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About Arab SWF Monitor 

Arab SWF Monitor is a monthly 

newsletter which monitors, analyzes, 

and forecasts investment trends 

across the Middle East and North 

Africa (MENA). The publication 

examines sovereign wealth fund 

(SWF) activities and investment 

strategies of Algeria, Bahrain, Kuwait, 

Libya, Oman, Qatar, Turkey, Saudi 

Arabia, and the United Arab Emirates.  

 

Arab SWF Monitor analyzes 

investment trends, focusing on the 

activities of governments, 

multinational organizations, financial 

institutions, and corporations in Arab 

countries and Turkey. The newsletter 

not only examines economic and 

financial risk but also assesses the 

impact of Arab and Turkish sovereign 

wealth funds on economies in Asia, 

Europe, and North America.   

 

The Arab SWF Monitor is available by 

subscription. Arab SWF Monitor is an  

initiative of Verocy. For more 

information, see: 

www.arabswfmonitor.com.  

 

 

 

 

 

 

 

 

 

 COMMENTARY ARTICLES 
Libya’s SWF LIA still a political tool? ............................................................................... 4 
Turkey’s SWF targets new investments via roadshow ..................................................... 6 
Qatari regional troubles not blocking QIA investments yet ............................................. 7 
Aramco IPO still undecided on listings ............................................................................ 9 
Iranian NDFI showing improvements, but politics still rule .............................................11 

 

REGIONAL & COUNTRY NEWS 
Abu Dhabi Investment Authority May Pick Up To 49% In GMR’s Hyderabad Airport ..... 12 
Blackstone, Kuwait fund among bidders for NPS’ Sony Center in Berlin: report ............ 12 
Qatar's $300 billion conundrum: how liquid are its reserves? ......................................... 12 
Infrastructure boost from NIIF likely soon; Temasek, Abu Dhabi Investment close                  to 
scripting first deal ......................................................................................................... 14 
Nexen Tire, Mubadala Development form strategic partnership ................................... 15 
ICD profit drops 21 % as transport sector takes a beating .............................................. 15 
$500m Allocated to Promote Iran Non-Oil Exports ....................................................... 16 
Ankara’s largesse boosts Turkish growth despite political turmoil .................................. 17 
Foreign Bank Deposits in Qatar Fall Most Since 2015 on Spat ....................................... 19 
Asian and Middle East sovereign wealth funds ramp up real estate investments ........... 20 
Qatar deposited over $10 bln in banks to offset crisis outflows...................................... 22 
Norway’s SWF buys Paris office property for €462m from Abu Dhabi ........................... 22 
ADIA leads anchor investors as CX Partners-backed SIS raises $55 mn .......................... 23 
Sanctions cut Qatar central bank's foreign reserves by $10.4 bln in June ....................... 24 
Bahrain's Investcorp says appoints ex-Pimco CEO Mohamed El Erian ........................... 24 
Sovereign funds drive up allocations to hedge funds in Asia Pacific ............................... 24 
Abu Dhabi Ports signs major agreement with Chinese to develop KIzad space .............. 26 
RMZ Corp in talks with CPPIB, Qatar Investment Authority to raise $1 bn ..................... 27 
Gov’t to Deposit $15b of Oil Revenues .......................................................................... 28 
Société Generale earnings hit by impact of Libya sovereign wealth fund lawsuit ........... 28 
Abu Dhabi’s Mubadala sells second stake in U.S. chipmaker AMD ................................ 29 
Kuwaiti fund to sell Areva shares in bid, stay away from nuclear - sources ..................... 29 
Kuwait Fund Touts $150 Billion Profit as It Explains Areva Flop ..................................... 30 
Dubai’s ICD reportedly interested in Montenegro’s Tivat airport ....................................31 
1MDB gets extension to pay S$821 million owed to Abu Dhabi's sovereign wealth fund .31 
Saudi to privatise airports this year ............................................................................... 32 
Shapoorji Pallonji, Abu Dhabi to fund office space ........................................................ 32 
With eyes on Asia, Investcorp eyes 10 private equity, real estate deals .......................... 33 
UAE Boycotts Western Banks With Qatari Ties ............................................................. 33 
Investment in American infrastructure is falling ............................................................ 34 
Turkey’s economy: The next casualty of Erdoğan’s state of emergency ........................ 35 
Mubadala Shifts Aerospace PR Remit From Edelman To APCO .................................... 36 
Qatar kerfuffle could tip Aramco to New York ............................................................... 37 
Cabinet approves setting up of Military Industries Authority ......................................... 38 
 
 
 
 
                                                                                                                                                                   Continue 

http://www.arabswfmonitor.com/


2 

 

 

 

 

 

 

 

 

 

 

 

  
 
Greenko to buy Pennar Industries’ renewable business ................................................. 39 
Uber mulls 3 offers as valuation forecast to hit $100 billion ........................................... 39 
New CEO named at Tawazun Economic Council ........................................................... 40 
Qatari Sovereign Wealth Fund Reduces Stake in Credit Suisse ...................................... 40 
France's Engie Completes $762 Million Investment in Tabreed ..................................... 41 
SoftBank in talks to invest in logistics startup Rivigo ..................................................... 42 
 
 
ABOUT THE EDITORS .................................................................................................. 43 
SUBSCRIBE .................................................................................................................. 43 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



COMMENTARY  25 August 2017 

 

3 

The power struggle inside of Libya’s sovereign 

wealth fund LIA continues, even after that the 

country’s UN-backed government has formed a 

board of trustees and appointed directors. Other 

Libyan factions and power players however have 

stated that they are opposed to this. In addition to 

the GNA, other power players are still laying claims 

to the key financial institution.  At present, LIA 

holds about $66 billion-worth of mostly frozen 

assets. 

 

Since the removal of dictator Muammar Khaddaffi 

the fund has become subject to a long ownership 

struggle. For most Libyan players the fund’s 

immense assets are a potentially important source 

of income for Libya. At present, Libya’s economy is 

in shambles, due to the ongoing civil war, IS and 

terrorism, high subsidies and diminished oil 

revenues.  The U.N.-backed Government of 

National Accord (GNA) said the new board of 

trustees included the GNA's prime minister, the 

ministers of finance, planning, and economy, and 

the governor of the Tripoli's central bank.  

 

The newly appointed management, which was 

inaugurated on 18 July, has been taken from 

members of an LIA steering committee that the 

GNA nominated in 2016. "Under the new legal 

framework, the board of directors will have the full 

authority to deliver the strategic, operational and 

legal vision of the LIA, by building an institution 

that is transparent, accountable and neutral," a 

GNA statement said.  The new head of the board 

of directors, Ali Mahmoud Hassan Mohamed, said: 

"This positive move forward provides us with the 

mandate and the authority to continue the reform 

program we initiated last year."  

 

The current GNA's steering committee has been 

challenged by AbdulMagid Breish, who was 

appointed LIA chairman in Tripoli in 2013, leading 

to a struggle for control of the LIA's main offices in 

Tripoli.  Breish has already won a legal appeal 

against the creation of the committee. He also has 

stated that any attempt by the GNA to set up a 

board of trustees would be "a blatant abuse of 

power".  Opposition also still exists from other 

parties, such as Ali Shamekh, who was appointed 

chief executive of the LIA by authorities in eastern 

Libya in 2016. He has questioned the latest move 

by the GNA, saying a board of trustees under 

Libya's eastern government had already filed a 

court appeal against the new, rival board.  

 

At present, the funds of LIA are still under UN 

sanctions. The UN stated in June that LIA has been 

confronted by losses due to the failure to reinvest 

LIA investments that have matured. The UN also 

said that it would be difficult to modify the 

sanctions regime while the fund remained divided.  

 

The new Board of Trustees are: 

 PC/GNA PM-designate Fayiz Serraj – chairman 

of the Board of Trustees 

 Said Hadieri – Independent Board Member 

 Mohamed Huweidi – Independent Board 

Member 

 Saddik Elkaber, Governor of the Tripoli Central 

Bank of Libya 

 Ossasma Hamad, GNA Minister-designate of 

Finance 

 Taher Jeheimi, GNA Minister-designate of 

Planning. 

 

The LIA board will be: 

 Ali Hassan – chairman 

 Abdul Azia Khalid Ali – head of the Governance 

Committee 

 AlHadi Najm Al-Deen Kabar 

 Khalid Khalifa Hassin Taher 

 Ahmed Abdullah Amar 

LIBYA’S SWF LIA STILL A POLITICAL TOOL? 

LIBYA 
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LIA also has set up a reform program for the next 

6-12 months, which includes the following: 

 Reforming the legal framework of the institute. 

 Establishing good governance and 

transparency principles by ensuring the newly 

appointed governance committee at the LIA to 

continue to work with the Natural Resource 

Governance Institute in improving the LIA’s 

adherence to Santiago Principles. 

 Enforcing separation of powers between the 

supervisory role of the Board of Directors, 

Board of Trustees and the executive. 

 Re-establishing the Libyan Investment 

Authority’s standing and organizational 

reputation amongst international markets. 

 Working on creating a stabilization fund to 

support the budget deficit for development. 

 

LIA also reported that Fabio Scacciavillani, Chief 

Strategy Officer of the Oman Investment Fund, has 

been advising the LIA on key governance issues 

and the application of the Santiago Principles with 

NRGI. 
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Turkey’s new sovereign wealth fund is continuing 

its aggressive market approach. In a move to 

attract new investments to the assets of the fund, 

the SWF has set out on a road show to present the 

country's national assets. At the same time, a 

strategic investment plan, laying out the source 

and budget for the SWF, which could contribute 

1.5 percent to economic growth annually, was 

presented to the Turkish Cabinet. The new fund is 

currently managed by the Turkish Prime Ministry. 

 

Major interest has already been shown by local 

and global asset managers and funds. Turkish 

sources have stated that the amount of financing 

from abroad will ultimately be determined by the 

value of assets transferred to the fund. To promote 

an increased global investment flow into the fund, 

the new road show has been set up.  

 

When asked by the Turkish Parliament to inform 

about the fund’s role and investments, the Prime 

Ministry has stated that the fund was established 

in order to maintain economic stability, manage 

public assets more efficiently and effectively, add 

value to existing public assets and build a stronger 

Turkey for future generations. The government 

also has reiterated that at present the fund will not 

have additional resources other than those 

transferred from companies and assets. To counter 

current worries about the transparency and 

management of the fund, the government has set 

up a scheme in which the fund will be subject to a 

three-phase supervisory process under a strict 

organizational scheme and managed by durable 

corporate governance. In a statement made by the 

Prime Ministry, it was said that "the Wealth Fund 

and all the subsidiary funds will be subject to an 

audit process. All of its activities and operations 

will be carried out in accordance with the 

principles of full accountability, transparency and 

corporate governance. These will be the 

parliamentary supervisions exercised by 

independent financial auditing bodies, the Prime 

Ministry and the Plan and Budget Commission. No 

borrowing plan has yet been created by the 

company".  In the same statement was indicated 

that the three-year strategic investment plan that 

sets out the target, strategy, principle, necessary 

resources and budget for the SWF has been 

submitted to the Cabinet. 

 

Main focus of the fund will be to target 

investments and assets in the main Turkish 

economic sectors, with a focus on infrastructure, 

energy, technology and telecommunications. 

Some discussions at present are ongoing on the 

possible role of the fund in property management. 

The Finance Ministry is carrying out the related 

work. While most assets in tourism centers are 

being transferred to the fund, the government is 

also negotiating with investors. If appropriate 

offers are received for new projects, assets may be 

sold. 

 

 

TURKEY’S SWF TARGETS NEW INVESTMENTS 
VIA ROADSHOW 

TURKEY 
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The ongoing diplomatic and economic conflict 

between Qatar and the Gulf Arab countries has not 

yet been constricting any of the planned 

investments of its sovereign wealth fund QIA. The 

latter’s $300 billion holdings are going to put to 

work again as the SWF stated it plans new 

international investments. In a reaction to media 

reports that QIA is under pressure or even 

considering selling off some of its international 

assets, Sheikh Abdullah bin Mohamed Bin Saud Al 

Thani, QIA’s CEO, stated that there were no plans 

to liquidate foreign assets and that the fund would 

soon announce big new international investments. 

He stated to the media that "we have just 

completed a tour of several countries around the 

world and you will hear about significant 

investments soon". 

 

The ongoing high profile diplomatic crisis between 

Qatar and its neighbors Saudi Arabia, Bahrain, UAE 

and Egypt has been hitting the Qatari economy 

only very lightly. The Arab countries have accused 

Qatar of supporting international terrorism and 

interfering in the domestic politics of its neighbors. 

Doha has vehemently denied these claims. At 

present, the effects of the crisis, and part economic 

blockade, has been minimal. Even that some Arab 

banks are refusing to deal with their Qatari 

counterparts, or have even pulled out deposits and 

loans from Qatar, QIA immense assets have been 

preventing a meltdown of the local economy. QIA 

has deposited billions of dollars in local banks to 

prevent them from suffering funding squeezes. 

Official data shows Qatar deposited $10.9 billion in 

its banks during June. 

 

Due to the continuing crisis, some economists 

have warned that QIA will be forced or asked by 

the Doha government to start liquidating some of 

its overseas assets, such as holdings or bonds or 

equities, or even real estate, in order to continue 

supporting the economy. QIA’s CEO however has 

reiterated that the sanctions against Qatar had not 

affected the QIA's investment strategy. He did not 

give any details of the planned new investments. 

 

Qatar also has received economic assistance from 

two of its main friends, Turkey and Iran. Both have 

been supplying food by air and sea. The latter 

however has not been taken very positive by the 

Arab countries, as especially the support given by 

Tehran is seen by Saudi Arabia, UAE and Egypt as 

a sign that Doha works together with Iran in the 

region.  

 

Even that the financials of Qatar still are showing 

green figures, pressure is mounting. In a move to 

improve the financial situation of its national 

banks, Doha has urged its banks to tap 

international investors to raise financing, instead 

QATARI REGIONAL TROUBLES NOT BLOCKING 
QIA INVESTMENTS YET 

QATAR 

https://www.google.nl/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwicssKIverVAhVGZFAKHRIqA50QjRwIBw&url=https://realinfonews.com/were-back-to-square-one-saudi-bloc-reinstates-demands-as-qatar-economy-collapses&psig=AFQjCNGu6sRiUkOMC7YU3waI7exTpVLrZg&ust=1503478698486633
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of mainly relying on government funding, as the 

impact of the ongoing Saudi-led boycott puts 

pressure on liquidity. At present the government, 

Qatar’s Central Bank and local lenders are holding 

meetings to assess the impact of the crisis and the 

possible depletion of foreign reserves. Banks have 

been asked to borrow internationally through 

bonds and loans. A possible dire financial situation 

will also have an effect on the overall credit ratings 

of Qatar on the global financial markets.  Qatar 

banks currently are looking for Asian financials.  

 

For 2017 the economic growth figures of the 

Qatari economy are also under severe pressure. 

Bloomberg reported that Qatar’s economy will 

grow this year at the slowest pace since 1995, 

according to international economists. The main 

effects of the Arab boycott are having an increased 

effect if the situation continues. Gross domestic 

product will grow 2.5 per cent in 2017 and 3.2 per 

cent next year, compared with 3.1 per cent and 3.2 

per cent respectively, the Bloomberg survey 

indicates. Economists now expect a budget deficit 

of 5.1 per cent of GDP this year, up from 4.6 per 

cent, while the forecast for inflation dropped to 2.2 

per cent from 2.5 per cent. One rating agency, 

Standard & Poor’s, already has downgraded the 

sovereign ratings of Qatar and changed the 

outlook of some of the leading corporate entities 

with negative implications. Others are expected to 

follow soon. Moody's Investors Service has 

recently changed the outlook on Qatar's rating to 

negative from stable, saying the key driver for the 

outlook change to negative is the economic and 

financial risks arising from the Arab boycott. 

 

 

https://www.google.nl/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiGoKSmverVAhWNEVAKHeCQA2UQjRwIBw&url=http://www.mangalam.com/news/detail/67972-gulf.html&psig=AFQjCNHz37XtG8xY1FRTupTkeJmUnAReGg&ust=1503478818898382
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The discussion on where to list Saudi Arabia’s 

national oil company Saudi Aramco is still 

undecided. International media sources continue 

their own analysis, showing preferences jumping 

from a New York Stock Exchange (NYSE) listing to 

London (LSE), Hong Kong or even some other 

more tropical surprises. One thing is clear, Riyadh 

is keeping its cards close to its hart, putting more 

and more pressure on possible stock exchanges to 

entice the Arabian delight.  

 

Two front-runners have appeared, NYSE and LSE, 

with of course the Riyadh Stock Exchange 

(Tadawul) already in place.  Saudi sources have 

now indicated to news agency Reuters that there 

is a tendency to favor NYSE, but analysts are 

warning for possible negative repercussions of 

handing over part of the Aramco treasures to a US 

listing. The LSE is still a strong other option, as 

there are less legal and financial issues and 

political interference is almost non-existing.  Until 

Saudi’s Crown Prince Mohammed Bin Salman, who 

is also the main promotor of the Aramco IPO, has 

come forward and openly has stated that one of 

these two are going to be the stage, the saga will 

continue.  

 
At present, in addition to the already know risks of 

listing Aramco on the NYSE, the increased instable 

political climate in the US, some other issues could 

be on the mind of the Saudi crown prince. First of 

all, MBS will have to squeeze out any opposition 

within the current Saudi ruling elite. Until now, the 

majority of Saudi power players are undecided on 

the overall listing. There is a known disagreement 

between some advisors of the Royal Court and 

MBS about the IPO procedures. MBS’ decisions 

could be partly be made on a political basis, as the 

crown prince wants to continue his current positive 

geopolitical and military relationship with the 

Trump Administration. These issues could be 

playing a pivotal role in the endgame. However, 

MBS also recognizes that there are vast financial 

and legal risks if Aramco will be listed on the NYSE.  

 

Aramco could become a pawn in the ongoing legal 

discourse in Washington with regards to the so-

called Justice Against Sponsors of Terrorism Act 

(JASTA). Litigation risks could be hitting Aramco, if 

American or other claimants will be legally 

proceeding against the Saudi government for their 

perceived support of the culprits of the September 

11 2001 attacks on the US. Even that Washington 

and Riyadh are denying these claims, Aramco 

could be hit very hard if listed on the NYSE.  MBS’ 

plans to list on NYSE has been faced with some 

opposition by Saudi Finance Minister Mohammed 

Al Jadaan, who is a lawyer by training. He seems to 

have warned for the risks. The views currently held 

by Khalid Falih, who is also Aramco's chairman, 

Economy and Planning Minister Adel Fakieh and 

Public Investment Fund Managing Director Yasir Al 

Rumayyan, all advisors to MBS on the IPO, are 

currently unknown.  Even that Saudi Arabia 

currently already has hundreds of billions in 

investments in the US, including some Aramco 

assets, a high profile target such as Aramco NYSE 

listing could be very damaging.  

 

In addition to the legal and financial risks of a NYSE 

listing, Saudi analysts have indicated that New 

York also has major other obstacles for Aramco. 

The high pressure on a full disclosure, in 

combination with complex regulations, are seen as 

a risk.  These factors also will interfere with the 

overall sovereignty of the Saudi government, who 

will be the main shareholder still after the Aramco 

flotation.  

 

ARAMCO IPO STILL UNDECIDED ON LISTINGS 

SAUDI ARAMCO 

https://www.google.nl/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiribW38-jVAhWFJFAKHTBHACEQjRwIBw&url=https://www.ft.com/content/88cc23ac-3bd4-11e7-ac89-b01cc67cfeec&psig=AFQjCNG9kJJ28xeMRtItjgoY99Ab0UeWPA&ust=1503424633380579
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In contrast to the NYSE situation, London’s LSE has 

already offered several major changes to its own 

regulations and rules to entice Aramco to choose 

for London. The last months Britain's Financial 

Conduct Authority has proposed creating a new 

"premium" listing category for companies 

controlled by sovereign states which would 

exempt them from certain regulatory 

requirements. The new rules are due to be 

published towards the end of this year. 

 

The coming months, Aramco’s future, or at least 

the future of its 5% IPO listing will become clear. 

Looking at the rules of engagement put in place 

by MBS and his advisors, the current power play 

between London and Washington, while Hong 

Kong is playing a minor role on the sidelines, could 

however also be an indication that Riyadh is 

playing on two chess boards at the same time.  For 

its overall IPO success, Aramco will have to choose 

between one of the main financial centers. NYSE 

and LSE are prime assets in this, but other financial 

centers are still attractive to gain a higher overall 

revenue overall. By playing NYSE-LSE, MBS still 

keeps the doors open for other options. The latter 

gives some additional leeway to Riyadh to increase 

pressure on possible investors to show their 

overall willingness.  Aramco is and will not be 

interested in only having US-Western institutional 

investors onboard of the IPO.  Asian, Russian and 

Arab institutions are enticed to play their role. By 

indicating an interest in Hong Kong, Tokyo, 

Frankfurt, Moscow or Paris, these financials are 

rolling over each other to get the attention of the 

“Prince of Riyadh”.  

 

 

https://www.google.nl/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjMm4Gi8-jVAhWEZVAKHWxsAEYQjRwIBw&url=http://www.arabnews.com/node/1140611/business-economy&psig=AFQjCNEonLfRvMJjlmNg1AB4KAdySRX8iA&ust=1503424612252232
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The role of Iran’s sovereign wealth fund0” National 

Development Fund of Iran” (NDFI) is still diffuse 

but transparancy is improving. International 

organization Natural Resource Governance 

Institute reports that it has granted NDFI a 

“satisfactory” ranking, declaring that the institute 

"has some strong governance procedures and 

practices, but some areas need improvement". 

 

The NRG has stayed critical about the overall role 

of NDFI, as "it is reasonably likely that extractive 

resource wealth benefits citizens, but there may be 

costs to society". "The extraction of oil, gas and 

minerals is one of the most politically, socially and 

economically complex undertakings in 

development … It has produced trillions of dollars 

in revenues. These vast sums of money contrast 

cruelly with the poverty of many countries where 

resources are found—1.8 billion people live in 

poverty in the scores of countries assessed in this 

index," wrote Daniel Kaufmann, president and CEO 

of Natural Resource Governance Institute in the 

introduction of the report. 

 

Based on its Resource Governance Index report, 

NRGI has given NDFI a score of 70 out of 100, 

which places the fund between Trinidad and 

Tobago’s Heritage and Stabilization Fund (74) and 

Peru’s Fiscal Stabilization Fund (69). The Resource 

Governance Index assesses the quality of natural 

resource governance in 81 countries that together 

produce, among other commodities, 82% of the 

world’s oil, 78% of its gas and 72% of all copper, 

Resourcegovernance.org reported. In fact, the 

assessment of the countries' sovereign wealth 

funds forms a subcomponent of the Resource 

Governance Index. The index is the sum total of 89 

country-level assessments, formulated using a 

framework of 149 critical questions answered by 

150 researchers, drawing upon almost 10,000 

supporting documents. The index assesses 33 

sovereign wealth funds that collectively manage 

assets worth at least $3.3 trillion. These funds 

exhibit a broad range of governance quality.  

 

Iran’s NDFI was set up to use oil revenues to 

develop Iran and invest overseas for future 

generations. At present, the NDFI claims, as stated 

by Mohammad Hosseini, a representative of the 

IRANIAN NDFI SHOWING IMPROVEMENTS, BUT 
POLITICS STILL RULE 

IRAN 

https://www.google.nl/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwi3-96yverVAhXRYlAKHTHzBbsQjRwIBw&url=http://sspc.ir/en-US/News/News/6/NDFI-resource-for-Innovation-in-Iran&psig=AFQjCNH0DOudAXvLKkEa3_yRFAsh_QJ5Og&ust=1503478869947418
https://www.google.nl/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj86rq-verVAhWIL1AKHdi-ApkQjRwIBw&url=http://en.ndfi.ir/About-NDF/NDFI-Organization-Chart&psig=AFQjCNH0DOudAXvLKkEa3_yRFAsh_QJ5Og&ust=1503478869947418
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Iranian parliament in the NDFI governing board, to 

hold $91 billion in reserves. Operational however 

the fund is still not very flexible, as the parliament 

is tying the hands of the management board of the 

fund. Iranian president Hassan Rouhani has 

slammed the parliament time and again for this.  

The fund receives around 30% of total oil and gas 

export revenues. Iran’s new budget (March 2017-

2018) stated this, which is a huge increase as the 

former FY budget only stipulated 20%.  

 

The fund’s strategic investment schemes are still 

largely linked to political issues. At present, the 

fund is not only used for the development of new 

economic sectors or a diversification of the 

economy, but also for military and defense related 

spending purposes. The Iranian parliament has 

again allowed the government to withdraw $2.3 

billion from NDFI this year, more than 50% of 

which are to go to the defense sector. The latter 

withdrawals are partly to counter the government 

budget deficits in general. Still, more is needed as 

Iranian infrastructure projects have been suffering 

since years from underfunding.  When asked about 

the financial situation of the fund, Iran’s president 

Rouhani reiterated that his government has 

deposited $40 billion into the fund since he took 

office in August 2013. 

During the high oil price era, the fund has been 

filled accordingly. Oil revenues topped $110 billion 

in the Iranian year to March 2012 under the 

previous Iranian administration, but the bearish 

crude market pushed them down to $14-15 billion 

in the Iranian year ending March 20, 2016. 

 



REGIONAL & COUNTRY NEWS  25 August 2017 

 

12 

Abu Dhabi Investment Authority May Pick 

Up To 49% In GMR’s Hyderabad Airport 

July 18 2017 

 

GMR Infrastructure is in advanced talks with 

sovereign wealth fund Abu Dhabi Investment 

Authority (ADIA) to sell a stake of up to 49% stake 

in Hyderabad International Airport, multiple 

sources told ET. The Bengaluru-based 

infrastructure developer is looking to sell non-core 

assets to lighten its debt burden. If the transaction 

goes ahead, the airport entity will be valued at Rs 

5,000 crore. 

 

Paris Aeroport, formerly Aeroports de Paris, is also 

in talks with GMR, sources said, although talks with 

ADIA are said to be much further along. Paris 

Aeroport owns and manages 14 civilian airports 

and airfields in the Paris area, including Charles de 

Gaulle, France’s largest such facility. “The 

negotiations (with ADIA) are at very advanced 

stages. We believe the deal could get materialised 

within a few weeks,” said one of the persons 

mentioned above. 

 

GMR has been undertaking parallel processes 

aimed at selling a significant minority stake in the 

airport holding entity GMR Airports or selling 

equity in individual airports. The bidding process 

has seen interest from large private equity funds 

including KKR, Apollo Global Management and 

Canadian pension giant PSP Investments. 

ADIA and GMR declined to comment. “We do not 

comment on speculative information,” a GMR 

spokesperson said in an emailed response. 

https://defenceaviationpost.com/abu-dhabi-

investment-authority-may-pick-49-gmrs-hyderabad-

airport/ 

 

Blackstone, Kuwait fund among bidders 

for NPS’ Sony Center in Berlin: report 

19 July 2017 

 

Blackstone, Kuwait Investment Authority (KIA) and 

three property investment firms are vying for Sony 

Center in Berlin which South Korea’s National 

Pension Service (NPS) has put on the block in a 

transaction expected to fetch around €1.1 billion 

($1.3 billion), according to a newspaper report.  

NPS has received bids for the commercial complex 

in Germany from global institutional investors in a 

closed bid process recently. It is aiming to select a 

preferred buyer as early as this month and close 

the deal later this year, the Maeil Business 

Newspaper said on July 18. 

 

Other than private equity firm Blackstone and 

sovereign wealth fund KIA, Canada-based Oxford 

Properties, Hong Kong’s Wheelock Properties, and 

US real estate developer Aby Rogen participated 

in the limited competition. If the sale goes 

through, NPS may nearly double its investment in 

the German property, as commercial real estate 

prices in Europe have soared in the past few years. 

The asset value of Sony Center is estimated at €1.1 

billion, up from €586 million at which NPS acquired 

it from a Morgan Stanley real estate fund in June 

2010. Including dividend incomes earned from the 

complex, NPS is likely to pocket more than 700 

billion won ($623 million) from the property 

investment, according to the newspaper. “NPS did 

not set a timeline for the investment at the 

beginning. But it seems that they made a 

conclusion the asset has already reached their 

target return,” the daily quoted an unnamed 

source familiar with the NPS as saying. 

 

Sony Center, located at the Potsdamer Platz, has 

residential, office, restaurant and recreational 

space. The 130,000-square-meter complex is 

almost fully rented. Tenants include Deutsche 

Bahn, Sanofi-Aventis and Facebook. 

http://www.koreaninvestors.com/?p=3015 

 

 

Qatar's $300 billion conundrum: how 

liquid are its reserves? 

19 July 2017 

 

When is $300 billion not enough? That question is 

key to Qatar's future as some bankers and hedge 

funds speculate the super-rich state's vast financial 

reserves may not be liquid enough to defend its 

currency in the long term. Nobody doubts Qatar 

has a lot of money to resist economic sanctions 

imposed on it early last month, when Saudi Arabia 

and three other Arab states cut diplomatic and 

transport ties.  

REGIONAL & 

COUNTRY 
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https://defenceaviationpost.com/abu-dhabi-investment-authority-may-pick-49-gmrs-hyderabad-airport/
https://defenceaviationpost.com/abu-dhabi-investment-authority-may-pick-49-gmrs-hyderabad-airport/
http://www.koreaninvestors.com/?p=3015
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Central bank governor Sheikh Abdullah bin Saud 

al-Thani said last week that Doha could employ 

about $340 billion of reserves: some $40 billion 

plus gold at the central bank, and $300 billion at 

the Qatar Investment Authority, the sovereign 

wealth fund.(For graphic on Qatar Investment 

Authority's largest M&A deals click 

tmsnrt.rs/2uZ0vit)  

 

That suggests Qatar could cope comfortably with 

any capital flight due to the crisis. Bank of America 

has predicted $35 billion of outflows from the 

banking system within a year if other Gulf Arab 

states pull out deposits and loans.  But Qatar could 

face larger net outflows if, for example, prices of its 

natural gas exports slump again. The issue is that 

it might only be able to use a fraction of its 

reserves to defend its currency.  

 

Some are domestic assets which could be hard to 

sell to foreign buyers in crisis conditions, while 

another portion is tied up in "illiquid" foreign 

assets that could not be sold quickly to raise cash.  

The portion in foreign bank accounts, tradable 

bonds or listed equities that could be liquidated 

quickly and easily if needed, is a state secret -- and 

that secrecy is fueling speculation about Qatar's 

real financial strength.  

 

A source close to the government told Reuters 

fewer than a dozen people had access to all details 

of the QIA's reserves. The QIA did not respond to 

a request for comment. "There is basically no 

information. There is a lot which is hard to sell, 

either because of size, strategic interest or 

depressed values," the source said.  

 

LIQUID  

The central bank's net international reserves 

including gold totaled 126.7 billion riyals ($35 

billion) at end-May, official data shows. Sheikh 

Abdullah said under $6 billion left Qatar in the past 

month; this implies the reserves could now be near 

$30 billion.  

 

Economic theory suggests maintaining the riyal's 

peg to the dollar would require central bank 

reserves equivalent to Qatar's monetary base -- 

$17 billion. So the central bank may have some $13 

billion to play with.  That implies the QIA may need 

to liquidate a small fraction of its assets fairly soon 

to rebuild central bank reserves.  

 

The $300 billion figure for QIA assets given by 

Sheikh Abdullah looks reasonable to many 

analysts. It is near the $320 billion estimated by the 

U.S.-based Sovereign Wealth Fund Institute, which 

tracks the industry through public sources and 

contacts with officials and businessmen.  

 

It is also in line with macroeconomic data on 

Qatar's build-up of wealth. Adding Qatar's current 

account balances since 2000, when it began 

posting big surpluses due to its gas exports, and 

assuming an annual investment return of 3 percent 

on that money gives a total above $300 billion.  

Earlier this year the QIA transferred over $30 billion 

of domestic equity holdings to the finance 

ministry. A Reuters review of its remaining 

domestic assets, including real estate arm Qatari 

Diar and Qatar Airways, suggests they could be 

worth around $50-75 billion -- potentially leaving 

about $225 billion in foreign assets.  

 

The question for financial markets is how much of 

that sum is liquid and how much is in long-term 

assets such as London's Harrods department store 

and a stake, bought for $622 million, in the owner 

of New York's Empire State Building.  

 

QIA stakes in big, listed Western firms, such as a 

roughly 15 percent holding in Volkswagen, may be 

partially liquid; they could easily be trimmed by 

sales into the stock market, but divesting them 

completely without driving down stock prices 

could take many months.  

 

Krisjanis Krustins, associate director at Fitch 

Ratings, said Fitch's impression from meetings 

with Qatari authorities was that only 10-15 

percent, or at most 20 percent, of QIA money was 

in illiquid assets such as private equity or real 

estate.  That could mean the QIA has roughly $180 

billion of liquid foreign assets -- in line with an 

estimate by a Western diplomat monitoring Qatar, 

who mostly used public information sources. But 

there are some reasons to think the QIA, with its 
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appetite for foreign trophy assets, may be less 

liquid than other sovereign funds.  

 

U.S. Treasury data shows Qatar's holdings of long-

term U.S. securities such as Treasury bonds at $8.6 

billion in April, or under 3 percent of QIA assets. 

Kuwait's holdings were $203 billion, or 39 percent 

of its sovereign fund's estimated size, and Saudi 

Arabia's at $155 billion or 30 percent.  The data 

may understate Qatari investment in liquid U.S. 

securities if some is routed through offshore 

centers such as the Cayman Islands.  

 

But the uncertainty suggests Qatar's financial 

ammunition may not be as plentiful as it appears, 

argue some hedge fund managers in New York 

and London, who could gain from market volatility 

if Qatar's currency does come under pressure. 

"Let’s assume 20 to 30 percent of the QIA's foreign 

assets are liquid -- that brings liquid assets down 

to $50-75 billion. All of a sudden, Qatar’s capacity 

to defend the peg isn’t that strong anymore," said 

a manager in New York. 

https://www.reuters.com/article/us-gulf-qatar-reserves-

idUSKBN1A415X 

 

 

Infrastructure boost from NIIF likely soon; 

Temasek, Abu Dhabi Investment close to 

scripting first deal 

19 July 2017 

 

The National Investment and Infrastructure Fund 

(NIIF) is in an advanced stage of talks with two 

sovereign wealth funds — Temasek Holdings of 

Singapore and Abu Dhabi Investment Authority 

(ADIA) — for investments and is close to its first 

major deal since it was set up more than a year and 

a half ago, sources told FE. 

 

Temasek Holdings managing director (India) 

Promeet Ghosh met senior finance ministry 

officials last week on the planned investments in 

the infrastructure sector, one of the sources said. 

The government is also holding discussions with 

ADIA as well, which is likely to commit $5-10 

billion, with matching contribution by the Centre 

for investments in the energy sector, another 

official said. 

Although it’s still unclear how much of investment 

Temasek could put in, industry sources peg it at 

roughly $1 billion. Already, the asset base of 

Singapore’s state investor in India is estimated at 

$10 billion. The company’s investments in India are 

roughly 5% of its S$270-billion portfolio globally. 

The government had earlier signed memorandums 

of understanding with Qatar Investment Authority 

and Russia’s Rusnano OJSC, apart from ADIA, for 

investments under the NIIF framework. 

 

In April, during the visit of British Prime Minister 

Theresa May, India and the UK announced the 

launch of a Green Growth Equity Fund to attract 

private sector investment from that country to 

green infrastructure projects in India. The two 

countries had agreed to anchor investments up to 

£120 million each in the joint fund, which will be 

set up under the NIIF framework. Although no 

investment has flowed in yet following this 

agreement, official sources said work is on on this 

front. 

 

Earlier this year, finance minister Arun Jaitley had 

said the country required investments worth an 

estimated Rs 43 lakh crore (about $646 billion) in 

the infrastructure sector over the next five years. 

As much as 70% of this requirement will be in 

power, roads and urban infrastructure. Since most 

public-sector banks are struggling to cope with 

toxic assets, their ability to fund large 

infrastructure projects is very limited. So funds for 

infrastructure from other sources, including NIIF, 

assume importance. 

 

The NIIF and its sub-funds are supposed to invest 

in infrastructure projects — greenfield, brownfield 

and stalled. The NIIF will have an initial corpus of 

Rs 40,000 crore, of which 49% will be contributed 

by the government. The remaining 51% is to be 

raised from sovereign wealth funds, other global 

long-term investors and public-sector units. 

 

The government has already approved its 

contribution of Rs 20,000 crore towards the NIIF. 

Of this, however, only Rs 1,000 crore has been 

budgeted for 2017-18, down from the BE of Rs 

4,000 crore for the last fiscal. The reduction in 

budgetary allocation for 2017-18 was mainly in the 

https://www.reuters.com/article/us-gulf-qatar-reserves-idUSKBN1A415X
https://www.reuters.com/article/us-gulf-qatar-reserves-idUSKBN1A415X
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light of the trend last fiscal. Since the NIIF couldn’t 

attract any foreign or domestic fund or company 

last fiscal, the government wasn’t required to 

contribute anything either. So it disbursed only Rs 

15 crore to the NIIF last fiscal to just take care of 

its administrative expenses. However, since 

sovereign wealth funds are now likely to invest, the 

government, too, has to raise its budgetary 

support for the NIIF for the current fiscal from its 

committed corpus. 

 

The NIIF was set up as a trust under the provisions 

of the Indian Trusts Act, 1882. 

 

The NIIF was registered with Securities and 

Exchange Board of India as a category-II alternate 

investment fund in December 2015. The fund was 

set up as a fund of funds, with an aim to generate 

risk-adjusted returns for its investors alongside 

promoting infrastructure development and 

technology in the country. 

http://www.financialexpress.com/economy/infrastructur

e-boost-from-niif-likely-soon-temasek-abu-dhabi-

investment-close-to-scripting-first-deal/769151/ 

 

 

Nexen Tire, Mubadala Development form 

strategic partnership 

20 July 2017  

 

South Korea’s major tire maker Nexen Tire Corp. 

announced on Thursday it will forge a strategic 

partnership with the United Arab Emirates (UAE)’s 

sovereign wealth fund Mubadala Development Co. 

in a move to expand its presence in the global tire 

market.  

 

According to Nexen Tire, it signed a memorandum 

of understanding (MoU) with Mubadala 

Development to form a strategic partnership at the 

investor’s headquarters in Abu Dhabi, the UAE on 

Wednesday (local time). Mubadala Development is 

the world’s 14th largest sovereign wealth fund with 

$125.0 billion assets under management.  

 

Under the MoU terms, the two firms will mainly 

focus on fostering future auto technologies and 

other promising areas together, while Mubadala 

Development will seek investment chances in 

Nexen Tire. The UAE sovereign wealth fund is 

expected to make equity investment in the Korean 

tire maker through new share purchases later. The 

strategic partnership with Mubadala should help 

Nexen Tire speed up its goal to become the 

world’s top 10 tire maker by 2025, said Travis Kang, 

Nexen Tire chief executive.  

 

The Korean tire maker plans to use the funding 

from the Arabic investor in expanding its footprint 

across the global market, ramping up production 

facilities and widening its logistics network in 

Europe and the U.S.  

http://pulsenews.co.kr/view.php?sc=30800018&year=20

17&no=487822 

 

 

ICD profit drops 21 % as transport sector 

takes a beating 

20 July 2017 

 

The Investment Corporation of Dubai (ICD), the 

emirate’s sovereign wealth fund with strategic 

holdings that include Emirates airline, Emirates 

Global Aluminium and lender Emirates NBD, 

posted a 21.4 per cent decline in full-year net profit 

for 2016, as the transport sector took a hit and the 

fund benefited in 2015 from a one-off gain from 

the sale of aviation services company Standard 

Aero. 

 

Net profit for equity holders in the 12 months 

ending December 31 reached Dh17.99 billion 

compared with Dh20.89bn in 2015, the fund said 

in a statement on Nasdaq Dubai. Revenue dipped 

0.5 per cent to Dh176.31bn from Dh177.14bn in 

2015. 

 

ICD attributed the net profit plunge to “increased 

competitive pressure on yields” in its 

transportation segment and to a 2015 gain from 

discontinued operations following the sale of 

Standard Aero, a unit of Dubai Aerospace 

Enterprise (DAE), an aircraft leasing and 

maintenance company in which ICD has an 80.53 

per cent stake. DAE sold Standard Aero to an 

affiliate of private equity firm Veritas Capital for 

Dh5bn, booking a gain of Dh2.07bn, according to 

ICD’s financial statements. 

http://www.financialexpress.com/economy/infrastructure-boost-from-niif-likely-soon-temasek-abu-dhabi-investment-close-to-scripting-first-deal/769151/
http://www.financialexpress.com/economy/infrastructure-boost-from-niif-likely-soon-temasek-abu-dhabi-investment-close-to-scripting-first-deal/769151/
http://www.financialexpress.com/economy/infrastructure-boost-from-niif-likely-soon-temasek-abu-dhabi-investment-close-to-scripting-first-deal/769151/
http://pulsenews.co.kr/view.php?sc=30800018&year=2017&no=487822
http://pulsenews.co.kr/view.php?sc=30800018&year=2017&no=487822
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Profit at Emirates airline in the financial year 

ending March 31 fell by 82.5 per cent year-on-year 

to Dh1.25bn as the airline industry suffered from 

rising capacity, lower demand because of terrorism 

fears and a slowdown in oil-based economies. 

Low-cost carrier flydubai, also owned by ICD, 

reported a 69 per cent decline in its earnings in 

2016 because of the challenging operating 

environment 

 

“In 2016, the portfolio of ICD demonstrated 

resilience by delivering a strong operational and 

financial performance despite challenging market 

conditions,” said Mohammed Al Shaibani, 

executive director and chief executive of ICD, 

according to the news agency Wam. “ICD remains 

focused on expanding its capabilities and investing 

in opportunities that will support long-term 

growth and enhance the prosperity of Dubai.” 

 

Nearly 55 per cent of ICD’s total revenue came 

from transportation and related services last year, 

followed by oil and gas products and services with 

25 per cent. The biggest drop in revenue came 

from oil and gas products and services, which 

declined 11 per cent to Dh44.20bn from 

Dh49.66bn. Holdings in the energy and industrial 

segment of its portfolio are in diversified energy 

company Enoc, cable manufacturer Ducab and 

Emirates Global Aluminium. 

 

ICD also has stakes in Nasdaq Dubai and Dubai 

Islamic Bank, the emirate’s largest Sharia-

compliant lender. 

 

Total assets grew 6.9 per cent to Dh769.9bn from 

Dh720.08bn in 2015. 

 

Transportation makes up about 18.2 per cent of 

ICD’s portfolio, finance and investments accounts 

for 33.4 per cent, energy and industrial 

investments take up 17.4 per cent, real estate and 

construction 16 per cent, hospitality and leisure 

12.3 per cent, while retail and hospitality represent 

2.7 per cent, according to the fund’s website. 

 

Other sovereign wealth funds, including 

International Petroleum Investment Company 

(Ipic) and Mubadala Development Company, 

which have since merged into the US$125 billion 

Mubadala Investment Company, swung to profit 

last year as their investment policies paid off. Ipic 

was back in the black last year despite weaker oil 

prices, as margins improved and its asset 

impairment charges declined. In its last annual 

report as a separate company, Ipic said total profit 

from continuing operations was just over US$400 

million, versus a loss of $2.6bn the previous year. 

In its last annual report, Mubadala Development 

said its diverse capital section accounted most for 

the improvement in profit, posting a 64 per cent 

increase to Dh3.9bn.  

https://www.thenational.ae/business/icd-profit-drops-

21-as-transport-sector-takes-a-beating-1.612779 

 

 

$500m Allocated to Promote Iran Non-Oil 

Exports 

23 July 2017 

 

As a part of a non-oil export promotion package, 

the National Development Fund of Iran has 

allocated $500 million to the Export Development 

Bank of Iran for distribution among Iran's 

exporting industries.  "In order to renovate 

exporting industries' machinery and equipment, 

NDFI appointed EDBI as the agent bank to offer 

the aforementioned fund as investment and 

loans," the bank's CEO was quoted as saying by 

EDBI's official website. Ali Salehabadi also noted 

https://www.thenational.ae/business/icd-profit-drops-21-as-transport-sector-takes-a-beating-1.612779
https://www.thenational.ae/business/icd-profit-drops-21-as-transport-sector-takes-a-beating-1.612779
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that the allocation of these loans will continue until 

the end of the current Iranian year (March 20, 

2018). 

 

In June 2017, the Iranian Parliament had approved 

a bill allowing the government to take out $1.5 

billion from NDFI for a plan to create jobs in rural 

and nomadic areas in the fiscal 2017-18. The 

money from the sovereign wealth fund will be 

extended as loans for job creation and rural 

development. No further details of the plan have 

been announced. "EDBI has granted new credit 

lines to banks in four countries and is ready set up 

new ones with other foreign banks if the exporters 

demand it," the bank's CEO said. Salehabadi noted 

that a new credit line for the Paris branch of Tejarat 

Bank worth €25million has been recently 

approved, which could be used to trade with the 

whole of Europe. 

"A short-term €100 million credit line has been 

considered for the Export-Import Bank of Korea 

(Korea Eximbank) while we agreed to open a €75 

million credit line for the Turk Eximbank, which will 

soon be finalized," he said. 

 

In February, Salehabadi said the bank is holding 

negotiations with the Export-Import Bank of India, 

Eximbank of Russia and another unnamed Russian 

bank. The EDBI chief also announced signing 

memorandums of understanding with the 

Indonesian Eximbank and the Eximbank of 

Hungary. 

 

Salehabadi noted that an $18 million credit line will 

be opened with an Iraqi bank, saying the credit line 

aims to expand Iran's exports to the neighboring 

Arab country and that EDBI is ready to allocate 

more lines of credit to that country if other Iraqi 

banks meet the capital adequacy ratio. "This way, 

Iranian exporters can cash in the entire amount of 

their exports through this credit line and the Iraqi 

bank will repay it over a maximum period of two 

years in four consecutive tranches every six 

months," he said, adding that the repayment 

duration depends on the type of the exported 

commodity. 

https://financialtribune.com/articles/economy-business-

and-markets/68824/500m-allocated-to-promote-iran-

non-oil-exports 

Ankara’s largesse boosts Turkish growth 

despite political turmoil 

24 July 2017 

 

For a sense of how Turkish government largesse 

has helped the country’s economy shine this year, 

ask Hakan Bulgurlu, the chief executive of Arcelik, 

Turkey’s biggest white goods manufacturer. Last 

year was intensely challenging for the country: a 

faction of the army mounted a failed coup, 

terrorists carried out a string of attacks, and the 

economy and the currency came under profound 

strain. But, Mr Bulgurlu said, customers kicked off 

2017 by streaming into Arcelik’s 3,000 franchises 

— and loading up on fridges, washing machines 

and other household goods. It added up, the 

executive said, to a 39 per cent year-on-year sales 

growth in the first quarter of this year, a surge he 

thinks has been boosted by temporary 

government pro-growth policies. “Show me 

another economy where numbers are this strong,” 

he said of his company’s sales figures. A big 

government stimulus has helped gross domestic 

product recover from a 1.8 per cent contraction in 

the third quarter of last year to 5 per cent growth 

in the first three months of 2017. The question is 

whether the Turkish government’s easy credit 

policy that boosted sales has provided anything 

more than temporary relief for Arcelik and the 

wider economy. One part of the package was 

made up by tax holidays, including the temporary 

removal of a 6.7 per cent consumption tax, a move 

that helped companies such as Arcelik, which is a 

subsidiary of Koc group, Turkey’s biggest 

conglomerate.  

 

Another important component was a newly 

recapitalized credit guarantee fund, which allowed 

the government to underwrite nearly $50bn in new 

credit to businesses and executives, while taking 

on some of the risk of defaults from reluctant 

banks. “A big part of this 5 per cent growth is 

coming from that stimulus,” Mr Bulgurlu said, 

although he warned that consumption would slow 

as some taxes are reinstated. 

 

He suggested that the buoyant economy, which 

has surprised analysts and pleased President 

Recep Tayyip Erdogan ahead of 2019 elections, has 

https://financialtribune.com/articles/economy-business-and-markets/68824/500m-allocated-to-promote-iran-non-oil-exports
https://financialtribune.com/articles/economy-business-and-markets/68824/500m-allocated-to-promote-iran-non-oil-exports
https://financialtribune.com/articles/economy-business-and-markets/68824/500m-allocated-to-promote-iran-non-oil-exports
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drowned out investors’ concern about Turkey’s 

fraught politics. Of the 22 fund managers he has 

recently met, none asked him about the state of 

emergency imposed by Mr Erdogan in the wake of 

last year’s coup, which the president has no 

intention of lifting. All of them asked him about 

growth potential.  

 

The end of the stimulus is now approaching: the 

tax holidays are due to lapse in September, and the 

credit guarantee fund is down to $19bn.Arcelik has 

experienced a sales growth of 39% year-on-year in 

the first quarter, says chief executive Hakan 

Bulgurlu. But Naci Agbal, Turkey’s finance minister, 

says the package has succeeded in its purpose, 

supporting growth at a time when local banks 

lacked the assets to provide more help. “If we 

hadn’t done this kind of support, the Turkish 

economy would have become worse and worse,” 

Mr Agbal said in an interview. “The tool is right: the 

program is the effective and efficient way of giving 

economic support.” Not everybody is convinced. 

The months of government support may have 

invigorated growth but they have only deepened 

Turkey’s dependence on cheap credit. In addition 

to the credit guarantee fund, Turkey has pooled 

some $200bn of the government’s stakes in blue-

chip companies into a sovereign wealth fund, so it 

can borrow more against them to support 

infrastructure projects. At the same time, Mr 

Erdogan and his allies have railed against private 

banks for not lending more, and warned them 

against competing for deposits.  

 

The largest concern is about credit quality. By 

pledging to take on 7 per cent of possible defaults 

in the new loans made under the fund, the 

government has in effect lowered lending 

standards. Banks are taking on riskier loans and are 

not always fully clear what borrowers are doing 

with the money. Mr Agbal said some 60 per cent 

of the loans were probably used for new 

investments, citing the fund’s data, and that he was 

largely comfortable with the quality of the loans.  

any new loans made ought to be specifically 

pegged to new investments. Up to now that has 

not always been the case.“If they hadn’t done this, 

hundreds of companies would have gone bust, but 

we should be quite a bit worried,” says Atilla 

Yesilada, at GlobalSource Partners, a consultancy. 

“There’s really no accounting for where these loans 

are going to.”  
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“Quality’s important, but quantity is also 

important,” he said, adding that the government 

was discussing whether it should prescribe that   

 

At a fish restaurant in Ankara, Serkan, who owns a 

high-end kitchen design shop and employs 160 

people, said he took out a TL800,000 loan backed 

by the fund, to pay off more expensive loans. His 

friend, the restaurant owner, bought dollars to 

hedge against the falling lira. Others in their circle 

of young businessmen have used their loans to 

invest in the stock market, now at an all-time 

high.“I know it’s not good,” said Serkan, with a 

laugh. “But at least today we are eating!”Mr Agbal 

suggested he was untroubled by such issues. He 

said: “I had to do all these actions to accelerate 

economic activity. I see we are successful in this 

area, and Turkey’s economic indicators are looking 

very good . What is more important than any other 

thing is that everybody’s happy now because 

they’ve got finance in such a difficult time.” 

https://www.ft.com/content/5374cb5a-6e1f-11e7-bfeb-

33fe0c5b7eaa 

 

 

 

Foreign Bank Deposits in Qatar Fall Most 

Since 2015 on Spat 

26 July 2017 

 

Foreign deposits at Qatar’s banks fell the most in 

almost two years last month as customers 

withdrew funds following a diplomatic row with 

four Arab nations led by Saudi Arabia. Non-

resident deposits with the 18 lenders in the world’s 

biggest liquefied natural gas exporting nation 

dropped 7.6 percent to 170.6 billion riyals ($47 

billion) in June from a month earlier, according to 

data posted on the Qatar Central Bank’s website 

on Wednesday. The decline is the biggest since 

November 2015, the data show. Overall deposits 

climbed 1.1 percent in June helped by a jump in 

domestic funds. 

 

Saudi Arabia, the United Arab Emirates, Bahrain 

and Egypt cut ties with Qatar on June 5, accusing 

it of supporting extremist groups. Qatar denies the 

charge and says the move was an attempt by Saudi 

Arabia to impose its will on smaller nations in the 

Gulf. Qatar Investment Authority, the country’s 

sovereign wealth fund, has placed billions of 

dollars in deposits in local banks since then to 

https://www.ft.com/content/5374cb5a-6e1f-11e7-bfeb-33fe0c5b7eaa
https://www.ft.com/content/5374cb5a-6e1f-11e7-bfeb-33fe0c5b7eaa
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shore up liquidity and soften the blow, people 

familiar with the development said last month. 

"Qatar’s domestic liquidity was expected to come 

under pressure due to the diplomatic rift, given 

that Qatar banks have grown more reliant on 

external funding in light of lower energy prices," 

Carla Slim, an economist for the Middle East and 

North Africa at Standard Chartered Plc, said in an 

email. 

 

Higher Rates 

The slide in non-resident holdings, which account 

for 22 percent of overall deposits, comes even 

after local lenders raised interest rates to try and 

attract foreigners. The Qatar three-month 

interbank offered rate, a benchmark used to price 

some loans, climbed to 2.52 percent on July 17, the 

highest since at least September 2010, when 

Bloomberg began collecting the data. 

 

Overall bank credit within Qatar fell 0.6 percent in 

June to 780 billion riyals, according to the data. 

Qatar has a $200 billion spending plan in 

preparation for the 2022 soccer World Cup. 

Efforts to resolve the standoff between Qatar and 

the Saudi-led alliance reached an impasse, a Gulf 

official with direct knowledge of the matter said on 

Wednesday, amid signs the bloc wants to extract 

more concessions from Doha. Saudi Arabia, the 

United Arab Emirates, Bahrain and Egypt have yet 

to respond to proposals by the U.S. and the U.K. 

that aimed to start direct negotiations, the official 

said, speaking on condition of anonymity because 

of the sensitivity of the matter. 

https://www.bloomberg.com/news/articles/2017-07-

26/foreign-bank-deposits-in-qatar-fall-most-since-

2015-on-spat 

 

 

Asian and Middle East sovereign wealth 

funds ramp up real estate investments 

27 July 2017 

 

Asian and Middle Eastern sovereign wealth funds 

(SWFs) and pension funds have continued to 

increase their real estate allocations and have led 

the charge in investment in new sub-sectors – 

notably in logistics. According to JLL’s Global 

Capital Markets Research Director, David Green 

Morgan, “SWFs around the world have registered 

a significant uptick in real estate transactions over 

recent years, and have been at the forefront of 

expanding the institutional-grade market into new 

areas such as residential development, data 

centres, and logistics.” 

 

Globally, 63 percent of SWFs have real estate 

allocation, a moderate increase from 62 percent in 

https://www.bloomberg.com/news/articles/2017-07-26/foreign-bank-deposits-in-qatar-fall-most-since-2015-on-spat
https://www.bloomberg.com/news/articles/2017-07-26/foreign-bank-deposits-in-qatar-fall-most-since-2015-on-spat
https://www.bloomberg.com/news/articles/2017-07-26/foreign-bank-deposits-in-qatar-fall-most-since-2015-on-spat
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2016 and 59 percent in 2015, according to the 

2017 Preqin Sovereign Wealth Fund Review. 

Among them, SWFs from Asia and the Middle East 

are leading the way in real estate allocations, as 

each region accounts for 27 percent of investors in 

global real estate investment, compared with 

North America’s 19 percent. 

 

Pension funds and insurance companies together 

account for over half (51 percent) of total capital 

allocated to real estate by the so-called US$1 

billion Club investors, based on a June report by 

Preqin. Asset managers and private sector pension 

funds each account for 15 percent of total capital 

allocated to the asset class by the Club. 

Abu Dhabi Investment Authority, the third-largest 

sovereign wealth fund in the world, is the biggest 

investor in real estate. It has a current allocation to 

the asset class of US$50 billion, representing 6.3 

percent of its US$792billion in AUM, according to 

the Preqin data. 

 

“We see SWF’s coming together with other 

institutional investors such as pension and 

insurance funds to invest into companies and 

platforms that provide further opportunities to 

build scale and expand their real estate portfolios,” 

says Green-Morgan. 

 

In the last year, Asian sovereign wealth funds and 

insurance funds have been actively buying real 

estate assets. Singapore’s Government Investment 

Corp. (GIC), for instance, acquired Europe’s P3 

Logistic Parks for 2.4 billion euros in November last 

year. Ranked the tenth-largest sovereign investor 

globally with assets worth US$343 billion, GIC has 

increased its exposure to real estate, private 

equity, and other alternative asset classes in the 

last decade. Currently, seven percent of its 

portfolio is allocated to real estate, and GIC is 

aiming to boost it further to between nine and 13 

percent. 

 

In June, China Investment Corp. (CIC) agreed to 

buy Blackstone’s pan logistics company Logicor for 

12.25 billion euros (US$13.82 billion), in the largest 

ever European real estate deal in terms of 

transaction value. CIC, which is the second-largest 

sovereign fund in the world with over US$814 

billion in assets, has also been increasing its real 

estate allocation. As of July 2016, CIC has invested 

in 40 real estate assets across Asia, North America, 

Europe, and Oceania that led to a substantial 

inflow of $10.6 billion. 

 

Meanwhile, Japan’s Government Pension 

Investment Fund—the biggest in the world with 

assets valued at US$1.25 trillion—is also pushing 

to expand its five percent allocation to real estate 

assets.  GPIF in May this year asked asset managers 

around the world to submit proposals to run parts 

of the funds’ real estate portfolio. The fund plans 

to invest in core real estate and infrastructure 

funds on a global basis. 

 

Middle Eastern SWFs are also upping their 

property investment in Asia Pacific, with the 

hospitality market as the primary area of focus. 

Among the Asia Pacific countries, Singapore is the 

most attractive target for Middle Eastern investors, 

while Hong Kong ranked second. 

 

China’s insurance groups have also been actively 

acquiring real estate assets. China Life Insurance 

(Group) announced in May that it was buying 48 

commercial properties in the United States with a 

total value of US$950 million from ElmTree Funds, 

a private-equity firm based in the city of St Louis. 

When asked if there has been an increase in 

Chinese insurance and pension funds allocation, 

the JLL’s Green- Morgan commented, “Most 

certainly, but it is coming from a zero base.  Even 

within China the allocation to real estate even just 

five years ago was very low, now with revised 

regulations, they can expand globally.  Given the 

size of their AUM (asset under management), it will 

take many years for them to reach their desired 

allocations.” 

 

Globally, real estate continues to attract significant 

amounts of capital from SWFs because the asset 

class’ low correlation with traditional investment 

including bonds and equities helps to minimise the 

risk in investment portfolios, says Green-Morgan. 

http://www.theinvestor.jll/news/world/00/asian-and-

middle-east-sovereign-wealth-funds-ramp-up-real-

estate-investments/ 

 

http://www.theinvestor.jll/news/world/00/asian-and-middle-east-sovereign-wealth-funds-ramp-up-real-estate-investments/
http://www.theinvestor.jll/news/world/00/asian-and-middle-east-sovereign-wealth-funds-ramp-up-real-estate-investments/
http://www.theinvestor.jll/news/world/00/asian-and-middle-east-sovereign-wealth-funds-ramp-up-real-estate-investments/
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Qatar deposited over $10 bln in banks to 

offset crisis outflows 

27 July 2017 

 

Qatar's government deposited over $10 billion in 

local banks last month to offset a pull-out of 

deposits by foreign institutions due to the 

country's diplomatic crisis, Qatari central bank data 

showed. The big injection of funds, which could be 

repeated in coming months if the deposit outflow 

continues, suggests Qatar is -- for now at least -- 

comfortably able to handle any economic damage 

caused by the crisis.  

 

Saudi Arabia, the United Arab Emirates, Bahrain 

and Egypt cut diplomatic and transport ties with 

Qatar in early June, accusing it of supporting 

terrorism, which Doha denies. Many of their banks 

and portfolio investors have been pulling money 

from Qatar since then.  

 

As a result, foreign customers' deposits at banks in 

Qatar -- the vast majority in the form of foreign-

currency deposits -- shrank to 170.6 billion riyals 

($46.9 billion) in June from 184.6 billion riyals in 

May, the data showed.  The 14.0 billion riyal 

decline was equivalent to 7.6 percent of foreign 

deposits in Qatari banks and 1.8 percent of the 

banks' total deposits.  

 

But total deposits actually rose in June, to 770.7 

billion riyals from 762.2 billion riyals, because of a 

$10.9 billion jump in the Qatari public sector's 

foreign currency deposits in the banking system, 

the data showed.   

 

Bankers had previously told Reuters the Qatar 

Investment Authority, the country's sovereign 

wealth fund, made fresh deposits in local banks 

during June in response to the crisis. But the full 

size of the deposit injection was not disclosed.  

Deposit outflows look likely to continue in coming 

months. Although Riyadh and its allies have not 

publicly ordered their banks to withdraw money 

from Qatar, they have warned the banks that doing 

business in Doha is risky.  

 

This seems to be causing many Gulf institutions to 

pull out their money when time deposits expire. 

Fifty-five percent of cross-border deposits in 

Qatar's banks last year were from other nations in 

the Gulf Cooperation Council.  

 

This implies about $15 billion to $20 billion of GCC 

deposits could be pulled out over the next year or 

so if political tensions do not ease. In addition, a 

smaller amount of cross-border loans to Qatari 

banks is at risk.  The data showed Qatari banks' 

borrowings from banks abroad, excluding 

placements, shrank to 46.4 billion riyals in June 

from 51.8 billion riyals in May.  

 

With liquid assets estimated at around $180 billion 

or more, the QIA appears to have plenty of money 

that it could continue injecting into Qatari banks 

to insulate them from the outflows.  

 

Nevertheless, the economic uncertainty caused by 

the deposit pull-outs does seem to be affecting 

Qatari banks' lending. Total credit facilities 

extended by the banks fell to 876.7 billion riyals 

from 881.5 billion riyals, the data showed.  

 

Qatari banks' claims on banks outside the country 

fell to 93.8 billion riyals from 102.2 billion riyals as 

many Saudi, UAE and Bahraini banks reduced their 

business with Doha. (Reporting by Andrew Torchia; 

Editing by Catherine Evans) 

https://www.reuters.com/article/qatar-banks-deposits-

idUSL5N1KI3X6 

 

 

Norway’s SWF buys Paris office property 

for €462m from Abu Dhabi 

28 July 2017 

 

Norway’s NOK7.8tn (€837bn) sovereign wealth 

fund has bought a large office building in central 

Paris for €462.2m from subsidiaries of the Abu 

Dhabi Investment Authority (ADIA). The 

Government Pension Fund Global’s (GPFG) 

property investment manager, Norges Bank Real 

Estate Management, announced that it had signed 

the deal yesterday to acquire a 100% interest in 6-

8 boulevard Haussmann. The sellers of the 

property were Tamweelview European Holdings 

SA and Tamweelview Listed Securities Holdings, 

both wholly-owned subsidiaries of ADIA. 

https://www.reuters.com/article/qatar-banks-deposits-idUSL5N1KI3X6
https://www.reuters.com/article/qatar-banks-deposits-idUSL5N1KI3X6
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Norges Bank Real Estate Management said there 

would be no debt financing used in the acquisition. 

The property consisted of 24,500sqm of office 

space, it said. French bank BPI France currently 

leases the office building. Norges Bank said the 

Paris deal was scheduled to close before the end 

of 2017. The acquisition is only the third property 

in the French capital that Norges Bank has bought 

for the fund without a investment partner. 

 

The two other properties in which the GPFG has 

100% ownership are 9 Place Vendome and 368-

374 Rue Sainte Honore, which it bought in 

December 2016, and “Le Madeleine” on 17-23 

boulevard de Madeleine and 20-26 rue Duphot, 

which the fund acquired in 2014. Both holdings are 

office assets. Paris is one of the four European 

cities the GPFG targets, alongside London, Berlin, 

and Munich. 

https://realestate.ipe.com/news/investors/norways-swf-

buys-paris-office-property-for-462m-from-abu-

dhabi/10020060.article 

 

 

ADIA leads anchor investors as CX 

Partners-backed SIS raises $55 mn 

29 July 2017 

 

Sovereign wealth fund Abu Dhabi Investment 

Authority (ADIA) led the anchor allotment by 

acquiring close to 16% of the shares on offer while 

Deutsche Bank International and BNP Paribas also 

bet on the private security services firm. Amundi 

Asset Management, Ashburton Investments, Altera 

Absolute Investments, and Malabar Investments 

were some of the other foreign investors that took 

part in the anchor allotment. 

 

Indian asset managers like Reliance Mutual Fund, 

Sundaram Mutual Fund, Birla Sun Life Mutual 

Fund, Tata Mutual Fund, Baroda Pioneer Mutual 

Fund, and IDFC Mutual Fund, and insurers such as 

Reliance Nippon Life Insurance Co and Canara 

HSBC Oriental Bank of Commerce Life Insurance 

Co were the other anchor investors. 

 

Anchor investors are institutional investors who 

accept a one-month lock-in for a sizeable 

allocation of shares. Their participation highlights 

investors’ confidence in an IPO and sets a 

benchmark for the investor community at large. 

Private equity firm CX Partners-backed SIS is 

seeking a valuation of Rs 5,960 crore ($925 million) 

through the IPO. The public offering will comprise 

a fresh issue of 4.44 million shares worth Rs 362.25 

crore (at the upper end of the price band), besides 

sale of 51.2 million shares worth Rs 417 crore by 

promoters and CX Partners. Of the total 51.2 

million shares to be sold via the secondary route, 

CX is selling 3.4 million. 

 

At the upper end of the price band, the IPO size 

works out to Rs 779.58 crore, resulting in a 13.1% 

stake dilution on a post-issue basis. CX Partners 

will sell 4.75% stake in the company and hold 

about 9.81% following the issue. SIS, which claims 

to be India’s second-largest private security 

services firm, received regulatory approval for its 

IPO on 12 January. The company had filed its draft 

prospectus in September last year. 

 

The proposed IPO was to comprise a fresh issue to 

raise Rs 362.25 crore and an offer-for-sale by CX 

Partners, promoters and other shareholders. 

However, the Securities and Exchange Board of 

India (SEBI) had kept the IPO proposal in abeyance 

till violations under the Companies Act, 1956 were 

resolved. The company had issued shares to more 

than 49 people through private placement in nine 

instances, above the limit stipulated by the 

Companies Act. In January, VCCircle had reported 

that SIS had addressed the problems related to 

regulatory violations following SEBI’s concerns. 

 

SIS will be the country’s first security services firm 

to go public, and its IPO will be keenly watched by 

other private equity-backed peers such as Tops 

Security Ltd. Apart from security services, SIS also 

offers cash logistics services to banks, home-alarm 

monitoring and response services, and facility 

management services to corporate clients. It has a 

network of 229 branches and employs 1.36 lakh 

personnel across India. It also operates in Australia. 

Axis Capital, ICICI Securities, IIFL, Kotak Mahindra 

Capital, SBI Capital, Yes Securities and IDBI Capital 

are managing the issue. 

https://www.vccircle.com/adia-leads-anchor-investors-

as-cx-partners-backed-sis-raises-55-mn/ 

https://realestate.ipe.com/news/investors/norways-swf-buys-paris-office-property-for-462m-from-abu-dhabi/10020060.article
https://realestate.ipe.com/news/investors/norways-swf-buys-paris-office-property-for-462m-from-abu-dhabi/10020060.article
https://realestate.ipe.com/news/investors/norways-swf-buys-paris-office-property-for-462m-from-abu-dhabi/10020060.article
https://www.vccircle.com/adia-leads-anchor-investors-as-cx-partners-backed-sis-raises-55-mn/
https://www.vccircle.com/adia-leads-anchor-investors-as-cx-partners-backed-sis-raises-55-mn/
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Sanctions cut Qatar central bank's foreign 

reserves by $10.4 bln in June 

30 July 2017 

 

The Qatar central bank's net international reserves 

plunged by $10.4 billion in June to $24.4 billion 

because of economic sanctions imposed by other 

Arab states, central bank data showed. Reserves hit 

their lowest level in at least five years. Saudi Arabia, 

the United Arab Emirates, Bahrain and Egypt cut 

diplomatic and transport ties with Qatar on June 5, 

causing some banks and portfolio investment 

funds to pull money from the country, depleting 

the reserves. However, Qatar's sovereign wealth 

fund is believed to have around $180 billion or 

more of liquid foreign assets which could be used 

to replenish the central bank reserves when 

authorities decide that is necessary.  

http://www.reuters.com/article/qatar-reserves-

idUSL5N1KL0PG 

 

 

Bahrain's Investcorp says appoints ex-

Pimco CEO Mohamed El Erian 

31 July 2017 

 

Bahrain-based Investcorp said on Monday it has 

appointed Mohamed El-Erian, one of the biggest 

names in financial markets, to join its international 

advisory board.  El Erian is chief economic advisor 

to Allianz and former CEO of Pimco, the world's 

biggest bond fund manager.  Investcorp, which 

was founded in 1982, is one of the oldest Middle 

Eastern private equity houses and is best known 

outside the region for listing luxury goods brands 

http://www.reuters.com/article/investcorp-el-erian-

idUSL5N1KM16F 

 

 

Sovereign funds drive up allocations to 

hedge funds in Asia Pacific 

31 July 2017 

 

Driven by sovereign wealth funds, investors have 

stepped up their allocations to hedge funds in the 

Asia Pacific region to reach $202 billion as of the 

end of 2016, up from $180 billion a year earlier. 

Asia-Pacific continues to grow in regards to both 

the number of investors actively investing in hedge 

funds as well as the size of their portfolios. There 

are 587 institutional investors in the region 

collectively investing an estimated $202 billion in 

hedge funds, according to a recent report by UK-

based research firm Preqin. 

 

This is contrast to North America and Europe 

where 2016 saw a greater proportion of investors 

indicate they were seeking to draw back from 

hedge funds. 

http://www.reuters.com/article/qatar-reserves-idUSL5N1KL0PG
http://www.reuters.com/article/qatar-reserves-idUSL5N1KL0PG
http://www.reuters.com/article/investcorp-el-erian-idUSL5N1KM16F
http://www.reuters.com/article/investcorp-el-erian-idUSL5N1KM16F
https://cdn.dealstreetasia.com/uploads/2017/07/preqin-hedge-funds.png
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“The Asia-Pacific hedge fund 

industry is becoming an 

increasingly important part 

of the global landscape. 

Regulatory changes and 

increasing 

institutionalisation in the 

region is exposing growing 

numbers of countries and 

investor types to 

opportunities in hedge 

funds. Investors, in turn, are 

allocating increasing 

amounts of capital to the 

industry, an increase of over 

$20 billion in 2016 alone,” 

said Amy Bensted, Head of 

Hedge Fund Products at 

Preqin. 

 

Sovereign wealth funds accounted for 54 per cent 

of capital invested in hedge funds by Asia-Pacific-

based investors, while asset managers formed 10 

per cent of the pie. These were followed by private 

sector pension funds and insurance companies, 

which accounted for 8 per cent each of the total 

capital. 

Several investors in the region, particularly in 

South Korea, made their maiden investments in 

the asset class in 2016. 

 

Some of the prominent contributors to hedge 

funds in the region include sovereign funds such 

as Singapore’s GIC, which allocated $10.5 billion to 

hedge funds, Australia’s Future Fund ($14.8 billion) 

and the China Investment Corporation that invests 

an estimated $30.8 billion in hedge funds. 

 

“Although the capital flowing to hedge funds from 

Asia-Pacific institutions is currently driven by 

sovereign wealth funds, there are signs that the 

industry’s appeal is attracting an increasingly 

diverse range of investors. In particular, it will be 

interesting to see if investors in emerging Asian 

economies will become more involved with the 

asset class. Given the size of the economies of 

China and India, as these financial markets become 

more sophisticated it may give a significant boost 

to the industry in the region,” Bensted said. 

https://cdn.dealstreetasia.com/uploads/2017/07/apac-hedge-funds.png
https://cdn.dealstreetasia.com/uploads/2017/07/apac-active-investors.png
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While Australia has the largest number of hedge 

fund investors in the region, Singapore-based 

institutions have the highest average allocation to 

hedge funds, at 14.1 per cent of their assets. 

 

Home to $63 billion of hedge fund assets under 

management (AUM) and 368 fund managers, 

Hong Kong is seen as the centre of the hedge fund 

industry in Asia- Pacific region. Globally, it stands 

the third terms of hedge fund capital managed, 

behind the US and the UK. 

 

With $30 billion of assets under management, 

Australia stands second in the region with 124 

hedge fund managers and 185 institutional 

investors active in hedge funds. 

 

China has the third largest hedge fund industry in 

Asia-Pacific with assets of around $19 billion. 

According to the Preqin report, ease in the 

regulatory environment within China is allowing 

more possibilities for hedge funds and it has the 

potential to eclipse both Hong Kong and Australia 

in the future. 

 

Over 180 hedge fund managers reside in 

Singapore running assets approaching $18 billion, 

making it the fourth largest in the region. 

Singapore’s $350 billion sovereign wealth fund GIC 

is among the 10 largest investors in hedge funds 

globally. It currently invests upwards of $10.5 

billion in hedge funds, with one of its most recent 

investments in newly founded Singapore-based 

Lauro Asset Management. There are a further 63 

institutions in Singapore that actively invest in 

hedge funds, showed the Preqin report. 

 

The Indian hedge fund industry is relatively small, 

according to Preqin with 41 managers collectively 

controlling $1.2 billion in capital. More than half of 

all of the institutional investors tracked by Preqin 

in India fall into the category of institutional 

private wealth; family offices and wealth managers 

collectively represent almost 60% of all investors in 

the country tracked by Preqin. 

https://www.dealstreetasia.com/stories/wip-hedge-

funds-report-79040/ 

 

 

Abu Dhabi Ports signs major agreement 

with Chinese to develop KIzad space 

1 August 2017 

 

Abu Dhabi Ports has signed a 50-year agreement 

with the Chinese Jiangsu Provincial Overseas 

Cooperation and Investment Company (JOCIC) 

that will attract investments of Dh1.1 billion to the 

Khalifa Port Free Trade Zone.  The deal comes amid 

efforts by Abu Dhabi to diversify its economy by 

boosting industry and relying less on revenue from 

hydrocarbons. 

 

JOCIC will develop about 23.7 million square feet 

of the free trade zone for companies from the 

Chinese province of Jiangsu. The space that will be 

occupied by JOCIC's new company, the China-UAE 

Industrial Capacity Cooperation (Jiangsu) 

Construction Management, represents about 2.2 

per cent of the available free zone space in Kizad's 

Khalifa Port Free Trade Zone. Kizad, an industrial 

park, is owned by Abu Dhabi Ports. 

 

“We have worked hard to make Kizad not only the 

largest free zone in the region, but also one of the 

most sophisticated free zone areas in the world, 

particularly for the industrial and manufacturing 

sectors," said Sultan Al Jaber, the chairman of Abu 

Dhabi Ports and the Minister of State. 

 

"Today’s announcement reaffirms the 

longstanding partnership between our two 

countries, and signals to the world that Abu Dhabi 

and the UAE will play a critical role in the future of 

global trade.” 

 

Five Chinese companies - Hanergy Thin Film Power 

Group, Jiangsu Fantai Mining Development 

(Group), Xuzhou Jianghe Wood, Jiangsu Jinzi 

Environmental Technology and Guangzheng 

Group - have already announced plans to invest in 

the leasing space. Such a move will bring the 

companies closer to the customers they serve in 

the region. 

 

The agreement comes amid deepening ties 

between the UAE and China in the wake of a three-

day official visit to China in December 2015 by 

Sheikh Mohammed bin Zayed, Crown Prince of 

https://www.dealstreetasia.com/stories/wip-hedge-funds-report-79040/
https://www.dealstreetasia.com/stories/wip-hedge-funds-report-79040/
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Abu Dhabi and Deputy Supreme Commander of 

the Armed Forces.  

 

During that trip, Abu Dhabi's Mubadala said it 

would launch a joint fund worth US$10bn with two 

Chinese state institutions to invest in sectors with 

strategic importance for the UAE and China.  China 

is the UAE's second biggest trading partner after 

India and the UAE is the gateway to about 60 per 

cent of Chinese exports to regional markets. It also 

comes amid increasing efforts by the UAE to boost 

its industrial base to diversify its economy. 

"If we go back to the establishment of Abu Dhabi 

Ports it's mainly to diversify away from the 

dependency on oil," Captain Mohamed Juma Al 

Shamsi, Abu Dhabi Ports' chief executive officer, 

told The National, speaking on the sidelines of the 

signing ceremony. 

 

"Such a deal fits exactly to such a mandate, 

diversifying the economy and investing in things 

outside of oil. So leasing 2.2 square kilometers, 

attracting five factories with an investment of over 

$300 million fits exactly with our contribution to 

non-oil GDP.  

 

The deal with the Chinese comes on the heels of a 

$700m investment by Cosco Shipping, the world's 

largest container operator. In addition to its 

current capacity of 2.5 million TEUs (20-foot 

equivalent units), the deal signed with Cosco will 

boost its annual capacity to 6 million TEUs by 2019.  

Separately, Mr Al Shamsi said that Abu Dhabi Ports 

was looking to expand its business in Africa but 

declined to say how exactly it planned to do it. He 

also said, responding to market speculation, that 

the company had no current plans to sell shares to 

the public in an initial public offering.  

"Immediately we are not intending to go to IPO," 

he said.    

https://www.thenational.ae/business/abu-dhabi-ports-

signs-major-agreement-with-chinese-to-develop-kizad-

space-1.615965 

 

 

 

 

RMZ Corp in talks with CPPIB, Qatar 

Investment Authority to raise $1 bn 

2 August 2017 

 

Bengaluru-based real estate developer RMZ Corp 

is in talks with Canada Pension Plan Investment 

Board and Qatar Investment Authority to raise as 

much as $1 billion (around Rs 6,405 crore), 

according to a media report. The possible funding 

will help the developer expand its office rental 

portfolio from 21 million sq ft to 60 million sq ft in 

five years, The Times of India reported. The firm 

plans to raise $900 million to $1 billion through an 

equity infusion to fuel growth, Thirumal Govindraj, 

managing director, RMZ Corp, told the newspaper. 

If Qatar Investment Authority (QIA), which already 

has a tie-up with RMZ, pumps in more capital, it 

will be adding to its $600 million exposure to the 

developer while Canada Pension Plan Investment 

Board (CPPIB) will come in as a new investor. 

 

According to the report, RMZ Infotech, which 

houses the commercial office parks of the firm, is 

50% owned by the promoter Menda family while 

the remaining stake is equally split between QIA 

and Baring Private Equity Partners India. The firm 

is likely to go through a shareholding reshuffle to 

buy back the stake of Baring or bring a new 

investor to give it an exit. 

 

RMZ is also separately working on taking its 

commercial real estate unit public through the real 

estate investment trust (REIT) route. The 

fundraising plans of RMZ Corp for its commercial 

division come at a time when a lot of developers 

are scouting for joint venture or platform 

opportunities with global partners. Recently, in 

one of the biggest transactions in the real estate 

space in the country, the promoter group of DLF 

sealed an agreement with GIC to divest its 40% 

stake in its rental arm. The deal is valued around 

Rs 18,000 crore. 

 

Mumbai-based K Raheja Group recently struck a 

deal with real estate giant Blackstone for selling its 

rent-yielding assets. CPPIB, which has gone 

aggressive on its real estate investments in India, 

recently struck two platform deals with The 

https://www.thenational.ae/business/abu-dhabi-ports-signs-major-agreement-with-chinese-to-develop-kizad-space-1.615965
https://www.thenational.ae/business/abu-dhabi-ports-signs-major-agreement-with-chinese-to-develop-kizad-space-1.615965
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Phoenix Group and IndoSpace for retail and 

warehousing assets, respectively. 

 

A lot of global firms, especially sovereign and 

pension funds, have ramped up their focus on the 

commercial real estate market in India. While the 

overall market sentiment has been weak, the 

commercial segment has remained a bright spot, 

given the momentum on leasing and declining 

levels of vacancy. 

 

According to a recent report by consultancy firm 

CBRE, 2016 was a landmark year for the sector, 

with record absorption levels of over 43 million sq 

ft, reflecting a 9% year-on-year growth. High 

absorption levels and global investor interest will 

continue to bring life into India’s office sector in 

2017 and absorption is likely to be in the range of 

40 million sq ft, according to the report. 

https://www.vccircle.com/rmz-corp-in-talks-with-cppib-

qatar-investment-authority-to-raise-1-bn/ 

 

 

Gov’t to Deposit $15b of Oil Revenues 

2 August 2017 

 

In the current fiscal year, $15 billion from oil 

revenues will be deposited in the National 

Development Fund of Iran, the government 

spokesman announced. The amount will constitute 

“30% of the total oil incomes” and will be sent to 

the sovereign wealth fund as part of measures 

devised in the Sixth Five-Year Development Plan 

(2017-22), Mohammad Baqer Nobakht was also 

quoted as saying by Exim News. The official noted 

that looking ahead is one of the most important 

approaches of Resistance Economy and plays a 

pivotal role in developing exports.“That is why the 

fund will be deposited in the national development 

fund,” he added. 

 

Resistance Economy is a set of principles aimed at 

curbing the economy’s dependence on oil 

revenues, improving productivity and reducing the 

government’s role in the economy. It was first 

raised by the Leader of Islamic Revolution 

Ayatollah Seyyed Ali Khamenei in 2011 and he has 

designated the current year after “Resistance 

Economy: Production and Employment” in his New 

Year message on March 20.  

 

According to the spokesman for the 

administration of President Hassan Rouhani who 

begins his second tenure with a high-level 

inauguration ceremony on Saturday, the 

Resistance Economy Headquarters’ meeting of 

top-tier officials discussed how the $15 billion will 

be spent “to support non-oil exports”. Nobakht 

noted that another talking point in the meeting 

was how rial and foreign exchange loans using the 

money will be allocated. “Fortunately, the board of 

directors of NDFI set out preferential interest rates 

on the loans that are to be handed out for non-oil 

exports in industries and agriculture,” he said. 

 

If Iran’s sovereign wealth fund, which currently 

holds $91 billion, has not increased substantially, 

critics blame it on the government’s propensity to 

spend the fund on one project or the other. The 

spokesman concluded by saying that the fund 

allocates loans at much lower interest rates than 

the banking system, so the meeting discussed 

ways of paying the difference from the budget so 

that the loans would come out cheaper. 

https://financialtribune.com/articles/economy-business-

and-markets/69510/gov-t-to-deposit-15b-of-oil-

revenues 

 

 

Société Generale earnings hit by impact of 

Libya sovereign wealth fund lawsuit 

3 August 2017  

 

French bank Societe Generale said its net profit 

tumbled by over a quarter in the second quarter of 

this year due to the cost of settling a lawsuit with 

Libya’s sovereign wealth fund. While it had already 

set aside some funds, Societe Generale had to 

book a charge of nearly billion euros against 

second-quarter profits for the out-of-court 

settlement with the Libyan Investment Authority 

(LIA) in May.  

 

The LIA sued the bank in 2014 for $1.5 billion for 

allegedly channelling bribes to allies of Muammar 

Qaddafi’s son. The case had been about to go to 

court in Britain. The charge pushed net profit down 

https://www.vccircle.com/rmz-corp-in-talks-with-cppib-qatar-investment-authority-to-raise-1-bn/
https://www.vccircle.com/rmz-corp-in-talks-with-cppib-qatar-investment-authority-to-raise-1-bn/
https://financialtribune.com/articles/economy-business-and-markets/69510/gov-t-to-deposit-15b-of-oil-revenues
https://financialtribune.com/articles/economy-business-and-markets/69510/gov-t-to-deposit-15b-of-oil-revenues
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to €1.05 billion ($1.24 billion), but that still beat the 

average forecast of €940 million euros of analysts 

surveyed by financial data firm Factset. 

 

“In a mixed economic and financial environment, 

Societe Generale posted sound second-quarter 

results, confirming the good commercial and 

operating performances achieved by the 

businesses at the beginning of the year,” chief 

executive Frederic Oudea said in a statement. 

 

Stripped of exceptional items — including a capital 

gain of over 725 million in the second quarter last 

year from the sale of its stake in Visa Europe, the 

bank’s profit rose by 11 percent to €1.16 billion. 

Operating expenses rose by 1.2 percent as Societe 

Generale stepped up investments into 

modernizing its French retail bank operations and 

support growth in its international retail banking 

operations.  

 

While the profitability of operations at home 

continued to suffer from the effects of the ultra-

low interest rates in the eurozone, retail banking 

and financial services abroad enjoyed growth and 

net profit jumped 30 percent to €568 million. 

Oudea said the bank would present a new strategic 

development plan in November.  

http://www.arabnews.com/node/1138696/business-

economy 

 

 

Abu Dhabi’s Mubadala sells second stake 

in U.S. chipmaker AMD 

4 August 2017 

 

Abu Dhabi’s Mubadala Investment Company said 

it sold a 3.9 percent stake in Advanced Micro 

Devices in its second sale of shares in the U.S.-

based semiconductor company this year.  State-

owned Mubadala sold 40 million shares or 3.9 

percent of the outstanding shares of the company, 

inclusive of warrants and excluding the convertible 

bonds, Mubadala spokesman Brian Lott said.  The 

value of the deal was not disclosed.  

 

According to Reuters calculations, the sale value 

was $529.6 million based on AMD’s closing share 

price of $13.24 on Thursday.  “This is in line with 

Mubadala’s strategy as a financial investor with a 

long-term perspective, to optimize our 

shareholding in certain assets and monetize them 

at the appropriate time,” Lott said.   

 

In March, Mubadala sold 45 million shares for 

around $613 million.  Mubadala continues to be 

the largest shareholder in AMD, holding 57 million 

common shares and 75 million warrants, 

representing a 12.9 percent stake.  Mubadala, 

which has stakes in General Electric and private 

equity firm Carlyle Group, among others, was 

formally merged with another Abu Dhabi 

investment fund, International Petroleum 

Investment Co (IPIC) in January.  The merger 

created a firm with assets of about $122 billion 

based on valuations at the end of 2016. 

http://www.reuters.com/article/us-emirates-mubadala-

amd-idUSKBN1AK0NA 

 

 

Kuwaiti fund to sell Areva shares in bid, 

stay away from nuclear - sources 

4 August 2017 

 

Kuwait Investment Authority (KIA) will sell its nearly 

five percent stake in Areva to the French state as 

the nuclear group is delisted and will stay away 

from nuclear investments for now, sources familiar 

with the situation told Reuters. Kuwait's sovereign 

wealth fund, one of the world's biggest, paid 600 

million euros ($712 million) for its 4.82 percent 

stake stake in 2010, but since then Areva's stock 

has plunged as its equity has been wiped out by 

years of losses.  

 

Following a state-funded 4.5 billion euro rescue 

and restructuring of Areva, the French state will 

pay 4.5 euros per share for KIA's 18.46 million 

shares, or about 83 million euros, representing an 

86 percent loss for the fund. When it decided to 

buy the Areva stake nearly seven years ago, Kuwait 

was one of several Gulf countries considering 

developing nuclear power to meet demand for 

electricity and water desalination.  

 

Two sources with direct knowledge of the situation 

told Reuters that the French state had proposed 

that KIA take equity stakes in nuclear fuel group 

http://www.arabnews.com/node/1138696/business-economy
http://www.arabnews.com/node/1138696/business-economy
http://www.reuters.com/article/us-emirates-mubadala-amd-idUSKBN1AK0NA
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Areva NewCo and reactor building unit Areva NP, 

which will both be spun off from the legacy Areva 

SA in which KIA is the main minority shareholder.  

"A proposal was made to KIA but they have not 

followed up. KIA has no further development 

projects in nuclear," a source close to Areva told 

Reuters.  The source said that as main minority 

shareholder after the French state - which directly 

and indirectly owns nearly 89 percent of Areva SA 

- KIA was kept informed about the restructuring 

but had no interest in taking part in it in any way 

and will sell its shares to the French state.  

 

Prior to the delisting of Areva SA, the state has 

launched a buyout offer that runs from Aug. 1 to 

14.  Areva's uranium mining and nuclear fuel 

activities have been spun off as Areva NewCo, 

while its nuclear reactor unit Areva NP is being sold 

to state-owned utility EDF. Japan's MHI will buy 

minority stakes in both units.  The restructuring 

leaves legacy Areva SA, once the vanguard of 

France's nuclear export drive, as an empty shell 

with mainly the liabilities related to the troubled 

Olkiluoto 3 nuclear newbuild project in Finland.  

KIA officials were not available for comment.  

 

French media have reported that KIA has 

complained to the state that its investment in 

Areva in 2010 was based on incorrect company 

accounts.  The fund has never publicly commented 

on Areva's accounts. Former Areva chief executive 

Anne Lauvergeon was put under formal 

investigation in May 2016 for her role in the 2007 

acquisition of uranium mining firm Uramin, which 

led to billions of euros of writedowns that 

contributed to Areva's downfall.  Lauvergeon has 

repeatedly denied all wrongdoing.  

 

Next year, Gulf state UAE is set to become the first 

new nation to use nuclear energy in decades when 

it starts up the first of four nuclear reactors. Areva 

had fought hard to win that contract but lost out 

to South Korea's KEPCO.  

https://www.reuters.com/article/areva-restructuring-kia-

idUSL5N1KQ3A5 

 

 

Kuwait Fund Touts $150 Billion Profit as It 

Explains Areva Flop 

6 August 2017 

 

Kuwait Investment Authority, the world’s fourth-

largest sovereign wealth fund, said it earned a net 

income of 45.2 billion dinars ($150 billion) in the 

last six fiscal years ending March 31, playing down 

the impact of losses resulting from its investment 

in French energy company Areva SA. 

 

That the fund profited while invested in Areva 

reflects “how keen KIA is on diversifying its 

investments to make profits without being 

affected by losing in one investment,” state-run 

KUNA news agency reported, citing a statement 

from KIA. Concurrently, it announced the sale of its 

4.8 percent stake in Areva, purchased in December 

2010 for 600 million euro. The size of the loss was 

not disclosed. 

 

KIA, which has been criticized by Kuwaiti 

lawmakers for the Areva losses, said it had been 

trying to sell the shares since 2014, after the 

nuclear disaster in Fukushima, Japan, led to a 

decline in investments in the industry. 

The fund is planning to manage more of its own 

assets as it seeks to take more risk to boost returns, 

its former managing director, Bader Al-Saad, told 

Bloomberg in January. He said the fund was 

investing more in private assets and global 

infrastructure projects. Al-Saad has since been 

replaced by Farouk Bastaki. 

 

KIA started as a Bank of England account 

dedicated to receiving oil money in 1953, 

according to its website. It manages Kuwait’s 

General Reserve and Future Generations Fund, and 

has investments in areas including equities, bonds, 

real estate and infrastructure. 

https://www.bloomberg.com/news/articles/2017-08-

06/kuwait-fund-had-150-billion-net-since-2010-

despite-areva-loss 
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Dubai’s ICD reportedly interested in 

Montenegro’s Tivat airport 

7 August 2017 

 

Investment Corporation of Dubai (ICD), which 

acquired a controlling stake in Porto Montenegro 

last year, reportedly is interested in buying 

Montenegro’s Tivat international airport, daily 

Vijesti reported. French and Canadian companies 

have expressed interest in helping the country 

revamp its two international airports in Podgorica 

and Tivat, which are seen as being among the main 

pillars of tourism sector growth in the small 

Adriatic state. ICD and the government have 

already launched unofficial talks on a possible sale 

of the airport, according to Vijesti’s sources.  

 

The news provoked a very strong negative reaction 

in Montenegro and one opposition party – the 

Social Democratic Party – even said that it will 

launch a petition to protect the airport. The party 

claims that the government has not invested in 

Tivat airport’s modernisation on purpose, aiming 

to sell it cheap, broadcaster RTCG reported. 

Meanwhile, Montenegro’s transport ministry 

denied any talks with ICD on a possible sale of the 

airport and said that the government plans to 

modernise the country’s two international airports. 

http://www.intellinews.com/dubai-s-icd-reportedly-

interested-in-montenegro-s-tivat-airport-126797/ 

 

 

1MDB gets extension to pay S$821 million 

owed to Abu Dhabi's sovereign wealth 

fund 

8 August 2017 

 

Troubled state investor 1Malaysia Development 

Berhad (1MDB) has been given a month’s 

extension to pay US$603 million (S$821 million) 

owed to Abu Dhabi’s sovereign wealth fund, after 

missing a July 31 deadline. The International 

Petroleum Investment Company (IPIC) said in a 

filing to the London bourse that the new Aug 31 

payment deadline will nonetheless incur “default 

interest on the delayed payment”. “This extension 

is subject to MoF Inc. and 1MDB making payment 

of not less than US$310,000,000 of the full amount 

due on or before 12 August 2017,” it said, referring 

to the Finance Ministry’s holding company which 

owns 1MDB. 

 

1MDB chairman Irwan Serigar also told reporters 

on Tuesday (Aug 8) IPIC agreed to a request for an 

extension after 1MDB said it had yet to receive 

money from the sale of investment fund units. “In 

due course, when the time comes, we will pay it 

off. There are some regulatory requirements we 

need to comply with, which will take some time 

that we didn’t foresee,” said the Finance Ministry 

secretary general. 

 

IPIC had warned after the July 31 deadline of 

“additional obligations” if the funds - the first of 

two payments to settle US$1.2 billion owed - were 

not received within a “five-business-day cure 

period”. 1MDB had said the need for added 

regulatory approvals meant that the money would 

only be received this month.   The payment was 

due as part of an April (2017) settlement between 

1MDB and IPIC, after IPIC launched arbitration 

proceedings last year (2016) claiming US$6.5 

billion from the Malaysian fund. The second 

installment of US$603 million is due by the end of 

2017. 

 

The failure of 1MDB to redeem its investment fund 

units in time has led critics to question if the units 

have any value. Opposition lawmaker Tony Pua has 

alleged the units are fradulent, based on the 

United States Department of Justice (DOJ) filings 

this and last year seeking to seize US$1.7 billion 

out of an alleged US$4.5 billion siphoned from 

1MDB. 

 

Prime Minister Najib Razak was implicated in 

1MDB's debt troubles - which at one time piled up 

to RM51 billion (S$16.2 billion) - after US$700 

million linked to 1MDB - whose advisory board he 

chaired - was found in his personal accounts.  

Malaysia’s public prosecutor cleared the premier 

of any criminal act last year after agreeing with 

Datuk Seri Najib’s assertion that the money was a 

political donation from the Saudi royals. 

Last month, Mr Najib admitted there were “lapses 

in governance” in the state fund, but maintained 

that government investigations found no 

http://www.intellinews.com/dubai-s-icd-reportedly-interested-in-montenegro-s-tivat-airport-126797/
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wrongdoing, and that 1MDB is undergoing 

rationalisation to rid itself of its heavy debts. 

http://www.straitstimes.com/asia/se-asia/1mdb-gets-

extension-to-pay-s821-million-owed-to-abu-dhabis-

sovereign-wealth-fund 

 

 

Saudi to privatise airports this year 

9 August 2017 

 

Saudi Arabia will begin efforts to privatise all of its 

airports this year in a bid to provide better returns, 

according to reports. Arabic daily Al Iqtisadiah 

quoted the head of the General Authority for Civil 

Aviation (GACA) Abdul Hakim Al-Tamimi as saying 

the organization would transfer all Saudi airports 

to companies wholly owned by Saudi Civil Aviation 

Holding Co.  

 

Following this, the ownership of the holding 

company will be transferred to sovereign wealth 

fund the Public Investment Fund for privatization. 

Al-Tamimi said the authority wanted to “improve 

the level of services provided to passengers, and 

to convert the targeted sectors into a profitable 

centre to cover costs and to be a source of income 

for the owner”. 

 

The privatization process is expected to come 

through minority stake sales that result in the 

formation of an airport board of directors, similar 

to that reportedly underway for King Khaled 

International Airport in Riyadh. Other alternatives 

include operation and maintenance contracts 

similar to the 20-year deal awarded to Singapore’s 

Changi Airport Group in May that will see GACA 

bear the cost of establishing the project and share 

income with investors. While a third method will 

be under the build, operate and transfer system 

being utilized at Madinah’s Prince Mohammed bin 

Abdul Aziz Airport and others planned at Taif, Hail, 

Qassim and Yanbu. The privatization process will 

be completed in stages with different airport 

groups, the GACA head said. 

http://gulfbusiness.com/saudi-privatise-airports-year/ 

 

 

Shapoorji Pallonji, Abu Dhabi to fund 

office space  

9 August 2017 

 

Construction major Shapoorji Pallonji had tied up 

with the Abu Dhabi Investment Authority (ADIA), a 

sovereign fund, to invest in commercial properties 

in the country, source said. The combine would 

invest in large office properties in big cities, the 

source added.  

 

This is the third such alliance for Shapoorji Pallonji 

after tie-ups with the Canada Pension Plan 

Investment Board (CPPIB) and Germany’s Allianz 

group. The group’s real estate fund management 

arm, Shapoorji Pallonji Investment Advisors, is 

expected to take part in the joint investments. 

 

The source clarified that the ADIA and Shapoorji 

Pallonji had not set up a joint venture (JV) but 

would invest in a couple of deals together. One of 

the investments could be in a 800,000 sq ft 

business park, owned by Adani Realty, in the 

Bandra-Kurla Complex area of Mumbai, the source 

added. Spokespersons for Shapoorji Pallonji and 

the ADIA declined to comment on the matter. 

 

Shapoorji Pallonji and the CPPIB set up a JV in 2013 

to invest in commercial property. The CPPIB owns 

80 per cent in the venture and has committed $200 

million. The partners invested $220 million in a IT 

park in Chennai in 2015. 

 

Shapoorji Pallonji is also setting up a venture with 

German insurer Allianz to invest in commercial 

property. “Talks are progressing smoothly,” the 

source said. “Shapoorji Pallonji receives several 

such requests to co-invest, but it wants to work 

with partners with strong execution capabilities 

and financial strength. It is seeking partners 

among long-term investors with deep pockets,” 

the source said. 

 

ADIA recently tied up with Mumbai-based Lake 

Shore India to pump capital into retail properties. 

It has committed investments of $250 million in 

Hines India Real Estate, the Indian arm of US-based 

Hines.  The sovereign fund has also committed 

$200 million to the Kotak Realty Fund. HDFC 

http://www.straitstimes.com/asia/se-asia/1mdb-gets-extension-to-pay-s821-million-owed-to-abu-dhabis-sovereign-wealth-fund
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Capital Advisors has raised $400 million from the 

ADIA to invest in Indian properties. Another 

sovereign fund, the Qatar Investment Authority, 

has tied up with the Bengaluru-based RMZ for 

investments in commercial property in India.  

http://www.business-

standard.com/article/companies/shapoorji-pallonji-abu-

dhabi-to-fund-office-space-117080900019_1.html 

 

 

With eyes on Asia, Investcorp eyes 10 

private equity, real estate deals  

9 August 2017 

 

Investcorp, the Bahrain-based alternative 

investment firm, expects to close at least 10 private 

equity and real estate deals this year with an eye 

to courting more Asian investors for fundraising 

after it secured a record US$4.1 billion from clients 

in its last financial year, a top executive said. 

Investcorp, in which Abu Dhabi’s Mubadala 

Investment Company is the largest shareholder 

with a 20 per cent stake, announced yesterday a 34 

per cent year-on-year increase in net profit to 

$120.3 million from $90.1m in the financial year 

that ended in June. In the second half, net profit 

more than doubled to $84.6m from $39.2m in a 

year-earlier period. 

 

The company’s assets under management (AUM) 

doubled to $21.3bn at the end of the financial year, 

compared with a year-earlier period. “For the 

coming year we are targeting 10 in aggregate 

(deals) across private equity and real estate and 

the pipeline that we have in each of those areas 

across the three continents (of Europe, North 

America and the Arabian Gulf) is a very healthy 

pipeline,” said Rishi Kapoor, co-chief executive of 

Investcorp. He declined to give a value for the 

deals expected to be struck this financial year. 

 

Investcorp is expanding its client coverage and its 

product lines as part of a 2015 strategy of reaching 

an AUM of $25bn over a five-year period, with a 

long-term objective of taking AUM to $100bn, he 

added. The ‘sweet-spot’ for deal size in private 

equity is between $200m to $500m, he said. For 

the real estate business, it invested last year 

$530m, with investments expected to be split 80 

per cent in North America and 20 per cent in 

Europe, which is a recent addition to its property 

portfolio. 

 

The firm typically makes $5bn to $7bn in 

investments a year across its four businesses of 

private equity, real estate, alternative investment 

solutions and credit management, a new line of 

business that was added with the acquisition of 

UK-based 3i's debt management business for 

£222m in October of last year.  

 

Investcorp opened in April an office in Singapore 

as part of plans of expanding its client coverage, 

particularly from Japan, mainland China, Hong 

Kong, Thailand, South Korea and Singapore, said 

Mr Kapoor. “We are looking to build out a broader 

client coverage capability for Asia out of Singapore 

office in the first step,” he said. “Over the long term 

as a second logical step, we would probably look 

to expand that capability to include some direct 

investment capability into some select economies 

into Asia.” 

https://www.thenational.ae/business/with-eyes-on-asia-

investcorp-eyes-10-private-equity-real-estate-deals-

1.618168 

 

 

UAE Boycotts Western Banks With Qatari 

Ties  

10 August 2017 

 

Unable to force Qatar to capitulate directly, the 

“quartet” of Saudi Arabia, the United Arab 

Emirates, Egypt, and Bahrain have increasingly 

been trying to shift pressure on Qatar to the 

United States and Europe. The UAE is now 

imposing informal secondary sanctions on 

Western banks, as the Financial Times reports: 

 

Abu Dhabi has launched an informal boycott of 

western banks with significant Qatari shareholders, 

broadening the impact of the Arab quartet’s two-

month embargo against the gas-rich state. 

 

Officials have told bankers that lenders such as 

Credit Suisse, Deutsche Bank and Barclays are 

unlikely to win significant mandates in the capital 

of the UAE in the coming months because of large 
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shareholdings held by Qatar’s sovereign wealth 

fund and members of the ruling family. [….] 

 

Some quartet officials have suggested that 

sanctions could be extended to companies doing 

business with Qatar, although western officials say 

they have warned their allies against imposing 

more expansive restrictions. 

 

“We have been told there is an informal boycott, 

there is nothing we can do,” said one banker. 

“There is no public blacklisting, but behind-the-

scenes skulduggery.” 

 

Estimates vary, but Abu Dhabi’s sovereign wealth 

funds have about a trillion reasons why foreign 

banks would want to do business in the Emirates. 

Likewise, the Abu Dhabi National Oil Company is 

privatizing parts of its businesses with multi-billion 

dollar IPOs organized by foreign banks. 

 

There’s some limited signs that the economic 

pressure is having an effect. The normally rock-

steady Qatari riyal, which like most Gulf currencies 

is pegged to the U.S. dollar, is undergoing some 

minor inflation. Secondary sanctions on banks 

operating in Qatar, whether imposed formally or 

not, would be a huge blow to Qatar. 

 

But the move also has the potential to backfire. 

Some banks are already moving operations from 

Dubai’s financial hub to London and New York to 

reduce any potential exposure to political pressure 

from the quartet. 

 

Perhaps more troublingly for the quartet, there’s 

little evidence that Americans believe—or 

particularly care—about the accusations they are 

making against Qatar despite the PR battle each 

side is waging in the American media. The Saudis 

have paid at least $138,000 for anti-Qatar TV ads 

while the Qataris have hired trucks to drive around 

Washington’s Dupont Circle: 

 

As we’ve written before, the evidence seems to 

suggest that this crisis was at least partly the result 

of Saudi Arabia and the UAE convincing President 

Trump that Qatar was a uniquely bad actor in the 

region. While Qatar does plenty of bad things that 

the U.S. would prefer to cease, the crisis now 

seems to be driven by parochial Gulf mud slinging 

that is of precisely zero strategic interest to the 

United States. UAE funding for think tanks or 

whether Qatar hosts a Taliban embassy that the 

United States wanted opened are inconsequential 

compared with actual U.S. objectives in regards to 

Qatar like continued operations at al-Udeid 

airbase and getting them onside against Iran. As 

new U.S. envoys arrive in the region for shuttle 

diplomacy, they would do well to filter out the 

noise being generated by both sides. 

https://www.the-american-

interest.com/2017/08/10/uae-boycotts-western-banks-

qatari-ties/ 

 

 

Investment in American infrastructure is 

falling 

12 August 2017 

 

It is not a number to tweet about. President 

Donald Trump plans to plough $1trn of spending 

into America’s crumbling infrastructure. And a 

dearth of capital is not a problem: investors are 

keen on such assets. But investment seems to be 

falling. 

 

Government infrastructure spending in the second 

quarter fell to 1.4% of GDP, the lowest share on 

record (see chart). According to Thomson Reuters, 

investment by American municipalities in the first 

seven months of this year, at $50.7bn, was nearly 

20% below the same period in 2016. Private-sector 

infrastructure funds show a similar trend, 

according to Preqin, another data provider: deal 

volume in the first half of 2017 fell by 7.5%, year 

on year, to $36.6bn; the number of deals fell by a 

quarter. 

 

Not long ago optimists were expecting an 

infrastructure-spending boom. In May Blackstone, 

a private-equity firm, announced with much 

fanfare a new $40bn fund for American 

infrastructure, with a $20bn investment from one 

of Saudi Arabia’s sovereign-wealth funds. 

 

Yet the obstacles to investment in American 

infrastructure, particularly for private capital, 

https://www.the-american-interest.com/2017/08/10/uae-boycotts-western-banks-qatari-ties/
https://www.the-american-interest.com/2017/08/10/uae-boycotts-western-banks-qatari-ties/
https://www.the-american-interest.com/2017/08/10/uae-boycotts-western-banks-qatari-ties/
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remain daunting. Planning procedures are 

arduous. Many decisions are taken at state or local 

level by transport agencies that remain, in one 

investor’s words, “great bastions of political 

patronage”. Private ownership of certain types of 

infrastructure still encounters resistance. Many 

European airports are now private, for example, 

whereas American ones are public. So American 

private-sector investment hovers at a meagre 

$100bn or so a year, around four-fifths of it in 

energy. 

The recent downward trend in both public and 

private investment suggests the administration’s 

lack of action has had an additional cooling effect. 

Anton Pil of J.P. Morgan points out that most large 

infrastructure projects in America need at least 

some federal funding to succeed. Unless the 

federal government leads the way, there is unlikely 

to be much new activity. 

 

Even if the administration does set an example, a 

further difficulty is the shortage of investable 

projects, particularly big-ticket ones. Mr Pil’s team 

has been making deals as small as $100m, for 

instance in small solar farms; large-deal 

opportunities remain rare, he says. It is easier, it 

seems, to raise money to invest in infrastructure 

than to spend it. 

https://www.economist.com/news/finance-and-

economics/21726092-donald-trumps-trillion-dollar-

package-remains-hypothetical-investment-american 

 

 

Turkey’s economy: The next casualty of 

Erdoğan’s state of emergency 

13 August 2017) 

 

For the past year, Turkish President Recep Tayyip 

Erdoğan has exploited his country’s state of 

emergency to rule by decree, purging government 

ranks, imprisoning political dissenters and 

crushing independent media. But for all the 

attention paid to Turkey’s slippage in democratic 

norms, critics have largely ignored the heavy toll 

his brand of authoritarianism has taken on the 

country’s economy. The effects could be disastrous 

for Turkey’s future. 

 

When Erdoğan first became prime minister in 

2003, he inherited a struggling economy with a 

long list of structural problems. His greatest 

achievement during the first half of his 15-year 

tenure at the pinnacle of political power was to 

stick to a reform plan devised by the World Bank’s 

former Vice President Kemal Derviş and reorient 

Turkey’s foreign policy toward trade diplomacy. 

 

But as he has consolidated power, he has become 

both more self-confident and more corrupt, 

replacing his original reform agenda with 

cronyism, nepotism and graft. Unless he ends his 

disastrous meddling in Turkish markets, the 

country’s volatile economy may well become the 

next casualty of last year’s abortive coup. 

 

Turkey was already suffering from slowing growth 

and the highest percentage of youth not in 

employment, education or training, and the lowest 

labor force participation among OECD members. 

Morgan Stanley branded the country as one of 

“the Fragile Five” — overly dependent on short-

term investment to finance its gaping current 

account deficit. Under the current state of 

emergency, most economic decisions no longer 

involve parliament deliberations  

 

The failed coup exacerbated these shortcomings 

— and added new ones. 

 

A key challenge for Turkey’s economy has long 

been weak governance. In 1995, a grand coalition 

of center-right and center-left parties established 

the Economic and Social Council, a quarterly 

consultative body to assemble labor, public, and 

private sector representatives to facilitate good 

governance. 

 

But Erdoğan has refused to convene the Council 

since 2009, despite repeated calls to do so from 

the opposition. Under the current state of 

emergency, most economic decisions no longer 

involve parliament deliberations. They are simply 

the result of arbitrary decrees. 

 

Erdoğan, for example, transferred the 

government’s stakes in Turkey’s flag carrier airline, 

two top public lenders, and fixed-line phone 

https://www.economist.com/news/finance-and-economics/21726092-donald-trumps-trillion-dollar-package-remains-hypothetical-investment-american
https://www.economist.com/news/finance-and-economics/21726092-donald-trumps-trillion-dollar-package-remains-hypothetical-investment-american
https://www.economist.com/news/finance-and-economics/21726092-donald-trumps-trillion-dollar-package-remains-hypothetical-investment-american
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operator to the country’s newly-established 

sovereign wealth fund — and he did this simply 

with a decree. The controversial fund is neither 

transparent nor accountable, and it’s exempt from 

the oversight of the Court of Accounts, which is 

responsible for auditing public administrative 

bodies. 

 

To make matters worse, the fund is managed by 

cronies, including an Erdoğan adviser who once 

claimed foreign powers were trying to kill the 

president by “telekinesis.” 

 

Turkey’s deteriorating rule of law has also eroded 

private property rights. In the past year alone, the 

government seized 879 businesses with assets 

worth over $11 billion, prompting potential buyers 

to worry about prolonged legal battles over 

ownership. The appointment of party loyalists to 

run these firms has only aggravated cronyism and 

mismanagement. 

 

The erosion of rule of law has also hit investors 

from the European Union, Turkey’s top trading 

partner and source of foreign direct investment. 

Ankara recently filed a complaint with Interpol 

against 681 German companies, accusing them of 

financing terrorism.  

 

Although the Turkish government later withdrew 

its blacklist of German firms, the diplomatic spat 

undermined European investor confidence, as 

Berlin announced a review of state guarantees for 

investment in Turkey. The German government’s 

recent call for the European Commission to 

suspend its efforts to modernize the customs 

union agreement with Turkey could hinder not 

only bilateral trade, but also hurt Turkey’s export-

oriented businesses. 

 

Perhaps most ominous for economic future, 

Turkey’s talent pool has come under sustained 

attack in the aftermath of the coup. Purges hit 

universities particularly hard; the government 

closed 15 of them and fired more than 5,000 

academics. The crackdown has frayed international 

academic collaboration and exchange, and led to 

a sharp drop in research output. 

 

Erdoğan has so far ignored calls by his transatlantic 

allies to respect political liberties — with no real 

cost to his power. 

 

There are frequent reports of brain drain, pointing 

to a reversal of an earlier trend of Turkish expats 

returning to Turkish universities and research 

centers. The number Turkish citizens applying for 

asylum in the EU has spiked dramatically in the 

past year. 

Ankara’s response to worsening social and 

economic indicators has been to cook the books 

rather than address root causes. When the 

country’s economy contracted in the third quarter 

of 2016, interrupting 27 quarters of continuous 

growth since 2009, the government reaction was 

not structural reform, but a questionable revision 

of the GDP math, boosting the average growth 

rate of the last five years from 4.4 percent to 7.1 

percent. 

 

Last year’s abortive coup and the ensuing state of 

emergency have dealt a heavy blow to Turkey’s 

democracy. But the country’s free market 

economy, too, has become a casualty of Erdoğan’s 

power grab, scaring away new investors and 

branding Turkey “the crisis candidate” among 

emerging markets. 

 

Erdoğan has so far ignored calls by his transatlantic 

allies to respect political liberties — with no real 

cost to his power. If he similarly dismisses the 

warning signs from global markets, this time the 

consequences could be much worse, both for the 

Turkish economy and his own reelection potential. 

Aykan Erdemir is a senior fellow at the Foundation 

for Defense of Democracies and a former member 

of the Turkish parliament.  

http://www.politico.eu/article/turkeys-economy-the-

next-casualty-of-erdogans-state-of-emergency/ 

 

 

Mubadala Shifts Aerospace PR Remit From 

Edelman To APCO 

14 August 2017 

 

Mubadala has replaced Edelman with APCO for its 

aerospace division, one of 13 industrial sectors 

that the government investment vehicle hopes will 

http://www.politico.eu/article/turkeys-economy-the-next-casualty-of-erdogans-state-of-emergency/
http://www.politico.eu/article/turkeys-economy-the-next-casualty-of-erdogans-state-of-emergency/
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diversify Abu Dhabi's economy. The assignment 

includes communications counsel for six sub-

brands including aviation financing firm Sanad and 

composite manufacturer Strata. "APCO has a 

strong team in this sector, and put forth an 

impressive pitch for the business," said Mubadala 

chief communications officer Brian Lott. 

 

The account was previously held by Edelman, 

which stills services a portion of the wider 

corporate account (along with real estate and 

digital activity) for Mubadala, after previously 

handling the bulk of the company's PR remit. 

Edelman has, however, taken over PR duties for the 

company's Masdar planned city project, which was 

formerly held by APCO. 

 

Mubadala — which wields one of the Middle East's 

largest PR budgets — has expanded its business 

with APCO in recent years, while the group's 

financial mandate is handled by Brunswick. 

Edelman has seen considerable turnover at its 

Middle East operation over the past year, laying off 

20 staffers ahead of the departures of key 

executives from its Dabo acquisition.  

https://www.holmesreport.com/latest/article/mubadala-

shifts-aerospace-pr-remit-from-edelman-to-apco 

 

 

Qatar kerfuffle could tip Aramco to New 

York 

15 August 2017 

 

Economic boycotts are usually designed to force 

dramatic change. They deprive enemies of income 

that can be used to finance armies, feed 

propaganda machines and sustain populations - 

with the hope of provoking the target's people to 

overthrow their leaders. Saudi Arabia, the UAE, 

Egypt and Bahrain have followed much of this 

playbook since early June in their ostracism of 

Qatar, which they accuse of financing terrorism.  

 

The four Arab neighbors have cut diplomatic ties 

and trade links with Doha, and suspended air and 

shipping routes with the gas-rich nation. They 

issued a 13-point ultimatum insisting, among 

other things, that it scale back ties with Iran and 

muzzle the Al-Jazeera cable network. Thus far, 

Western companies have not been overtly 

punished for maintaining their ties with Qatar. And 

U.S. companies will not be, according to a letter 

the quartet of nations sent to Secretary of State 

Rex Tillerson in July, Reuters reported over the 

weekend.  

One exception may be companies who count 

entities controlled by the Al Thani monarchy, 

primarily through Qatar's $300 billion-plus 

sovereign wealth fund, as important shareholders. 

If so, these regional grievances may alter the 

trajectory of one of the biggest deals in the history 

of global capital markets, the planned initial public 

offering sometime next year of the $2 trillion Saudi 

Aramco.  

 

The Qatar Investment Authority was founded in 

2000 "for the purpose of investing Qatar's revenue 

surplus." It began aggressively acquiring big stakes 

in European and U.S. companies around the 

financial crisis. Among its largest holdings today 

are chunks of Volkswagen, Iberdrola, Barclays, 

Vinci, J Sainsbury, Tiffany & Co, and Credit Suisse, 

according to Reuters Eikon data.  

 

Two of those firms, Credit Suisse and Barclays, 

were particularly welcoming to the Qataris in 2008 

when capital was scarce. The fund bought into the 

Swiss bank early that year and owns 4.2 percent 

today. It snaffled up Barclays stock when its own 

shareholders shunned a capital call in July 2008, 

giving it a stake of just under 6 percent at present. 

Those two investments are now worth $4.3 billion.  

Trouble is, what was a source of stability during the 

crisis may now provoke anxiety. Abu Dhabi 

launched an informal boycott of Credit Suisse and 

Barclays, according to a report in the Financial 

Times last week. An unidentified banker told the 

newspaper that "there is no public blacklisting, but 

behind-the-scenes skullduggery" that will prevent 

the two banks, along with Deutsche Bank, in which 

members of the Qatari royal family have taken 

large stakes, from receiving significant banking 

mandates in the emirate.  

 

This would be a natural extension of the boycott, 

which has since been joined by Mauritania, 

Senegal, Yemen and others. Indeed, if UAE 

dignitaries shun Claridge's because the London 

https://www.holmesreport.com/latest/article/mubadala-shifts-aerospace-pr-remit-from-edelman-to-apco
https://www.holmesreport.com/latest/article/mubadala-shifts-aerospace-pr-remit-from-edelman-to-apco
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hotel is owned by Qataris, it stands to reason they 

would question the wisdom of rewarding banks 

with lucrative assignments, such as the IPO of the 

retail business of Abu Dhabi National Oil Co 

(Adnoc). After all, those underwriting fees serve to 

enrich shareholders like the QIA. Adnoc chose First 

Abu Dhabi Bank, HSBC, Bank of America Merrill 

Lynch and Citigroup to handle the IPO.  

 

Which brings us to the mother of all capital-

markets deals, the listing of Saudi Arabia's national 

oil leviathan. Before the Qatari kerfuffle, the 

kingdom, in consultation with advisers including 

Michael Klein and Moelis & Co, selected three 

banks to lead prep work on the IPO: JPMorgan, 

Morgan Stanley and HSBC. That arguably puts 

them in pole position to lead the underwriting, 

though dozens of banks will compete for positions 

in the deal to enhance their rankings in the league 

tables that help them to market future investment-

banking business.  

 

What has not been decided yet is where the 

company will list, beyond Riyadh. Nabbing the 

richest company on earth is a prestigious prize for 

the leading, and competing, financial centers, led 

by London and New York. As my colleague Peter 

Thal Larsen wrote: "Attracting Aramco would be a 

big endorsement of UK capital markets as Britain 

prepares to leave the European Union." That's why 

the Financial Conduct Authority relaxed its stock-

market rules in July to make it easier for state-

controlled enterprises to list their shares in 

London.  

 

Here lies the rub. One of the top holdings of the 

QIA is a 10.4 percent slice of the London Stock 

Exchange, a company in which the wealth fund first 

invested 10 years ago. Though it has reduced its 

stake over the years, the Qataris are still the LSE's 

leading shareholder. That means the QIA has the 

most to gain from all the fees Aramco would 

generate for the London bourse from its listing, 

and onwards. It would also benefit from any halo 

effect granted by winning the mandate over the 

New York Stock Exchange, whose parent, 

Intercontinental Exchange, counts the wealth fund 

of neutral Kuwait as a big shareholder.  

 

There are many other factors that should influence 

the Saudi monarchy's choice of IPO venue, 

including disclosure requirements, trading 

volumes, legal liabilities, the relative valuations of 

oil assets and so on. And there's no certainty that 

what, say, Abu Dhabi decides to do with its 

finances should make any difference to the Saudis. 

But the principles of economic boycotts would 

suggest that what happens in Qatar may be felt in 

the City of London and on Wall Street. 

https://www.reuters.com/article/us-saudi-aramco-

breakingviews-idUSKCN1AV219 

 

 

Cabinet approves setting up of Military 

Industries Authority  

15 August 2017 

 

The Council of Ministers approved the setting up 

of the General Authority for Military Industries, 

which enjoys legal status as well as financial and 

administrative independence. The weekly session 

of the Cabinet, chaired by Crown Prince 

Muhammad Bin Salman, deputy premier and 

minister of defense, decided to establish the 

Authority in line with a recommendation from the 

Council of Economic and Development Affairs. 

 

Minister of Culture and Information Awwad Al-

Awwad said the Authority aims to regulate the 

military industry in the Kingdom, develop and 

monitor its performance, and do everything 

necessary to achieve its objectives. The Cabinet 

also decided that the Authority shall have a Board 

of Directors chaired by the deputy premier; with its 

members comprising of minister of energy, 

industry and mineral resources; minister of finance; 

minister of commerce and investment, and 

chairman of the Board of Directors of Saudi 

Military Industries Company. 

 

The state-owned Saudi Public Investment Fund 

(PIF) announced on Wednesday the launching of a 

national state company for arms manufacturing 

which will in turn create thousands of jobs in the 

Kingdom. The new company, Saudi Arabian 

Military Industries (SAMI), is part of the Kingdom’s 

Vision 2030, the sovereign wealth fund PIF said in 

a statement. 

https://www.reuters.com/article/us-saudi-aramco-breakingviews-idUSKCN1AV219
https://www.reuters.com/article/us-saudi-aramco-breakingviews-idUSKCN1AV219
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SAMI will “initially manufacture products and 

provide services across four business units: air 

systems, land systems, weapons and missiles 

(including ammunitions); and defense electronics,” 

PIF said in a statement. 

Al-Awwad said the Cabinet approved the minutes 

to establish the Saudi-Iraqi Coordinating Council, 

and delegated minister of commerce and 

investment, in his capacity as chairman of the 

Saudi side of the Council, to sign the draft minutes. 

The Council also approved some amendments in 

the regulations of Radio and Television 

Commission. According to one amendment, 

minister of culture and information will be the 

chairman of the commission. 

http://saudigazette.com.sa/article/515128/SAUDI-

ARABIA/Military-Industries 

 

 

Greenko to buy Pennar Industries’ 

renewable business 

16 August 2017 

 

Hyderabad-based Pennar Industries Ltd has 

agreed to sell its stake in Pennar Renewables Pvt. 

Ltd to Greenko Solar Energy Pvt. Ltd, according to 

a stock exchange disclosure. Though the value of 

the transaction has not been disclosed, the 

company said that the stock sale will reduce its 

debt by about Rs 101 crore. Pennar Industries’ 

consolidated long-term and short-term debt 

stood at Rs 296.5 crore as of 31 March 2017. 

 

According to the company’s 2015-16 annual 

report, Pennar Renewables had commissioned 

solar power plants across three locations in 

Telangana with an aggregate capacity of 28 MW. 

The parent company held a 99.61% stake in Penner 

Renewables, formerly known as New Era Enviro 

Ventures (Karimnagar) Pvt. Ltd. Established in 

1988, Pennar Industries manufactures precision 

engineering products, including cold-rolled steel 

strips, precision tubes, railway coaches, pre-

engineered building systems and road safety 

systems. 

 

Greenko Energy is one of the leading renewable 

energy generation companies in India. In August 

2016, it had acquired the India assets of US-based 

Sun Edison for about $270 million. In March 2017, 

its parent company, Greenko Energy Holdings Pvt. 

Ltd, had raised $155 million from Singapore’s 

sovereign wealth fund GIC and Abu Dhabi 

Investment Authority (ADIA). The same set of 

investors had pumped in $230 million into 

Greenko in an earlier round in 2016. In 2016, it had 

raised $500 million from overseas investors 

through a green bond issue. As of June 2017, 

Greenko had commissioned solar power capacity 

of 1,082 MW, says a report by renewable energy 

consultant Bridge to India. 

https://www.vccircle.com/greenko-to-buy-pennar-

industries-renewable-business/ 

 

 

Uber mulls 3 offers as valuation forecast to 

hit $100 billion 

16 August 2017 

 

Three investor groups are lining up to win a stake 

in the fast-growing ride-sharing company Uber, 

after latest estimates that the company’s valuation 

could exceed $100 billion in two years. While the 

California-based company is currently said to be 

worth around $68.5 billion, Uber shareholder and 

venture capital firm Benchmark has tweeted that 

the company could “comfortably” exceed the $100 

billion mark, adding that it was “incredibly 

optimistic” about the future of Uber. 

 

Santosh Rao, head of research at Manhattan 

Venture Research, said that was an “aggressive” 

forecast. 

 

Rao told Arab News that the current valuation will 

be partly reliant on Uber’s ability to maintain its 

position as a market leader against competition 

from others such as Lyft in the US and Ola in India. 

Staying at the forefront of research into self-

driving cars is another priority for the company, he 

said. 

 

The latest forecasts come as the company 

continues to be beset with investor in-fighting 

after Uber’s co-founder and chief executive Travis 

Kalanick resigned in June. As yet, the firm is still 

operating without a CEO. Benchmark is currently 

http://saudigazette.com.sa/article/515128/SAUDI-ARABIA/Military-Industries
http://saudigazette.com.sa/article/515128/SAUDI-ARABIA/Military-Industries
https://www.vccircle.com/greenko-to-buy-pennar-industries-renewable-business/
https://www.vccircle.com/greenko-to-buy-pennar-industries-renewable-business/
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involved in a lawsuit against Kalanick in an effort 

to force him off the board. 

 

“At this stage, Uber needs strategic investors who 

believe in the company’s vision. More so since 

profitability is still a long way off so investing in 

Uber is not for the faint of heart,” said Rao. 

 

According to a New York Times report, Uber’s 

board members have voted to take the next step 

with proposals from two of the prospective 

investor groups that are vying to buy shares in the 

firm. 

 

The board of the ride-sharing company is also still 

reviewing a third offer, the paper said, citing 

anonymous sources. 

 

Uber’s board voted to move forward on a 

investment proposal from the Japanese entity, 

SoftBank, the paper said. The company had 

already voted to progress with a proposition from 

a Dragoneer Investment Group-led party of 

investors to buy stock from existing shareholders. 

Uber is still mulling a third offer from a group led 

by Shervin Pishevar to purchase shares from an 

existing investor, the paper said. The proposals are 

said to be at a preliminary stage and mainly outline 

plans to buy shares from current shareholders, 

rather than buying new shares, according to the 

paper’s sources. 

 

Yasir Al-Rumayyan, managing director at Saudi 

Arabia’s sovereign wealth fund, Public Investment 

Fund (PIF), holds a seat on Uber’s board, after the 

fund invested $3.5 billion in the California-based 

company in June 2016. 

 

The investment was part of Uber’s Series G 

fundraising round, and at the time was one of PIF’s 

single largest international deals. It was a move 

that ensured the Gulf country now has a voice 

within one of the most highly valued private tech 

startup firms in the world. 

http://www.arabnews.com/node/1145491/business-

economy 

 

 

New CEO named at Tawazun Economic 

Council 

16 August 2017 

 

Tareq al Hosani has been appointed CEO of the 

United Arab Emirates' (UAE) Tawazun Economic 

Council (TEC) and Tawazun Holding, it was 

announced on 15 August. The appointment was 

confirmed by Shaikh Mohammad Bin Zayed Al 

Nahyan, Crown Prince of Abu Dhabi, and Chairman 

of TEC. Al Hosani has previously served in positions 

with the UAE's National Electronic Security 

Authority – the agency responsible for the UAE's 

cyber security – and management positions with 

Mubadala and satellite communications firm 

YahSat. 

http://www.janes.com/article/73144/new-ceo-named-

at-tawazun-economic-council 

 

 

Qatari Sovereign Wealth Fund Reduces 

Stake in Credit Suisse 

16 August 2017 

 

The Qatar Investment Authority has reduced its 

direct shareholding in Credit Suisse Group AG to 

4.94 percent in one of the sovereign wealth fund’s 

rare sales of the Swiss bank’s stock. 

 

The QIA previously held 5.01 percent in voting 

rights and is reporting a sale of shares for the first 

time since 2008. Qatar’s overall holding -- 

including bonds which convert into equity if capital 

levels fall below a certain threshold -- declined to 

15.91 percent from 17.98 percent after a rise in the 

number of outstanding Credit Suisse shares 

because of its capital increase. 

 

Credit Suisse, halfway through a three-year 

strategy revamp, raised about 4.1 billion francs 

($4.21 billion) in June after tapping shareholders 

for a second time since Chief Executive Officer 

Tidjane Thiam took over in mid-2015. The fresh 

funding will increase its common equity Tier 1 

capital to 13.4 percent of risk-weighted assets, up 

from 11.7 percent in the first quarter. 

 

The Qataris haven’t sold any of the convertible 

bonds which convert into equity once the bank’s 

http://www.arabnews.com/node/1145491/business-economy
http://www.arabnews.com/node/1145491/business-economy
http://www.janes.com/article/73144/new-ceo-named-at-tawazun-economic-council
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look-through common equity tier 1 capital ratio 

falls below seven percent, according to a person 

familiar with the matter. CoCos held by the Qataris 

hold pay an annual coupon between 9 percent and 

9.5 percent. Credit Suisse announced the issuance 

of CoCos in 2011 to comply with Swiss “Too big to 

fail” rules. 

 

Convertible bonds 

Regulators conceived the instruments, known as 

contingent convertible bonds, or CoCos, after the 

2008 financial crisis as a way of helping banks 

bolster capital ratios by tapping debt investors. 

Also known as additional Tier 1 bonds, CoCos must 

have no stated maturity and have to convert into 

equity automatically or be written down to absorb 

losses if the issuer’s capital ratios drop below a 

threshold. On top of this, interest payments are 

optional, a feature that’s caused the most 

confusion among investors. 

 

QIA declined to comment. Credit Suisse shares 

rose as much as 0.9 percent in Zurich trading. 

In February Credit Suisse said that Bin Hamad J.J. 

Al Thani, who represented the Qataris on Credit 

Suisse’s board of directors, won’t stand for re-

election. Saudi Arabian group Olayan is also a 

major shareholder in Credit Suisse. 

 

Qatar boasts one of the world’s largest sovereign 

wealth funds, with stakes in companies from 

Glencore Plc to Barclays Plc. The small peninsular 

nation also hosts the regional headquarters for 

U.S. Central Command, which includes a state-of-

the-art air base the Pentagon depends on to target 

Islamic State. 

 

Saudi Arabia, the United Arab Emirates, Bahrain 

and Egypt severed diplomatic and transport links 

with Qatar on June 5, accusing the sheikhdom of 

supporting Sunni extremist groups and Iranian-

backed militants. Qatar has repeatedly denied the 

charges. The dispute pits U.S. allies against each 

other in a struggle over political dominance in a 

region that controls about a fifth of global oil 

supplies. 

https://www.bloomberg.com/news/articles/2017-08-

16/qatari-sovereign-wealth-fund-reduces-stake-in-

credit-suisse 

France's Engie Completes $762 Million 

Investment in Tabreed 

17 August 2017 

 

The National Central Cooling Company (Tabreed) 

has announced the successful completion of an 

investment of approximately Dh2.8 billion 

($762.32 million) by Engie, a global energy 

company, to acquire 40 percent of Tabreed shares, 

according to UAE news agency WAM. 

Headquartered in France, Engie is a multinational 

energy leader and expert operator in the business 

of electricity, natural gas and energy services with 

a successful heritage spanning over a century. 

 

Jasim Thabet, CEO of Tabreed, said: "With the 

successful completion of the transaction and 

major investment in Tabreed by global energy 

leader Engie, Tabreed is a regional company that 

is becoming international. We look forward to 

harnessing Engie’s best in-class operational and 

project financing excellence, which will build on 

our financial strength and leading market position 

to support us in the next phase of our ambitious 

growth plans." He added: "With the region’s 

growing cooling demand driven by population 

growth and investment in key infrastructure and 

development projects, our focus remains on the 

GCC while we will evaluate opportunities outside 

the region." 

 

Engie acquired the 40 percent stake from 

Mubadala Investment Company, the Abu Dhabi-

based strategic investment company. Mubadala 

retains a 42 percent stake in Tabreed following the 

transaction. In June this year, Engie and Mubadala 

also agreed certain cooperation arrangements that 

are designed to support Tabreed's growth strategy 

and management team, as long-term shareholders 

in the company.  Through the partnership with 

Mubadala, Tabreed will become one of Engie's 

main regional development platforms, an Engie 

statement said in June. 

 

Tabreed is a partner of choice for organisations 

across the GCC region in providing environment-

friendly district cooling solutions. With 72 district 

cooling plants located throughout the region, 

Tabreed currently delivers over one million 

https://www.bloomberg.com/news/articles/2017-08-16/qatari-sovereign-wealth-fund-reduces-stake-in-credit-suisse
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refrigeration tons (RT) to key developments across 

the region. 

https://www.albawaba.com/business/engie-tabreed-

mubadala-1010864 

 

 

SoftBank in talks to invest in logistics 

startup Rivigo 

17 August 2017 

 

Gurgaon-based logistics services provider 

TrucksFirst Services Pvt. Ltd, which operates Rivigo, 

is in preliminary talks with Softbank for a fresh 

round of funding at a valuation of over $1 billion, 

a financial daily reported. The Economic Times 

cited unnamed sources to peg the round at $100-

400 million (Rs 642- 2,568 crore). It was, however, 

not immediately clear if Softbank was investing 

from its $93 billion Vision Fund or as an 

independent entity. Email queries to Rivigo did not 

elicit any response till the time of writing this 

report. 

 

Rivigo provides logistics services solutions, 

including full-truck load, part truck-load and cold 

chains, to industries such as e-commerce, 

consumer goods, automotive, retail and 

pharmaceuticals. It claims to have reduced the 

transit time in India by 50-70% compared to 

operators in the unorganised trucking business. It 

owns and operates over 2,000 trucks and has a 

pan-India network across 150 locations. 

 

In November, private equity firm Warburg Pincus 

had invested $75 million for a minority stake in the 

company as part of a Series C round. Rivigo was 

valued at about $440 million during the funding 

round. In December 2015, the company had raised 

$30 million, including a small debt finance portion, 

in Series B funding from existing investor SAIF 

Partners and others. 

 

Rivigo was founded in 2014 by Deepak Garg and 

Gazal Kalra. Garg is an IIT-Kanpur and IIM-

Lucknow alumnus, while Kalra is a graduate of 

Stanford University and Harvard University. Both 

are former McKinsey executives. The company’s 

rival in the logistics segment, Delhivery Pvt. Ltd 

had raised Rs 200 crore from China’s Fosun 

International as part of a larger funding round in 

May this year. Another competitor, BlackBuck, had 

raised $70 million in a Series C funding round and 

counts Tiger Global as one of its investors. 

 

Japan’s SoftBank Group Corp had recently 

invested $2.4 billion in e-commerce major Flipkart 

via its Vision Fund. The world’s largest private 

equity fund, backed by Saudi Arabia’s main 

sovereign wealth fund, besides SoftBank, had 

raised over $93 billion in May this year. SoftBank’s 

India investment portfolio is valued at over $6 

billion with investments in ecommerce firm 

Flipkart, online grocer Grofers and cab-hailing firm 

Ola. 

https://www.vccircle.com/softbank-in-talks-to-invest-in-

logistics-startup-rivigo/ 
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