistan Peshmerga forces and 

Kurdish people, the KRP announcement added. 

 

Barzani for his part said Erbil has not closed the 

door of dialogue on anyone. Barzani, on behalf of 

the people of the Kurdistan Region, thanked the 

stance and consideration of King Salman to the 

Kurdistan Region. Barzani emphasized the 

significance of the historical relations between 

Erbil and Riyadh. 

 

In the lead-up to the September 25 referendum, 

pressures are mounting on the Kurdish leadership 

to postpone the process or cancel it from regional 

and world countries. Saudi Arabia, however, has 

not expressed support or opposition to the 

Kurdistan Region’s decision to hold independence 

referendum. The Kurdistan Region will be holding 

a referendum on independence on September 25. 

http://www.rudaw.net/english/kurdistan/1609201710 

 

 

Saudis say arrests target foreign-funded 

dissidents  

17 September 2017 

 

A recent wave of arrests in Saudi Arabia targeted 

citizens who were working at the behest of foreign 

powers to undermine the monarchy, a Saudi 

government official said on Friday. Saudi Arabia 

has arrested at least 16 people, and perhaps more 

than 30, in recent days in a crackdown on people 

perceived to be critical of the policies of Crown 

Prince Mohammed bin Salman. The detained 

include prominent clerics, a journalist, a poet, at 

least two women and a prince, according to their 

friends, relatives and associates. 

 

Critics of the arrests have speculated that the 

government wanted to tamp down dissenting 

voices in the country’s diplomatic spat with 

Qatar or that the Saudi monarch, King Salman, is 

preparing to abdicate in favor of his son, Crown 

Prince Mohammed. 

 

The government official, who spoke on the 

condition of anonymity because of the sensitivity 

of the matter, said that the arrests were not aimed 

at consolidating Prince Mohammed’s power, 

as critics have claimed, but were instead part of a 

security plan to ensure the kingdom’s stability. 

https://sofrep.com/90019/saudis-say-arrests-target-

foreign-funded-dissidents/ 

 

 

Saudi Arabia establishes committee to 

enhance global judicial cooperation 

17 September 2017 

 

Saudi Arabia’s Public Prosecutor, Sheikh Saud bin 

Abdullah Al-Muajab, revealed that the Kingdom 

has established a permanent committee to 

coordinate with other government authorities to 

enhance international judicial cooperation and 

present international advice. 

 

This revelation came in a speech Al-Muajab 

delivered during the 22nd annual conference and 

the general meeting of the International 

Association of Prosecutors (IAP) in Beijing. He 

explained that the formation of this committee in 

Saudi Arabia is in line with requirements of 

international agreements, such as the UN 

Convention against Transnational Organized 

Crime, and the UN Convention against Corruption 

. 

Al-Muajab noted that the Kingdom extradited 91 

wanted suspects of different nationalities to 

countries which have mutual, regional or 

international agreements with the Kingdom. He 

also said that the Kingdom, in line with reciprocity 

and international courtesy, extradited 14 other 

suspects wanted for terrorism, murder and other 

crimes in 2015-2016 to countries which do not 

have judicial agreements with the Kingdom. 

 

Regarding judicial cooperation with the Gulf 

Cooperation Council (GCC) countries, Al-Muajab 

stressed that these countries believe in the 

importance of developing judicial cooperation to 

ensure cooperation and results in the quickest 

time possible. 

http://www.arabnews.com/node/1162531/saudi-arabia 

 

 

 

http://www.rudaw.net/english/kurdistan/1609201710
https://sofrep.com/90019/saudis-say-arrests-target-foreign-funded-dissidents/
https://sofrep.com/90019/saudis-say-arrests-target-foreign-funded-dissidents/
http://www.arabnews.com/node/1162531/saudi-arabia
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Dubai-based Duplays to kick-start 

network of sports centres in Saudi 

17 September 2017 

 

A huge new multi-sports complex is set to open in 

Jeddah, Saudi Arabia, under plans unveiled this 

week. Dubai-based regional sports provider 

Duplays hopes to tap into increased interest in 

investing in entertainment and leisure in the 

kingdom, it said in a statement to Arabian 

Business.  Its first sports facility in Jeddah is 

planned to cover 100,000 square feet and feature 

four indoor five-a-side football pitches, two multi-

sports courts for basketball, volleyball, badminton 

and futsal, four outdoor five-a-side football 

pitches and a club house area with corporate 

meeting rooms and a restaurant with screens to 

watch the games.  

According to Arab News, Duplays is also drawing 

up plans to build a network of privately owned 

sports facilities across Saudi Arabia. The 

newspaper reported that Duplays has formed a 

joint venture company with its own local partner in 

the UAE, and Saudi-based developer Al Hokair 

Group, to build three pilot projects in major Saudi 

cities, the first of which will be the Jeddah project.  

Ravi Bhusari, co-founder of Duplays, was quoted 

as saying the company was targeting upwards of 

30 facilities in the next five years. “I’m sure that 

every large city or every secondary city in Saudi 

could use or probably would want a sport facility 

like the one we envision,” he said.  

 

Duplay launched 10 years ago as a friends’ 

meeting group to play Ultimate Frisbee. It has 

since grown into what it claims is the region’s 

largest sports provider with more than 100,000 

members across a range of sports leagues, events 

and tournaments.  Bhusari said in the statement: 

“Our story started a decade ago in the UAE and we 

now have 100,000 active members with our 

leagues kicking off this month.  “The Duplays 

center in Jeddah shows the next evolution of our 

brand and we are very excited about the 

opportunities in the kingdom and our chance to 

bring sports to its people.” 

http://www.arabianbusiness.com/industries/constructio

n/378778-100000-sq-ft-sports-facility-to-open-in-

jeddah 

Saudi Investment Authority grants licenses 

for SAR 3.2 bln projects in H1; China top 

investor 

17 September 2017 

 

The Saudi Arabian General Investment Authority 

(SAGIA) has granted licenses for 158 projects in the 

first half of this year with total investments of SAR 

3.2 billion, up 130 percent from a year earlier, data 

issued by SAGIA showed. 

 

SAGIA’s transformation to electronic processing 

reached 82 percent in H1, as eight companies 

obtained their licenses instantly with total 

investments of SAR 238.8 million. China topped 

the list of registered countries launching projects 

in Saudi Arabia, accounting for 23 percent, 

followed by the United Stated and the Netherlands 

at 17.5 percent and 16.8 percent, respectively. 

 

SAGIA is aiming to attract more foreign 

investments to the Kingdom. The Saudi Cabinet 

has recently approved 100 percent foreign 

ownership of engineering projects. The authority 

plans to allow complete foreign ownership of 

health and education projects soon, it said earlier. 

http://www.argaam.com/en/article/articledetail/id/5050
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Saudi hotel construction contracts to hit 

$2.5bn  

17 September 2017 

 

Buoyed by a booming hotels and leisure 

construction market, the contract awards in Saudi 

Arabia for this sector will likely hit $2.5 billion by 

the end of this year, said a report ahead of The Big 

5 Outdoor Design & Build Show in Dubai. 

 

A key industry event, The Big 5 Outdoor Design & 

Build Show in Dubai will run from September 25 to 

27. Co-located with the expo, three world-class 

events will offer additional networking and 

learning opportunities, as well as innovative 

products and latest solutions for the expanding 

Saudi hotel and leisure sector: FM Expo, Windows, 

Doors & Facades Event and Gulf Glass. 

 

http://www.arabianbusiness.com/industries/construction/378778-100000-sq-ft-sports-facility-to-open-in-jeddah
http://www.arabianbusiness.com/industries/construction/378778-100000-sq-ft-sports-facility-to-open-in-jeddah
http://www.arabianbusiness.com/industries/construction/378778-100000-sq-ft-sports-facility-to-open-in-jeddah
http://www.argaam.com/en/article/articledetail/id/505043
http://www.argaam.com/en/article/articledetail/id/505043
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The Saudi Vision 2030 is encouraging positive 

growth for the hotels and leisure industry. In April, 

the kingdom’s Public Investment Fund announced 

its plans to build the largest cultural, sports, and 

entertainment city in the world, according to the 

report by Venture Onsite. 

 

By 2022, sports, cultural and recreational facilities 

will be developed along with a safari and a Six 

Flags theme park over a 334 sq km area south of 

Riyadh, said the report entitled “GCC Hotels & 

Leisure Market.” 

 

While expanding its capacity to accommodate 

religious visitors in Makkah and Madinah, the 

kingdom is also broadening its hospitality market 

in a bid to diversify the national economy. 

 

The Red Sea project, announced by the Public 

Investment Fund in August, will develop a tourism 

hub on more than 50 natural islands between 

Umluj and Al Wajh. Construction of luxury resorts 

is expected to start in 2019, with Phase 1 to be 

completed by 2022, said the report. 

The positive trend is confirmed across the whole 

region. In the GCC, the hotels and leisure 

construction contractor awards are expected to 

record a 13 per cent jump, from $11.23 billion in 

2016 to $12.7 billion in 2017, stated the Ventures 

Onsite report. 

 

With sustainability becoming progressively 

important to Saudi Arabia, the hotels and leisure 

facilities are increasing their green spaces, 

incorporating design concepts that employ 

sustainable and cost-effective products, it added. 

"The booming hotels and leisure construction 

market is driving an unprecedented demand for 

outdoor design and landscaping projects in the 

region," remarked Josine Heijmans, the portfolio 

director of The Big 5 Outdoor Design & Build 

Show. 

"In order to address the most compelling topics 

and issues related to urban development and 

landscaping, industry thought-leaders will gather 

at the only specialised trade event for the 

landscaping, infrastructure and urban 

development industry in the region," he added. 

http://www.tradearabia.com/news/CONS_330357.html 

 

 

Mena 'in need of over 3,000 hospitals by 

2020' 

17 September 2017 

 

More than 3,000 new hospitals will have to be built 

in five major cities across the Middle East and 

http://www.tradearabia.com/news/CONS_330357.html
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North Africa (Mena) region by 2022 to cater to the 

growing healthcare demand of the citizens, said a 

report by leading property expert JLL. 

 

With the current shortage of hospitals, clinics and 

other healthcare facilities, an ageing population 

and the rise of medical tourism, there is a pressing 

need for both more and better healthcare facilities 

in the region over the next five years, stated JLL in 

the new report released during the Cityscape 

Global expo in Dubai, UAE. Demand for hospitals 

and healthcare facilities is increasing in the region, 

driven by a combination of an ageing population 

and the growing popularity of medical tourism, it 

stated. 

 

The Mena region lags far behind other developed 

economies in terms of both per capita spending 

on healthcare and provision of hospital beds, said 

the JLL in its report. 

 

The per capita spending on healthcare in the UAE 

is only 17 per cent of what is being spent in 

Switzerland, and Mena has an average of only 1.9 

beds per 1,000 populations in comparison to an 

OECD average of 4.8 beds, stated the report 

highlighting the huge opportunity for investors in 

the Mena real estate market over the next five 

years. 

 

Even to simply maintain the current provision rate 

of hospital beds per person would require the 

creation of 10,500 additional hospital beds in the 

five major cities across the region over the next five 

years, and assuming a typical ratio of 150 beds per 

hospital means there would be a need for around 

70 additional hospitals. 

 

If there is a need to increase the provision of 

hospital beds in line with the current OECD 

average of 4.8 beds per one thousand people, a 

staggering 470,000 additional beds would be 

required across these same five major cities by 

2022, stated the JLL report. 

 

According to the expert, the number of people 

aged 65 years is forecast to increase by 4.4 per cent 

per annum over the next five years, thus taking 

their figure from 21 million to 26 million by 2020. 

While government spending on healthcare is 

increasing across the region, there is a growing 

opportunity for more real estate investor 

involvement in the healthcare sector, said the JLL 

report. 

 

Developers of large planned communities in the 

region are already recognising the need and 

incorporating clinics and other non-specialist 

healthcare facilities in their developments, it 

added.  

http://www.tradearabia.com/news/CONS_330340.html 

 

 

Amiantit names new deputy chairman 

after Prince Turki resigns 

17 September 2017 

 

Saudi Arabian Amiantit Co.’s board of directors has 

appointed Khalil Kordi as deputy chairman of the 

board of directors, effective Sep. 14, 2017. The 

decision came after the company’s former deputy 

chairman and board member, Prince Turki Al Saud, 

resigned on Sep. 14 following his appointment as 

a consultant at the Royal Court of Saudi Arabia. 

The resignation was accepted by the board and 

became effective immediately, the company said 

in a bourse statement. The new chairman is 

currently a non-executive board member, the 

statement added. 

http://www.argaam.com/en/article/articledetail/id/5050

44 

 

 

Saudi Arabia to Seek Bidders for 1,000-

Mile Red Sea-Gulf Railway 

18 September 2017 

 

Saudi Arabia plans to seek bidders for the 

construction of a 1,000-mile (1,600-kilometer) 

railroad linking the Red Sea with the Persian Gulf 

as early as the end of this year, signaling the go 

ahead for a long-delayed project seen as vital to 

reducing the economy’s dependence on oil. The 

so-called Land Bridge line will shave around three 

days off the current five-day journey time for 

shipping seaborne freight around the Saudi coast, 

while improving links to Riyadh, and Jeddah,   

 

http://www.tradearabia.com/news/CONS_330340.html
http://www.argaam.com/en/article/articledetail/id/505044
http://www.argaam.com/en/article/articledetail/id/505044
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Contract tenders will be issued at the end of 2017 

or early in 2018 following an encouraging 

response to an invitation for expressions of 

interest, Saudi Railway Co. Chief Executive 

Officer Bashar Al Malik said in an interview. 

Saudi Arabia first awarded contracts for a privately 

funded coast-to-coast line in 2008 in an effort to 

accelerate the transit of goods around a country a 

fifth the size of the U.S., but put the project on hold 

after financial terms couldn’t be agreed. It’s 

now “moving ahead to implement the project” 

after an encouraging response from the private 

sector, Al Malik said. 

 

The cost of the Land Bridge line will depend on the 

exact route chosen and the location of the Red Sea 

terminus, with bidding for contracts likely to 

include local and international engineering 

companies and financial institutions, according to 

Al Malik, who has been CEO of Saudi Railway since 

March. 

 

Diversification Drive 

Saudi Arabia allocated 52 billion riyals ($14 billion) 

to infrastructure and transportation this year, up 

from 38 billion riyals in 2016, according to the 

Ministry of Finance’s 2017 budget report. The 

investment is aimed at advancing moves to wean 

the Arab world’s biggest economy off oil as part of 

the Vision 2030 plan led by the heir to the Saudi 

throne, Mohammed bin Salman. 

 

 
 

Saudi Railway is separately targeting increased 

freight shipments on the country’s Northern Line, 

including minerals transported for Saudi Arabian 

Mining Co., also known as Maaden. Phosphate 

volumes should rise to 5 million tons this year from 

4.4 million in 2016, while bauxite carriage may 

improve to 4 million tons from 3.3 million, Al Malik 

said. 

 

The railway company is evaluating its ability 

to boost capacity as Maaden and its 

partners Mosaic Co. and Saudi Basic Industries 

Corp. expand production at Waad al-Shamal in the 

far north of the country, he said. 

 

Saudi Railway is also looking at expanding rail links 

to better serve energy giant Saudi Arabian Oil Co., 

or Aramco. which has bulk plants in Tabuk, Turaif 

and the Al Jouf region close to the Jordanian 

border for the distribution of gasoline, diesel fuel 

and other liquid products. 

 

Other opportunities for increased freight haulage 

center on agricultural production in the Busaita 

area of Al Jouf which hasn’t yet utilized rail 

infrastructure, Al Malik said. The zone has some of 

Saudi Arabia’s largest farms, including Al Jouf 

Agricultural Development Co.’s 60,000 hectares of 

wheat, barley, maize and other crops. 

https://www.bloomberg.com/news/articles/2017-09-

18/saudi-arabia-to-seek-bidders-for-1-000-mile-red-

sea-gulf-railway 

 

https://www.bloomberg.com/news/articles/2017-09-18/saudi-arabia-to-seek-bidders-for-1-000-mile-red-sea-gulf-railway
https://www.bloomberg.com/news/articles/2017-09-18/saudi-arabia-to-seek-bidders-for-1-000-mile-red-sea-gulf-railway
https://www.bloomberg.com/news/articles/2017-09-18/saudi-arabia-to-seek-bidders-for-1-000-mile-red-sea-gulf-railway
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Mobile phone shipments to Saudi Arabia 

fell 4% in Q2 

18 September 2017 

 

Mobile phone shipments to Saudi Arabia declined 

4.2 percent quarter-on-quarter in Q2 2017, 

marking the largest decrease among the Gulf 

Cooperation Council (GCC) countries, as 

Saudization of the Kingdom's mobile phone 

industry continues to impact the market. 

  

Technology research firm International Data 

Corporation (IDC) said in a recent report that it 

expects the declines to reverse by the end of this 

year as the market gradually adjusts to the policy 

changes in the Kingdom. "This policy (Saudization) 

has caused a shift away from independent retail, 

with consumers gradually moving to the organized 

retail channel, which is heavily engaging with 

vendors to provide more attractive prices and 

offers,” Kafil Merchant, research analyst at IDC 

(Middle East, Africa, and Turkey), said in the report. 

“The independent retail channel is experiencing a 

major slowdown as a result of restrictive credit 

limits and lower marketing support from vendors.” 

GCC’s other biggest market, the United Arab 

Emirates, saw a 1.6 percent growth QoQ in the 

second quarter this year. Shipments to Qatar grew 

2.7 percent QoQ, the report said. "As a result of the 

embargo led by Saudi Arabia and the UAE, gray 

shipments into the country have actually 

decreased," Nabila Popal, senior research manager 

for mobile phones (AR/VR, and displays), said in 

the report. “Official distributors have been able to 

profit from this by increasing official shipments to 

Qatar coming directly from non-embargo 

countries," she added. 

 

The Gulf mobile phone market as a whole was 

“relatively flat” in Q2 2017. IDC’s quarterly mobile 

phone tracker showed that overall shipments for 

the quarter totaled 6.4 million units, representing 

a decline of 1 percent QoQ and 1.3 percent year-

on-year (YoY). “This contrasts starkly with the steep 

20.2 percent YoY decline seen in Q1 2017, 

suggesting the market is beginning to show some 

welcome signs of recovery,” the report said. 

 

In terms of vendors, Samsung led the GCC 

smartphone market in Q2 2017 with 38.1 percent 

unit share, posting a 0.4 percent QoQ increase in 

shipments. Apple stood in the second place with 

20.9 percent share, but saw its shipments decline 

20.2 percent QoQ. "This downturn experienced by 

Apple is partly a seasonality issue and partly due 

to anticipation around the launch of the new 

iPhone in Q4 2017," Popal said. 

 

IDC expects the GCC market to close relatively flat 

in 2017, with a 0.6 percent YoY decline in mobile 

phone shipments forecast for the year as a whole. 

In 2018, the market is estimated to grow 9 percent 

YoY, stabilizing further in the years ahead with 

average annual growth of 5 percent forecast for 

each year through to 2021.  

http://www.argaam.com/en/article/articledetail/id/5050

54 

 

 

Snapchat blocks Al Jazeera in Saudi Arabia 

18 September 2017 

 

Social media platform Snapchat has blocked 

access to Al Jazeera content in Saudi Arabia. 

Snapchat said it was asked by the Saudi authorities 

to remove the Qatari-backed broadcaster's 

Discover Publisher Channel because it violated 

local laws. Qatar is in an ongoing dispute with 

Saudi Arabia, Bahrain, Egypt and the UAE.  The four 

countries cut ties with Qatar earlier this year, 

accusing the country of supporting terrorism.  

 

Saudi Arabia has one of the world's most restrictive 

media environments, according to human rights 

groups and media freedom advocates. But the 

Saudi authorities have a particular dislike for Al 

Jazeera. At one point they had demanded Qatar's 

government shut it down altogether as one of 13 

conditions to remove sanctions against the 

country. Those conditions were later withdrawn. 

 

Saudi Arabia is one of the largest social media 

markets in the Middle East, boosted by a high rate 

of smart phone ownership. That can sometimes 

place US-listed companies like Snapchat's parent 

Snap Inc in an awkward position, as local laws are 

far more restrictive than in many other markets.  

http://www.argaam.com/en/article/articledetail/id/505054
http://www.argaam.com/en/article/articledetail/id/505054
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"We make an effort to comply with local laws in 

the countries where we operate," a Snapchat 

spokesperson said in a statement. 

http://www.bbc.com/news/business-41302852 

 

 

Saudi offers women opportunity to work 

as air traffic controllers 

18 September 2017 

 

Saudi Air Navigation Services Company is set to 

employ women as air traffic controllers for the first 

time after the Saudi Academy of Civil Aviation 

announced details of the a new one-year course. 

Saudi Air Navigation Services Company is set to 

employ women as air traffic controllers for the first 

time after the Saudi Academy of Civil Aviation 

announced details of a new one-year course.  

 

The kingdom's national aviation training body, 

which operates under the General Authority of 

Civil Aviation, will run the one-year educational 

program that will qualify Saudi females to work in 

the air traffic control profession for the first time 

ever, according to Saudi Press Agency.  

 

Saudi Air Navigation Services Company said 

employing women in the aviation sector is line 

with the Vision 2030 plan to reduce Saudi Arabia's 

dependence on oil and diversify its economy. Part 

of those goals, launched by Crown Prince 

Mohammed bin Salman in July, includes raising 

the participation of women in the labor market.  

 

 
 

The 80 applicants began admission tests on 

Sunday morning at the Saudi Academy of Civil 

Aviation. Students must be a Saudi national and 

have a secondary school degree from the 

Department of Natural Sciences at a rate of at least 

90 percent and a degree of 5.5 in the IELTS test and 

be aged between 18-25.  The course will see 

successful candidates undergo practical and 

theoretical training in air traffic control, in addition 

to workshops and field trips.  

http://www.arabianbusiness.com/industries/transport/3

78812-saudi-women-to-work-in-air-traffic-control 

 

 

Savola completes sale of 2% stake sale in 

Almarai  

18 September 2017 

 

Savola Group, Saudi Arabia’s largest food 

producer, has completed the sale of a 2 percent 

stake, or 16 million shares in Almarai Co. A total 

profit of SAR 694.1 million will be recorded in Q3 

results, the Group said in a statement to Tadawul. 

Savola’s stake in the Gulf’s top dairy producer has 

dropped to 34.52 percent from 36.52 percent. Last 

week, Savola Group said it completed an 

accelerated book-building process with HSBC to 

sell 2 percent of its stake in Almarai with a set price 

per share of SAR 70, for a gross total of SAR 1.12 

billion, Argaam reported earlier. 

 

http://www.argaam.com/en/article/articledetail/id/5051

85 

 

 

http://www.bbc.com/news/business-41302852
http://www.arabianbusiness.com/industries/transport/378812-saudi-women-to-work-in-air-traffic-control
http://www.arabianbusiness.com/industries/transport/378812-saudi-women-to-work-in-air-traffic-control
http://www.argaam.com/en/article/articledetail/id/505185
http://www.argaam.com/en/article/articledetail/id/505185
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Saudi Arabia to consider raising gasoline 

prices by November-end: report 

18 September 2017 

 

Saudi Arabia is considering a plan to increase 

domestic gasoline and jet fuel prices latest by 

November, along with linking local rates with 

international oil prices, Bloomberg reported, citing 

an unnamed person with the knowledge of the 

matter. At current price levels, the measure would 

lead to an increase in octane-91 grade gasoline to 

about SAR 1.35 per liter from SAR 0.75, or an 

increase of about 80 percent, the person said. 

 

Increases in other energy prices are likely to be 

delayed until early 2018, the person said. 

Authorities are expected to make a final decision 

on the plan this month or in October, the person 

said. Gasoline and jet fuel are expected to undergo 

immediate, one-time increases under the plan, 

while prices of other fuels would be raised 

gradually by 2021, the person said. 

 

The government might consider putting a limit on 

increases in diesel and heavy fuel oil to offset any 

negative impact on the economy, as both are used 

for power generation and industrial activities, the 

person said. Electricity rates would rise gradually, 

the person added. Saudi Arabia, the world’s 

biggest oil exporter, had first raised fuel prices in 

December 2015 and announced plans for further 

increases. 

 Earlier, in August 2015, the United Arab Emirates 

removed subsidies on transport fuel and linked 

gasoline and diesel prices to global oil markets. 

http://www.argaam.com/en/article/articledetail/id/5051
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Saudi labor ministry to open 80,000 jobs 

to women in October 

18 September 2017 

 

Saudi Arabia’s labor and social development 

ministry said it will provide 80,000 jobs for women 

in the third phase of the Saudization and 

feminization of women accessory shops starting 

next month, Okaz newspaper reported, citing 

Faten Al Sari, director of the women employment 

policy and program.  

 

The ministry aims to increase women’s 

participation in the Saudi job market as part of 

Vision 2030. A variety of jobs are open for women 

to claim, as long as they meet the requirements of 

a suitable work environment for women, Al Sari 

said. The third phase of the feminization program 

includes perfume, mother & child, shoes and bag 

shops, in addition to pharmacies that sell make-up 

at shopping malls. 

http://www.argaam.com/en/article/articledetail/id/5051

77 

 

 

VAT in UAE and Saudi Arabia: What are the 

differences? 

18 September 2017 

 

Saudi Arabia and the UAE are both set to introduce 

value-added tax (VAT) at a rate of five percent 

starting next January, but there are a number of 

differences in how they plan to implement it.  

 

All six members of the Gulf Cooperation Council 

(GCC) agreed in 2016 to introduce VAT as a way of 

diversifying revenue sources, but only Saudi Arabia 

and the UAE have issued VAT laws and confirmed 

they will go ahead with its introduction from 

January. Other GCC states are expected to follow 

later in 2018. 

 

“They are not mirror images of one another and 

there are very interesting differences,” Michael 

Patchett-Joyce, a London-based commercial 

lawyer who specializes in VAT told a GCC VAT 

forum in Dubai last week.  

http://www.argaam.com/en/article/articledetail/id/505194
http://www.argaam.com/en/article/articledetail/id/505194
http://www.argaam.com/en/article/articledetail/id/505177
http://www.argaam.com/en/article/articledetail/id/505177
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Outlining the key difference between the two 

nations, he said: “Saudi Arabia’s VAT refers very 

explicitly and expressly to ‘the agreement’ (the 

GCC framework agreement signed by all six states 

in 2016). In the UAE, the lack of such direct 

reference… means that it is a more persuasive 

environment.” 

The first article of Saudi Arabia’s law states that: 

“Words and phrases contained in those 

regulations shall have the meanings ascribed to 

each of them in the agreement…unless the context 

requires otherwise.”  

 

The UAE, meanwhile, set out its own, long list of 

definitions for all the words and phrases 

mentioned in its VAT law without direct reference 

to the GCC framework agreement.    

Shiraz Khan, a Dubai-based senior tax advisor at 

law firm Al Tamimi and Company, said the key 

difference between the Saudi Arabian and the UAE 

VAT laws is the amount of detail each country has 

included. 

 

The Saudi law is briefer because it incorporates 

references to the GCC VAT framework agreement 

and leaves many details, including the treatment 

of individual sectors, to the implementing 

regulations.  On the other hand, the UAE appears 

to have adopted a more detailed, standalone VAT 

law.  

“It does not make a difference to investors,” Khan 

told Zawya in a phone interview.  “This is more of 

a question of how individual countries have gone 

about structuring their VAT law.” 

He said the difference between the two 

approaches is related to the social and economic 

considerations that best serve each countries’ 

policies. 

For instance, the UAE has offered a zero rating on 

residential property leases and sales within three 

years of completion, while any subsequent sale or 

lease will be exempt from VAT. In Saudi Arabia, 

however, there is no zero rating and only leases are 

VAT-exempt, with sales subject to the 5 percent 

charge unless a property is to be used as a 

permanent home. Khan said that in general, “both 

the UAE and Saudi have a broad VAT base, but 

Saudi has more limited exceptions”.   

 

He said the difference between the two 

approaches to industry sectors is more related to 

the social and economic considerations that best 

serve the countries’ policies. “Saudi will tax private 

healthcare services and the education sector, while 

[the] UAE is expected to zero rate certain 

healthcare and educational services.  Saudi will tax 

local passenger transport, while in the UAE it will 

[be] exempt,” Khan said. 

 

A cross-border approach 

The GCC framework defines VAT as a tax imposed 

on goods and services that should be paid by any 

individual engaging in economic activity with the 

intent of making profit.  
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The agreement also states that every country 

should issue a local law to specify the products and 

services that could receive special treatment or 

exemptions. However, it specifies several services 

that will be subject to VAT at zero percent, and 

those that will be exempt from the tax. The 

difference between the zero rating and 

exemptions is that the latter does not allow for 

reclamation of VAT paid on input costs. 

 

The services that will be zero rated include the 

transportation of people and goods within the 

GCC countries, as well as exports and re-exports, 

to countries outside the GCC.  

 

Exempted goods and services include some 

diplomatic, military and financial services, as well 

as personal luggage and/or home appliances that 

citizens living abroad or foreigners coming to live 

in a GCC country bring with them, along with 

imports used in charity projects. 

 

Analysts believe the GCC framework has rules on 

how VAT will be implemented that will need to be 

adopted by all six countries - including those like 

the UAE that set their own tax procedure laws. 

“The UAE came up with its own tax procedures 

framework and laws, but it still cannot go against 

the GCC framework,” Rakesh Pardasani, a Dubai-

based partner at accountancy firm RSM, told 

Zawya in a phone interview. 

 

Investments in precious metals 

Many traders are closely watching for more details 

about the status of investments in precious metals, 

including silver, gold, and platinum. 

 

The GCC framework states that investments in 

precious metals that are qualified to be traded in 

international markets will be subject to VAT at a 

zero rate, which will allow businesses to reclaim 

VAT paid on business costs.  

 

“The framework agreement does not give 

countries a choice on VAT treatment for certain 

supplies. It basically says that supply of gold, silver 

and platinum for investment purposes must be 

zero-rated. That means that all countries are 

required to zero rate it,” Khan said. 

 

Trading in precious metals is an important 

business in the GCC, especially the UAE. The total 

amount of Abu Dhabi’s trade in pearl, gemstones 
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and precious metals grew by 42.2 percent, to 4.7 

billion dirhams ($1.3 billion) in the first quarter of 

2017, up from 3.3 billion dirhams in the first 

quarter of the previous year, according to a report 

issued by Emirates News Agency, WAM, in June.  

What is out there and what is next? 

 

Saudi Arabia had issued draft VAT implementation 

regulations that included details on zero rated and 

exempt goods and services on July 19. Khan said 

these became law following a one-month 

consultation period on August 19, although there 

has been no official statement made by the Saudi 

authorities on this matter. The kingdom issued its 

VAT law on July 28.  

 

The UAE issued a general tax procedures law on 

August 1, which was followed by a VAT law on 

August 27. Khalid Al Bustani, director-general of 

the UAE’s Federal Tax Authority, said last month 

that its regulatory framework detailing VAT 

treatment of goods and services will be released in 

the fourth quarter of this year. 

 

Both countries have also set timelines for 

businesses to voluntarily register for VAT. Saudi 

Arabia announced a December 20 deadline for 

businesses to register. The UAE’s business 

registration process for VAT started on September 

15. 

 

According to Khan, VAT in both countries will be 

collected on a quarterly basis for most companies. 

“Generally, both will collect VAT quarterly, but if 

you are a large business and have a turnover of 

more than 40 million Saudi riyal ($10.67 million) in 

Saudi, then you must file on a monthly basis,” Khan 

said. “The UAE may also have monthly filing for 

large businesses and this will be clarified by the 

executive regulations,” he added. 

 

Khan said companies will need to assess 

themselves whether they are supplying goods or 

services that are taxable, zero-rated or exempt, 

and whether sales are likely to exceed the 

mandatory registration threshold of 375,000 riyals 

in Saudi Arabia (or the same figure in dirhams in 

the UAE) to determine whether they are required 

to register or not.   

 

He added that businesses that do not meet the 

mandatory registration threshold, but whose 

annual taxable supplies or expenses exceed the 

voluntary registration threshold of 187,500 Saudi 

riyals or UAE dirhams, should decide themselves if 

it is worthwhile registering to recover any VAT 

paid.  In Saudi Arabia, companies with a turnover 

of less than 1 million riyals can defer registration 

until 31 December 2018, Khan said. 

 

The GCC has long been seen as a tax-free zone that 

imposes no tax on personal income, but the 

introduction of VAT as a means to diversify 

revenue has been praised by the International 

Monetary Fund (IMF) and various economists. 

There are others, though, who fear that expected 

inflation could weaken consumer demand and 

trigger a negative impact on GCC markets. 

 

When asked if there were challenges facing 

companies with regard to VAT, Pardasani said: 

“Yes, they still don’t have enough time to prepare.” 

https://www.zawya.com/mena/en/story/VAT_in_UAE_an

d_Saudi_Arabia_What_are_the_differences-

ZAWYA20170918063105/ 

 

 

Saudi Arabia’s crown prince scales back his 

ambitions 

19 September 2017 

 

Something is afoot in the kingdom of Saudi Arabia. 

The absolute rulers of this most secretive of 

countries, their communiqués loyally echoed by a 

https://www.zawya.com/mena/en/story/VAT_in_UAE_and_Saudi_Arabia_What_are_the_differences-ZAWYA20170918063105/
https://www.zawya.com/mena/en/story/VAT_in_UAE_and_Saudi_Arabia_What_are_the_differences-ZAWYA20170918063105/
https://www.zawya.com/mena/en/story/VAT_in_UAE_and_Saudi_Arabia_What_are_the_differences-ZAWYA20170918063105/
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hierarchy of Wahhabi absolutists, are not really 

explaining much. But recent weeks have seen: a 

clampdown on perceived dissent at home; a 

revamp of Vision 2030, the ambitious plan to 

overhaul the oil-based economy; and signs that 

Mohammed bin Salman, the crown prince, who is 

in charge of foreign and defence affairs as well as 

economic and security policy, is pulling in his horns 

abroad. 

 

The crown prince, 32 and known as MbS, was 

handed most of the keys to the kingdom when his 

aged father ascended the throne in 2015. This 

June, he consolidated his power in a palace coup 

that forced out his older cousin, Mohammed bin 

Nayef, as crown prince. He should feel 

comfortable.  

 

Instead, amid febrile speculation — always denied 

— that the 81-year-old King Salman is preparing 

to abdicate in his favor, he looks rattled. Rounding 

up a wide spectrum of two dozen dissenters may 

aim to demonstrate confidence but suggests 

rather the opposite. Among those arrested in the 

sweep were academics, writers and journalists, and 

popular Islamist clerics, including Salman al-Ouda, 

who has a vast social media following.  

In the early 1990s Sheikh al-Ouda helped found 

the Islamic Awakening, a group of radical Islamists 

from which later emerged the more loosely 

connected Islahiyyun or “reformers” — a greater 

threat to the ruling House of Saud because they 

used the same Islamic diction as the Wahhabi 

clergy to advocate a constitutional monarchy in a 

different “Vision” document in 2003. 

 

There is little to link those arrested recently, except 

maybe not denouncing Qatar — the gas-rich 

emirate has been subject to a Saudi-led blockade 

since June in reprisal for its ties to Iran and alleged 

support for Islamist extremists. Qatar’s real crime 

— especially in the eyes of the United Arab 

Emirates and its crown prince, Mohammed bin 

Zayed, a mentor to MbS — is its support for the 

Pan-Islamic Muslim Brotherhood and embrace of 

the Arab uprisings of 2011. 

 

Abroad, the Saudi crown prince looks at times to 

be moderating his more impetuous urges. Unable 

to win a war in Yemen waged by the richest Arabs 

against the poorest, launched in 2015 to deter Iran 

from trying to expand the Shia axis it has forged 

across Iraq, Syria and Lebanon down into the Gulf, 

MbS seemed to double his bet before the summer, 

not only with the Qatar blockade but even 

threatening to carry the war into Iran.The regional 

dispute casts a cloud over the crown prince’s 

Vision 2030 program to build up the private sector. 

But a more nuanced feeling for risk and 

opportunity has followed — and low oil prices limit 

his options. In late July, MbS hosted Muqtada al-

Sadr, the Iraqi Shia cleric who once terrified the 

region’s Sunni autocrats (Mohammed bin Zayed of 

the UAE met him too a few days later). Mr Sadr, 

whose Mahdi Army launched two insurrections 

against the US occupation of Iraq in 2004, has 

since painted himself as an Iraqi nationalist, and 

not beholden to Iran. This looked like a tactical 

parry by the Sunni axis. 

 

This month, possibly mindful that the quarrel with 

Qatar raises the perception of risk and cost of 

credit across the Gulf at a time of wrenching 

economic upheaval, MbS spoke on the phone to 

Sheikh Tamim bin Hamad al-Thani, the young 

Qatari emir. But then, incensed by reports hinting 

at a breakthrough, Riyadh suspended all dialogue 

with the emirate. 

 

Still, the dispute adds to the risk of regional 

meltdown, and casts a cloud over the crown 

prince’s Vision 2030 program to build up the 

private sector. Forced into one U-turn, reversing 

public spending and state payroll benefit cuts, 

MbS is having to redraft his breathtakingly 

ambitious reforms. 

 

Another possible reason for the crackdown on 

dissent is grumbling about the center-piece of this 

reform: part flotation of Saudi Aramco, the state oil 

company that is almost a state-within-the-state. 

This is scheduled for next year but there is 

speculation it might be delayed.  

 

Ill-advisedly, MbS suggested an initial public 

offering to sell 5 per cent, while certainly likely to 

be the biggest ever, would value Aramco at 

comfortably more than $2tn. There is widespread 
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skepticism in the industry it will reach that 

valuation. Domestic sceptics, including inside the 

royal family, think the IPO is a needless sale of 

family silver and surrenders unique institutional 

firepower. 

 

There are those, too, who believe it was a tactical 

error to expose Aramco to scrutiny as the flagship 

of reform — and that this was because MbS 

wanted to capture international attention from 

investors who last year were salivating about Iran 

as an emerging markets bonanza after its nuclear 

pact with world powers and the lifting of 

sanctions.All the formidable challenges the crown 

prince faces — even as he clears his way to the 

throne — add up. Whether or not he has 

overestimated the price of Aramco, he may have 

miscalculated the price of his ambition. 

https://www.ft.com/content/068b21a0-9d2b-11e7-

9a86-4d5a475ba4c5 

 

 

Saudi, UAE-backed fund invests in 

messaging service Slack 

19 September 2017 

 

Slack Technologies closed a $250 million funding 

round led by SoftBank Group’s Vision Fund, giving 

it more ammunition for expansion in an 

increasingly competitive market for workplace 

messaging services.  The financing round values 

the startup at $5.1 billion, up from $3.8 billion the 

last time. The Vision Fund is joined by Accel and 

other investors, Slack said Sunday. Bloomberg 

reported on the latest funding in July.  

 

More than half of the new funding came from 

SoftBank, Slack’s Chief Executive Officer Stewart 

Butterfield said in an interview in London 

Monday.  Butterfield was approached by Deep 

Nishar, managing director of investments at 

SoftBank, about 4 or 5 months ago, he said.  

 

San Francisco-based Slack said the money is for 

“operational flexibility,” not for a particular use, 

and added that it still has much of the $591 million 

it already raised. But Butterfield said the additional 

capital will also help give large clients, as well as 

existing and future employees, confidence that 

Slack is here to stay.  

 

“We have a lot of large customers,” he said, “and 

the bigger ones are a lot more conservative. As 

they move tens of thousands of people over to 

Slack they want to make sure we're going to be 

around. But it especially helps with potential 

recruits. We still have to compete with Facebook 

and Google and they give substantial offers there.”  

The company this month announced an expansion 

of its service to work in German, French, Spanish 

and Japanese as it competes with Microsoft Corp.’s 

Teams and Atlassian Corp.’s HipChat service for 

corporate customers.  

 

SoftBank’s Vision Fund raised almost $100 billion 

this year, including investments from Abu Dhabi's 

Mubadala and Saudi Arabia's Public Investment 

Fund, and is blanketing the venture capital market 

and tech sector with the money. It invested $4.4 

billion in shared-office company WeWork Cos. in 

August, and is mulling an investment in Uber 

Technologies Inc. of up to $12 billion with three 

other investors.  

 

Last month, the Vision Fund was said to invest 

about $2.5 billion in Flipkart Group, the biggest 

Indian e-commerce operator. That marked the 

largest venture deal in India, people familiar with 

the matter said at the time.Slack has more than 9 

million weekly active users and 6 million daily 

active users. The company has more than 2 million 

people paying to use the service on more than 

50,000 paid teams and revenue from subscriptions 

has reached $200 million.  Butterfield said he 

“looks forward” to an initial public offering, but 

said it would not be before “the end of 2018.” 

http://www.arabianbusiness.com/industries/technology/

378924-saudi-uae-backed-fund-invests-in-messaging-

services-slack 

 

 

Saudi Arabia's PIF launches 'future 

investment' initiative 

19 September 2017 

 

The Saudi Arabian sovereign wealth fund launched 

the Future Investment Initiative (FII), intended to 

https://www.ft.com/content/068b21a0-9d2b-11e7-9a86-4d5a475ba4c5
https://www.ft.com/content/068b21a0-9d2b-11e7-9a86-4d5a475ba4c5
http://www.arabianbusiness.com/industries/technology/378924-saudi-uae-backed-fund-invests-in-messaging-services-slack
http://www.arabianbusiness.com/industries/technology/378924-saudi-uae-backed-fund-invests-in-messaging-services-slack
http://www.arabianbusiness.com/industries/technology/378924-saudi-uae-backed-fund-invests-in-messaging-services-slack
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explore investment trends, opportunities and 

challenges in the years ahead.  The Public 

Investment Fund (PIF)’s FII initiative will be a forum 

of top-tier global business leaders, investors and 

thinkers from across the world, it said in a 

statement.  It will see regular events held over the 

course of the year to examine global business 

trends and, ultimately, help shape PIF’s investment 

strategy.  

 

For the inaugural event, a number of high profile 

speakers have been confirmed, including Larry 

Fink, chairman and CEO of BlackRock; Stuart 

Gulliver, group CEO of HSBC; Joe Kaeser, president 

and CEO of Siemens; Tong Li, CEO of Bank of 

China; Masayoshi Son, chairman and CEO of 

SoftBank Group, and George Whitesides, CEO of 

Virgin Galactic.  

 

The PIF-hosted event will be held from 24-26 

October in Riyadh.  

 

PIF managing director Yasir bin Othman Al 

Rumayyan said: “The Future Investment Initiative 

will provide an unprecedented opportunity for 

many leaders and influencers around the world to 

better understand the future of the global 

investment landscape.  “It will also act as a 

platform to showcase the PIF’s redefined 

investment mandate and strategy, as it progresses 

towards becoming the world’s largest sovereign 

wealth fund.” 

http://www.arabianbusiness.com/industries/technology/

378886-saudi-arabias-pif-launches-future-investment-

initiative 

 

 

Saudi Shura Council considers curbing 

religious police powers 

20 September 2017 

 

The Shura Council, Saudi Arabia’s powerful 

advisory body, will vote on a law to merge the 

country’s religious police into the Ministry of 

Islamic Affairs, local media reported on Tuesday.  

The plan is seen as a move to curb the powers of 

the religious police, tasked with ‘the promotion of 

Vice and Virtue’.  The Saudi Gazette reported that 

Shura Council sources said a vote on the merger 

would be taken on Monday. Shoura member, 

Mohammad Al-Khunaizi, said the plan was not a 

Saudi government initiative, but was motioned by 

three members of the Shura council, according to 

Arab News.  He said: “The Shoura Council is 

currently studying the merger proposal, while 

seeking the opinion of the members on this 

subject.”  Al-Khunaizi could neither confirm nor 

deny the fact that the proposal of merger of the 

commission into the Ministry of Islamic Affairs will 

go for voting next week.  

 

The religious police is mandated with 

implementing Shariah laws by patrolling public 

places to enforce modest dress, alcohol bans, 

public indecency and obscenity, fraternization of 

unrelated men and women and shop closures 

during prayer times. 

http://www.arabianbusiness.com/saudi-arabia/politics-

economics/379043-saudi-shura-council-considers-

curbing-religious-police-powers 

 

 

Saudi Arabia, UK sign new military 

agreement 

20 September 2017 

 

The UK and Saudi Arabia have signed a framework 

deal for military cooperation, according to state 

media.  Both WAM and SPA news agencies 

reported that the pact was signed during a 

meeting between Crown Prince Mohammed bin 

Salman bin Abdulaziz, the kingdom’s deputy 

premier and minister of defense, and UK defense 

secretary Michael Fallon in Jeddah on Tuesday.   

 

Details of the agreement were not disclosed, but 

the two parties are said to have reviewed bilateral 

relations between the two countries, and 

discussed the latest developments in the region 

and efforts to combat terrorism.  Fallon wsa 

quoted as saying: “The security of the GCC, of all 

Gulf Countries, is critical to UK security. I am 

delighted to have signed today with HRH the 

Crown Prince of Saudi Arabia a new Military and 

Security Cooperation Agreement between our two 

countries; this agreement further cements the UK’s 

longstanding relationship with our key Gulf 

partner.'”  

http://www.arabianbusiness.com/industries/technology/378886-saudi-arabias-pif-launches-future-investment-initiative
http://www.arabianbusiness.com/industries/technology/378886-saudi-arabias-pif-launches-future-investment-initiative
http://www.arabianbusiness.com/industries/technology/378886-saudi-arabias-pif-launches-future-investment-initiative
http://www.arabianbusiness.com/saudi-arabia/politics-economics/379043-saudi-shura-council-considers-curbing-religious-police-powers
http://www.arabianbusiness.com/saudi-arabia/politics-economics/379043-saudi-shura-council-considers-curbing-religious-police-powers
http://www.arabianbusiness.com/saudi-arabia/politics-economics/379043-saudi-shura-council-considers-curbing-religious-police-powers
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He added that the agreement would aim to 

promote cooperation between the UK and Saudi 

Arabia across the defence and security sectors – 

“helping Saudi Arabia better protect her national 

security, including counter-terrorism, intelligence, 

training and education, medical services and 

logistics.” 

http://www.arabianbusiness.com/politics-

economics/379019-saudi-arabia-uk-sign-new-military-

agreement 

 

 

Aramco plans to trade in non-Saudi crude 

oil: report 

20 September 2017 

 

Saudi Aramco plans to expand its trading business 

by buying and selling non-Saudi crude, Bloomberg 

reported, citing Ibrahim Al-Buainain, chief 

executive officer of Saudi Aramco Products 

Trading Company. The state-owned company is 

putting crude marketing and refined-product 

trading under one management, which will trade 

non-Saudi crude, helping Saudi Aramco supply 

refineries more efficiently and make more profit, 

he said. “We’ll keep selling our own oil as normal, 

and we want to get into trading third-party crude,” 

said Al-Buainain, who will head the expanded unit. 

The move comes as the kingdom prepares to sell 

about 5 percent of Aramco in an initial public 

offering (IPO) next year. Aramco Trading will open 

an office in Singapore next week during an 

industry conference in the city-state. It also plans 

to expand its London office to better serve the 

northern European market, Al-Buainain said. 

http://www.argaam.com/en/article/articledetail/id/5055

92 

 

 

Tadawul could lure SAR 12 bln with FTSE 

upgrade, says NCB Cap 

20 September 2017 

 

The Saudi Stock Exchange (Tadawul) could attract 

around SAR 12.1 billion ($3.2 billion) in cash flows 

upon joining the benchmark FTSE Emerging 

Markets/FTSE Emerging Markets All Cap indices, 

NCB Capital said in a report. The investment bank 

added that most firms would benefit from a 

potential upgrade by index compiler FTSE, but 

named its top picks as Yanbu National 

Petrochemical Co. (Yansab), Saudi International 

Petrochemical Co. (Sipchem), Jarir Marketing Co., 

Saudi Airlines Catering Co., Saudi Ground Services 

Co (SGS) and Saudi German Hospital. 

 

The Kingdom is currently on the watch list for 

inclusion in the index and FTSE Russell Group, the 

global benchmark index provider, will announce 

the results on Sept. 29. Since being shortlisted in 

September 2015, the Saudi market has 

implemented several developments, including 

implementing the T+2 settlement, reducing the 

requirements for QFIs and amending foreign 

ownership limits. "We believe there is a tactical 

opportunity for investors to benefit from these 

inflows. However, investors need to be selective, 

given the Tadawul trades at 2018E PE of 13.7x, a 

12.3 percent premium to the FTSE Emerging 

Markets index," the investment bank added.  

 

The FTSE Emerging Markets Index is a $4,245 

billion invest ability weight adjusted market cap 

index, covering 992 stocks across 23 countries. A 

total of 34 Saudi companies with a total invest 

ability weight adjusted market cap of $110 billion 

are included, representing 2.6 percent of the index. 

  

Meanwhile, these companies have a full market 

cap of $295 billion, representing 63.8 percent of 

the Tadawul’s market capitalization. "With a total 

invest ability weight adjusted market cap of $110 

billion and a weight of 2.6 percent, we expect 

inflows of $2.85 billion once any potential upgrade 

is implemented," NCB Capital said. In June, the 

Kingdom was added to MSCI’s watch list for a 

potential upgrade in 2018, Argaam earlier 

reported. 

http://www.argaam.com/en/article/articledetail/id/5055

60 

 

 

Joint Gulf exercises wind up with aim to 

strengthen security, stability 

21 September 2017 

 

The joint Gulf sea exercises (Gulf of Peace 6), which 

were carried out off the Eastern Province in the 

waters of the Arabian Gulf, concluded on 

http://www.arabianbusiness.com/politics-economics/379019-saudi-arabia-uk-sign-new-military-agreement
http://www.arabianbusiness.com/politics-economics/379019-saudi-arabia-uk-sign-new-military-agreement
http://www.arabianbusiness.com/politics-economics/379019-saudi-arabia-uk-sign-new-military-agreement
http://www.argaam.com/en/article/articledetail/id/505592
http://www.argaam.com/en/article/articledetail/id/505592
http://www.argaam.com/en/article/articledetail/id/505560
http://www.argaam.com/en/article/articledetail/id/505560
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Wednesday with the participation of the Saudi 

Border Guards, Bahraini and Kuwaiti Coast Guard, 

and with support from the Saudi Security Air Force. 

The exercise was attended by Deputy Director 

General of Border Guards Maj. Gen. Badr bin 

Hamdi Al-Jabri; commander of the Coast Guard of 

Bahrain, Rear Admiral Alaa bin Abdullah Siyadi; 

and the commander of the participating Kuwaiti 

Forces, Lt. Col. Musaed Abdul Salam Al-Shatti. 

 

The joint exercise aimed to strengthen the 

principles of cooperation and integration in joint 

security action, unify field efforts and coordinate 

concepts, and to work with the spirit of one team 

through a number of tactical plans and reality-

based scenarios which could apply to multiple 

threat sources facing the Gulf Cooperation Council 

(GCC) countries. 

 

The exercise was also meant to test joint GCC 

preparedness, command and control, support 

missions, and exchange of information between 

the GCC countries at the operational and field 

levels of the GCC border and coast guards joining 

the exercise. 

 

The participating forces proved capable in dealing 

with and carrying out search and rescue 

operations, weapons and human trafficking, 

armed robbery, sea security, fighting terrorism, 

piracy and organized crimes on the high seas. 

The exercise comes within the context of military 

cooperation between the Kingdom and GCC 

participating countries in implementation of the 

decisions of the 35th session of the GCC interior 

ministers. 

http://www.arabnews.com/node/1164711/saudi-arabia 

 

 

Saudi Arabia grants license to top global 

firms  

21 September 2017 

 

Saudi Arabia has granted licenses to more than 50 

global companies during the last nine months, 

which permits them to operate in the Kingdom, 

according to the Saudi Ministry of Trade and 

Investment. Minister Majid al-Qasabi mentioned, 

in an exclusive interview with Al Arabiya News 

Channel on the sidelines of the Global Business 

Forum held in New York, that of the 50 licenses, 23 

were given to US companies, such as HP and 

Boeing.  He also revealed that the Ministry’s plan 

to grant licenses to six more US companies in the 

coming two weeks. He said that two of them 

operate within the technology sector, three in 

operations and maintenance and the remaining in 

pharmaceuticals. 

 

In its latest efforts to attract foreign investment 

and private sector participation, Saudi Arabia is 

planning to implement a bankruptcy law and 

commercial mortgage systems among other laws. 

“Bankruptcy law has been passed to the Shoura 

Council and we expect it to be implemented by the 

end of the first quarter of 2018”, said Qasabi, 

adding that the commercial mortgage system will 

be passed to the council within two to three weeks, 

and the commercial franchising system should 

follow soon after. 

http://english.alarabiya.net/en/business/economy/2017/

09/21/Saudi-Arabia-grants-license-to-top-global-firms-

.html 

 

 

Saudi shipper Bahri sees VLCC market 

improving by Q4 

21 September 2017 

 

Saudi Arabia’s Bahri, the exclusive oil shipper of 

Saudi Aramco, expects supertanker rates to 

stabilize at slightly better levels going into the 

fourth quarter, the vice president for commercial 

and operations of its oil business said. Bahri is the 

world’s largest owner and operator of very large 

crude carriers (VLCCs), a market which has come 

under pressure recently from a jump in the supply 

of new vessels, while older vessels have not left the 

market in large numbers. "Full year delivery is 

expected to be around 50, against reported 

scrapping in the single digits so far," Hisham al-

Nughaimish told Reuters in an interview. 

 

Shipping fuel or bunker, which tracks crude prices, 

is also likely to stay around current rates levels for 

the rest of the year. Though it could be affected in 

the short term by the impact of hurricane Irma on 

oil prices, Nughaimish said.  

http://www.arabnews.com/node/1164711/saudi-arabia
http://english.alarabiya.net/en/business/economy/2017/09/21/Saudi-Arabia-grants-license-to-top-global-firms-.html
http://english.alarabiya.net/en/business/economy/2017/09/21/Saudi-Arabia-grants-license-to-top-global-firms-.html
http://english.alarabiya.net/en/business/economy/2017/09/21/Saudi-Arabia-grants-license-to-top-global-firms-.html
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Bahri exclusively transports all of Saudi Aramco’s 

VLCC cargoes delivered on cost, insurance and 

freight (CIF) basis and as such is the world’s busiest 

oil shipper.  “Our strategy going forward is to 

increase the share of lifting from other global 

hubs, while achieving incremental Saudi volumes,” 

Nughaimish said. 

 

To cater for this expected growth, Bahri has 

ordered 10 new VLCCs from South Korea’s 

Hyundai Samho Heavy Industries (HSHI). It has 

received four this year and one will be completed 

by the end of the year to give the company a total 

of 41 VLCCs. The other five will be delivered by 

mid-2018, Nughaimish said making it the world’s 

largest owner of VLCCs with 46 VLCCs. 

 

Bahri, 22 percent-owned by Saudi sovereign 

wealth fund the Public Investment Fund (PIF) and 

20 percent by Aramco, transports crude oil, 

chemicals and dry bulk, and also offers ship 

management services. In 2014, it merged with the 

former shipping arm of Aramco, Vela Marine 

International. 

 

Along with Saudi Aramco, Hyundai Heavy 

Industries and Lamprell, Bahri is building a 

shipyard in Saudi Arabia to boost the local 

industry, as part of the kingdom’s plan to diversify 

the economy away from its heavy reliance on oil. 

The yard will cater for all of Bahri’s requirements 

including its long-term ship build program, 

Nughaimish said, adding the proximity of the 

facilities would help improve operational 

efficiency. 

http://english.alarabiya.net/en/business/economy/2017/

09/21/Saudi-shipper-Bahri-sees-VLCC-market-

improving-by-Q4.html 

 

 

Saudi businesses can boost sales five-fold 

with social media 

21 September 2017 

 

Saudi companies can increase monthly sales by as 

much as five times by perfecting the use of social 

media platforms, Chris Folayan, CEO and founder 

of e-commerce platform Mallfortheworld.com, 

told Argaam. The increasing use of social media 

presents a valuable opportunity for the region’s 

budding e-commerce sector, said Folayan, whose 

website serves customers from the Middle East, 

Africa and the Caribbean.  Social platforms can be 

a good way to alert customers to ongoing deals 

and promotions, and attract new buyers without 

spending much, he added.  

 

According to a report by AT Kearney last year, the 

GCC is one of the world’s most challenging 

markets for e-commerce, despite strong 

fundamentals like high levels of GDP and internet 

and mobile penetration. Only 34 percent of major 

retailers in the Gulf have an e-commerce channel, 

compared with about 58 percent in the United 

States. “However, with the right enablers in place, 

we believe the GCC e-commerce market could 

almost quadruple to reach $20 billion by 2020,” AT 

Kearney noted. 

 

The region’s e-commerce sector has seen some 

major announcements in recent months, most 

notably Amazon’s acquisition of Dubai-based 

Souq.com for $580 million earlier this year, which 

will give the US tech giant a foothold in the Middle 

East. The main factors propelling e-commerce 

growth in the region are convenience and a wider 

range of products than conventional brick-and-

mortar stores, Folayan said. “We also see pricing as 

a key driver. Online prices in general are about 25-

30 percent cheaper than in-store prices because 

the overhead of an online store is much less,” he 

added. 

 

When asked whether customers in Saudi Arabia 

and the region prefer to make certain kinds of 

purchases online, Folayan noted that clothing 

products seem to dominate online purchases in 

the Kingdom and the wider Gulf. Women’s 

accessories, watches, children’s clothing and toys 

are also popular categories among online 

shoppers, he added. While the growth of e-

commerce is promising, it does not necessarily 

spell the end for conventional retailers.   

 

“Brand advertising by having a brick-and-mortar 

store is still valuable. You have people who want 

instant gratification and the ability to buy products 

http://english.alarabiya.net/en/business/economy/2017/09/21/Saudi-shipper-Bahri-sees-VLCC-market-improving-by-Q4.html
http://english.alarabiya.net/en/business/economy/2017/09/21/Saudi-shipper-Bahri-sees-VLCC-market-improving-by-Q4.html
http://english.alarabiya.net/en/business/economy/2017/09/21/Saudi-shipper-Bahri-sees-VLCC-market-improving-by-Q4.html
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right now. Those customers will always be around,” 

Folayan said. 

 

 E-commerce also presents an opportunity for 

conventional retailers to tap into online shopping, 

either by developing in-house channels or tying up 

with existing platforms. One example of the latter 

is Kuwaiti retail giant M.H. Alshaya Co.’s acquisition 

of a stake this week in Noon.com, Dubai 

businessman Mohamed Alabbar’s $1 billion 

venture that is 50-percent owned by Saudi Arabia’s 

Public Investment Fund (PIF). The size and value of 

the stake was not disclosed, but the purchase will 

allow the retailer to sell its products on Noon’s 

marketplace platform. 

 

Despite the increasing interest in e-commerce, key 

challenges remain that hinder the sector’s growth. 

The biggest one is converting from a cash-on-

delivery (COD) to a cash-before-delivery (CBD) 

model, Folayan said. “Most e-commerce 

companies globally work on a CBD model because 

the cost of running a COD model is not only risky 

but very pricy. It gets expensive when customers 

are unable to pick up items at specified locations 

and times, and decline items. There is a cost to all 

these touch points.” 

 

 Nevertheless, the shift to digital is well underway, 

with many retailers in Saudi Arabia and the region 

either moving online already, or expected to do so 

in the future. “This is simply the only way to 

guarantee your existence in the future. We are 

moving into a more online society in KSA and 

embracing that is necessary to succeed in business 

in the region,” Folayan said.  

http://www.argaam.com/en/article/articledetail/id/5057
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Saudi banks' profit to marginally rise in 

Q3: Al Rajhi Cap  

21 September 2017 

 

Saudi banks’ consolidated earnings are expected 

to increase slightly in the third quarter of this year, 

backed by a modest increase in net interest 

income (NII), stable non-interest income and 

provisions, Al Rajhi Capital said in a report on 

Thursday. NII surprised last quarter as asset yields 

increased despite the decline in effective SAIBOR, 

resulting in higher spread, the report said. The 

effective SAIBOR has been mostly flat in Q3 as 

compared to the previous quarter, while credit 

growth edged up by about 1 percent month-on-

month in July. 

 

“Even if spread remains stable at the elevated level, 

GII is expected to be mostly flat in Q3. Cost of 

deposits may slip marginally due to the decline 

witnessed in SAIBOR,” the brokerage said, noting 

that this should lead to a slight increase in NIIs for 

the sector and higher net interest margins (NIMs). 

Provisions have been the main factor impacting 

earnings over the last few quarters as asset quality 

deteriorated with the slowdown in the economy, 

cuts in government spending, and payment delays 

on government contracts. 

 

“Given the current economic scenario, we don’t 

see any meaningful improvement in asset quality 

compared to the last quarter and thus expect 

provisions to be in the similar range as seen in the 

first couple of quarters (SAR2-2.5 billion),” Al Rajhi 

Capital said. 

  

Meanwhile, operating costs are likely to remain 

stable in the third quarter, the report said. The 

banking sector has healthy liquidity with a loan-to-

deposit ratio of 81.15 percent, backed by 

improving government deposits in the past few 

months. The capital structure continues to remain 

robust even after some of the banks increased 

dividends, which reflects confidence in their ability 

to continue such dividends. Valuations for the 

sector are mostly fair at current levels, given that 

growth prospects also look weak and ROEs are not 

expected to reach earlier levels in the near term. 

"We believe any improvement in asset quality will 

act as a catalyst for the sector, as rising 

provisioning have been hurting earnings over the 

last few quarters," Al Rajhi Capital added. 

http://www.argaam.com/en/article/articledetail/id/5057
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Saudi Arabia to implement bankruptcy law 

in early 2018 

22 September 2017 

 

Saudi Arabia will begin implementing a new 

bankruptcy law early next year as part of efforts to 

attract foreign investment and encourage private 

sector activity, Saudi-owned broadcaster Al 

Arabiya reported citing the kingdom’s commerce 

minister.  Under current legislation there is no easy 

way to wind up the activities of indebted 

companies in Saudi Arabia and the new law could 

help with government plans to restructure the 

economy and make it more attractive to outside 

investors.  

 

“(The) bankruptcy law has been passed to the 

Shura Council and we expect it to be implemented 

by the end of the first quarter of 2018,” Commerce 

and Investment Minister Majid al-Qusaibi said in 

an interview according to Al Arabiya’s website. 

Saudi Arabia is also working on new laws 

regarding commercial mortgages and commercial 

franchising, Qusaibi said in New York on the 

sidelines of a business forum.  

 

The commercial mortgages measures will be 

passed to the Shura Council in the next two to 

three weeks while the commercial franchising 

regulations should follow soon after, he said. The 

Shura Council is an appointed body that advises 

on new laws and functions in place of an elected 

parliament.  

 

The International Monetary Fund cited the 

planned laws in May when it praised Saudi Arabia 

for making progress towards identifying and 

reducing obstacles to private sector growth. 

http://www.reuters.com/article/us-saudi-economy-

bankruptcy/saudi-arabia-to-implement-bankruptcy-

law-in-early-2018-al-arabiya-idUSKCN1BX1AR?il=0 

 

 

OPEC oil output slips from 2017 high on 

renewed Libyan outages  

22 September 2017 

 

Chinese oil refineries are gearing up to receive 

more Russian oil transported through an 

expanded Siberian pipeline network from January, 

likely cementing Russia’s position as China’s 

largest oil supplier in a close race with Saudi 

Arabia. The planned ramp-up in pipeline supplies 

agreed in contracts signed in 2013 comes amid a 

pledge by producers to cut output to tighten 

global markets and illustrates the nip-and-tuck 

contest between the world’s top oil exporters, 

Russia and Saudi Arabia, for dominance in the 

biggest crude importer, China. 

 

Russia’s top oil producer Rosneft said it is set to 

supply under government agreement 30 million 

tons of ESPO Blend crude to PetroChina in 2018, 

or 600,000 barrels per day (bpd), an increase of 50 

percent from this year, after completion of the 

second East Siberia Pacific Ocean (ESPO) pipeline, 

which has a main spur to Chinese border town 

Mohe. “Rosneft has enough resources to supply 

under all its existing contracts, including the 

planned increase of supplies to China by 10 million 

tons next year,” Rosneft said in a statement. Top 

state oil firm PetroChina has designated three 

refineries in northeast China as the main receivers 

of Russian oil, with one of them undergoing an 

$880 million upgrade. 

 

Liaoyang Petrochemical Corp, in Liaoning 

province, already a regular processor of Russian 

oil, is expected to double its refining capacity with 

the upgrade to 400,000 bpd by the end of 2018, 

said two refinery sources. 

 

Rosneft’s plan to proceed with the contracted 

supplies comes despite a pledge by OPEC and 

other suppliers including Russia to cut oil output 

by around 1.8 million bpd between January this 

year and March 2018. Rosneft’s new flows of piped 

oil will come as Saudi Arabia aims to secure a stake 

early next year in a Chinese refinery after years of 

negotiations and as Saudi Aramco prepares for its 

global IPO. 

 

Financed by Beijing’s estimated $50 billion in loans 

to Moscow started last decade, Russia’s higher 

pipeline sales will lift its total crude sales to China 

to new highs after the country overtook Saudi 

Arabia for five months so far in 2017 as China’s top 

supplier. Chinese customs data showed Russia 

http://www.reuters.com/article/us-saudi-economy-bankruptcy/saudi-arabia-to-implement-bankruptcy-law-in-early-2018-al-arabiya-idUSKCN1BX1AR?il=0
http://www.reuters.com/article/us-saudi-economy-bankruptcy/saudi-arabia-to-implement-bankruptcy-law-in-early-2018-al-arabiya-idUSKCN1BX1AR?il=0
http://www.reuters.com/article/us-saudi-economy-bankruptcy/saudi-arabia-to-implement-bankruptcy-law-in-early-2018-al-arabiya-idUSKCN1BX1AR?il=0
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supplied an average of 1.18 million bpd in the first 

seven months of 2017, versus Saudi Arabia’s 1.05 

million bpd. 

 

Suresh Sivanandam, of consultancy Wood 

Mackenzie, said the fresh pipeline supplies would 

offset part of China’s domestic production declines 

from aging oilfields in its northeast, and allow 

Russia to expand its market share in the world’s 

largest oil importer at the expense of OPEC. 

 

But Riyadh is not giving in easily, with the Saudi 

energy minister vowing last month to finalize a 

deal with PetroChina early next year to invest in the 

Yunnan refinery in China’s southwest that started 

operations this past July. That would help secure 

Aramco a share in crude supply starting in 2018 to 

the 260,000-bpd plant that receives oil from a 

Myanmar port linked to Yunnan via a pipeline.  

http://www.arabnews.com/node/1165291/business-

economy 

 

 

Saudis propose own port for aid for Yemen  

22 September 2017 

 

Saudi Arabia on Thursday proposed that vital food 

and medicine relief aid for Yemen be shipped 

through the countrys’ Jizan port on the Red Sea to 

avoid Yemen’s rebel-controlled Hodeidah port. Dr. 

Abdullah al-Rabeeah, head of the King Salman 

Humanitarian Aid and Relief Center, said Houthi 

rebel militia are holding up relief materials in 

Hodeidah, preventing them from getting to 

Yemenis suffering after three years of war. Instead, 

he said, they are mainly letting through building 

materials, cars and trucks. When they do allow a 

cargo of food or medical supplies through, he said 

the militia controlling the port are charging relief 

agencies as much as $100,000 to offload a vessel. 

Jizan, located about 260 kilometers north of 

Hodeidah, “is far closer to Saada and the north (of 

Yemen) than Hodeidah,” Rabeeah told journalists 

in Washington. “Although we would like to see 

Hodeidah to full capacity, until that happens we 

should use the maximum available ports, whether 

they are from Yemen, from Saudi Arabia, or land 

ports.” On Tuesday, a coalition spokesman said 

that 15 cargo ships carrying food and fuel and 

authorized by the coalition to enter the port were 

still waiting to dock due to stalling by the rebels. 

Putting the shipments through a Saudi port like 

Jizan would give Riyadh more control over the flow 

of aid to Yemen. Yemen is entering its fourth year 

of fighting between the Houthi rebels who control 

the capital and a Saudi-led coalition. Millions of 

Yemenis have been displaced by the fighting 

which has pushed the impoverished country to the 

brink of famine. 

However, he said the coalition is now honoring a 

total of 43,000 “non-strike-zones” identified by 

United Nations organizations and non-

governmental relief groups. “We have worked very 

closely with our humanitarian agencies and also 

with the coalition forces to ensure that civilian 

targets, schools and hospitals, are well-protected 

by non-strike zones.” 

http://english.alarabiya.net/en/business/economy/2017/

09/22/Saudis-propose-own-port-for-aid-for-Yemen-

.html 
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